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Italy to send 
back 12,000 
Albanian 
refugees 


Business Summary 


Chrysler 

halves 


quarterly 

dividend 


Albania faces growing social 
and political instability follow- 
ing the Italian government 
decision to send home about 
12,000 Albanians who hijacked 
ships to escape to the west. 

Panic broke out in the 
southern Italian port of Brin- 
disi as hundreds of the starv- 
ing Albanians, who had been 
at sea for three days, grabbed 
food from frightened relief 
workers. Page 20 


Chrysler, weakest of the big 
three US motor manufac turers, 
slashed its quarterly dividend 
in half from 30 cents to 15 
cents. The move comes a 
month alter General Motors, 
largest American manufac- 
turer, cut Its dividend by 47 
per cent. Page 21 


Brussels car move 

European Commission has 
asked France to justify part 
of its policy on Japanese car 
imports, opening the first stage 
in a formal process which 
could end in legal action 
against the French govern- 
ment. Page 20 


Mideast talks urged 

Visiting EC foreign ministers 
urged Israel to seize upon a 
crucial moment in history to 
work for peace with the Arabs. 
Page 2 


MARKETS: Frankfurt eased 
on profit-taking, the DAX 
index closing 13.86 lower at 
1,580.46. Paris calmed down 
but kept rising, with the CAC 
40 index gaining 10.84 to 
1331.85. In New York, the Dow 
Jones Industrial Average at 
2 pm was down 3.47 to 2,96930 
from Wednesday’s dose. In 
Tokyo, small-lot selling cut 
early advances inspired by 
Wall Street’s strength, with 
tbe the Nikkei average closing 
up 14.97 at 2639736 on volume 
down from 650m shares to 
550m. World Stock Market 
reports. Back page. Section 
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Slovenia move 

Western republic of Slovenia 
took another step towards 
independence from Yugoslavia 
when its parliament voted to 
stop sending Slovene recruits 
to serve in the Yugoslav Peo- 
ple's Army (YPA). Page 3 


OMNI chairman Werner Rey, 
Swiss financier, is under inves- 
tigation by the Zurich public 
prosecutor over a stock trans- 
action planned in January, 
when he was trying to resolve 
the debt problems of his com- 
pany. Page 21 


Lisbon secrecy plan 

Portuguese government pro- 
posed sweeping new state 
secrecy laws which could ban 
the publishing of basic eco- 
nomic information on the 
grounds that it might under- 
mine the national interest. 
Page 3 ;.•••'•■ 


ROLLS-ROYCE, UK aerospace 
and engineering manufacturer, 
reported an unexpected 24 per 
cent fall in pre-tax profits. 

Page 21; Lex, Page 20 


Walesa plea 

President L*ch Walesa of 
Poland appealed to a divided 
parliament to dissolve itself 
and permit fully free parUa- 
mentary elections - by the 'end 
of Mhy. Page 3 ■ 


NEW ZEALAND entrepreneur 
Sir Ron Brieriey has lost a 
boardroom struggle at Brieriey 
Investments (BEL), company 
he created 30 years ago, over 
the future of the group’s over- 
seas investment arm. Page 21 


BANCO Espirito Santo e Com- 
ercial de Lisboa (BESCL), Por- 
tugal’s second largest state- 
owned commercial bank in 
term of assets, reported a 
sharp rise in profits tor 1990. 
Page 22 '• 


Dissolution delay ; 

Expected dissolution of the ■ 
Indian parliament was delayed 
after procedural dfaputon-arose. 
between Mr Rajiv Gandhi's 
Congress party and the main , ' . 
opposition parties* Page 4 


NIGERIA: financing tor $lhn 
condensate project at Oso off- 
shore field is back on track, _ 
after an agreement with-Lpn- 
dmCtabofcommercial banks 
on the rescheduling of $53bn . 
hank debt Page. 4; 


5 Korea protests 

South Korea filed alonhal pro- 
test charging North Korea with 
fabricating a case in which, 
South Korea allegedly firing 
rockets across the bender. 


PREUSSAG, German steel, 
trading, minerals and energy 
conglomerate reported 
improved net profits of 
DM350m (5236m) for the nine 
months business- year ended 
September 30. Page 22 


Sri Lanksm offer 

Prime minister Dingri Banda 
Wjjetange said the Sri Iankan 
government was willing to 
negotiate an end to the civil 
war being waged by Tamil sep- 
aratists. 


ANGLO American industrial 
Corporation, industrial arm 
of Anglo American group, saw 
pre-tax profit drop by 43.4 per 
cenf to R759m ($300m) in the 
year to December. Page 23 


Bhutto aki arrested 

Police arrested a senior mem- 
ber of Ms Benazir Bhutto’s 
Pakistan People’s party linking 
him to the killing of 29 people 
in Karachi in August. 


BRIERLEY Investments of 
New Zealand blamed a “partic- 
ularly hostile investment envi- 
ronment” for a 63 per cent 
drop in net profits to 
NZ$175 J9m ($104m) in the six 
months to December 3L Page 


Philippines deaths 

Fifteen communist guerrillas 
and two soldiers were been 
killed in a clash on Leyte 
inland in the central P h il i p- . 
pines on Wednesday, police 
said. 


PACIFIC Dunlop, diversified 
Australian manutoctuzing- 
group, blamed the domestic 
recession for a 10.7 per cent 
toll in interim net profits to 
A$1363m ($1 06.8m) on turnover 
down 23 per cent to A$23bn. 
Page 23 


Tokyo fire rages 

About 400 firefighters battled 
a forest fire on Thursday that 
threatened to engulf a large, 
residential area north-east of 
Tokyo, police said. 


GOODMAN Fielder Wattle, 
Australasian foods group, suf- 
fered a 123 per cent fall in net 
profits before abnormal items 
in the first h alf to December, 
on turnover up 173 per cent 
to A*2bn ($i34bn). Page 23 
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Kuwait may borrow $20bn 
to repair invasion damage 


By David Owen and Stephen Hdler in London 


KUWAITI authorities are 
expected next week to agree on 
plans to borrow as much os 
$20bn from international banks 
and to discuss a sweeping reor- 
ganisation of the state's finan- 
cial institutions. 

Iraqi forces left Kuwait in a 
devastated condition after 
almost seven months of occu- 
pation. Estimates of the even- 
tual cost of rebuilding the 
country range from $20bn into 
hundreds of billions of dollars. 

The loans, which could be 
secured against Kuwait’s for- 
eign assets, estimated at more 
than tlOOtra, would be used to 
help rebuild the country. They 
would represent the country's 
first foreign borrowing In mod- 
ern times. 

According to senior Kuwaiti 
officials, Morgan Guaranty of 
the US is the front runner to 
act as lead banker in the fund- 
raising. “1 am 80 per cent cer- 
tain that Morgan Guaranty 
will be the lead banker,” said 
one official. 

The decision to borrow is 
likely to be taken at a board 
meeting of the Kuwait Invest- 
ment Authority (KIA) to be 
held in London next Tuesday 
or Wednesday. Sheikh All 
Khalifa al-Sabah, finance min- 


■ After six hours of talks in the Saudi capital Riyadh, 
Iraq and leaders of the allied forces signed a memoran- 
dum of understanding in which they agreed “to carry out 
as rapidly as possible the global repatriation''. 

■ Iraq agreed to release 2,000 Kuwaiti hostages and 21 
western journalists. 

■ The US said 14,317 US troops would leave the Gulf and 
return to the US and Germany within a week. 

■ Islamic revolutionaries said rebels were in control of 
Basra, Iraq's second city. This claim ran counter to 
reports from US military sources in Saudi Arabia that 
Iraqi president Saddam Hussein’s elite Republican Guard 
.was gaining the upper hand in the fighting. 

Gulf reports, Page 2 


ister, is expected to arrive in 
London on Monday. 

The meeting will also dis- 
cuss restructuring proposals 
which will include: 

• Consolidating the six 
Kuwaiti commercial banks into 
two Institutions under the 
respective auspices of National 
Bank of Kuwait (NBK) and 
Burgan Rank , and; 

Merging Kuwait’s three 
part -government-owned invest- 
ment houses (the so-called 


“three Ka”) into one entity. 

The chairman of the largest 
of the investment houses, Mr 
Abdullah al-Gabandi, was 
recently appointed KIA manag- 
ing director and is expected 
soon to step down. 

The three bodies in question 
are: Kuwait Foreign Trading 
Contracting & Investment 
Company (KFTCIC), Kuwait 
Investment Company (KIC) 
and Kuwait International 
Investment Company (KnCj. 

According to Mr Fouad Jaf- 
far, the long-serving former 
general manager of the Lon- 
don-based Kuwait Investment 
Office (KIO). putting the bank- 
ing system under two umbrel- 
las would “make it easier for 
the government to resolve the 
problems resulting from the 
Iraqi occupation.” 

“There is a lot of discussion 
about consolidating the banks 
which are highly inefficient 
and supported by the govern- 
ment,” he said. 

Observers feel that an 
acceptable political balance 
would be struck by using NBK 
and Burgan Bank as vehicles 


for the restructuring. NBK 
- Kuwait’s leading bank - is 
controlled by some of Kuwait's 
wealthy merchant families, 
while Burgan is 58-60 per cent 
government-owned. 

A low-key battle for control 
of Kuwait foreign assets has 
been waged for several years 
between the ruling al- Sabahs 
and other wealthy merchant 
families. The occupation has 
apparently enabled the al-Sa- 
bahs, at least for the moment, 
to tighten their grip. 

On the possible merger of 
the investment houses, Mr Jaf- 
far said there was “no way in 
the light of what has happened 
in Kuwait that they could oper- 
ate as they did before the occu- 
pation.” He was cautious about 
whether a merger could be 
cemented, however. 

"Even if a merger were 
approved in theory, you would 
be left with practical problems 
like who was going to run the 
resulting organisation,” he 
said. 

On the subject of borrowing, 
Mr Jaffar argued that it made 
“good business sense” to do so 


“because if you do you can 
continue investing.” 

“Since the assets are well- 
managed, the return we get 
this year should be higher than 
the cost of borrowing,” he mM- 
“I think borrowing is no longer 
taboo." 

He said that he would be 
“surprised if there wasn’t a 
Japanese bank involved” in 
Kuwait’s plans to raise capital. 

Bankers say other, smaller, 
financings are also being dis- 
cussed with tbe Kuwaiti 
authorities. US and British 
banks are expected to be 
strongly placed in financing 
negotiations due to their coun- 
tries' role in ending the Iraqi 
occupation. 

Morgan Guaranty had no 
comment yesterday on its pos- 
sible role and it was not clear 
over how long a period Kuwait 
would be seeking to raise the 
money. Some bankers were 
sceptical about the state’s abil- 
ity to raise as much as $20bn in 
one fell swoop, even if it is 
secured against Kuwaiti assets, 
and said they believed it would 
be some time before the gov- 
ernment had assessed its 
needs. 

If a final decision to borrow 
is delayed beyond next week's 
board meeting, according to a 
senior Kuwaiti official, it 
would probably reflect dis- 
agreement among various 
institutions as to who should 
negotiate with bankers on 
Kuwait’s behalf. 

“The central bank is arguing 
that it and it alone should con- 
duct negotiations,” the official 
said. However, both the KIO 
and the Ministry of Finance 
wanted some involvement, he 
added. 


German surge 
in imports 
causes deficit 


By David Marsh and David Good hart in Bonn 


GERMANY plunged into 
current account deficit in Jan- 
uary for the first time since the 
beginning of the 1980s as the 
booming economy in the west 
of the country sparked! a surge 
in imports. 

The DMl3bn (S780m) deficit 
compared with a surplus of 
DM33bn in December, illus- 
trates why the Bundesbank is 
maintaining a tough monetary 
policy to cope with dramatic 
financial changes in Germany 
since unification. 

The widening economic 


divergence between west and 
east Germ. 


trrnany is, meanwhile, 
underlined by the Bonn gov- 
ernment's annual economic 
report published today, which 
forecasts steeply rising unem- 
ployment this year east of the 
Elbe. 


Reflecting the increase in 


ig the 

pessimism about the east Ger- 


man economy since unity last 
October, Mr Otto Schlecht, 
state secretary in the Econom- 
ics Ministry, said he could not 
predict when an upturn in the 
east would come. Five months 
ago, government economists 
were confidently forecasting 
recovery this summer. 

At a press conference to 
present the report, due to be 
given its seal of approval at a 
cabinet meeting today, Mr Jur- 
gen MSllemann, the new eco- 
nomics minister, repeated his 
threat to resign from office 
unless Bonn cut DMIObn in 
unnecessary subsidies and 
other expenditure from the 
greatly inflated government 
budget from next year 


onwards. “I mean that quite 
seriously," he said. 

Mr Mbllemann admitted that 
the government had experi- 
enced “a great loss of credibil- 
ity" as a result of last week's 
decision to raise taxes this 

s umm er to help finan ce unity, 
after earlier ruling out such a 
move. 

According to the economic 
report, unemployment in east 
Germany is likely to average 
l.lm-1.4m this year but will 
reach 1.6m-L9m by the end of 
the year. This compares with 
800,000 unemployed in east 
Germany at present 

Economic growth in west 
Germany Is expected to be a 
relatively bouyant 2.5 to 3 per 
cent this year. This represents 
a slowdown from last year’s 4.6 
per cent, which the Economics 
Ministry believes was boosted 
by 1 to L5 points by the effect 
of unification. 

Tbe economic report hails a 
likely cut in Germany’s cur- 
rent account surplus this year 
as contributing to better world 
balance of payments equilib- 
rium. Last year the surplus fell 
to DM72bn for united Germany 
from DM104bn for west Ger- 
many in 1989. 

However, judging by yester- 
day's figures - compared with 
a surplus of DMl03bn for west 
Germany in January 1990 
- the reduction may be taking 
place too fast for comfort The 
foreign trade surplus last 
month was just DM13bn after 
DM3.5bn in December and 
DM123bn in January 1990. 
Continued on Page 20 


Delors calls for common European defence policy 


By David Buchan in Brussels 



A COMMON defence policy 
should be written into the 
Treaty of Rome, even if it 
takes-several years to achieve, 
Mr Jacqnes Defers, the Euro- 
pean Commission president, 
said yesterday. 

Speaking on defence for the 
first time in his six years as 
{Resident of the EC executive 
body, Mr Delors went further 
than any EC government in 
the current negotiations on 
political union by proposing 
that the Twelve pledge to 
come to each other’s defence 
and develop a common policy 
on weapons research and pro- 
duction. 

For all the present easing in 
east-west tension, the Gulf war 


was a reminder of the danger- 
ous world that lay outside 
Europe, Mr Delors said. He 
said dangers were fuelled by 
“naked ambition, Inst for 
power, national uprisings and 
underdevelopment” and aggra- 
vated by “proliferation of 
weapons of mass destruction.” 

The Community’s treaty spe- 
cifically excludes it from deal- 
ing with defence. But Mr 
Delors said it most “square up 
to the challenges of history 
and shoulder its share of the 
political and military responsi- 
bilities of our old nations.” He 
was delivering the anneal 
Alastair Bncban lecture to the 
International Institute for 
Strategic Studies in London. 


German Chancellor Helmut Kohl, in an attempt to upgrade 
the country’s policies on international security, is expected 
next week to propose allowing German troops to participate 
in militar y operations *mdpr the auspices of tire Western 
European Union. The chancellor's ideas for a change in the 
German constitution to enable the German army to operate 
outside Nato are Intended to clear np doubts about Ger- 
many’s role in future defence arrangements. Suggestions Dor 
the constitutional ame ndment are to be made in a speech in 
parliament on Tuesday. Page 3 


France and Germany have 
already proposed that the EC 
should forge increasingly close 
links with the Western Euro- 
pean Union defence organisa- 
tion. to which nine of the 12 
EC states belong, with a view 
to eventually taking it over. 

Britain has endorsed 


increasing use of WEH as a 
forum for European defence 
discussions and perhaps 
operations, but insisted that it 
stay in being as a “bridge" 
organisation between the EC 
and Nato. . 

Mr John Major, the UK 
prime minister, is likely to 


object to Mr Delors’ call for 
the Twelve to express their 
solidarity by a mutual defence 
commitment of the type con- 
tained in the WEU or Nato 
treaties. He and Mr Delors 
dined together last night in 
the latest sign of the general 
rapprochement between Lon- 
don and Brussels since Mrs 
Margaret Thatcher left office. 

Mr Delors acknowledged 
that his plan would arouse 
concern in certain member 
states and friendly powers, 
such as the US, but said such 
fears were misplaced. Over the 
past 20 years of foreign policy 
co-operation, the Twelve “have 
grown in mutual knowledge 
and understanding, and their 


UK warns France, Germany 
over regional jets subsidies 


By Paul Betts, Aerospace Correspondent, in London 


THE BRITISH government has 
warned Germany and France 
not to undermine the Euro- 
pean commercial aerospace 
industry by subsidising a Ger- 
man proposal to develop with 
French and Italian partners a 
new family of regional jets. 

Deutsche Aerospace, the air- 
craft subsidiary of the German 
Daimler-Benz car group, signed 
an agreement with Aerospat- 
iale of France and Alenia of 
Italy this week to form a joint 
company to develop a new 
range of 80-130 seat regional 
jets. These would compete 
against the British Aerospace 
146 jet family and the Dutch 
FOkker group’s FI 00 and pro- 
posed F130 regional aircraft 

UK government officials yes- 
terday urged Germany and 
France to reconsider their new 
regional jet proposal and 
instead explore the possibility 
of the European Airbus consor- 
tium developing a smaller 130 
seat version of its A320 150 seat 
airliner. 

European aerospace minis- 
ters are to meet in Dresden on 
March 21 to review Airbus 
operations. The UK is expected 


to press at the meeting the 
case for extending the Airbus 
range with a smaller 130 seater 
aircraft. 

The British government is 
particularly worried tbat the 
German government will be 
persuaded by Deutsche Aero- 
space to subsidise its new 
regional jet programme, whose 
development is expected to 
cost between S3bn and $4bn. 
Officials in London said they 
feared this risked leading to a 
race by European governments 
to subsidise rival European 
regional jet aircraft pro- 
grammes. 

This would seriously under- 
mine efforts to consolidate 
European aerospace coopera- 


tion through the Airbus con- 
titun. UK officii 


sortium. UK officials also said 
development of a smaller 130 
version of the A 320 would cost 
substantially less than the Ger- 
man-led regional jet pro- 
gramme. Mr Jean Pierson, the 
Airbus chairman, has esti- 
mated it would cost about 
$400m to develop a smaller 
A320. 

But Germany has been anx- 
ious to take the lead in a new 


commercial aircraft pro- 
gramme as part of an ambi- 
tious renaissance of the Ger- 
man aerospace industry. This 
revival is being orchestrated 
by Deutsche Aerospace. 

However, the UK now sus- 
pects that the German com- 
pany is trying to put pressure 
on its government to provide 
support through launch aid for 
its new commercial aircraft 
project. It also argues that 
before Germany goes ahead 
with its joint project with 
France and Italy, Airbus 
should be given every opportu- 
nity to study development of a 
smaller aircraft. 

The UK has already 
expressed its concerns on gov- 
ernment susidies for new Euro- 
pean regional aircraft pro- 
grammes to the European 
Commission in Brussels. Apart 
from causing severe distortions 
within the European aerospace 
industry, subsidies for the new 
German led project risk exacer- 
bating farther the US- EC dis- 
pute on Airbus subsidies which 
have now been taken up by the 
General Agreement on Tariffs 
and Trade. 
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US establishment types who 
go native at the World Bank 

Barber Conable steps 
down later this year 
after five years as 
president of the World 
Bank. During that time, 
he has become firmly 
committed to the need 
to combat poverty at a 
local level. 
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STERLING 

New York lunchtime: 

$13893 

London: 

$1.8865 (1.89) 

DM2.92 (2.9125) 
FFr9.9375 (9.9175) 
SFr2.5475 (2.54) 
Y2S6.25 (257-25) 

£ index 93.7 (93.6) 
GOLD 

New York: Come* Apr 
$368.5 (367.5) 

London: 

$366.65 (368.65) 

N SEA OIL (Argus) 
Brent Apr 
$19,225 (19.375) 


Chief price changes 
yesterday: Page 21 


DOLLAR 

New York lunchtime: 

DM1.5455 

FFr5.261 

SFrl .34775 

Y135.8 

London: 

DM1.5475 (1.541) 
FFr5.2675 (5.2475) 
SFrl 35 (1.3445) 

Y 135.8 (136.15) 

S index 62.4 (62.5) 
Tokyo dose: Y13S.63 
US lunchtime rates 
Fed Funds 
3-mo Treasury Bills: 
yield: 6.25% 

Long Bond: 

Wft 

yield: 8.23% 


STOCK INDICES 

FT-SE 100: 

2,437.7 (-22.2) 

FT Ordinary: 

1,950.6 (-26.9) 

FT-A All-Share: 

1,183.79 |-0.7%) 

New York lunchtime: 

DJ Ind. Av. 

2.968.81 ( — 4.46) 

S&P Comp 
378.62 ( + 0.45) 

Tokyo: Nikkei 
26.397.96 ( + 14.97) 
LONDON MONEY 
3-month interbank: 
closing 12 >2% (12§i-H) 
Liffe long glH future: 
Jun 92§> (92ft) 


sponsored by 


General Accident 



'?rs* 


^ Chips 

“ with 








Everything? 


The GA European Open 1991 

Walton Heath Golf Club. Surrey 

29th August- 1st September Pro-Am 28th August 


You can give them champagne and strawberries if you like, but whatever you serve 
your guests, the golfers will ensure that the chips are world class. 


■ Exclusive facilities, catering for groups of all sizes, from hospitality suites 
overlooking the 18th green to a choice of attractive pavilions, purpose built for your big day. 


Smaller groups can reserve a table in the Birchgrey Club Pavilion. 


Over 150 companies are expected to entertain their guests at this year’s GA European 
Open, where they are guaranteed to see the best in golf, including the world's No 1, 
Nick Faldo. Book early to ensure that your plans don’t end up in the rough. 


Send he details on: (pleask tick ) 

□ Birchgrey Club Pavilion package 


□ Exclusive Corporate Hospitautv Packages 

□ 199! Sporting Calendar 


© 





lb: Birchgrey Limited, Broadway House, The Broadway, Wimbledon, Loudon SW19 IRL. Tel: 081-542 9048 
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diplomatic procedures have 
converged”. 

It was now ttme to “allow 
for common defence issues to 
be dealt with by the European 
Connell (summits of EC lead- 
ers) and by the joint council of 
foreign and defence minis- 
ters”, he said. 

“Little by little a framework 
for decision-making and action 
would be set np bet ween tbe 
Community and tbe WEU", he 
said. The three EC states tbat 
did not belong to the WEU 
- Ireland, Denmark and 
Greece - would be “allowed 
time to consider their posi- 
tion”. 

Continued on Page 20 
Editorial Comment, Page 18 
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THE GULF 


Bush calls Kuwaiti prince tries to reassure Palestinian residents 


for linkage 
in other 


words 


By Peter Riddell, US 
Editor, in Washington 


PRESIDENT George Bush’s 
disavowal throughout the Gulf 
crisis of any linkage between 
the Iraqi occupation of Kuwait 
and the Palestinian issue was 
always primarily a means of 
rebuffing President Saddam 
Hussein. 

In practice, Mr Bush and Mr 
James Baker, his secretary of 
state, always saw the crisis as 
an opportunity to renew the 
pressure for solving long-stand- 
ing Middle Eastern problems, 
not only the Arab-Israeli dis- 
pute but also Lebanon, the pro- 
liferation of missiles and weap- 
ons of mass destruction in the 


region, and Gulf security. 

Mr Bush’s statement in his 


address to Congress on 
Wednesday that “our commit- 
ment to peace In the Middle 
East does not end with the lib- 
eration of Kuwait" was linkage 
under a politically more 
acceptable form. 

What was significant was 
not so much the detailed pro- 
posals - which were largely a 
restatement of existing US 
jyMriHnna - but the timing and 
emphasis. He squashed the 
talk that the Bush administra- 
tion would feel so gratefiil to 
Israel for not retaliating 
against Iraqi Scud missile 
attadcs that it would not press 
a peace initiative. Rather, Mr 
Bush and Mr Baker are deter- 
mined to force the issue: “The 
time has come to put an end to 
the Arab-Israeli conflict" 

Mr Bush’s message to Israel 
was dear. Both sides must 
compromise; there can be no 
substitute for diplomacy. 

His reference to United 
Nations Security Council reso- 
lutions 242 and 338 and the 
principle of territory for peace 
is long-standing US policy, and 
less strongly-worded than 
some of Mr Baker’s past state- 
ments. Bnt that principle is not 
accepted by the Likud coali- 
tion, though Mr Bush was care- 
ful to stress the need to pro- 
vide both for Israel's security 
and its recognition by other 
Arab states, and for legitimate 
Pales tinian political rights. 

The US, like many European 
governments, will not seek to 
rush any international peace 
conference which it knows that 
Israel rejects. Instead, when Mr 
Baker arrives in Israel early 
next week on his Middle East- 
ern tour, he will argue that the 
uncompromising stand by Mr 
Yitzhak Shamir's government 
which infuriated Washington 
last summer Is not acceptable. 

Otherwise, Mr Bush's main 
message was that it is in the 
US’s vital interest to retain a 
military presence in the Gulf. 
This will not Involve stationing 
US ground forces - anathema 


to many in Congress and 
among the public. But it does 


among the public. But it does 
mean US participation in joint 
exercises with Arab allies and 
rajiinfaiining a US naval pres- 
ence In the region. 

On the region’s financial 
problems, he talked of foster- 
ing “economic freedom and 
prosperity for all people of the 
region”, but gave no hint of 
any US involvement. 

These substantive points 
were, however, overshadowed 
by the mood of congratulation, 
with 14 standing ovations, as 
Congress and president cele- 
brated the end of the war and 
the start of the troops' return 
home. For all Mr Bush's warn- 
ings a week ago about avoiding 
gloating, there was more than 
a touch of triumphalism about 
the evening. The hour of glory 
may last until election day in 
November 1992. 


Land-for-peace 
call played 
down by Israel 


By Judy Maltz 

in Jerusalem 


OFFICIALS In Jerusalem 
yesterday played down the 
promise by President George 
Bush of “new vigour and deter- 
mination 1 * in seeking a land- 
for-peace accord in a statement 
to Congress on Wednesday. 

“It is not the first time these 
things have been said. Neither 
is it the first time they have 
been written. They were also 
the basis of United Nations res- 
olutions,” said Mr David Levy, 
the Israeli foreign minister. 

Israel is expected to reiterate 
its official position on the 
peace process to Mr James 
Baker, US secretary of state, 
on his arrival here on Sunday. 

Mr Ariel Sharon, the hard- 
line housing minister, yester- 
day called on Prime Minis ter 
Yitzhak Shamir to convene the 
ruling Likud party’s central 
committee to vote on the par- 
ty’s position on peace talks 
before Mr Baker's arrival. He 
said Israel should make clear it 
will not negotiate on Jerusa- 
lem or the Golan Heights. 

Renter adds from Nicosia: 
The PLO yesterday welcomed 
"positive elements" in Mr 
Bush's speech. The executive 
committee of the Palestine lib- 
eration Organisation also urged 
the UN Security Council to 
implement resolutions calling 
for an end to Israeli occupation 
of Arab lands. 



By Victor Mallet in Kuwait City 


SHEIKH Saad al-Sabah, the Kuwaiti 
crown prince and prime minister, 
yesterday attempted to assure Pales- 
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tiniana living in Kuwait that they 
would not be mistreated by vengeful 
Kuwaitis. 

Sheikh Saad, who is also chief 
martial law administrator, rejected 
witness reports that Palestinians 
had been killed and beaten on suspi- 
cion of collaborating with the Iraqi 
armed forces during Iraq’s seven- 
month occupation. 

Some Palestinians, he told a news 
conference, had helped Kuwaitis in 
the effort to force Iraq out of Kuwait. 
*T would like to reassure everybody 
that the rule of law will prevail and 
it will be applied to all without any 
discrimination," he said. 

Kuwait would continue to help the 
Palestinian, people despite the Pales- 


tine Liberation Organisation's sup- 
port for President Saddam Hussein, 
he said But he added Kuwait would 
never forget those countries which 
supported the Iraqi leader after his 
invasion of Kuwait in August last 
year. 

He paid tribute to Kuwaitis who 
remained behind after the flight of 
the royal family and thousands of 
their compatriots, and to the women 
who play 1 ** a prominent role in the 
Kuwaiti resistance. 

Many Kuwaitis, especially those 
who suffered under the Iraqi occupa- 
tion, want the Kuwaiti parliament, 
which was suspended by the emir in 
1986, to be restored as soon as fife 
returns to normal, with the ruling 
al-Sabah family being relegated to a 
constitutional monarchy. 

But Sheikh Saad was vague about 


the government’s political intentions 
yesterday, merely repeating that 
Kuwait would adhere to the 1962 
constitution and hold elections at an 
unspecified date In the future. 

Martial law, in force for three 
months, might be extended “if we 
think that the interests of the coun- 
try and of the citizens requires that". 

In response to allegations that the 
al-Sabah family had hired death 
squads to eliminate pro-democracy 
activists, he challenged his question- 
ers to produce evidence. 

Kuwaitis have complained that 
the government has failed to distri- 
bute promised food supplies despite 
months of preparation, but Sheikh 
Saad said food had been sent to 95 
per cent of the country’s co-opera- 
tives. He said he expected a new 
Kuwaiti to be issued in two to 


fhy pp W66ks> 

Sheikh Saad said 5,000-6,000 
Kuwaitis were being held in Iraqi 
prisons, a figure much lower than 
the 33,000 hostages and prisoners of 
war claimed by other Kuwaiti offi- 
cials. Some of these civilians 
abducted by Iraq were struggling 
home across the Iraq-Kuwait border 
yesterday. But many found them- 
selves in Umbo after being turned 
back by suspicious Kuwaiti troops 
on the road to Kuwait City. 

Most of the Kuwaitis, Palestinians, 
Egyptians and others streaming 
across the frontier were freed from 
prisons In Basra and Nasariya at the 
weekend by Islamic revolutionaries 
intent on overthrowing Mr Saddam. 

Mr Gassan Bakr, a Palestinian 
computer operator working for the 
Kuwaiti government, was taken on 


January 14 and imprisoned in Nasa- 
riya. The prison gates were opened; 
by anti-Saddam demonstrators a 
week ago, and be and nine friends, 
were making their way back- to 
Kuwait. On the road,- however,. 
Kuwaiti soldiers turned them 'away 
despite documents proving their res- 
idence in Kuwait “They said *Go to 
Iraq, go to Jordan’, " said Mr Bakr. 
“But now we can't go to Jordan 
because of the uprising by the people- 

who bate Saddam.” 

Even d ftpmfl’ of countries allied to . 
Kuwait are In limbo. Mr Mohammed 
Tmnm Mohammed, an Egyptia n air 
conditioning engineer at the Univer- 
sity of Kuwait, was yesterday 
waiting forlornly at an emerging ref- 
ugee shanty town just inside 
Kuwait. 

“My wife and my baby are sitting. 


in Kuwait 

in Kuwait Ideirt know ff xfiy witete - 
ativabr dead. Knvfatt'aays I can’t go 
to Kuwait and Iraq; says Lcant go to 
Iraq. Does KowaitTMiye hbTieart?" • 

hi '*no83£^idg&' Gi'thi; problems i 
affecting' the' frttartpdtticaX debate - 

in Kuwaiti 6 farina? Kuwai t i mi litary - 

the government ^Ignored his ’ warn- 
to^about ^qtjflans to ixivade ml r 
August rz ' S'-S**- v 

Colonel Matar Said al-Matar, who 
worked at - Kuwait's consulade iiL . 
Basra for' - 15 months,'' said- he 
reported the invasion plan on July . " 
25l But as he preptoed to 1 expand hia 1 ' 
remarks, Ms uresk conference was : " 
abruptly terminated byMr Suleiman • 
Mutawa as-Matar, the plarmtngmin- . 
.istar;." • ' 
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THE SHAPE of a -future 
peace-keeping force in the Gulf 
will be discussed this weekend - 
by Mr James Baker, the US . 
secretary of state, and foreign 
ministers of the eight Arab . 
states who on Wednesday laid 
the framework for a regional - 
security agreement inDamas- 
cus. 

The feaifcg in Riyadh will be 
attended by foreign ministers 
from the six Golf Cooperation 
Council countries (Bahrain, „ 
Kuwait, Oman, Qatar, Saudi 
Arabia and the United Arab 
Emirates), along with those . 
from Egypt and Syria. 

The minis ters axe expected 
to brief Mr Baker on how they 
envisage establishing the 
peacekeeping force they com- 
mitted themselves to in Wedne- 
sday’s “Damascus Declara- 
tion”, 

These eight states appear 
dete rmine d to. .act quickly in 
the wake of the Guff conflict, 
seizing the initiative after 
Iraq's humiliating defeat. They 
are said to be anxious to show. 


Arabia and liberated Kuwait 
In return for providing -the 
troops and weaponry to protect - 
Saudi' Arabia - and the Guff, . 
these two countries would tie 
assured si gnifica nt Aranda) 
flows to sustain economic- 
development: Egypt ; and Syria ■ 
have been talking of an annual' * 
|15bn (£7,8bh) provided by: 
GCC countries. . ' -U 

The/Egyptian government is 
also expected to use its active- 
participation In peacekeeping , 
to obtain further US military' 
audits to upgrade both its air- 
craft . and amour. Signifi- 
cantly, Israeli reaction to the - 
Damascus; Declaration , has 
been measured. 7 -Indeed/ if is . 
the first time since 1948 that ' 
Israel has : not immediately 
claimed to' be threatened by a . 
new Arab defensive structure; 

• However, Iran has been 
quick to seek reassurances 
about the security pact, which 
promises to fonnaliae~an:Rgyp- 
tian and ^n^ mihtaiy pres- 
ence In the area, ' r 

Mr AH Akbar Vdayati, the' 


r 
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Colin Powell, chairman of the US Joint Chigfit of Staff, receives a standing ovation d aring President Bush's address to a joint session of Congress on Wednesday night 


they can take responsibility for. Iranian, foreign minister, and, 
the region’s security but at the . Mr Hassan HabiW, vtoe-presi- 


NEWS IN BRIEF 


EC ministers 


loses peace 


tidelines 


Journalists and 2,000 
Kuwaitis to be freed 


Helsinki path urged on Israel 


IRAQI officials said yesterday 21 western journalists missing in 
south Iraq and 2,000 Kuwaitis held there will be released today, 
Renter reports from Baghdad. 

They were confirming reports from the southern Safwan out- 
post held by the allies that Iraqi officers had asked the Interna- 
tional Committee of the Red Cross (ICRO to supervise the hand- 
over. The officials gave no other details. 

Up to 40 western journalists who tried to enter Basra to cover 
unrest in the city have gone missing since last Sunday. The 
Kuwaitis are among thousands that the Kuwaiti government said 
had been held during Iraq's seven-month occupation of Kuwait 
and taken across the border into Iraq. 


Ship orders at 20-year low 


New orders in the world shipbuilding industry fell to their lowest 
Level in more than 20 years during the last quarter of 1990, 
according to figures published by the London-based Lloyd's Regis- 
ter of Shipping, Richard Tomkins writes. Shipbuilders blamed 
the fall on shipowners' reluctance to place orders amid the 
uncertainty caused by the Gulf crisis. 

After record figures in the first two quarters of 1990, new orders 
slumped to less than 1.9m gross registered tonnes - some 4.1m 
less than in the previous quarter. 


VISITING European 
Community foreign ministers 
urged Israel yesterday to seize 
upon a crucial moment in his- 
tory to work for peace with the 
Arabs, Reuter reports from 
Jerusalem. 

Following the crushing of 
Iraq in the Gulf War, the west 
is anxious to create a new cli- 
mate of rapprochement 
between the Middle East’s tra- 
ditional foes. 

The ministers - Mr Jacques 
Poos of Luxembourg, Mr 
Gianni De Michelis of Italy and 
Mr Hans Van Den Broek of 
Holland - said they had come 
to urge Israel to seize upon this 
“crucial point in history” to 
work for peace. 

The EC troika proposed a 
Middle East peace pact mod- 
elled on the 1975 Helsinki 
Accords to try to bridge the 


divide between Israel and the 
Arab states after more than 40 
years of enmit y, 

“The EC has drawn up its 
own guidelines which contain 
an original idea... We call it 
the Helsinki process," Mr Poos 
told reporters at a joint news 
conference with Mr David 
Levy, the Israeli foreign minis- 
ter. 

He urged Israel and Arab 
states to undertake a series of 
confidence-building measures 
similar to the Helsinki Accords 
between east and west bloc 
nations. He suggested a non- 
aggression pact and a declara- 
tion of mutual recognition. 

The three met Prime Minis- 
ter Yitzhak Shamir, Mr Levy, 
Mr Moshe Arens, the defence 
minister, and a group of Pales- 
tinian nationalists from the 
occupied territories in their 


half-day stopover. 

In Damascus on Wednesday, 
they met representatives of 
eight Arab states which fought 
alongside western forces in the 
Guff War to defeat Iraq. Tbe 
eight include one of Israel’s 
main foes Syria, and Egypt, the 
only Arab state to have made 
peace with the Jewish state. 

Mr Levy warned the Arab 
states not to exploit western 
gratitude for their support in 
the war by arming themselves. 

“This could be the factor, 
that brings about another 
war," Mr Levy said at the news 
conference. 

Israel still holds territory 
seized from Syria during the 
1967 Middle East war. 

Mr Poos said he felt the Arab 
coalition members would not 
turn their collaboration 
against Israel. 


same time are willing to con- 
sider outside help. •• 

The declaration, winch talks 
of establishing “ a. new Arab 
order", envisages co-operation 
with “Islamic and interna- 
tional parties who respect the 
higher interests of the Arab 
nation*'. This is seen as a refer- 
ence both ip bran and to non- 
rdgional powers such as the 
US. US officials recognise the 
political difficulties of keeping 
a bi g permanent militar y pres-- 
ence in .the region and have' 
begun examining formulas 
which would enable them to 
make a positive contribution to 
post-war security. 

So far, Jordan and Yemen 
have been deliberately 
exclud ed because of their sup- 
port for Iraq. Nor is there any 
reference to the Palestine Lib- 
eration Organisation, though 
the declaration aims at a “com- 
prehensive settlement of the 
Arab-Israeli conflict and the 
Palestine question”. 

The bulk of the proposed 
force is expected to be supplied 
by Egypt and Syria, which 
between them have almost 
50,000 troops already in Saudi 


dent, arrived in Damascus yes- 
terday to be briefed. by both 
President Hafez akAs&d and 
Mr Abdel w»Hm Khaftdam, the 
Syrian vice-presSdent,; on the 
security agreement -■ 
ban, controlling one entire 
side of the Gulf littoral, 
regards itself as an important 
element in any future regional 
security arrangements. Diplo- 
mats said Tran's leaders were 
anxious to be 'assured tbe 
agreements .w$$a.: purely an 
Arab affair designed to be a 
preliminary Step towards a 
h roader framewarfcfor regional 
security. 

- Initial Iranian reaction to the 
Damascus Declaration was 
hostile. Tehran Radio com-, 
merited pointedly: “Drawing up 
plans which are not compre- 
hensive will in the final analy- 
sis, hurt the interests of . ill 
countries of the region." . 

But, given the way in winch 
the Guff states and Egypt have 
been studiously improving 
their relations with Tehran 
over the past six memths/ tt 
would be surprising if Iran 
were excluded from a broader 
security arrangement *■ 


Egyptians seek contracts 


The Egyptian housing minister flew to Kuwait yesterday for talks 
on possible reconstruction contracts for Egyptian companies, 
business sources said, Reuter reports from Cairo. Mr Hassabalah 
Kafrawi was accompanied by 16 heads of private ami public 
sector contracting and consultancy companies as well as several 
industry officials. Egyptian businessmen, had complained that 
government lethargy was threatening their chances as US and 
British companies scooped up contracts. 


UK computer group wins deal 


By Alan Cane 


Pakistan seeks return of 
labour force to Kuwait 


Iraq ‘needs immunisation drive 9 


The director of the UN Children’s Fund (Unicef) has told the 
Security Council that Iraq needs a crash immunisation pro- 
gramme to ward off a threat of epidemics, according to a letter 
released yesterday, Renter reports from New York. Mr James 
Grant, in a letter to the council's sanctions committee, said 
Unicef also wanted to help restore some of Baghdad's water 
supply system and impart some supplementary food for vulnera- 
ble sections of the population. 


Britain rules out armed 
help for Iraqi rebels 


COMPUTER SYSTEMS 
essential to the security and 
administration of Kuwait as it 
rebuilds its government infra- 
structure after the war will be 
developed by CSC Inforem, a 
UK subsidiary of the US-based 
Computing Sciences Corpora- 
tion which claims to be the 
world’s largest independent 
computing services organisa- 
tion. 

The systems to be developed 
will include methods for moni- 
toring and tracing the thou- 
sands of Kuwaiti citizens miss- 
ing in the wake of the Iraqi 
withdrawal. 

CSC Inforem, based in Wey- 
brldge, Surrey, said yesterday 
that it had been awarded a 
consultancy contract worth ini- 
tially $l-3m (£670,000) by the 
Kuwait Ministry of the Interior 


By Jimmy Bums 


to carry out the first phase of 
the planning and implement- 
ation of the government’s 
information technology strat- 
egy. 

Systems to be built as a pri- 
ority will cover immigration 
control, population monitoring 
and tracing - including pass- 
ports, visas and resident’s per- 
mits — internal security and 
vehicle and driver licensing. 

Tbe contract also covers the 
development of a technology 
framework which will under- 
pin the information manage- 
ment strategy. 

Inforem was awarded the 
contract following earlier con- 
sultancy work in the region by 
Mr Keith Davies, head of man- 
agement consultants for 
Inforem. It is part of the 
Kuwait Emergency Recovery 


Programme set up in Washing- 
ton by the US State Depart- 
ment and the World Bank. 

Mr John Ghassemian, 
Inforem managing director, 
said preliminary work had 
already been carried out in 
Jeddah; discussions were going 
on about when to move the 
systems to Kuwait City, where 
a new IBM mainframe com- 
puter was being installed. The 
work would take between four 
and six months depending on 
the speed with which essential 
services could be restored in 
Kuwait City. 

CSC has annual revenues of 
more than $1.5bn and more 
than 22,000 employees. It works 
principally for government. It 
acquired Inforem two years 
ago as part of a drive for 
growth through acquisition. 


By Farhan Bokhari In Islamabad 


MR Ijaz ul-Haq, Pakistan’s 
labour minister, arrives in 
Saudi Arabia today , where he 
is to meet the Emir of Kuwait, 
among others. 

Mr Haq will look at ways of 


increasing labour exports to 
Kuwait for post-war recon- 
struction projects, officials in 
Islamabad said. Traditionally, 
Pakistan has relied on remit- 
tances from its large labour 
force In Gulf countries to boost 
its foreign exchange reserves. 
Losses in remittances are 
expected to amount to $100m 
(£52m) this year. 

According to government 
estimates, of the JL5m Pakis- 
tanis working abroad, almost 
90 per cent were employed in 
Gulf countries, but most 


returned after Iraq's invasion 
of Kuwait. 

About 80,000 Pakistanis 
worked lh Iraq and Kuwait 
before the August invasion. 
Almost 60,000 have returned 
home, officials say. 

Some officials, however, are 
concerned that the big proSad- 
dam demonstrations in Pakis- 
tan might deter workers from 
returning to Kuwait. 

One senior western diplomat 
believes Pakistanis might be 
well placed, to take over 
bureaucratic work from the 
Palestinians, of whom the 
Kuwaitis axe deeply suspicious 
because of the pro-Saddam 
stance adopted by Mr Yassir 
Arafat, the leader of the Pales- 
tine Liberation Organisation. ' '• 
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BRITAIN will not interfere 
militarily to help a popular 
uprising against President Sad- 
dam Hussein, Mr Douglas 
Hogg, foreign office minister, 
told members of Iraqi's main 
opposition coalition yesterday. 

The meeting was the high- 
est-level contact between the 
British government and the 
Iraqi National Joint Action 
Committee since it was formed 
in December. 

In what Foreign Office offi- 
cials described as a “full 
exchange oC views". Mr Hogg 
told the five-man delegation 
that Britain looked sympatheti- 
cally on the issues of human 
rights, the participation of 
Kurds in the government of 
Iraq and the creation of a plur- 
alist society. 

However, Mr Hogg is 
believed to have made clear 
that Britain was not prepared 
to offer anything more than 
“moral support” to the opposi- 


tion. 

A foreign office spokesman 
said yesterday: “The question 
of who governs Iraq is a matter 
for Iraqis.” 

Until now the calculation in 
both Whitehall and Washing- 
ton has been that President 
Saddam would be ousted in a 
military coup. However, such a 
position is now under chal- 
lenge amid reports that he is 
reasserting his military grip on 
the country, according to some 
Middle East observers. 

The Iraqi delegation at yes- 
terday's meeting was made up 
of representatives of the Kur- 
distan Front, the Iraqi Commu- 
nist party, the Iraqi Baath 
party (Syria), the Da*wa party, 
and the Supreme Council of 
the Islamic Revolution in Iraq. 

These are five of seventeen 
organisations which signed a 
joint statement calling for 
democracy and human rights 
in Iraq on December 27. 


Unrest in Kurdish-speaking areas on the increase 


Turkey fearful of a Kurdistan in Iraq 
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TURKEY IS watching events in northern 
Iraq with concern that any bid to establish 
separatist Kurdish rule may spill over into 
Turke y's ow n Kurdish-speaking provinces. 

The government is pursuing a twin pol- 
icy, maintaining a hard line a gains t terror- 
ists at home while tentatively seeking new 
ties with Iraqi Kurdish op p os i tion groups. 

Unrest in Turkey's south-east has 
increased in the past two weeks, with at 
least seven people reported killed in sepa- 
rate clashes with security officials. 

In Idil, on Monday, two people were 
killed when security police opened fire on 


2,000 demonstrators. More than 3X1 people 
were arrested, including the provincial 


were arrested, including the provincial 
chairman of the Social Democrat Party. 
News papers report that shops have closed 
down in sympathy. Police are cutting off 
access to the area. 


Turkey says it will not countenance an 
independent Kurdish state in northern 
Iraq. But President Turgut Ozal's proposal 
for some kind, of ethnic federation of the 
region's Kurds, Arabs, and Turkish-speak- 
ing Turcomans, if for fetched, suggests tbe 
government is keen not to be kept from a 
role in any new political regime that may 
emerge in Iraq. 

Turkey's relations with both Syria and 
Iran have wanned noticeably. Ankara is 
aware that these countries have offered 
bases to Turkey’s Kurdish Workers party, 
PKK, which has fought a sporadic guer- 
rilla campaign for political independence 
- a campaign which has claimed more 
than 2,000 lives since 1984. 

There have been unconfirmed reports of 
secret meetings between government offi- 
cials and members of the Patriotic Union 


of Kurdistan, PUK, an Iraqi opposition 
group led by Mr Jala! T alabam. 

Furthermore, much to the consternation 
of Turkish security officials, President 
Ozal has now floated the Idea of a general 
amnesty. If implemented, this would 
include members of PKK, such as Mr 
Abdullah Ocalan, its leader, who is 
believed to be based in the Syrian-con- 
trolled Bekaa valley in Lebanon. 

In a move to win over moderate Kurdish 
opinion at home, the president tow now 
called for some restrictions on the Kurdish 
lang ua ge to be lifted. 

The proposal has also been strongly 
challenged by politicians on all sides, a 
reminder that opposition at home is still 
the greatest obstacle to President Ozal's 
search for a political solution to the Kurd- 
ish question. 
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Kohl to propose a role for 
Bundeswehr under WEU 


INTERNATIONAL NEWS 


Uzbekistan prepares to vote with its stomach 


Bread has replaced nationalism as focus of Soviet Asian discontent, Jo Carey writes 


By David Marsh In Bonn 
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CHANCELLOR Helmut Kohl 
m an attempt to upgrade Ger- 
many s policies on interna- 
tional security, is expected 
next week to propose allowing 
German troops to participate 
in military operations under 
the auspices of the Western 
European Onion (WEU), 

The c hance llors ideas for a 
change in the German consti- 
tution to enable the German 
army to operate outside Nato 
are i nt ended to clear up doubts 
about Germany's role in future 
defence arrangements. 

Suggestions for the constitu- 
tional amendment - which 
would need a two-thirds parlia- 
mentary majority - are to be 
made in a speech in the Bund- 
estag in the budget debate 
which starts next Tuesday, 
Bonn officiate said yesterday. 

Improving Europe's security 
structure forms a vital prereq- 
uisite for moves towards Euro- 
pean political union, which Mr 
Kohl is determined should be 
driven forward in parallel to 
moves towards European mon- 
etary union. 

Uncertainties over Ger- 
many's military policy, particu- 
larly in the US and Bri tain. 
have been fostered by Bonn’s 
initial reluctance to back 
firmly the allied military 
action against Iraq in mid-Jan- 
uary. Mr Kohl believes Ger- 


many must take a more active 
defence stance because of its 
greater political weight after 
unification. 

The Bonn government al so 
argues that Europe must pre- 
pare for a possible dilution of 
American involvement in 
European security after the 
Gulf war. The constitution, as 
currently interpreted, rules out 
use of the Bundeswehr (the 
German armed forces) outside 
the Nato area. 

Mr Kohl has been proposing 
for several months an alter- 
ation to allow the army to be 
deployed in United Nations 
peace-keeping. However, allow- 
ing military intervention 
within the framework of the 
nine-nation WEU goes some 
way further. Although the con- 
ditions covering deployment 
would still be carefully drawn 
up, the idea of operating under 
Western European Union aus- 
pices would give Germany 
greater leeway for participat- 
ing in multi-national forces in 
areas such as North Africa. 

A greater role for the WEU 
as a bridge between the Euro- 
pean Community and Nato has 
already been suggested this 
week by Mr Volker Rflhe, gen* 
eral secretary of Mr Kohl's 
Christian Democratic Union. 
Mr Rube, a close confidant of 
Mr Kohl, has been increasing 


his profile lately as a foreign 
policy counterweight to Mr 
Hans-Dietrich Genscher, the 
foreign minister. 

On the issue of European 
monetary union, Ms Elizabeth 
Guigou. the French minister 
for European affairs, yesterday 
held talks in Bonn with Mr 
Theo Waigel, the finance min- 
ister. Ms Guigou said yesterday 
France and Germany agreed on 
the essential question of even- 
tually establishing Emu. 

But there were still diver- 
gences about the “phase two” 
transition period, due to start 
on January 1 1994, towards 
final monetary union. 

Mr Wflfried Martens, the Bel- 
gian prime minister, has ruled 
himself out as a possible candi- 
date to succeed Mr Jacques 
Delors as president of the 
European Commission, David 
Gardner writes. 

In interviews with Belgium's 
two leading papers. De Morgen 
and Le Soir, he said he would 
instead be standing for re-elec- 
tion in 1992, in an attempt to 
head his ninth government 

Other names which figure in 
speculation about possible suc- 
cessors to Mr Delors at the 
head of the EC executive 
include that of Mr Ruud Lub- 
bers, the Dutch prime minister, 
and Mr Felipe Gonzdlez, 
Spam's prime minister. 


B READ, not religion or 
nationalism, commands 
the attention of the peo- 
ple of the Soviet Union’s most 
populous and potentially rebel- 
lious Central Asian state. 
When the people of Uzbekistan 
vote on the fate of the union in 
the ballot of March 17, they are 
likely to vote with their sto- 
machs. 

An Islamic and nationalist 
revival has swept the region in 
recent years, leaving Moscow 
nervously speculating about 
the threat of revolt But when 
the Uzbek parliament met last 
week it was clear that eco- 
nomic issues were still at the 
heart of Uzbekistan’s relation- 
ship with the Soviet centre. 

The threatened price reforms 
have presented the Uzbek lead- 
ership with a dile mma. At a 
time when Uzbek nationalists 
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are angrily criticising the eco- 
nomic ties which bind the 


rises. This announcement was 
popular with the deputies. 

Most Uzbeks relish any move 
that indicates Uzbekistan's 
ability to challenge Moscow's 


nomlc ties which bind the 
republic to Moscow, it is 
becoming painfully dear to the 
Uzbek government just how far 
the republic depends on grants 
from Moscow to keep its 
impoverished economy afloat. 

Mr Islam Karimov, Uzbeki- 
stan's president, told parlia- 
ment last week that no matter 
what price reforms were 
passed in Moscow, the price 
subsidies on food would not be 
lifted in Uzbekistan, unless a 
system of economic aid was 
introduced to compensate the 
population for the ensuing 


authority. And, more signifi- 
cantly, there Is a widespread 
fear in the Uzbek government 
that any attempt to lower the 
living standards of Uzbeki- 
stan's population - already 
among the poorest in the 
Soviet Union - could provoke 
a violent backlash. 

However, Uzbekistan's crisis- 
ridden budget simply cannot 
support either the soaring bill 
for food subsidies, or a system 
of social benefits that would 
compensate the population for 
price rises. According to the 
calculations of Mr Shukrulla 
Mirsaidov, the vice president, 


maintaining food subsidies to 
the end of the year would cost 
some Rbs lObn, almost the 
equivalent of the entire Uzbek 
budget in 1990. 

So, in spite of Moscow’s rul- 
ing that the food subsidies 
should now be paid for by the 
republics themselves, Uzbeki- 
stan is demanding that 
Moscow should increase its 
grants to the republic to pay 
for a system of social benefits. 

During recent years, Uzbeki- 
stan - like all tbe Central 
Asian republics - has become 
increasingly dependent on cen- 
tral grants. In 1985, for exam- 
ple, these grants represented 
only some 5 per cent of Uzbeki- 
stan’s budget, or Rbs 400m. But 
by 1990, they had risen to 30 
per cent of the budget, or some 


Rbs 3bn. And by the end of 
1990, the republic was demand- 
ing at least Rbs 5bn. 

These figures are bitterly 
resented by many in the Soviet 
centre, who claim that richer 
republics such as Russia have 
been bled dry to prop up the 
economies of Central Asia. But 
most Uzbeks Insist, equally bit- 
terly, that Moscow has 
exploited their republic's natu- 
ral resources, and that they 
have a right to be compensated 
for this. 

“For 70 years, Moscow has 
treated us as a colony and 
robbed our riches - that’s why 
we're so poor." claims Mr 
Muhammad Salikh, a deputy of 
the Uzbek parliament and 
leader of the nationalist group. 
Erk. 

The Uzbek leadership’s hope 
of extracting further grants 
from Moscow seems to guaran- 
tee its relative loyalty to tbe 
centre at present 

"In light of the centre’s eco- 
nomic aid, I think we have to 
see ourselves as part of the 
Union," President Karimov 
told the Uzbek parliament last 
week during the debate about 
the forthcoming referendum. 
His admission has not pre- 
vented him from continuing to 
denounce other aspects of 
Moscow's economic ties with 
Uzbekistan, in an attempt to 
appease the Uzbek nationalists. 

In recent months he has 
repeatedly tried to wrest cot- 


ton, the republic's most valued 
resource, out of Moscow’s con- 
trol by threatening to withhold 
up to 60 per cent of production 
for export and direct trade 
deals with other republics. And 
at the recent parliamentary 
session he stressed that 
Uzbekistan should have the 
right to establish direct foreign 
trade links as "an economically 
independent republic”. But in 
practice, these attempts have 
had only limited success so far. 
And they have failed to 
appease the republic's nation- 
alist parties, Brilik and Erk. 

“At first many of us believed 
that Karimov was progressive, 
and maybe a nationalist. But 
now we just think he’s a tool of 
Moscow," said Mr Muhammad 
Salikh. 

The opposition groups, who 
cl aim about a milli on mem- 
bers, began a campaign last 
week to vote against remaining 
in the union. But Dew of them 
have much hope of success. 

“The Communist Party con- 
servatives still control Uzbeki- 
stan, so, since they are telling 
the people to vote to stay in 
the union, most of them will be 
too scared to do any thing else,” 
claimed Mr Abdurahim Pula- 
tov, the leader of Brilik. 

"After all, it’s difficult trying 
to persuade Uzbek peasants of 
the importance of democracy, 
or independence, when at the 
moment they only care about 
finding cheap bread." 


Walesa asks MPs to 


dissolve parliament 


Slovenia vote 
reduces ties 


Gorbachev recalls liberal for ‘US-style’ body 


PRESIDENT Lech Walesa 
appealed to a divided parlia- 
ment yesterday to dissolve 
itself and permit fully fine par- 
liamentary elections by the 
end of May, AP-DJ reports 
from Warsaw. 

He also asked for an elec- 
toral law that would ensure 
strong political parties to ease 
Poland's democratic transition. 

Mr Walesa wants free elec- 
tions to be held on May 26. He 
also favours an election law in 
which half the 460 seats would 
be elected in a first-past-the- 
post system such as used in 
tbe United States. 

The other half would be dis- 
tributed proportionally., allow- 
ing some minor, parties to win 
representation: 

Mr Walesa is fighting an 
election law draft supported by 
parliament's Constitutional 
Commission that prefers a pro- 
portional' representation sys- 
tem. . ,\V 

In a letter read to deputies at 
the start of a scheduled three- 
day debate on the elections, Mr 
Walesa : urged the deputies 
elected fo partially rigged tieo> 
tions in 1969 to recognise that 


their time has passed. “Time 
has already rejected the out- 
dated ‘round-table’ contract. 
Once it was necessary. Today' 
it cramps national energy and 
demoralises public life," said 
Mr Walesa. 

The current parliament was 
chosen according to the 
“round-table” deal between 
Solidarity and the Communist 
party that reserved 65 per cent 
of seats for Co mmunis ts and 
their thaw allies. 

Although the Communist 
party has since dissolved, its 
former members still represent 
a powerful bloc in parliament. 

■ Poland had adopted a flexible 
stance in . debt reduction talks 
but time was pressing for a 
decision, the prime minister, 
Mr Jan Krzysztof Bielecki said 
yesterday, Reuter reports from 
Warsaw. 

Alter' talks in' Germany tins 
week, he said Poland had maria 
fresh proposals to western 
creditors oh its demand for an 
80 per cent cut in its $4&5bn 
(£25.2fcn) debt 

But tie refused to give 
details. 


with army 


The western republic of 
Slovenia yesterday took 
another step towards indepen- 
dence from Yugoslavia when 
its parliament voted to stop 
sending Slovene recruits to 
serve in the Yugoslav People’s 
Army (YPA), Laura Sllber 
write from Belgrade. 

The law, which was 
approved overwhelmingly by 
deputies to the republic’s par 
liament. says: “Slovene men 
will complete military service 
only in the republic's territo- 
rial defence units and police 
force unless they wish to serve 
in the YPA”. 


Sweden cuts its 
discount rate 



Sweden’s central bank cut its 
discount rate by 1 per centage 
point to 10 per cent yesterday 
to bring it more into line with 
falling market rates, Robert 
Taylor writes from Stockholm. 

Tbe reduction comes into 
effect today and reflects signs 
of growing business onnfiitenrp 
in Sweden. 


Defence minister Yazov (left), KGB chief Krychkov and foreign 
minister Bes smer tnykh' in the Soviet parliament yesterday 


MR Vadim Bake tin, one of the 
“liberal" members of the Soviet 
government sacked in a pre- 
Christmas purge of reformers, 
has been included in a new 
eight-man security council 
approved by the Soviet parlia- 
ment yesterday, Anthony Rob- 
inson writes from Moscow. 

The new body, headed by 
President Mikhail Gorbachev, 
is modelled on tbe US National 
Security Council, but reminis- 
cent of the old-style pohtburo 
of the Communist party, a 
small group of powerful non- 
elected officials. 

Although it includes Mr Bak- 
atin, the former interior minis- 
ter and Mr Alexander Bess- 
mertnykh, the foreign 
minister, its key members are 
Marshal Dimitri Yazov. the 
defence minister, Mr Vladimir 
Krychkov, bead of tbe KGB, 
and Mr Boris Pugo, the Interior 
minister, as well as the prime 
minister, Mr Valentin Pavlov, 
and Vice-President Gennadi 
Yanaev. Also on the new body 
is Mr Yevgeny Primakov, who 
played a key role in Soviet dip- 
lomatic efforts during the Gulf 
war. Parliament originally 
rejected his candidature but 


relented after an appeal by Mr 
Gorbachev. 

The formation of the new 
security council comes 10 days 
before millions of Soviet elec- 
tors are to vote in a referen- 
dum on the future shape of the 
Soviet state. Last week Mr Gor- 
bachev warned of the danger of 
civil war if political passions 
did not cooL 

Yesterday he told the Soviet 
parliament that leaders of most 
of tbe country's 15 republics 
had approved a draft version of 
a new treaty of union. But 
some of those who took part in 
the long negotiations over the 
future shape of the multi-na- 
tional Soviet state indicated 
that agreement was less com- 
plete than the Soviet president 
claimed. 

Mr Nursultan Nazarbayev, 
the president of Khazakstan, 
for example, said the eight 
republics which took part in 
the drafting work of the federa- 
tion council had agreed on 
only seven out of 10 Important 
points. Seven republics have 
refused to take part in the 
talks , including the three Bal- 
tic republics which recently 
held referendums confirming 


strong majorities in favour of 
breaking away from the Soviet 
Union. 

Mr Nazarbayev clear 

that Kazakhstan, where ethnic 
Russians make up more thaw 
40 per cent of the population, 
wanted the future Soviet state 
to be defined as a "union of 
sovereign equal states”. 

This differs significantly 
from the definition of the new 
state to be presented for 
approval on March 17. The text 
of the referendum asks voters 
whether they want to preserve 
the Soviet Union as “a renewed 
federation of equal sovereign 
republics”. The rebel republics' 
Insistence on defining the 
future Soviet Union as a 
“union of states”, rather than a 
“federation of republics", 
masks profound ideological 
and political divisions. 

Mr Gorbachev and his sup- 
porters are determined to pre- 
serve the Soviet Union as a 
great power. More radical fig- 
ures like Mr Boris Yeltsin, 
leader of Russia, want a looser 
form of union on the bads of 
an agreement between sover- 
eign states similar to the Euro- 
pean Community. 


Lisbon may curb economic data 


Italy spends £872m on its test-tube entrepreneurs 


By Patrick: Blum In Lisbon 


THE Portuguese government is 
proposing sweeping new state 
secrecy laws which could ban 
the publishing of basic eco- 
nomic information on the 
grounds that tt might under- 
mine the national interest. 

There has been unanimous 
condemnation of the ru lin g 
Social Democrats’ proposals 
from opposition parties. 

Some commentators suggest 
the proposed law harks back to 
the days of the Salazar dicta- 
torship. 

The bill seeks to ban, among 


other thing s, financial informa- 
tion which could prejudice the 
country's interest or diminish 
the government’s capacity to 
manage the economy (such as 
discussions about interest and 
exchange rate poHdas, cm for- 
eign borrowing or of possible 
changes in taxation). 

Tbe draft law also seeks to 
ban publication of matters con- 
sidered to pUt at risk national 
independence and internal and 
external security; information 
on government negotiations 
with other countries or inter- 


national organisations; com- 
mercial, industrial, scientific or 
technical information related 
to national defence or which 
must remain secret to ensure 
Portugal’s economic and tech- 
nological competitiveness. 

Mr Costa Andrade, secretary 
of state for justice, said the law 
was clear. Proof would be 
needed before anyone could be 
accused of having broken the 
law, he added. Whoever 
obtains “illegitimately” any 
state secret could face three 
years in jaiL 


BRIGHT-EYED, bespectacled Alberto 
Ortolani has, at the age of 26, become a 
sort of “test-tube entrepreneur”, John 
Wyles write from Rome. 

He is one or more than 5,000 aspiring 
young businessmen whose attempts to 
launch their own companies in the Ital- 
ian south are being carefully nurtured 
by the Italian state under an innovative 
system of business tutoring. 

After nearly four decades of 
extremely expensive policies which 
have disappointed every hope of closing 
the prosperity gap between north and 
south, Italy is now beginning to evalu- 
ate the first fruits of an experimental 
law passed in 1986 designed to sow and 
then fertilise the seeds of an entrepre- 
neurial culture in areas where it is so 


manifestly lacking. Legge (Law) 44, as it 
is known, is not just of interest to Ital- 
ians. The concept of providing external 
consultant mid wives to nascent compa- 
nies is also being pursued in France, 
Britain and Germany. 

A conference organised by the OECD 
in Naples last week heard several 
accounts of bow company tutoring was 
potentially a much more effective 
means of launching small businesses 
than more formal management t raining 
schemes which may only partially 
equip the entrepreneur for the daily 
problems which will undoubtedly con- 
front him. 

"You become an entrepreneur by 
doing it, not by going to school," said 
Mr Carlo Borgomeo, the chairman of 


the Committee for the Development of 
Young Entrepreneurs, which adminis- 
ters Legge 44. 

The committee has so far allocated 
Ll,900bn (£872m) in launching and 
tutoring some 675 business projects 
with a combined potential payroll of 
14,000, mainly in the Kalian south. The 
law is not ungenerous, providing a 
grant to cover 60 per cent and soft loans 
for a further 30 per cent of capital 
equipment costs, together with three- 
year operating subsidies. 

One unusual characteristic of the 
scheme, given the relative ease with 
which public aid is distributed in the 
south, is the rigour with which projects 
are selected. The 675 which have been 
approved are only one third of the total 


which have been submitted. Most of 
those rejected have failed to convince 
the committee that there is a market 
for their products or services. 

Tutoring services are being supplied 
by large private companies such as Oli- 
vetti and Fiat 

Critics of Legge 44 have pointed to the 
high cost of job creation (around 
L65.000 a job) and the likelihood that 
many of the businesses would have 
started anyway. 

However, Mr Ortolani donbts 
whether he and his two brothers could 
have started manufacturing water solu- 
ble plastic materials in Naples without 
the L5bn afforded by Legge 44 and with- 
out the tutoring they are receiving from 
a Fiat subsidiary. 


Slowdown 
in French 


Restraint in vogue at Milan shows 


growth 


Haig joins the scramble for a seat by the catwalk 


NEW ISSUE March 6. 1991 


By Ian Davidson in Paris 


THE RATE at output of the 
French economy has slowed in 
the early months of this year, 
so that it is now growing at 
only about TJS per cent a year. 
awmihig to the latest assess- 
ment of the National Statisti- 
cal Institute (fnsee). 

This is a steep slowdown 
compared with last year, when 
GDP expanded by a round 2.8 
pec. cent s compares with the 
previous Insee assess ment of 
last December which forecast 
economic growth- in the first 
half of this year at a rate of 2 
per cent... The ^slowdown 
reflects the impact of slower 
growth in world trade, high 
interest rates,, and the decline 
of the yen and the dollar, says 
the Institute.. 

- Manufacturing" output ' was 
down by 1.3 per cent last year. 
Skew growth is also expected 
in the first half of 199L Worst 
hit have been components 
manufacture and . the. car 
industry. Productive invest- 
ment, formerly a motor of eco- 
nomic growth, started to level 
off at the end of the year, 
though still.. at a relatively 
Ugh leveL V- 

Tn flw timt eased from 3.6 per 
cent' In December 1989 to S-4 
per cent In December 1990. 

■ New ' orders booked by 
French aerospace companies 
fell by ,9. 6 pec. cent in 1M0. 
partly reflecting the high-level 
of orders 3xx 1989, the embargo 
on Iraq and the . weak dollar, 
AP-DJ reports from Paris. 


M embers of the world's fashion 
caravan swung into Milan this 
week for the designer collections 
being modelled for the coming autumn- 
winter season. 

The twice-yeariy ritual of the shows, 
which are held at hourly intervals from 
Sunday until Thursday, seldom changes as 
photographers, journalists and buyers 
press, push and pulse to gain. entrance to 
the huge halls of the Milan trade fair in 
which top designers like Ferfe Krizja and 
Valentino display their latest creations. 
The feet that seats are normally allocated, 
and that lengthy delays are a matter of 
course, wi«kew no difference to the hordes 
striving to get in. 

By far the bulk of the audience is 
female. This year, the Italians, inevitably 
: in the ascendant, appeared more do min a n t 
t haw ever as the number of US and Japa- 
nese visitors dropped in the wake of 
shared fears about airline travel and the 
economic downturn in the US. 

Accordingly, that special species, the US 
fflahimi buyer in her mid-50s, weary and 
weighed down with heavy bags, but just as 
determined to gain admittance as the rest 
of them, was clearly outnumbered by the 
younger European version, all designer 
accessories and sunglasses to boot 

Quite how any serious buyer or fashio n 
writer can see enough through dark 
pjgccpg to make serioos judgments about 
the clothes being shown remains intrigu- 
ing. “ifs just so you don’t see that all 
those fashion ■ editors ace really asleep,” 
Harms one old hand. 

The mix of visitors is not all that has 
changed this season. Suddenly, “restraint 
and "discretion" are “in". . 

A few top desingers, like Missoni, have 
forsaken tbe fair for the, more intimate 
surroundings of- their city-centre show- 
rooms. Others, like Krizaa, have cut their 
■ number of shows, while some have also 
reduced the amount of models used. 


Tbe same trend has been visible in 
man y of the clothes. Hence the marked 
shift away from the sexfly -exposed acres of 
flesh so prominent at last October's 
spring-summer collections has not been 
dictated by seasonal factors alone. 

Whether influenced by the Gulf war. as 
some designers have claimed, or by 
harahar economic realities at home, Italy’s 
top fashion names have moved towards 
moderation. 

HOwever. disorganisation, lateness and 
mistaken seating remain realities that 
have not changed. Yet somewhere along 
the way, the magic starts. Perhaps the 
chaos is actually essential to the sense of 
spectacle when the lights finally go down. 

The technical side is faultless but 
superbly reproduced music and outstand- 
ing lighting are just adjuncts to the sense 
of occasion as that thin catwalk, first hid- 
den in darkness, is suddenly bathed in 
light. 

For mule observers at least, it is breath- 
taking. With make-up perfect and not a 
hair out of place, scores of beautiful young 
women, presented at their most stunning, 
parade the imaginative feats of one of the 
world's most design-conscious and cre- 
ative countries. 

The clothes themselves can tell different 
stories. This week has brought the cool 
elegance of Trussardi and tbe outlandish 
60s' pop art of Alma, whose cultural sign- 
posts seem to have got badly confused as 
La Cage aux Folles met the planet Mars. 

Tbe photographers, who of course have 
seen it all before, are a good crowd to be in 
with. 

Sometimes aggressive, as when the 
shouting matches that often take place in 
the rush for positions occasionally turn 
into fully-fledged fights, their racy, chau- 
vinist and even admiring interjections pro- 
vide an instructive commentaiy. 

Their focus, of course, is on the models. 
Milan is said to exercise a particular pull 
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Stylish yet restrained: 
Gianfranco Ferre 


in the early career paths of many budding 
models, particularly those from the US. 

But the Milan collections drew their 
share of the biggest names of the profes- 
sion too, as the city fills up with what the 
I talian s inevitably refer to as “top" mod- 
els, rather than just plain models. 

This year, both Germany’s Claud! Schif- 
fer, and Ludmilla, the severe Russian 
redhead, made their Milanese debuts 
alongside more established stars of the 
modelling galaxy like Linda Evangelista 
and Naomi Campbell. 
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Senior VkxPnss/darri- IfficoftosAterttand 

Fina nce and Thtasunr Assistant TnMttaW 

3900 Wisconsin Avenue. N W, Washington. D C. 20016 
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150-channel 
cable TV system 


By Alan Friedman in New York 
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TIME WARNER, the US media 
and entertainment group, yes- 
terday unveiled plans for a 150- 
channel, two-way interactive 
cable television system in the 
US and Europe. 

Mr Steve Ross, Time Warner 
chairman, said he expected 
that the system would be intro- 
duced across America within 
two years, at an estimated 
total capital cost of $300m- 
5400m. 

The company also hoped to 
start launching the service 
internationally, through local 
partnerships, within 12-18 
months, he wHApH 

The system, making use of 
the latest fibre optic technol- 
■ ogy, is to start operating later 
this year in the Queens area of 
New York. 

It will be programmed to 
allow subscribers 

round-the-clock access to pay- 
per-view movies, plus home 
hanking , home shopping, per- 
sonal computer links, fax 
transmission, voice interactive 
services and personal commu- 
nications networks. Some of 
these services will require 
licence approval. 

Mr Ross said the increased 
offering of pay- TV channels 
and two-way computer services 
was expected to double Time 
Warner's annual cable TV rev- 
enues of $L8bn in five years. 
Time Warner’s aim is to fill the 
150 television channels with a 
wide range of niche program- 
ming, including educational, 
entertainment, home shopping 
and ethnic broadcasts. 


Jp to 

are likely to be dedicated to the 
staggered showing of 10 differ- 
ent films that could be avail- 
able every 15 minutes. 

Mr Ross said that on aver- 
age. pay-per-view movies were 
generating an annual 550 per 
subscriber among the house- 
holds where these Time 
Warner services are available. 

Time Warner, the second 
biggest cable operator in the 
US, has 6.5m subscribers in 36 
US states. Mr Nick Nicholas. 
Time Warner chief executive, 
said the 150-channel system 
could generate up to an extra 
$200 a year per subscriber. 

Mr David Londoner, an ana- 
lyst at Wertheim Schroder, 
said the potential for a big 
increase in the company’s 
cable revenues was enormous. 
“The pay-per-movie offering 
could generate significant new 
revenues,” Mr Londoner said. 

On Wall Street, the 
announcement sent the compa- 
ny's shares up $2 Vi to $110% 
yesterday morning. 

Mr Ross said “active discus- 
sions” were under way with 
potential partners in the US, 
Europe and Japan to take 
minority equity stakes in Time 
Warner subsidiaries. 

These deals, some of which 
may come before the summer, 
are aimed at generating S2bn 
or more to reduce the compa- 
ny’s debt load. Time Warner 
remains saddled with $11 bn of 
debt stemming from its cre- 
ation. by way of merger, in 
1989. 


‘Stolen documents 
used to blackmail 


Westpac bank 9 


By Kevin Brown in Sydney 


WESTPAC Banking 
Corporation, Australia’s big- 
gest bank, rfaimprf yesterday 
that documents stolen from its 
Sydney headquarters were 
being used to blackmail it into 
dropping a civil court action 
for the return of allegedly 
embezzled funds. 

The letters, written by West- 
pac solicitors in 1987, have 
been at the centre of a judicial 
and political battle between 
the bank, politicians and some 
of Australia’s biggest media 
groups. 

The documents contain 
details of the alleged misman- 
agement of foreign currency 
loans by Pacific Partnership, a 
former merchant bank subsid- 
iary, which are the subject of 
litigation by some borrowers. 

Mr Stuart Fowler, managing 
director of Westpac. said West- 
pac had been told the docu- 
ments would be made public 
“if it did not discontinue cer- 
tain civil litigation brought by 
the bank to recover very large 
sums allegedly misappropri- 
ated”. 

Westpac has been fighting 
for several weeks to prevent 
publication of the documents, 
copies of which have been 
posted anonymously from 
France and Belgium to media 
organisations and politicians. 

Extracts have been pub- 
lished in some Australian 
newspapers and aired in state 
parliaments, but public com- 
ment bas been restricted by 
court injunctions obtained by 
Westpac. Mr Fowler released 
copies of two of the letters yes- 
terday, following a request 
from a federal parliamentary 
committee which is investiga- 
ting the banking industry. 

But he refused to give details 
of the alleged blackmail cam- 
paign to avoid prejudicing “the 
fair trial of pending criminal 
charges" relating to the black- 
mail allegations. 

The letters, written by Allen 


Allen and Hemsley, the bank’s 
solicitors, relate to foreign cur- 
rency loans mad** to Australian 
residents through Pacific Part- 
nership in the mid-1980s. Many 
borrowers lost substantial 
sums when the Austr alian dol- 
lar depredated in 1987. 

The letters describe a "man- 
agement vacuum” within 
Pacific Partnership, and say 
the loans were "a bad idea, 
introduced at the worst possi- 
ble time, and badly managed”. 

Mr Fowler said there had 
been a "deliberate and orches- 
trated campaign” to publish 
the letters by journalists and 
others who were "prepared to 
traffic in stolen documents.” 
He also suggested that Senator 
Paul McLean, an outspoken 
critic of Australia’s banks, had 
distributed copies of the stolen 
documents in contempt of a 
ruling by the New South Wales 
Supreme Court 

Senator McLean has 
described the management of 
the Pacific Partnership loans 
as "serious malpractice perpe- 
trated by senior bank person- 
nel, which will shake Austra- 
lia’s banking industry to its 
very foundations”. 

Westpac says the letters and 
documents relate to an inquiry 
into Partnership Pacific 
launched by the bank when it 
became aware of problems 
with fewer than 100 managed 
foreign exchange accounts. 

The offshore loans offered 
borrowers interest rates lower 
than domestic rates, but the 
system hit problems when the 
value of the Australian dollar 
began to fall against other cur- 
rencies, causing a rise in the 
repayments. 

The bank says it addressed 
the problems "in a timely and 
appropriate manner", and sub- 
sequently closed Pacific Part- 
nership. However, the publica- 
tion of the letters is likely to 
lead to further allegations of 
mismanagement. 


Democrats lie low as George 

The president has record ratings after the war, but he’s vulnerable on the hoine front,- wnte lipnclBarbo* 
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SHORTLY after President 
Bush's approval ratings shot 
up to 90 per cent in the polls. 
Republican Congressman Newt 
Gingrich of Georgia said: “The 
number of people who don't 
like George Bush is almost 
down to the number of people 
running for the Democratic 
nomination.” 

With the presidential elec- 
tion just 20 months away, the 
Democratic party looks about 
as combat-ready as the Iraqi 
army. A convincing candidate 
has yet to step forward, and 
the congressional leadership 
appears demoralised - jolted 
by Republican taunts that 
most Democrats voted in Janu- 
ary against the use of force in 
the Gulf. 

Mindful that this could be a 
big cam p ai g n theme next year, 
commentators such as Mr 
David Broder of the Washing- 
ton Post are suggesting that 


the Democrats may not have 
conquered the legacy of the 
Vie tnam war which split the 
party. Just to prove the point, 
Mr George McGovern, whose 
anti-Vietnam campaign was 
crushed by President Richard 
Nixon in 1972, is dropping 
hints that he wants to run in 
1992. 

This week, the first outlines 
of the Democratic counterat- 
tack began to emerge. Its fun- 
damental premise is that how- 
ever heroic Mr Bush’s exploits 
may be abroad, his record at 
home is highly vulnerable. 
Sooner or later, the pendulum 
must swing away from the 
"parade politics” of the Gulf 
war to issues such as jobs, 
wages, health and education. 

Opinion polls Indicate that 
voters agree. A Washington 
Post poll this week revealed a 
20-30 point gap between Mr 
Bush's foreign policy approval 


ratings and his ratings on 
issues such as education, the 
economy and the environment. 

The future course of the 
economy remains critical to 
the Democratic sales-pitch. 
Democrats groaned this week 
when Mr Alan Greenspan, the 
Federal Reserve chairman, pre- 
dicted a boost to consumer and 
business confidence in the 
coming months as a result of 
the Gulf war. Their hopes are 
pinned on Mr Greenspan’s 
other worries: the unavailabil- 
ity of bank credit and the prob- 
lems in the property markets. 

Mr David Dreyer, communi- 
cations director for Congress- 
man Richard Gephardt, House 
majority leader mid a potential 
presidential candidate in 1992, 
pointed out yesterday that the 
war had papered over trou- 
bling news for the country. 
“Chrysler stopped making cars 
for a short period last month: 


Citicorp sold 15 per cent of Us 
stock to a Saudi prince; Chase 
Manhattan sold its asset man- 
agement business to a Swiss 
group; 80 per cent of microcir- 
cuits used in the US are now 
being manufactured abroad, 
mostly in Japan. These are Sto- 
ries about the decline of Amer- 
ican strength and the loss of 
American jobs,” he said. 

A group of senior Demo- 
cratic Senators led by Mr Lloyd 

Bentsen, another potential can- 
didate in 1992, this week put 
forward a bill to provide tied 
aid to encourage developing 
countries to buy US products 
and services, and strengthen 
US trade policy against the 
Germans and Japanese. 

Trade is the “sleeper" issue. 
House Democrats led by Mr 
Gephardt are warning the 
White House of heavy opposi- 
tion to the proposed US-Mexi- 
can Free Trade Pact because of 


concerns about cheap labour 
flowing over the border. The. 
Democratic price for approval 
wQl be more money for work - 
retraining, combined with 

other labour and environmen- 
tal issues. 

A second pointer win come 
next month, when '-Democrats 
intend to force a vote on Mr 
Bush’s budget, specifically his 
proposal for a capital gains tax . . 
cut and the planned heavy- cuts - 
in Medicare health, care for the 
elderly. 

Mr Kevin Phillips, a Repubn- . 
can poiiHrai analyst, says the 
Democrats can partly defuse 
the Gulf war factor through - 
tactical attacks. “How -much 
axe the allies really paying, 
what are the Japanese doing. 
Just how much did Jim Baker, 
promise the allies far their sup- . 
port? There are -a lot of IOUs 
out there;" 

To date, however, no single 


Democratic: candidate 
.come forward, knitting -these 
domestic and foreign themes 
into" one .coherent view, and 
tima is rnnningout . 

' Senator Bam Nunn, bruised 
by his vote against force last' 
"January, Seems to be holding 
"back, as does Governor Mario 
Cuomo . of New York. Mr 
Gephardt and Senator A1 Gore 
seem interested, :tezt they may 
be waiting for Mr Bentsen to 
• ' ■ - 

As 'for. Mr Gingrich, he is 
urging Desert Storm veterans^ 
to join the Republican party 
and run against incumbent 
Democrats. Yet only four 
months ago/ the same con- 
gressman was denouncing Mr 
Bush for hi* budget deal. Mem- 
ories are short in Washington, 
Which encourages Mr Dreyar to 

'prediefc ?The bigger everyone 
buflds up Mr Bush, the harder 
be will fall- " 


Dissolution 
of Indian 
parliament 
delayed 


By David Housego 
in New Delhi 


THE expected dissolution of 
the Indian parliament was 
delayed yesterday by proce- 
dural disputes between Mr 
Rajiv Gandhi's Congress party 
and the mafo opposition par- 
ties. 

The opposition, led by the 
Hindu BJP party and the Jan- 
ata Dal, demanded that Presi- 
dent R. Venkataraman 
announce his intention to dis- 
solve parliament before they 
agreed to support a finance 
hill to enable *h<» government 
to meet current spending after 
March 31. 

The ftiaiw bill anil other 
measures, such as a constitu- 
tional amendment to prolong 
direct rule from Delhi over the 
Punjab, need to be passed 
before parliament is dissolved. 

The opposition’s intention in 
making these nnnsual 
demands is to prevent last- 
minute manoeuvring by Mr 
Rajiv Gandhi. They feared that 
if the finnm-p bill, a "vote on 
account”, was passed, Mr 
Gandhi might feel free to 
renew his attempts to form a 
government, thus postponing 
elections. 

Both Mr Gandhi and the 
president strongly objected to 
what they considered were 
“blackmail” tactics demeaning 


file president’s office. 

Parliament, which the presi- 
dent had been expected to dis- 
solve yesterday, was 
adjourned to Monday. The 
intention then is that it pass 
the "vote on account” and 
other urgent measures, before 
it is dissolved. 

A Congress spokesman said 
yesterday his party favoured 
immediate elections. 

This did not prevent increas- 
ing speculation that Mr 
Gandhi was seeking to form a 
new government under his 
own leadership. His party 
remains severely divided over 
the best course of action. 

All the other parties - a 
majority in parliament - 
remain committed to a dissolu- 
tion and early elections. 

Standard and Poor's has 
downgraded implied ratings of 
India’s long-term debt to 
BBBi-minus from BBBi and 
short-term debt to A-3i from 
A-2i, and placed the ratings on 
CreditWatch with negative 
implications. 

The State Bank of India’s 
short-term ratings are also 
downgraded to A-3i from A-2i, 
and placed on CreditWatch. 

S/P said the actions reflect 
serious strains in India’s 
already difficult external 
liquidity and overall payments 
positions, whose management 
is being hampered by a weak- 
ened political leadership. 
India’s state of uncertainty. 
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A subdued Mrs Mandela arrives at the Rand Supreme Court in Johannesburg yesterday 


Mandela witness ‘had to wipe blood off wall’ 


By Patti Waktmelr in Johannesburg 


A KEY witness in the trial of 
Mrs Winnie Mandela claimed 
yesterday that he was forced to 
wash his own blood from the 
walls of a room where Mrs 
Mandela and others had 
punched and whipped him and 
three other black youths in 
1988. 

“There was blood all over," 
Mr Kenneth Kgase, 31. told the 
Rand Supreme Court, where 
Mrs Mandela and three others 
are being tried on charges of 
kidnapping and assault. 

On Wednesday, Mr Kgase 
told the court that Mrs Mand- 
ela and others punched, 
whipped and kicked him and 
three younger hoys at Mrs 
Mandela's Soweto home. 

On the morning after the 
assault, he said, Mrs Mandela’s 
chief bodyguard, Mr Jerry 


Richardson, ordered three of 
the boys to wash blood from 
the walls of an ^outbuilding 
where they were assaulted, and 
ordered Mr Kgase to wash 
blood from an empty Jacuzzi 
where one of the boys. 14-year- 
old Stompie Seipei, had been 
severely beaten. Stompie was 
later found dead in a Soweto 
ditch with his throat cut Mr 
Richardson was sentenced to 
death last year for the murder. 

Mr Kgase said Mr Richard- 
son imprisoned the four in an 
outbuilding of Mrs Mandela’s 
home, and recited what he 
called the rules of the house, 
which included one that stipu- 
lated if the four tried to run 
away, they would be in danger. 

According to Mr Kgase. Mr 
Richardson said Stompie, alleg- 
edly accused of being a police 


informer, was not going to live 
long because he had done 
something “very, veiy wrong”. # 

Defence counsel spent hutch ' 
of the day trying to cast doubt 
on the credibility of Mr Kgase. 
Counsel for Mrs Mandela, the 
wife of Mr Nelson Mandela, 
deputy president of the African 
National Congress (ANC), 
suggested that Mr Kgase was a 
"publicity seeker”. Mr Kgase 
replied simply that he was Mrs 
Mandela's “victim" and that he 
had no reason to implicate her. 

• Mr Enos Mabuza, Chief 
Minister of Kangwane home- 
land and one of South Africa’s 
most respected political fig- 
ures, yesterday announced his 
surprise resignation after 13 
years in office, writes Philip 
Gawlth in Kangwane. 

Mr Mabuza won a reputation 


for genuinely improving the Jot 
of hta people. Hie also Identified 
r with the aspirations, of 
-fB£ ’National Congress,. 

(ANC) long before it was fash- 
ionable to . do so. 

Those dose to Mr Mhbura 
speculated that his decision, 
may have stemmed 'from dis- 
satisfaction with the govern- 
ment following the February 26 
meeting between state presi- 
dent Mr F.W. de Klerk and 
homeland leaders. 

EHs political stature is recog- 
nised across party lines. . 

Although Mr Mabuza 
stressed that he did not have 
political ambitions, he did 
allow the possibility that he 
might re-enter politics if his 
people demanded it and he 
thought there was a role for 
him to play. 


Deal sets $lbn Nigeria project back on track 


By William Keeling in Lagos 


FINANCING for the $lbn 
Oso-condensate project is back 
on track, following an agree- 
ment in principle between the 
government and the London 
Club of commercial banks on 
the rescheduling of Nigeria’s 
$5.8bn bank debt 
Nigeria had been in arrears 
to the banks, which bad threat- 
ened to retaliate by exercising 
their right to refose the gov- 
ernment permission to offer 
security against loans required 
for the oso-condensate project 
Without federal government 
security, the World Bank 
would have been unable to fol- 


low through on a 5150m pledge 
to the Osoproject. Also in 
doubt were loans totalling 
5400m from the United States 
and Japanese Eximbanks and 
Coface, the French export 
credit agency. 

The agreement between the 
government and the London 
dub. which involves payment 
to the banks of some 5300m of 
arrears, clears the way for 
these loans. 

The role the commercial 
banks themselves will now 
play in the project’s financing 
remains in question. Under the 
original package agreed last 


June, c ommer cial b anks were 
to be called on to provide for 
up to 599m of finance. 

Sources close to the project 
report that the european 
Investment bank has been 
approached to provide an alter- 
naive to commercial bank fin- 
ancing. 

The project, owned jointly by 
the Nigerian National Petro- 
leum Corporation (60 per cent) 
and Mobil Producing Nigeria 
(40 per cent) is designed to 
develop the 450m barrel Oso 
field with production of 100,000 
barrels per day be ginning in 
1993. Project officials say that 


5300m has already been com- 
muted to the project and that 
contracts worth $450m have 


been awarded. 

• The price for Nigeria’s com- 
mercial bank debt has risen to 
42 cents in the dollar, up three 
percentage points since last 
weekend’s $5&bn rescheduling 
agreement, which includes a 
debt buy back provision, was 
initialled by the government 
and the London Chib group of 
commercial banks. It reflects 
speculation that the previously 
anticipated 40 cents in the dol- 
lar. 


End Uruguay Round soon, says Lilley 


By Peter Monte gnon, World Trade Editor 


THE Uruguay Round of multilateral 
trade talks must be brought to a speedy 
conclusion, preferably by the s ummer , 
but certainly no later than the end of 
this year, Mr Peter Lilley, UK Trade 
Secretary, said yesterday. 

Without the discipline of a fresh 
deadline, a risk existed that accords 
already reached could unravel and the 
round be caught up in the 1992 US pres- 
idential election, he told a Royal Insti- 
tute of International Affairs conference 
in London. 

It would also become difficult to con- 
tain bilateral trade disputes kept on ice 
pending the outcome of the round, he 
added. 

Mr Lilley’s remarks were echoed by 
Mr Reoato Ruggiero. Italian trade min - 
ister, who said it would be "devastat- 
ing” if extension of the US "fast-track” 
negotiating authority until 1993 led 
negotiators to believe they bad a full 
two years left to complete the round. 

But the two ministers’ views con- 
trasted with those of Mr Arthur Dunkel. 
Gaft directorgeneraL 

In his first big speech since the talks 
resumed at the end of last month, he 
cautioned against the setting up dead- 
lines which had proved counter-produc- 
tive in the past 


Mr Rezzato Ruggiero, Italy’s trade 
minister, launched a fresh attack 
ou the European Comznlsrion 
yesterday for what be called its 
failure to keep trade ministers 
informed about the Uruguay Round 
and other trade policy matters, Peter 
Montagnon writes. 

During last December’s Brussels 
ministerial meeting, which left the 
Uruguay Hound deadlocked, 
ministers were kept out of the 
negotiations by the Commission 
and not fully informed of what was 
going on, he told the Royal Institute 


for International Affairs. 

“Even more bizarre was that, at 
thnpg, we would happen to be 
informed by our very counterparts 
(from outside the EC] about the 
Community position.” 

Mr Ruggiero called for the 
establishment of a regular council 
of EC trade ministers- The fact that 
most trade policy decisions in the 
EC were taken by foreign ministers, 
be said, left trade ministers in 
Brussels ill-equipped to balance the 
views of their term colleagues who 
meet regularly and work as a group. 


Differences of views among govern- 
ments meant that achieving consensus 
on a new timetable would be difficult 
Had one been sought resumption of the 
round might have been delayed indefi- 
nitely. 

A feasible target date for completing 
the round could soon emerge naturally 
through the process of negotiation 
within the next few weeks, he said. 

When it did, it would be less an indi- 
cation of a need to put pressure on 
negotiators than an expression of cer- 
tainty that the talks could be completed 
within a given time-frame. 


Delegates said signs existed of a wide 
split between the European Commu- 
nity. which is anxious to complete the 
round quickly even if the result is rela- 
tively modest, and other participants, 
who are looking for an ambitious pack- 
age of trading reforms. Foremost among 
these is the US, still seeking a strong 
deal that can be sold to Congress. 

Despite the temporary setback follow- 
ing the breakdown of the talks in 
December, Mr Dunkel said a strong 
political commitment existed through- 
out the world to completing the round. 
A substantial final deal, not just a 


face-saving one, was needed. 

One immediate benefit . from the 
resumption of talks was that the stand- 
still commitments on protectionism, 
agreed at the launch of the round In 
Punta del Este. Uruguay, could remain 
in force, he added. 

Despite some “regrettable” lapses, 
these commitments had allowed new 
protectionist measures to be held in 
check. Care and restraint had been 
exercised, and recourse to the Gatt dis- 
pute settlement mechanism had 
Increased. 

The strengthened dispute settlement 
procedure agreed in Montreal in 1988 
could also remain in force now that the 
round had resumed. 

Yet legislators and the business com- 
munity were becoming impatient, "We 
cannot permit a situation of drift or 
take too long to achieve results." 

"There is also recognition that 
steady, solid background work - 
devoid of confrontational rhetoric - 
over the coming months is essential to 
prepare the ground for the final prize 
that slipped from our grasp in Decem- 
ber." 

A second deadlock would be the “kiss 
of death” to the 4 ft -year-old effort to 
reform the trading system. 


‘Encouraging signs’ in 
Philippines’ economy 


By Greg Hutchinson in Manila' 


PROSPECTS for the 
Philippines' economy have 
Improved, following the end of 
the Gulf War, the drop in oil 
prices and and the resumption 
of external lending, Mr Jose 
Cuisia, the central bank gover- 
nor, said yesterday. 

The International Monetary 
Fund’s approval last month of 
nearly $Ibn of loans Hnh»a to 
an austerity programme and 
the pledging last week of 
S3.3bn in development and 
other assistance by more than 
20 donor countries and agen- 
cies in Hong Kong, had both 
enhanced the country's pros- 
pects, Mr Cuisia said. 

He noted the stock market’s 
rally, a decline in interest rates 
and that the government’s pri- 
vatisation programme was 
moving into higher gear, with 
tiie sale last month of the Phil- 
ippine Plaza Hotel for pesos 
l-5bn (554m). 

However, he said inflation- 
ary pressures remained and 
monetary policy would be 


ti g ht, although he did not see a 
re-escalation in prime and trea- 
sury interest rates to their lev- 
els in December-January of 
30-35 per cent.. They are now 
20-25 per cent 

Government revenues, Mr 
Cuisia said, were exceeding 
targets and may soon allow a 
reduction in the controversial 
nine per cent import levy. 

The levy, introduced to raise 
revenues after Congress 
baulked at passing new tax 
laws, has alarmed foreign 
investors such as electronics 
manufacturers, whose inputs 
are mainly i m p o rt e d. 

Mr Cuisia said some prospec- 
tive investors may have been 
scared away, and he expected 
Congress would soon pass 
some tax measures on the 
wealthy. 

Latest estimates showed that 
the deficit In the Oil Price Sta- 
bilisation Fund had fallen to 
pesos 15.5bn from 16.61m and 
that the shortfall may be elimi- 
nated by July. 


Investors 
‘turn away 
from Latin 


INVESTORS are losing interest 
in Latin "America, -despite 
efforts by many governments 
to attract foreign capital, Mr 
JohnReed, Citicorp chairman , 
warned -yesterday, John Bar- . 
ham writes from Buenos Aires; 

- Eastern . Europe and' tile 
Soviet Union would demand 
more ca pita? , and the end of 
theGuIi War would attract 
even more to rebuild Kuwait 
and Iraq, he said during a vi st 
to Argentina. • - • 

He -urged Argentina to 
reduce its $7Sbn (£3£bn) Inter- 
est arrears, ft began making 
interest payments to foreign 
banks last June after a two- 
year moratorium, but has 
rejected calls to raise monthly 
payments to 5100m from 560ql 


Nicaragua pay row 

Talks between the Nicaraguan 
government and opposition 
trade unions have broken 
down, with no agreement on 
pay rises, Tim Coone reports 
from Managua. The latest 
round of pay-bargaining was 
triggered by an 80 per cent 
devaluation last weekend. The 
powerful National Workers’ 
Federation wants an 
across-the-board 600 per cent 
pay increase. 

Mr Ludo Jimenez, the FNT 
secretary- general, said the 
unionists’ reduced their 
demand to a 425 percent 
increase but that also was 
rejected by the government. 


S and L bail-out 


The US House of Representa- 
tives banking committee 
approved 530bn for the federal 
bailout of the savings and loan 
industry, Reuter reports from 
Washington. The administra- 
tion sought the money to keep 
the operation running through 
September* The funding mil 
has no conditions attached. 


and was passed 36-13. 


OECD Export 
Credits Rates 


THE Organisation for 
Economic Co-operation and 
Development . yesterday 
announced new miwiwinm 
i nte r est rates for offidaHy-stm- 
ported export credits (Febru- 
ary rates in brackets): 
D-MARK 9.80 per cent (10.01); 
FRENCH FRANC 10.68 (1L31); 
GUILDER SL65 (10.05); 
ITALIAN LIRA na (18.04); 
YEN 7.80 (7.60); 

PESET A 15.13 (IfiJSl); 
STERLING 11.23 (11-80); 
SWISS FRANC for credits of 
fs than eight years 8.30 
(same); for credits of more 
than eight years &55 (same); 
US DOLLAR for credits of Up 
to five years 847 (8.60); for 
credits of over five years 8.77 
(9-00). 

These rates are published 
monthly by the Financial 
limes, normally on the second 
Tuesday or Friday of each 
month, whichever is sooner. 
They apply to all export cred- 
its, except that on those to 
middle-income and poor devel- 
oping countries the OECD 
matrix rate can be used If 
lower. This is a standard set of 
rates reviewed twice a year, in 
January and July. 
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Power-limiting law 

Brazil's House of Representa- 
tives has passed a law Hmitmg 
President. Fernando Cdlor de ’ 
Mello’s ability . to rule by 
decree. If approved byroe Sen- 
ate, it will greatly reduce the 
president’s power, ^Victoria 
Griffith : reports . frwa Saa 
Paulo. ' • .v ' r>i.. ' _ :- 

The curbs were proposed 
because of growing, congresafo- 
nal fears the president was 
over-using laws which _go into 
.effect without, congressional 
approval. • JT \ • 

The. president made use of 
these - laws in putting Into 
effect the Collar Eton last year 
and the new' economic plan -a 
month ago. The-ibtt&itution 
gives tiie president therightto 
use the la ws in ti mes of “rdfr 
vance and urgency”. . . 
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American Airlines 

non-stop to Chicago. 

Starting June 2 with daily departures 

from London Gatwick. 



Now you can take American Airlines, 
America’s largest airline, non-stop 
from Gatwick to Chicago every day of 
the week. 

Superb Service 

From the moment your journey begins, 
you can sample the benefits of flying 
American. Bring your baggage to our 
Victoria check-in facility and you’ll 
receive your boarding pass so when 
you reach Gatwick you can transit 
quickly through boarding formalities 


and onto the plane. 

Once onboard, you’ll enjoy superb 
service, cuisine rated “best in the air” 
and wines from the world’s premier 
vineyards. 

In our First and Business Class you 
can relax in luxurious leather and 
sheepskin seats. And enjoy your own 
personal video* in First Class, with 
your choice of films. 

Convenient Connections 

In addition to the new Chicago service, 


American has daily, non-stop flights 
from Gatwick to Miami and Dallas/Fort 
Worth. From each, we can offer you 
convenient connections to over 270** 
cities in the U.S., Canada, Latin America, 
the Caribbean, Asia and the Pacific. 
Take America’s largest airline to America 
and you’ll soon see why over 
80,000,000 passengers flew with us 
last year. 

For reservations, call your travel agent 
or American Airlines. 



'Available email aircraft. Summer 1991. “Some cities served by American Eagle®, American Airlines’ Regional Airline Associate. 
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Government upholds move 
to strip BA of Tokyo slots 


By Paul Betts, Aerospace Correspondent 

HR MALCOLM Rifkind, the 
transport secretary, yesterday 
upheld a controversial decision 
by the Civil Aviation Authority 
to strip British Airways of two 
of its weekly landing rights at 
Tokyo's Narita airport and 
hand them over to Virgin 
Atlantic, BA's smaller rival. 

The move has set the stage for 
a confrontation with BA, the 
UK flag carrier. 

The decision comes barely 
two days after Mr Rifkind 
lifted restrictions on new air- 
lines flying to London’s Heath- 
row airport, BA's main operat- 
ing base. 

BA, which opposed the move — - — - — 

to open up Heathrow to all air- Malc o lm Bui 
lines, said Mr Rifldnd's deed- transfer to VI 
sion to hand over two of its 
slots at Narita to Virgin would no arbitrary 
weaken the airline’s position routes and L 
against increasingly tough des. 
international competition. Mr Richai 

BA appealed to Mr Rifkind chairman of 
in January against a CAA rul- had sought t 
ing to take away two of its Narita to op 
Tokyo slots after a public hear- vice betwee 
ing. Lord King, BA’s chairman, Tokyo. 
tnarfp it dear at the time that He arguec 
he intended to fight to retain could operate 
the Tokyo slots - arguing that would he uns 
the move did not constitute this expaodii 
compe titio n but substitution of said his airli 
one a irline for another. customer chi 

Lord King has also suggested tlon on the r 
that some of his company’s Virgin Ail 
shareholders might decide to six additions 
tafcp the government to court Tokyo, but th 
He argued that the airline had grant it only 
been given assurances at the the indepex 
time of its privatisation four operate six 
years ago that there would be weekly servic 
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TWaionim Rifkind: backs route 
transfer to Virgin 

no arbitrary changes in its 
routes and in regulatory poli- 
cies. 

Mr Richard Branson, the 
chairman of Virgin Atlantic, 
sought additional dots at 
Narita to operate a daily ser- 
vice between Gatwick and 
Tokyo. 

He argued that unless he 
could operate daily services he 
would be unable to compete on 
this expanding route. He also 
said his airline would increase 
customer choice and competi- 
tion on the route. 

Virgin Atlantic had sought 
six adiutirtwai weekly slots at 
Tbkyo, but the CAA decided to 
grant it only two. This enables 
the independent carrier to 
operate six instead of four 
weekly services to Tokyo. This 


nonetheless constituted a vic- 
tory for Virgin and a setback 
for BA. 

The problem arose because 
there are only 38 weekly slots 
available for UK carriers at 
Narita and the Japanese 
authorities have refused to 
grant British carriers addi- 
tional slots. 

BA blamed the UK govern- 
ment yesterday for failing to 
negotiate a more favourable 
bilateral air service agreement 
with Tokyo. “The government 
failed during last year’s UK-Ja- 
pan bilateral to conduct a 
tough US-style negotiations," 
BA said, referring to the suc- 
cessful way in which the US 
recently secured additional 
slots at Narita for four US car- 
riers. 

BA added that the Japanese 
authorities had imposed an 
artificially low number of air- 
craft movements per hour at 
Narita. “We now have to pay 
for the government's failure. 
Our business, our sharehold- 
ers, and this country will suf- 
fer," BA said. 

But Mr Rifkind said that 
both BA and Virgin would be 
able to offer more seats on the 
Tokyo-London route this sum- 
mer than last. 

Coming on the heals of his 
move to open up Heathrow to 
more competition, Mr Rifkind's 
decision on the Tokyo route 
further underpins his commit- 
ment to liberalise air transport 
and develop a multi-airline 
Industry in the UK. 


Daiwa’s HQ hampered by listing 


By Andrew Taylor, Construction Correspondent 


PLANS by Daiwa, the 
Japanese securities house, to 
build a European headquarters 
at London Wall in the City of 
London have been thrown Into 
confusion because a building 
which occupies part of the site 
has been listed. 

The listing last month by 
the Environment Department 
could prevent the company 
from proceeding with plans to 
demolish a 1920s telephone 
exchange which currently 
stands in the way of the devel- 
opment. 

Daiwa Is understood to have 
paid about £ 100 m to acquire 
the site two years ago from 


London & Edinburgh Trust, 
the prop er ty developer. 

Mr Nicholas Clegg, vice- 
chairman of Daiwa Europe, 
said yesterday: “We have 
heard of the listing. We are 
attending to it. But it in no 
way affects our existing deci- 
sion to establish our European 
headquarters in London.” 

Listing of buildings of archi- 
tectural or historical impor- 
tances imposes restrictions on 
developers seeking to demol- 
ish or alter the premises. 

The design of Daiwa’s head- 
quarters by architect Richard 
Rogers, which includes the 
demolition of the telephone 


exchange, had been approved 
previously by the Royal Fine 
Arts Commission. 

The building of more than 
300,000 sq ft is planned to 
accommodate about 1,000 peo- 
ple. Daiwa said yesterday that 
no timetable had been set for 
the completion of the 
development 

The listing of the exchange 
in Wood Street was requested 
by En glish Heritage. 

The move has angered the 
City of London Corporation 
which had worked closely with 
Daiwa and Richard Rogers in 
the preparation of the 
proposals. 


Policy unit 
to consider 
idea of wage 
bargaining 

THE PRIME minister’s policy 
uni t is to consider the national 
co-ordination of wage bargain- 
ing in a move which could 
mark a break with the govern- 
ment's previous hostility 
towards central pay determina- 
tion, writes Michael Smith. 

The initiative follows more 
than a decade in which the 
government under Mrs Mar- 
garet Thatcher repeatedly 
stressed that pay should be 
determined at a local level by 
individual employers. 

There has been growing 
interest among unions and 
some academics in the co-ordi- 
nation of pay settlements each 
year, involving a national dis- 
cussion between employer and 
union representatives - and, 
possibly, the government. 

The policy unit has invited 
the Campaign For Work, a i 
pressure group which backs 
wage co-ordination, to a meet- 
ing later this month. 

It is understood that the 
Department of Employment 
was not consulted about the 
invitation. 

Mrs Molly Meacher, Cam- 
paign For Work director, said 
the unit wanted to discuss 
issues including training, but 
had made clear that its pri- 
mary interest was in discuss- 
ing pay co-ordination. The pol- 
icy unit said it could not 
comment on the topics it was 
examining . 

The invitation comes three 
months after government min , 
isters rejected an offer by lead- 
ers of the Trades Union Con- 
gress to attend national talks 
on pay and productivity to ease 
Britain's full entry to the Euro- 
pean Monetary System. 

Mrs Sarah Hogg, the former 
economic journalist, was 
appointed to head the policy 
unit by Mr John Major shortly 
after his election as leader ot 
the Conservative party in 
November. Mrs Hogg is seen as 
more of a pragmatist than Pro- 
fessor Brian Griffiths, her pre- 
decessor. 

Mr Michael Howard, employ- 
ment secretary, has rejected 
the idea of wage co-ordination. 
The idea has also been 
strongly criticised by the Con- 
federation of British Industry, 
the employers' organisation. 
Both have emphasised the 
need for local productivity bar- 
gaining. 


UK MEWS ' ■ \ - 

imt Major assault on Scottish voters 

^ er James Buxton on changing Tory party fortunes north of the border 
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A key centre 
for development 
in Britain. 

The Black Country is a fast-growing industrial 
and commercial region at the centre of the UK - with 
excellent road, rail and air links. 

Right now, new and established companies are 
taking advantage of a wide choice of development 
sites, premises, training assistance and financial 
incentives. 

For the latest news on current business 
opportunities, visit the Black Country Development 
Corporations stand (number 16.22 - 18.19) at the 
MIPIM exhibition in Cannes, or write to: 

Black Country Development Corporation, 

Black Country House, Rounds Green Road, 

Oldbury, West Midlands B69 2DG, England. 


Telephone: 021 511 2000. 

Fax: 021 544 5710/021 552 0490. 


black c 

DEVELOPMENT 
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F OR THE second time In 
less than two months. 
Mr John Major, the 
prime minister, is visiting Scot- 
land. The official line is that he 
has again come to listen. But 
he clearly believes it is a prior- 
ity to try to recover ground 
lost by the Conservative party 
in Scotland under Mrs 
Thatcher. 

Scotland is one of the few 
parts of Britain where the Con- 
servatives could hope to gain 
seats at the next election, 
though until recently further 
losses seemed likely. After the 
last general election, only 10 of 
Scotland's 72 MPs were Tory 
and the party had 24 per cent 
of the vote. This compared 
with 22 MPs and 3L4 per cent 
of the vote in 1979. 

When Mr Major visited Edin- 
burgh in January he said: “If 
you think 1 am only interested 
in holding our ground in Scot- 
land or picking back one or 
two seats, you are wholly 
wrong. 1 want a great deal 
more than that” 

Scots who met him were 
taken aback by bis friendliness 
and well-preparedness after the 
combative style of his prede- 
cessor. At a meeting with Scot- 
tish journalists, who are used 
to being harangued by the pre- 
vious prime minister, one griz- 
zled reporter asked for Mr 
Major's autograph. 

The departure of Mrs 
Thatcher produced an immedi- 
ate jump in the Tories' opinion 
poll standing in Scot- 
land - from 16 per cent in 
November to 24 per cent in 
December. This rose to 30 per 
cent in January --the highest 
level since 1983 - but fell back 
to 23 per cent by the end of 
February. 

Mr Ian Lang, the Scottish 
secretary, says the main rea- 
son for the party’s revived pop- 
ularity is that Mr Major “has 
struck a chord with his mea- 
sured and articulate manner." 
Another reason is “a growing 
recognition of the greater 
Inherent strength of the Scot- 
tish economy and a feeling 
that Scotland is not bearing 
the brunt of the recession.” 

Mr Lang is very different 
from Mr Malcom Rifkind, his 
predecessor. Mr Rifkind was 
sparky and argumentative: Mr 
fjng is realm and restrained. 
Mr Rifkin d was inclined to tell 
people they were wrong, 
whereas Mr Lang simply 
asserts his own point of view. 
Mr Rifkind was usually fun; Mr 
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Scottish secretary Ian Lang, 

T.ang could be described as 
rather dulL 

For five years he toiled away 
in the Scottish Office as minis- 
ter of state, attracting little 
attention outside Scotland. 
With unflagging patience, he 
repeatedly argued the merits of 
the poll tax (which pays for 
local services) and which was 
introduced in Scotland. Always 
well-groomed and unruffled, he 
became master of the defensive 
batting stroke. 

What most people never see 
Is a man who can make a 
superb afterdinner speech and 
fflfmin a variety of accents to 
perfection. “I do wish Jan 
would show the amusing side 
to his personality more often," 
is a lament often heard among 
his supporters. 

M r Lang has thrived in 
the lighter atmo- 
sphere in Scotland 
which followed the departure 
of Mrs Thatcher. The former 
prime minis ter was so unpopu- 
lar in Scotland that she tainted 
everything the government 
did, as well as splitting the 
Conservatives between moder- 
ates and Thatcherttes. The lat- 
ter were led by Mr Michael 
Forsyth, the Scottish Office 
minis ter who was chairman of 
the Scottish party for a turbu- 
lent year until last summer. 

“There’s a buoyancy in the 
Tory party associations that 
has not been seen for some 
time,” says Mr Lang, pointing 


above, Major has struck a chord with the doctorate 

to the creation of new have met with more .iiesigiia- 
branches in northeast Fife and tion In Scotland than might 
his own Galloway eonstitu- - have been expected. .- 






FOR LESS THAN YOU THOUGHT POSSIBLE 




I f your business is facing rising costs then look to 
Swansea. A city with the space, facilities and professional 
expertise to help you grow successfully. 

To discover more of the opportunities available in the new 
South Wales call Michael Burns on (0792) 476 666 or 
complete the form below and send it to him at. The 
Swansea Centre for Trade and Industry, Singleton Street, 
Swansea SA1 3QH. 


THE PROFESSIONAL APPROACH TO BUSINESS 
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POSITION 

COMPANY. 

ADDRESS 

- - TEL: No. 

I on interested in: □ Indunnal □ Office! Q Science Pill □ Ili-Tech □ Other.. ft /NSW 


PLANNING FOR THE NEXT MILLENNIUM 


EUROPEAN FINANCE 
& INVESTMENT 
NORDIC COUNTRIES 


The FT proposes to publish this 
survey on 

25th March 1991. 

It will be of particular interest to 
the 93% and 40% respectively 
of Chief Executives in the UK/ 
Eire and Europe, who are 
regular FT readers. If you want 
to reach this important audience, 
call Chris Schaanning or Kirsty 
Saunders on 071 873 3428/4823 
or fax 071 873 3079. 
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to the creation, of new 
branches in northeast Fife and 
his own Galloway constitu- 
ency. T don’t know if our rise 
in tine opinion polls will be sus- 
tained but I do feel confident 
when I see the enthusiasm of : 
our supporters cm the ground.” 

Mr Forsyth, who might have 
expected in due course to have 
become Scottish secretary if 
Mrs Thatcher had stayed in 
office, is keeping a relatively 
low profile as minister of state , 
for education and health, wres- 
tling with the introduction at 
testing in primary schools. 

But even though signs of 

p eopasfo n are much less B l aring 
in Scotland than in the south 
of ww gfaTiri and unemployment 
has only recently edged - 
upwards, there are plenty of 
problems facing the Scottish 
nfflrfl team, Mr Lang may also 
have begun to realise, as did 
his predecessors, that the job 
of Scottish secretary confers 
responsibility with little power. 

Currently he is embroiled in 
arguments with the govern- 
ment in London over the 
fixture of the pall tax; having 
invested so much political capi- 
tal in the tax he is believed to 
be arguing for improving it,, 
rather than returning to the 
bid property-based system. 

Yet the accelerating run- 
down of the Scottish steel 
industry - with 3,000 jobs lost 
this year and the Jtavenscraig' 
plant being cut-down to. a sin- 
gle blast ftarnace — seems to 


But Mr Lang rejects Um idea 
that, the seemingly doomed 
steal industry should be dosed 
as soon as possible. Tm not 
going to be the one to write off ~ 
.the steel Industry. It would be 
..quite wrong and premature 
from what.is stiU potentially. a 

m ^^imbly 0 a^iigger potential 
problem Is the possible' closure 
of the Rosyth naval, base in 
Fife, with the potentiaLIoss of 
2,300 jobs. The Ministry of 
Defence now says this looks 
probable. The idea cf closure 
came - suddenly and to many 
Scots looks like atypical exam 
-pie of the interests of the south 
of England being favoured at 
rturir expense. — ..' 

All Mr Lang wHL say is that 
closure is one of many options. 
“I am fully!, seized of the, eco_. 
nomic Implications of ah . 
adverse decision," he adds. The 
decision by the US to dose its 
submarine base at Holy Lodi 
was another unexpected Mow. 

Yet there are some encourag- 
ing signs for the Scottish Con- 
servatives: the fight, by Labour 
and Liberal Democrats for a 
Scottish parliament tau lost 
some of its urgency with Mrs 
Thatchers departing An opin- 
ion poll this week in The Scots- 
man showed support for the 
' constitutional status quo st.25 
per cent - it has rarely 
; exceedM 20 per cent since 1987 . 


THE KOREA - EUROPE FUNO^ LIMITED 
INTERIM REPORT 

The droctora of tfw Kbrea£uope Fbnd Limited announce tie unwind n*uta 
lor the six morthe ended 31 December 199ft- 

' Al 31 Decanter At 31 Decanter 
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Expanses and toeroat 


Deflc* bofcx* tendon 


Taxation on the mvorue 


Dade* alter taxation 


Dadd par share 2. 19 cert* &2«C0tM 

Over the six months to 31 December 1990 die net asset value ol the Company 
tefl by 6C per cent compared witfi a fall In tfw KSE Gomposfta Stock Price Index 
ot 33 per cent end a taB in ihe value Ol the Korean Won aeakm die US Dotier ol 
O.l per cent The perfor ma nce cl the Korean Stock marker Coring the period 
was considerably better than meet others In the region having already Man 
sharply during the first half and wmh many Invesxore In Korea be&evrtg lhat die 
conffict in the Gulf would be short Wad. The company m ain ta ine d a retail vety 
high level of flquldliy as the Managers M Star We optimism was ntisptaoed and 
the Company, tfid not, therefore, fully particpaia in the market rally during 
October. 

Dividend payments by Korean co mpani es are concentrated taro the second half 
of ihe Cotnpenya financial year and as a result there it a deficit of revenue tar fra 
sbc months ot the current year. The Directors arrddpolB, however, that there wS 
be a surplus of revenue available for distribution fair the year ending 30 June 
1991. 

The Interim Report wit be mailed to registered shareholders at their registered 
address on 18 March 1991 and w3 be made orailsfcto to holders of depositary ; 
receipts at die offices of Schroder Investment Management Limited. 33 Gutter 
Lane. London EC2V BAS. 


Depositary 


Morgan Guaranty Trust Company of New York. Brussels Office, 
35 av. des Arts, 1040 Brussels 


JP Morgan 
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MILLE BREAK-FIRST 

Some days are better than others. 
Especially those which begin with a 
breakfast from MILLE BREAK- 
FIRST and a complimentary copy of 
the FINANCIAL TIMES. 

Mifle Break-First 
7 et 9 passage Abel Leblanc 
75012 Paris TfiL(l) 43 45 76 53 

FINANCIALTIMES 

EUROPE'S BUSINESS NEWSPAPER 
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Whether you ore in industry or commerce, in the public 


or private sector, the Resource of British Gas is never far away. A telephone 


call is all it takes to summon one of our team of experts to your doorstep 
British Gas Resource is dedicated to saving costs and improving the 
efficiency of industry and commerce 

it represents two inseparable qualities. The proven benefits of the fuel 
itself, combined with the unrivalled experience of British Gas as a company. 


A unique combination, offering an unequalled nationwide service 


A fund of knowledge backed by specialists in every aspect of natural gas 
and its applications. 

At your request, we will assess your energy needs and recommend or 
design a specific solution to meet your precise requirements. We will then arrange 
for installation, commissioning and maintenance of the system. We can also help 
arrange finance, and provide advice during the entire project if you require. 


Our research stations are constantly using the 


most advanced techniques to evaluate and improve 


products and systems for the benefit of all our customers. And we will even 


train your staff in the most efficient use of gas 


Whatever your requirements. Resource offers first class support; from 


concept to comp 

letion. Whether you buy gas from us or not, the Resource 

of British Gas is 

a vast bank of knowledge for you to draw on. Put if to 

work for you. 



l\ K 


Ten Me J.G. Whttkxne, Room 537 British Gas pic. 326 High Hotbom, London WC1V 7PT Send me a copy I 
of your Resource brochure. Q Arrange for me to be co ntacted by a member of the Resource team. Q 


Company 




British Gas 1 
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HEALTH SERVICE 


Doctors say reforms will cost £ 80 m 


By Alan Pike, Social Affairs Correspondent 


Management salary costs in 
Britain’s state-run National 
Health Service (NHS) are likely 
to rise by at least £80m a year 
as a result of next month's 
health reforms, the British 
Medical Association (BMA) 
said yesterday. 

The BMA, the professional 
body representing Britain's 
doctors, has campaigned 
against tbe reforms to the 
health service. 

It believes that Its fears that 
such reforms would lead to a 
growth in the size and cost of 
NHS bureaucracy have proved 
correct 

Dr Ian Field, BMA secretary, 
said the association was 
demanding a government guar- 
antee that “the additional 
money that is going to flow 


from this explosion of bureau- 
cracy is not going to come 
from the clinical care of 
patients". 

The BMA estimate of an 
extra £80m in managers' sala- 
ries is based on monitoring of 
recruitment advertisements. It 
says that, in tbe six months 
between last May and October, 
health authorities advertised 
for almost 1,800 new staff to fill 
administrative posts created 
specifically in response to the 
NHS changes. The BMA survey 
shows a wide range in the 
number of new administrative 
posts created by the reforms. 

The total salary bill for these 
posts was £4im, and the £80m 
estimate assumes the continua- 
tion of the trend for a year. 

A check in January showed 


that it was continuing, and 
that the first 57 hospitals and 
other facilities which are due 
to become self-governing trusts 
next month had already begun 
recruiting drives as welL 

Adminis trative costs in the 

NHS - estimated at around 6 
per cent of total expenditure 
- are lower than in most other 
health care systems. 

Dr Field said the US sys- 
tem's administrative costs 
were triple those of the NHS 
and there was a danger that 
the reforms would “push the 
UK In that direction". 

He said the estimated £80m 
increase in managerial salaries 
compared with £l4m promised 
by ministers to reduce junior 
doctors' working hours, and 
£35m which the government 


provided In January to cut 
hospital waiting lists. 

Next month’s reforms will 
separate the funding of health 
care from its provision. The 
BMA says that the funding 
split will lead to many jobs 
having to be duplicated in 
health authorities purchasing 
services and hospitals provid- 
ing them. 

Its £80m estimate covers 
only specific managerial posts, 
and takes no account of extra 
staff recruited to support tbe 
new managers. Dr Field said 
he did not believe higher man- 
agerial costs could be financed 
through f arthe r NHS efficiency 
i mpro vements. 

"They have already squeezed 
that particular lemon fairly 
dry," he said. 


Chemical 
pollution to 
be monitored 

THE UK chemical industry has 
agreed for the first time to a 
systematic programme of mea- 
suring companies' environ- 
mental performance and to 
publishing the results, writes 
Clive Cookson. 

The environmental monitor- 
ing system wifi be an exten- 
sion of the “Responsible Care” 
programme begun two years 
ago by tbe Chemical Industries 
Association. All but three of 
the 215 CIA member compa- 
nies - representing the vast 
majority of UK chemical man- 
ufacturers - have accepted the 
programme. The performance 
indicators will include: 

• An “environmental Index” 
comprising the five most 
important pollution parame- 
ters for each rfiemirai plant; 

• Output of hazardous sub- 
stances defined by the govern- 
ment as special wastes; 

• Output of pollutants that 
are especially harmful to the 
aquatic environment; 

• Incidents while transport- 
ing chemicals; 

a Energy consumed per tonne 
of product; 

• Number of complaints from 
the public. 

The environmental index is 
based on a method pioneered 
by Rhfine-Poulenc in France 
and used in Its UK subsidiary 
since 2990. 


Regulator tries to defuse UK 
fears on environmental costs 


By Richard Evans 

LORD CRICKHOWELL, 
chairman of Britain's National 
Rivers Authority (NRA), the 
water industry's environmen- 
tal regulator, yesterday sought 
to defuse growing tensions 
over the potential cost to UK 
industry of environmental 
improvements demanded by 
the European Community and 
the NRA. 

The issue of ever-rising 
charges on top of those needed 
to fond the industry’s £28ba 
capital programme over the 
next decade has led to friction 
between tbe recently privatised 
companies and the industry's 
two regulators, tbe NRA and 
the Office of Water Services 
(Ofwat). 

Both Lord Crickhowell and 
Mr Ian Byatt, director general 
of Ofwat, made it clear at yes- 
today’s FT conference in Lon- 
don on the European water 
industry that they were anx- 
ious to avoid confrontation and 
to make sure that costs to con- 
sumers did not get out of hand. 

Lord Crickhowell, who has 
fought aggressively for higher 
environmental standards from 
the industry, said there had 
been “a remarkable improve- 
ment in operational efficiency” 
as a result of some court cases 
and many threats to prosecute 
pollution infringements. 


JET 

CONFERENCE 

EUROPEAN WATER 
INDUSTRY 


He said representatives of 
the industry frequently gave 
the impression that the only 
way to improve standards was 
by vast capital programmes, 
but he had found improve- 
ments had already taken place 
w hile most of the capital pro- 
grammes were still in the 
embryo stage. 

In cases where there had 
been improvement, the water 
companies faced with the 
embarrassment of prosecution 
had Immediately tightened up 
management and pat addi- 
tional resources into the opera- 
tional side of their businesses. 

He said there were also 
encouraging signs that the 
industry was seeking to antici- 
pate environmental improve- 
ments that would be required 


in the future, and was using 
the latest technology to 
achieve standards well in 
advance of those demanded by 
regulators. 

Mr Michael Swallow, direc- 
tor of the Water Companies 
Association, winch represents 
the 28 former statutory water 
companies that have always 
been in the private sector, wel- 
comed the NRA’s approach, 
but argued that diffuse pollu- 
tion of water sources was just 
as serious as one-off pollution 

Incidents. 

He urged the NRA to give 
top priority to the pollution 
caused by the application of 
fertilisers and pesticides, 
which created problems that 
could be very expensive to 
solve. 

Mr Byatt concentrated on 
alternative charging systems 
for the industry, which will fol- 
low the phasing out of the rat- 
ing system on which present 
charges are based. 

New methods will have to be 
in place by the end of the 
decade. 

He appeared to favour meter- 
ing, particularly in areas of 
water shortage, like tbe South 
East, hut stressed it would be 
up to individual companies to 
choose the most suitable 
method. 


BRITAIN IN 
BRIEF 



Government 
to claw back 
power shares 

The government confirmed 
that shares in National Power 
and PowerGeh, the two 
electricity generators, will 
be clawed back from overseas 
buyers and UK institutions. 
This wfU give the public 49 
per cent of the £2.16bn 
privatisation share sale when 
allocations are made this 
weekend. 

As processing of public 
application forms neared 
completion, receiving banks 
estimated that the £60Qm 
worth of shares originally laid 
aside for tbe public had been 
between 4.5 and 5 times 
over-subscribed. 

Overseas and UK 
Institutional underwriters are 
now being invited to take part 
in a tender where shares 
amounting to 16 per cent of 
tbe total offer are being pot 
up for sale to the highest 
Udders at levels above the 
lOOp partly-paid price. The 
deadline for submission of 
bids by underwriters is 4^J0pm 
this afternoon. 

Overhaul urged 
in judiciajry 

The Law Society has called, 
for an immediate overhaul of 
the way judges are appointed 

and the introduction of a less 
secretive system based on an 
independent judicial 
appointments commission. 

In a report on judicial 
appointments, the society 
identifies a number of dafinr-ta 
in the present system. There 
is no clear specification of the 
qualities required to be a 
judge. It says undue weight 
is given to the views of serving 
judges as to who would and 
who would not make a good 
judge. The system also places 
undue omphagis on experience 
as a Sull-tune advocate. 


Policy group 
for food sector 

Leading figures from many . 
of the biggest food 
manufac turin g and retailing 
companies have fumed a . 
groiq> to co-ordinate policy 1 
on the ethical and 
environmental issues which 
face the sector. 

Tbe Industry Policy Issues 
Council will tackle concerns -• 
such as healthy eating; food 
safety, animal welfare, 
European Commission 
legislation, the environment, 
and. Third World development. 
It will act as a focus for 
research and debate and try 
to instigate concerted action 
across the industry. 

Mr John Beaumont, chief 
executive of the Institute of 
Grocery Distribution, which 
is to co-ordinate the council, 
said many companies bad 
attempted to tackle such 
concerns individually, bnt the 

Institute believed it was 
necessary to act collectively 
to formulate a strategy within 
which companies could 
operate. 

Directors oppose 
Scots assembly 

Company directors in Scotland 
believe that a Scottish 
parliament or assembly, which 
Labour proposes to introduce 
if it wins tim next general 
election, would cause 
uncertainty, hinder . . 
creation of wealth, make It 
more difficult to retain talent 
in Scotland and make 
- Slower. 

The Institute of Directors 
carried out 

consultation of its 1,600 
members in Scotland on the 
blueprint for a Scottish 
parliament drawn up by the 
Scottish constitutional 
convention, which consists 
largely of Labour and Liberal 
Democrat politicians. 

Drop in new 
house starts 

'Hie number of new homes 
being built fell by more than 
13 per cent in January to 
12300, according to figures 
published fry the Environment 
Department. Housing starts 
in February are likely to have 
been further restricted by bad 
weather which stopped work 
on many sites in central and 
eastern Britain. 

Builders are waiting to see 


whether recent falls In interest 
into and the ending of the 
Gulf War will prompt recovery 
fo the UK honing market * •* 
which in the south-east has 
been in recession since August 
1988. 


Parliamentary 
speaker retires 

Mr Bernard WeatheriH, the 
Speaker of the House of \ 
Commons, announced that 
he would not be standing to 
parliament at the next election. 
. The identity of the new 
- Speaker - who la responsible' 
for onto in the Commons 

chamber, running debates and 

who has a casting vote in the 
event of a tied motion - now 


.xestnBctnriqg of the market 



WeathfiriBr to stand down 


joins the date erf the genual 
election as the most popular 
subject for Westminster 
Speculation. . . 

The party that wins tbe 
election wfll have the first 
nomination, but the choice 
must also be acceptable to. the 

opposition. . 

Fall in Lloyd’s 
syndicates 

Three hundred and fifty-four 
syndicates are writing 
insurance at the Lloyd’s of . 
London insurance market this 
year, 47 few® than in 1990, 
Lloyd’s reported. . 

This is the lowest number 
of syndicates rt Lloyd's in . 
more fl»™ 10 years and 
indicates that the 


proceeding apace. 

At a time when the market’s 

capital base has increased in 

. a record £U-39bn, compared 
with £lL07bn in 1930, the 
average size of syndicates is 

jnWBMBfr ig- 

Birmin gham 
Six appeal 

The credibility of police 

officers Involved in the 
Interrogation of the 
p j rnifri gbnTn Six could no 

longer be sustained, the Appeal 
Court has been told. 

Mr Mtehnal Manafiftld QC 
to five of the six alleged IRA 
bombers who are appealing 
against their sentences after 
16 years in jail, said scientific 
analysis of interview notes 
showed they had been altered 
by police officers. He said two 
sets of interview notes relating 
to Mr Richard Mcffi penny, - 
which it was claimed were 
contemporaneous were not 
This meant that the four 
officers involved, had colluded 
to suggest tbe notes were 
contemporaneous and had lied 
in court 

The hearing continues. 

Employers urge 
pay freeze 

The Confederation of British 
Industry, the employers’ 
organisation, is advising Its 
aha- companies to freeze 
. or nut back vav 

lament dates, to curb costs 

in the recession. The advice 
is being given to companies 
In a spring briefing. 

The CBI briefing tries to 
persuade companies that the 
spread of settlements is 
widening and more employers 
an now breaking the link 
between pay settlements and 
the rise in the retafl price 
index. The advice follows 
attempts by a number of 

companies to introduce pay 
freezes or pauses. • 

Offshore safety 

The government has 
announced that responsibility 
for offshore safety on oil and 
gas platforms will probably 
pate to a new regulatory body 
by the end of April 
The decision follows 
''recommendations published 
last year to a highly critical 
; Into the Piper Alpha 
! platform disaster in 1988. 
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In laptop PCs, the leader loses weight, 
while those who follow lose performance 
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might best be described as a series of giant steps forward. 

After all, it was Compaq wbo created foe world's first 
truly compatible, portable PC. 

Mfe also built the first portable with tbe power of Hie 

3S6imax)fmxxssor.T1ie&istbatt]eiyiiaw«cd laptop with 


Of cotffse, each step of tbe way, others by to follow in 
our footsteps by duplicating oar efforts. 

Wat’s important is that Compaq basahays got there 
Gist fay potting PC user's real needs first And by never. 


And the fist goes on and oo. 


whoVe tried to follow. 

But then, d^MiucooipronBse>>tiro^j7igis^a^six)ade 


Compaq a worldwide leader in personal computing. 


jostsii years. 

As for those wbo foBow, 
wU o&r a few words of 
encouragement Just do 


find Dew, exciting ways 



to pack more and more performance info smaller, 
lighter PCs. 

And you may ereatuafiygetwbere we are today. 

But who can say how far well have gone 
by then? 
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FT LAW (REPORTS 


Ship is insured 


THE K!EI 

Queen’s Bench Erision 
(Commercial Cut): 
Mr Justice Hst 
February 28 191 


EXTENSION of crer on a 
martne Insnrani policy 
ynUl” a specifla date, is 
inclusive of that tLe. 

Mr Justice Hirst s held on a 
preli mi nary issue s to the ob- 
struction Of an pnnrspmont to 
a marine insurant policy, in 
actions by Heinch Hirdes 
gmbH and Strabxg-Bau AG, 
plaintiff owners f the Kiel, 
against the deferutat represen- 
tative underwrite! Mr Herbert 
David Edmunds nd against 
defendant broers. Peek 
Puckle Onternatical) Ltd. 

HIS LORDSHIP lid that the 
Kiel was insured nder marmp 
insurance polir. She sus- 
tained serious daage in a col- 
lision on July 1&S82. 

The shipowne and brokers 
asserted that tbpolicy was in 
effect on that d®. The unde r- 
writers contend it expired 
the previous da July 15. 

The cfaiTn adnst the bro- 
kers was for ndigence in fail- 
ing to secure ffective cover, 
and only aro: if the ship- 
owners’ case apnst the under- 
writers failed. 

The policy oginally insured 
the vessel “at id from June 16 
1980 to June ? 1981 both days 
inclusive”. 

Renewal fr the following 
year was to “15 months at 
June 16 1981’ 

On May 1 1962 the policy 
was endorsi “underwriters 
agree to extid the insurance 
for a priod of one 
month . . . infl July 16 1982”. 

On May20 the brokers 
informed he shipowners 
“underwrite have agreed to 
extend tfr insurance for a 
period of lie month . . . until . 
July 16 19!“. On the prelimi- 
nary issuehe question was as 
to the ctstruction of “until 
July 16 1?” in those two doc- 
uments. 


damage date 


Mr Howard for the ship 
owners and Miss Otton 
Go older for the brokers sub 
mitted that, in the present con 
text, “until July 16 1982“ wa 
inclusive. They said the pin 

pose of specifying that dat 
was to identify the precise dat 
when cover expired, so that th 
shipowners would know whei 
they stood. 

They relied on Isaacs , 
Royal Insurance Co (1870) Uq 
Each 296. In that case the 
icy covered loss by fire “ 
the 14th day of February 
until the 14th day of Au 
1868". 

Kelly CB said the q_. 
was whether the policy . 
fired a fire which occurred 
August 14. He said that w 
had to be determined was 
whether February 14 
excluded, but whether Au 
14 was included. 

In Scottish Metropol, 
Assurance v Steioart 

12 LR 55 a policy 

currency of the risk 
September 20 to noon 
lowing February 20. Mr Jtfdce 
Rowlatt said: “When yo/say 
from one day until aether 
day, and say nothing lore 
you mention the days ' " 
prima fade you include 

Mr Schaff for the un 
era submitted that the 
factor in construing th 
was to be found in tl 
matrix in which they 
namely the wordin 
ori ginal policy and its 

He submitted rigfafy that 
the original policy/clearly 
expired on June 15 p 81 - He 
t hen submitted, moj contro- 
versially, that the 19 a renewal 
expired on June 15 fa follow- 
ing year, having repd to its 
being renewal “at/Jn ne 16, 
and to an alleged resumption 
of uninterrupted 

So far as the . 

was concerned, if submitted 

that the govemtnswords were 

“for a period ofjne month”, 
which connoted a expiry date 
of July 15. ie 30 ilendar days 
from June 16. / 

Therefore, sai/Mr Schaff. if 
the period afqe month was 
Hia governing Jctor, the ship- 


owners’ submission was unac- 
ceptable, since it would 
amount to an extension of one 
month and a day. For the cover 
to be precisely a month, either 
the last day (July 16) or the 
first day (June 16) had to be 
excluded. He said the latter 
was commercially absurd see- 
ing that neither party would 
have contemplated a break in 
cover for that 24-hour period. 

In support of his argument 
Mr Schaff relied on the current 
edition of UacGiUivray and 
Parkmgtm on Insurance Law 
paragraph 885, which stated 
that wherever the period of 
risk could be computed in rela- 
tion to extension or renewal of 
cover, “the court will presume 
an intention on the part of the 
parties to provide for an unin- 
terrupted cover, and will con- 
strue the policy accordingly”. 

The main authority for that 
proposition was Cornfoot [ 1904] 
1 KB 40 where the insurance 
was “for 30 days in port after 
arrival”. It was held that “30 
days” meant 30 consecutive 
periods of 24 hours starting 
from moment of arrival at port, 
so that loss on the 31st day was 
outside the scope of the policy. 

Lord Justice Mathew said: 
“It clearly was not intended 
that there should be an inter- 
val between the arrival of the 
ship and the commencement of 
the 30 days during which the 
ship should be uninsured". 

The key words in the 
endorsement were “until July 
16”. The natural and ordinary 
meaning of those words in the 
present context was that they 
included July 16. That was par- 
ticularly strongly supported by 
Isaacs. It was doubtml whether 
there was any need in the pres- 
ent case, any more than there 
was in Isaacs, to decide 
whether June 16 was included 
or excluded. 

However, even assuming Mr 
Schaff was right that it was a 
relevant consideration, his 
argument would have been 
unacceptable. In the first place, 
it could not be accepted that in 
the renewal the words “12 
months at June 16 1981” 
clearly connoted expiry of the 


renewal on June 15 1982. 

On the contrary, those words 
were ambiguous, and therefore 
in the context of the endorse- 
ment, “month” was ambigu- 
ous. 

Second, while avoidance of a 
gap on renewal of the insur- 
ance cover was a relevant con- 
sideration, it was questionable 
whether that could properly 
give rise to a presumed inten- 
tion as the passage from Mac- 
GUlivray suggested. 

No such presumption was 
required to construe the very 
clear words in Cornfoot, and 
Lord Justice Mathew's dictum 
went no further than to recog- 
nise that consideration was rel- 
evant Moreover, such a pre- 
sumption was difficult to 
reconcile with Isaacs, which 
was a renewal case where a 
six-month period as well as the 
terminal date ("until August 
14”) was specified In the policy. 

The construction put for- 
ward by the shipowners and 
the brokers was upheld. 

As a subsidiary point Mr 
Schaff relied on an additional 
premium calculation submitted 
by the brokers to the leading 
underwriter, and scratched by 
him, which described the 
extension as being “for one 
month from June 16 1982 until 
July 15 July 1982 both dates 
inclusive”. 

He submitted that it consti- 
tuted an admission by the bro- 
kers on behalf of the ship- 
owners that the underwriters’ 
construction was correct 

The additional premium con- 
stituted no thing more than an 
administrative document pass- 
ing between the brokers and 
the underwriters in order to 
record a revised premium cal- 
culation. Hie subsidiary argu- 
ment was rejected. 

For the shipowners: Mr Mark 
Howard (Sinclair Roche & Tem- 
per ley). For the brokers : Miss 
Catharine Otton-Goulder (Shaw 
& Croft). For the underwriter 
Mr Alistair Schaff (true & Co). 

Rachel Davies 

Barrister 
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Extracts from the statement by the Chairman, Mr W.Q. Boustred 


Financial Remits 

Aha satisfactory earnings growth over the previous five years AMIC 
experienced a reversal in 1990 when attributable earnings feS by 29% 
from R636 mffljon to R451 miHion. Earnings per diaie decreased from 
1,180 cents to 836 cents. However, the directors have decided to 
maintain the dividend level at 350 cents per diare which is cowered 2.4 
times by earnings. 

The Group had experienced a slowdown in economic activity tn the 
second half of 1989 and anticipated that it would be difficult to maintain 
the 1989 earnings level In the event, trading conditions in South Africa, 
and In world markets, continued to deteriorate through 1990. This not 
only depressed the prices of most commodities which the Group 
produces but, in certain cases, reduced volume off-take resulting in lower 
capacity working and plant shut downs. 

it is ironic that the substantial reduction of export incentives fix primary 
and semi-fabricated products in March 1990, came about in advance of a 
period of economic stringency when these mcendues cue most needed in 
order to main tail price competitiveness in world markets. 

Economic Review 

Difficult business conditions in 1990 were undermined by a poor 
agricultural season and disruptions on the labour front associated with 
dvil unrest, and high interest rates had a severely restrictive effect. At the 
same time, the US dollar price of gold languished despite increasingly 
troubled political and economic circumstances Internationally and violent 
fluctuations in crude oil prices. 

As a result, real GDP deefined by about one per cent in 1990 in contrast 
with earlier hopes of continued modest growth. Had it not been for a 
significant improvement in net foreign capital flows associated with 
enhanced perceptions about South Africa overseas, the economic 
environment would have been even more severe. Long term benefits 
should flow from recent austere monetary and fiscal policies and a 
consequential relatively stable exchange rate, but these policies 
aggravated conditions during the period under review when cost 
escalation remained excessive. 

in these generally advene conditions, the most pronounced 
deteriorations in the manufacturing sector occurred in those industries 
exposed to weakening export markets, or to those affected by severe cut- 
backs in domestic expenditure. Inevitably, the latter category included 
most areas of fixed investment activity, not least tn the mining and 
construction industries, while consumer spending on durable goods 
declined. Continued expenditure on the Mossgas project and increasingly 
on the Lesotho Highlands Water Scheme provided some support. 

The outlook for the year ahead remains difficult Events in the Guif and 
Eastern Europe have already exacerbated weaknesses in the econ o m i es 
of some of the major industrial nations. While the remarkable liberation 
of Kuwait holds oik the promise of a reversal of the unusual concerns 
that have accompanied the conflict, and the stimulus of post-war 
reconstruction, a further slowdown in the world economy appears to be 
inevitable this year. Consequently, the recovery In export markets Is likely 
to take longer than originally expected. 

Against this background. South Africa has not yet made adequate 


progress in the fight against Inflation, and foreign exchange reserves 
remain too low despite recent encouraging gains. The latest 
pronouncements from the authorities indicate that sound monetary and 
fiscal policies will not be abandoned for reasons of expediency. In view of 
poor export prospects, further impaired by another agricultural failure, 
continued strict control over domestic demand will remain necessary. 
While there is a reasonable prospect that condStions will be progressively 
ameliorated by the lifting of some track sanctions and more particularly 
by further progress towards Improved a ccess to foreign capital, little or 
no real econo m ic growth is Bkety this year. 

However, looking ahead, 1991 may see the establishment of a base for a 
new and possibly vigorous growth phase In this country. Maintained 
stability m the Middle East, associated with a return to relatively low and 
stable crude oil prices, would enhance the prospects for an International 
economic recovery in 1992. At the same time, within South Africa it 
should be posable to make renewed progress against Inflation, further 
augment foreign exchange reserves and possibly regain access to the 
International Monetary Fund and Increasingly to other private 
international financial markets. To encourage these developments and 
take maxlnun advantage of them, bearing in mind the urgent need to 
create Jobs and alleviate poverty. It b vital that all parties which are likely 
to be engaged tn future negotiations demonstrate to the investment 
community here and abroad that they recognise the essential conditions 
for growth and management of a market economy. 


Outlook for 1991 

AMICs results are a dear reflection of the state of the local economy and 
the decreasing returns achieved on export sales. In order to maintain the 
viability of existing business enterprise it b essential that production costs 
be contained. In this respect it b vital that both management and the 
work-force show restraint in the forthcoming wage negotiations. 

Bearing in mind the wide diversity of interest groups involved, the 
transition of South African society will necessarily be a cautious and 
extended process. However, the reaction of the international community 
to events In South Africa is encouraging. That these events should be 
unfolding at a time of world recession is unfortunate in that the 
revitalisation of tire economy and the estabtofanent of the healthy growth 
rates so essential to a successful transition may be retarded. In these 
circumstances it is difficult to understand those who recommend the 
maintenance of sanctions at a time when plant closures and heavy 
retrenchments are affecting the dally lives of a multitude of South 
Africans and their dependents. 

Attention has been drawn to most uncertainties facing the Group tn 
1991. A further important factor b the effect of the gold price. At the 
current price of R30.400 per kilogram a number of South African mines 
are incurring losses and faring shaft closures. Many AMIC subsidiaries 
and associates are important suppliers to the gdd mining industry and 
any significant closures and consequent reduction in tonnages mined and 
milled would have an immediate impact on those operations. In the light 
of these uncertainties AMIC will do well to maintain earnings at the 1990 
level. 


Results 

The following are the results oF the corporation and its subsidiaries for 
the year ended 31 December 1990; 


Tomover 

Earnings from operations 
Share of earnings of associated companies 
Dividends 
Retained earnings 

Income from investmen t s and Interest earned 

Finance lease charges 
Interest paid 

Earnings before taxation 
Taxation (Note l) 

Ear n i ngs after t ax atio n 
Outside shareholders' Interest In earnings 
of subsidiaries 

Earnings attributable to ordinary 
shareholders 

Extraordinary Items 

Ordinary dividends 
Interim 
Final 

Retained earnings 

Number ol ordinary shares ta Issue (000) 

Earnings per ordinary share* - cents 
Dividends per ordinary share - cents 

Interim 
Final 

'Based on weighted average number o! 54 002 516 ordinary shares in 

issue lor the year. 

Notes: 

1. The taxation charge Includes deferred tax provisions, based on the 
comprehensive method, of R58 million (1989: RJ76 million). 

2. At 31 December 1990 all foreign currency loans taken up by Amlc's 
subsidiary companies were fully covered by forward exchange 
contracts. 

3. Earnings reported for 1989 have been reduced by R16 million arising 
from the restatement of unaudited results ol an associated company 
included In 1989 equity accounted earnings. 

4. In the period under review, the Group has brought to account 
extraordinary charges ol R3 million (1989: R14 million). These relate to 
the group's share of extraordinary losses In subsidiaries and associates 
and the write-off of net premium on acquisition of su b s i dia r y companies. 

AMIC's twenty-seventh annual report for the year ended 31 December 
1990 will be posted to members on or about 20 March 1991. 


1990 

1989 

R mQUaa 

R million 

6 123 

5777 

571 

1 128 

222 

247 

106 

102 

116 

145 

88 

92 

881 

1467 

1 

72 

121 

55 

122 

127 

7S9 

1340 

152 

444 

607 

896 

156 

260 

451 

636 

<s> 

(14) 

448 

622 

190 

189 

59 

59 

131 

130 

258 

433 

54 034 

53 940 

836 

1 180 

350 

350 

110 

110 

240 

240 


Final Dividend NO. 54 

On Thursday, 7 March 1991. the directors of the corporation declared 
final dividend No. 54 on the ordinary shares as follows: 

Amount (South African currency) 240 cents per share 

Last day to register for dividend (and for 

changes of address or dividend Instructions) Thursday, 28 March 

Registers dosed from Friday, 29 March 

to (Inclusive) Saturday, 13 April 

E&dhridend on The Johannesburg Stock Exchange 

and on The Stock Exchange -London Tuesday. 2 April 

Currency conversion date for sterling 

payments to shareholders paid from London Wednesday, 3 April 
Dividend warrants posted Thursday, 25 April 

Payment date of dividend Friday, 26 April 

Rate of non-resident shareholders’ tax 15 per cent 

The full conditions relating to the dividend may be Inspected at the 
Johannesburg and London offices of the corporation and its transfer 
secretaries. 


By order of the board 

Anglo American Corporation of South Africa Limited 

Secretaries 


per A V Wa t erston 
Divisional Secretary 

Transfer Secretaries 
Consolidated Share Registrars Limited 
1st Floor - Edura 

40 Commissioner Street, Johannesburg 2001 
(PO Box 61051 Marshalltown 2107) 

South Africa 

Barclays Registrars Limited 
Bourne House 
34 Beckenham Road 
Beckenham, Kent BR34TU 


Registered Office 
44 Main Street 
Johannesburg 2001 
(PO Box 61587, 
Marshalltown 2107) 
South Africa 

London Office 
40 Holbom Viaduct 
London EC1P 1AJ 


8 March 1991 


No FT? 

No problem in Japan. 

Keeping up with the news when you travel to the Far Hast 
used to be something of a challenge. The world seldom stands 
still. These days, in fact, just a few hours can be enough to 
change history for ever. 

Happily for PT readers, staying in touch is now no longer 
a problem in Japan. 

Because we now publish in Japan six days a week - 
transmitted overnight by satellite direct from London, and 
printed locally for the start of the working day. Ask for your 
copy at the hotel or on the news stands, in Tokyo or in other 
major Japanese cities. 

If you're a resident, well hand-deliver the FT to your 
office in central Tokyo, first thing every day. 

call Tokyo (03) 3295 1990 now 
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Regus 

IMMEDIATELY 
AVAILABLE 
FULLY STAFFED 
AND EQUIPPED 
OFFICES. 

PARIS- LONDON • BRUSSELS 
MADRID- BUQAPEST • WARSAW 
NEW YORK -WASHINGTON DC. 
IDS ANG ELES • COPE NHAGEN 

Secretarial assistance 
Meeting loom laolniH 
Answering service 
Massage service 
Prestigious locations 


TELEPHONE; 
LONDON 071-753 2828 
USA Toll Free 800 776 8330 
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From the 23 ta 28 Aprt you have access 

to th* world's knowledge. 

The largest miemnuonai trade la* tor 
mfounatlan management on the European 
comment extends its nmatran to vtxr 
Innovations, Symposia. Congresses. Events. 
Mease Frartriurt GmbH. PoMtach 970126. 
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MANAGEMENT 


Straitened times throw up opportunities for 
unorthodox corporate buyers, David Owen reports 

Shopping around in 
the bargain basement 


noli up! Roll up! Assets, 
teverly assets. AU shapes and 
stses. Never to be repeated 
prices. Roll up! Roll up r 
fj i ueh might be the patter 
were the City's busiest 
i ^^administrators and 
receivers to adopt the 
barrow boy's approach to max- 
imising creditors’ returns from 
insolvent businesses. Of 
course, they mostly prefer to 
stick to more orthodox chan- 
nels like the Businesses for 
sale columns of newspapers 
like this one. But cannot 
disguise the feet that there are 
some startling bargains around 
at present for those in a posi- 
tion to buy. 

Last year. Casket - the tex- 
tiles and furnishings group - 
picked up the venerable British 
Eagle Cycles (Coventry Eagle 
brand-name arid all) from the 
receiver for a mere £182,500. 
This was less than half the 
amount paid In February for a 
Ger6me painting of a hn^ m 
scene that used to adorn the 
corporate headquarters of 
Folly Peck, the collapsed fruit- 
to-electronics group. 

The receiver is not every 
buyer's choice of vendor, how- 
ever. This is because receivers 
are generally dealing with 
problem companies which 
many purchasers are reluctant 
to consider baying. Those who 
are interested are frequently 
former competitors or manage- 
ment of the business an offer, 
keen to pick up famWar assets 
without their millstone of 
parental debt 

But in the current climate, 
there are plenty of other poten- 
tial bargains. For the few in a 
position to cash in, recession 
has the virtue of turning much 
of the corporate landscape into 
a buyers' market 
A very recent illustration of 
t his is thia week's hostile bid 
by Coats Viyella, the textile 
group, for Tootal, the sewing 
thread and rinthing company. 
The bid is pitched at £l94m, 
less than half the £395zn Coats 
offered in an ultimately unsuc- 
cessful agreed bid for the same 
company in 1989. 

Alternative sources of cheap 
assets might include: 

• Quoted companies which 
are financially stretched. The 


trick here is to locate a com- 
pany which Has a balance- 
sheet and cashflow have 
deteriorated sufficiently to 
force it to spin off a division to 
gain breathing-space. If the 
cash injection is needed 
urgently enough, the terms 
secured for that division will 
be a secondary consideration. 

Perhaps the most dearcut 
recent example of such a trans- 
action was the ElGOm sale by 
the industrial materials group 
Cookson of its 50 per cent 
stake in Tioxlde, the pigments 
manufacturer, to ICL 

Other examples arguably 
include Davy Corporation’s 
£5lm disposal of its German 
process operations to Metallge- 
sellschaft and BET’S sale to 
Thom EMI Of its 28 per cent 
interest in Thames Television. 
Buyers are typically a ttracted 



MANAGING IN 
RECESSION 

by strategic considerations 
such as the opportunity to 
build market share at an 
advantageous price; the pur- 
chaser was the vendor’s part- 
ner in two of the three cases 
cited above. 

• Privately-owned companies 
that have fallen on hard times. 
The problems thrown up by a 
recession can be enough to 
tempt previously independent- 
minded private owners to cash 
in their chips while they still 
ran By their nature, these will 
tend to be small- to medium- 
sized deals with the target 
business often having been 
pursued in a low-key mawnar 
by the buyer for some time. 

• The stock market. Value for 
money can also be found in 
publicly-traded corp- 


orations in the current eco- 
nomic environment. This is 
certainly not because at any 
automatic tendency for shares 
to become cheaper in a reces- 
sion; recent {nice movements 
in the OS and the OK have 
suggested rather the contrary. 
It is simply a function of there 
being fewer companies with 
the capacity to finance sub- 
stantial takeover bids. 

With the junk bond market 
moribund and other financing 
options Increasingly con- 
strained, those with cash and) 
or a cast-iron borrowing capac- 
ity are in the driving seat 
where takeovers are con- 
cerned. Should such a group 
embark on a hid, it would be 
much less likely to trigger 
other competitive offers than it 
would have done a year or two 
ago. 

The manner in which control 
of Mount Charlotte Invest- 
ments, Britain’s second-largest 
hotels group, fell into the lap of 
New Zealand's Bnerley Invest- 
ments (BIL) in October illus- 
trates just how cheaply assets 
iyw change hands via the hos- 
tile takeover route. BIL’s 73p a 
share offer, made after it 
bought a hin rif of Mount Char- 
lotte shares to take its bolding 
to 38 per cent, represented a 40 
per cent discount to net asset 
value, according to the hotel 
group’s calculations. 

So many UK companies 
geared up as an earnings- 
efficient means of talcing part 
in the unprecedented 1987-89 
takeover boom that those with 
capacity to buy today are 
rather few and far between. 
Three which do have that 
capacity are identified below, 
however, along with an indica- 
tion of what sort of assets they 
might be shopping for. 

• Hanson. Hanson is seen as 
perhaps the beet-placed of the 
big conglomerates to make a 
really significant buy before 
the economic climate 
improves, although both BTR 
and Lonrho have joined it in 
serving notice that they see the 
recession as a source of oppor- 
tunity. In December. Martin 
Taylor, vice-chairman, said 
that in additio n to net cash of 
£559m, Hanson had the ability 
to borrow £i&5ba. 



^ * 






The group’s traditional 
approach is to identify indus- 
trial companies where it feels 
it can add value for carefully 
researched reasons. Its aver- 
sion to s tr ate g i c acquisitions, 
executed for the sake of mar- 
ket share, makes it difficult to 
predict what sectors it may 
strike in. It tends not to be 
interested in distressed com- 
panies but rather those doing 
less well than they should be. 
Prevailing economic conditions 
make no significant difference 
to the way in which potential 
targets are sized up. 

One school of thought 
argues that the relentless scru- 
tiny to which UK and US com- 
panies have been subjected 
from predators on the look-out 
for hiddmi ass ets ar>d bad man- 
agement for the best part of a 
decade makes it increasingly 
bard fig the likes of Hans on to 
locate suitable targets. As BTR 
found last year when it tilted 
at Norton, US corporations in 
particular have also become 
more skilled at warding off 
predators with litigation. 

“It is difficult to see where 
predators will find candidates,” 
says Paul Walton, an analyst 
with James CapeL “In the case 
of Hanson, I am sure they will 
find industrial companies to 
take over but they won’t neces- 
sarily be big and they won’t be 
easy to find.” 



HEAD OF CAPITAL MARKETS 


BUSINESS SUPPORT 


In response, Hanson can 
paint to last year’s the 
£653m purchase of Peabody. 

US coal business, and & 
asset swap with Sir James 
Goldsmith in which it 
exchanged 49 per cent erf New- 
moat Mining Corporation, 
North America’s largest gold 
producer, for 99.5 per cent of 
Cavenham Forest Industries, 
the sixth-largest owner of US 
timberiands. 

What wheeler-dealers cannot 
count on is hriwg to 
on unwanted assets held by 
their takeover targets. This 
does not w o rry Hanson. “We 
always assume that you may 
not be able to sell anything 
after the event,” Taylor says. 

• Williams Holdings. Wil- 
liams, nwnthprr hninrtrial con- 
glomerate, Is one of the few 
mwipanfaa to puB Off a big deal 
thia year: the £S30m all-share 
acquisition of Yale and Valor, 
the and domestic appli- 
ance group. What gave Wil- 
liams a window of opportuni ty, 
according to Nigel Rudd, the 
chairman, was "the relation- 
ship between our share price 
and theirs. Yale and Valor 
management did not signify to 
the market that their results 
were going to be as bad as they 
were,” he says. “Their share 
price then collapsed because of 
a collapse in confidence in the 
management” 


Where Rudd believes that 
recession can itself create 
opportunities for Williams is in 
helping: ft to mop up smaller 
rivals m the sectors in which it 
operates. The conglomerate’s 
strategy is to make its busi- 
nesses the lowest-cost produc- 
ers in their field, before buying I 
up its smaller competitors, 
closing their facilities and fold - 
tag their output into its own. 

Says Rud± "We have a West 
Midlands operation doing 60 
per omit capacity but still mak- 
ing money. We are number one 
in the market; we are negotia- 
ting with nirmhor four who is 
virtually bust. That’s where 
opportunities come in' reces- 
sion; last year he didn’t have to 
sell to ns. but if he doesn’t now 
he might be left with nothing. ” 

• Bwainm r flna p. Rxcallb ur, 

a small jewellery manufac- 
turer, music merchandiser and 
engineer, was so keen to be 
able to take advantage of the 
buyer's market in assets that 
in November it raised £8-5m 
through a rights Issue to ftnwt 
acquisitions. 

“The issue restored the 
board’s ability to continue its 
acquisition strategy,” says 
Richard Griffiths, group man- 
aging director. "We had pur- 
sued it before by gearing up - 
but our options were being 
closed off . . . The ratings of 
gmaitor rwnpflnipg me at a dis- 
count to the stock market in 
general, which means that 
opportunities to make acquisi- 
tions by issuing paper have all 
but disappeared” 

According to Griffiths, the 
group has already spent some 
of the rights issue proceeds on 
three companies — “essentially 
discounted assets where there 
is no downside for ExcaUhur.” 
he says. The company Is stick- 
ing to its k n it tin g in th»» sense 
of eyeing t a rgets only in sec- 
tors where it already operates. 
"We had to p ursu e a coherent 
gtrateg li* approach to gwlaig in g 1 

our group in order to attract 
investment,” Grif- 
fiths explains. 

He believes that buyers do 
need to be more carefhl in siz- 
ing up their t a rge ts in a reces- 
sion than when tfw gnmvimy is 
buoyant, not least because 
"book values are likely to be 
over s t a ted If you want to sell 
a machine-tool in iw« mark et 
yOU nitph* as well dimnantii* it 
and sell it in pieces because 
the second-hand market (for 
machine tools] has gone 
through the floor,” he says. 
“You cannot count on asset 
disposals to return part of the 
purchase price.” 

Previous articles In this series 
ap peared on November 21 , 30, 
December 4, 14. 18. 31. January 
11 14 and 23. 


City 


c£40,000 -f Benefits 


An exciting opportunity has arisen within this leading UK Financial 
Institution. Due to its dedication to product innovation, die capital market 
function of the merchant bank is one of the leaders in its field, providing a 
full range of services to both customers and the group alike. 

As the head of capital markets in business support, you will be one of the 
prime points of contact within finance, providing dedicated management 
information and accounting support for the business units and thereby 
resolving all financial management issues on their behalf In addition, you 
will be expected to play a full part in all aspects of systems development. 


This is a high profile role and suitable applicants will be qualified accountants 
with a strong academic background and at least two years experience in a 
capital markets environment. Probably aged in their late twenties or early 
thirties, die ideal candidate will have excellent interpersonal and man 
management skills. 

The attractive remuneration package in clude s a high basic salary, a company 
car and other banking benefits. In addition there will be opportunities for 
future progression within the bank. Interested applicants should write to 
Stephanie Warren with a detailed CV at the address below. 


ROBERT ♦ WALTERS • ASSOCIATES 

RECRUITMENT CONSULTANTS 
Queens House i Leicester Place London WC2H 7BP 
Telephone: 071-437 0404 Fax: 071-437 OSOV 
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Confused? - they 
certainly are 

fen Hamilton Fazey on comm 1. delusions 

\ Jf any British mamrfac- In tarn, e re working capi- 
\J I timers are running tal would 1 tied up in the 
- ▼ -A their factories in stores than i necessary and 


1 jT any British mamrfac- 
%/l hirers are r unning 
- ▼J- their factories in 
jjiorance and confusion 
bcanse they are not using 
tidr accoun ti ng systems prop- 
ey. 

Some of them measure the 

wong things to gauge effi- 
cincy. Others try to assess 

j wftn iimniy th nmg h wmfHrt. 

in criteria, while many look 
to new accountancy tech- 

Tiiyuxa as paimwK — but f H p u 

trj to superimpose them on 
ahady unsound systems. 

Ids is tiie view put forward 
by tab Sweeting of the School 
oi lanagement at the Unlver- 
sHyof Manchester Institute of 
-Sciiice and . Technology 
(UusQ and Roy Davies of the 
accontants Price Waterhouse, 
foUorfng a detailed survey of 
hownanagers in 700 mamdbo- 
lurtn companies a ccount for 
costs 

Acsrding to Sweeting: "The 
maJnnoMem is that people in 
chart of functions such as 
man maturing, finance and 
marking don’t really talk to 
each ther about what they 
want nd what they can and 
can’t o' for each other. They 
certaily don’t talk about 
ohjectita and how they can 
work toazds the same ones.” 

Compiles in the survey 
had levs of turnover ranging 
UP to mre Qian film a year. 
Nearly t per cent had more 
than 250-mployees. 

An exaque of what Sweet- 
ing and lavies mean conies 
from looing at how compa- 
nies try ttmeasnre the cost of 
materials -ged in production. 
Half in theiurvey nse self-con- 
tained systms within individ- 
ual departaents which do not 
necessarily relate to what 
other deparuents are doing. 

Such lad of integration 
could lead tothere being mure 
stock of raw mturfak appear- 
ing in the b tfa tiiau tn the 

store because the shop-floor 
has used up Lock that the 
accounts depatmeut hw not 
yet heard abou3T 
But then a patent accoun- 
tant, to avoid hang to adjust 
the books at year-tod, might 
provide for anj potential 
shortfall by overetimatlng 
stock usage. This Ay make 
the purchase manat think 
that stocks are lnwr thnn 
they are, forcing himto buy 
more before they are Hided in 
order to cover hhnself.l 


In torn, i 
tal would 1 
stores than 
this would t 
the bushies) 
ag e men t , wi 
director won 
optimise cas 

requirements 
Such a scei 
ftti •- the Ui 
that 23 per c 
reported “si* 

mwihi to • 


l. delusions 

re working cajrf- 
tied up in the 
i necessary and 
b knock on into 

HwanriaT [pan - 

re the financial 
not be aide to 
flow and c ash 

rio is not fend- 
st study shows 

t Of gnmipayiwMi 
Clean t” adfust- 
anrial value of 


stock wheneir they did a 
physical stoci beck. 

When costs r what people 
actually do rhen making 


Siing a, 85 pen 
nies did so OU] 
i ^watinn basil 
figures at the 
only 11 per 
means erf repe 
on costs of fl 
ro ute through 
tag process. 


nt of compa- 
operattan-by- 
awHng UP the 
id. However, 
it have any 
og the effect 
tag a be tter 
s nuumfoct ur- 

Davies say 
ttat thfa meanjhai af te r dif- 
ferent manufadpng practices 
and technique have been 
introduced, mancost systems 
no longer rebrt reality 
because they asdne that peo- 
ple are still doin things that 
have been abam&ed. 

Far many contnies, mate- 
rials costs are tgher than 
overheads but tii accounting 
emphasis is thekrong way 
round. Greater ttennon to 
materials costs liteeded but 
about half of commies have 
no means of identtfng varia- 
tions in purchase fee, usage, 
scrap value or yieujf individ- 
ual materials, mead, the 
variations are abrogated, 
making analysis hpossible 
and . resulting in bor cost 

planning and contra 

Conflict arisesaiecause 
many nse stock tniover as 
one measure of penrmance 
and labour efficW as 
another. Confusion Hots as 
the managara of ontpart of 
the business try to keF stocks 
low while others trw> keep 
labour fully occuptt, for 
which they need a cmfatable 
buffer of stock. | 

According to theVtudy, 
many companies lookh new 
techniques such as aivity- 
based costing, target feting, 
throughput aceountuT and 
life-cycle costing to Wcne 
them. But Sweetiniand 
Dories say such thingsVe of 
no avail if the basic stens 
are cock-eyed anyway. T 
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REGIONAL ACCOUNTANT 

from project management to accountancy service 


circa £24,000 + car + benefits East Anglia 

You're a practical, professional accountant looking for a company where 
your expertise has room to grow without tying you to head office number- _ 
cr unching . You need autonomy and variety which you'll certainly find in this 
new post at Project We are a large, well-established manufacturer with our 
factories and head office at Haverhill- Three regional offices provide a UK 
sales and distribution network and between us we have built an enviable 
reputation, steady growth and a profitable turnover. 

You will be the finnurial fink between the finance department at head office 
and the re gi onal businesses, providing them with a range of accountancy 
support from project managing the introduction of new systems to 
professional advice for Regional Directors. With the emphasis on service 
and liaison, we expect you will spend, on average, three days per week at 
regional offices, dispelling the traditional Ivory tower* perception of head 
office accountants. 

la addition to being professionally qualified, preferably ACCA or ACA. 
you will need a sound knowledge of computerised systems within large 
or ganisatio ns. Commercially aware, you must also be able to work 
effectively with both professional colleagues and non-finanoal personnel 
at all levels. 

Career prospects are excellent and rewards are generous. Assistance with 
relocation where appropriate, profit-related pay. contributory pension and a 
company car are all part of the benefits package- To apply please write with 
fuR curriculum vitae to Andrea Hughes at tke address below. Previous 
applicants will be reconsidered and need not reapply. 


Project : 


Project Office Furniture pic 

Hamlet Green. HaverhSL Suffolk CB9 8QJ 

Telephone (0440) 705411 

We are an Equal Opportunities Employer 


FINANCIAL 
CONTROLL 




Cambridgeshire 


c £35K -r car -r bonus etc 


Our Client, part of a successful British based International Group, specialises 
in custom thick film hybrid micro-circiiits, for both the Commercial and 
Defence sectors- The company is in a gro wth phase with a young, ambitious 
management team. 

Reporting to the M.D, whoever is appointed will be a qualified accountant 
(probably ICMA) with substantial experience gained in a manufacturing 
environment including batch production. Possessing good man-management 
and communication skills and literate in oomputer/systems he/she will have 
experience of asset control, financial, management and statutory accounts 
together with substantial experience of costing systems. M.O.D. accounting 
experience would be an advantage. 

It is expected that the right person, probably in the 35 to 45 age group will 
have the maturity, stature and business acumen to contribute not only on the 
financial front but also on overall business strategy. 

The remuneration package includes a competitive salary, company car, 
significant bonus, good pension and private health schemes and relocation 
assistance where necessary. Career progression opportunities are excellent 

If this opportunity interests you, please write with fuE career details to; 

Dirk Degenhart (Ref: FC 1003}, Dirk Degenhart& Partners Limited, 

Swan Centre, Fishers Lane, London W4 1 RX. 

Teh 081-9% 1331 (office hours) 081-894 2167 (evenings and weekends). A 

Fax: 081-994 9288 (24 hours). 


PROPERTY! 

ACCOf 

Circa £20,000.00 with expo 
small team with Chelsea! 
Managing Agents. Computet 
doty is introduction of compi 
preparation of budgets, send 
Clients and Surveying staff 
. Apply wife C.V. to Ian Wi 
Milner Street, L» 

~ APPOINTIVE 


ACCOUNTANCY 

PROBLEM 

SOLVER/ 

CONSULTANT 

AVAILABLE 

forlmnmfoteassiovnenLTop ; 

quality work and exceHsnt 
results assured at oompeatvo 
rates. ■ 

RlBy quaUtod, WMdtS- 
ortantad graduate accountant ; 
wtoi excellent breadth and 
dapOi ctf axpertonoo. Excoitem 
nffarancas. • 

Pleas* oontact? 

Mr John Stafford, 

77 QoMnsfanwnRoad, 
London SWS3RQ. 

Tot 071-720 9773 


4NAGEMENT 

4TANT 

ace (25-35) required to lead 
ased Residential Property 
tperience essential as primary 
vised accounting system. Also 
fcharge accounts. Liaise with 

li at Douglas & Gordon, 21 
gin, SW3 2QD- 

Nf WANTED”" 


rOUR BRIT 
N ZURICH 

Financial Control 
professional with 
ned multi-nationals 
Yerience, resident 
«r Zurich, with a 
permit C, desires 
a dllenging position 
iae finance field. 
Spared to travel. 

Writtjx H8242 Financial 
One Southwark 
BridjLondoa SE1 9HL 
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‘ ** V. ■,,■ '■■■■ senjOTconsuitant for offlce sySS“t 





Lynton McLain looks at the benefits of relocating computer 
systems and how to avoid losing access to data in the process 

Plans which contain 
all the right moves 
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the NCC. 

An adequate back-up system is the 
SJJEE J^wt for ^SmpaSJ 
conademig a move. Back-up not oi3i 
ensures flontanutty during a move but 

111 the of ciS 

* rop **P* 555^ 38 a power failure at the 

3 which im^r 

taut software prog rams 

, considering a move 

have two mam options. They can ston 
"“^operations over a weelSnd 
i'didhig and re-start on 
®J on day m the new one. In this case 
the wiring and connections for the 
systems must already be in place 
before the computers are installed 
Alternatively, it is possible to main- 
torn operations continually, as 
^Pendent Television 
News did last December when it 
moved to purpose-built studios in 
Lo&dpn s Grays tan Road. The move 
enabled ITN to introduce automated 
electronic broadcasting technology 


which could not be fitted in the com- 
Psny s old. cramped studios. 

e Morris, personnel director 
*X N ’ “y® ^ strategy “was based 
on tae army notion of ‘tactical bo und 
operations’, where one army division 
13 entrenched before an attempt is 
®ade to move a second division’'. 

Channel 4 News, part of the ITN 
a co-habitant of toe old 
“^diisg. moved one week before ITN. 

We hired a Dec Vax mainframe com- 
puter for temporary Installation in 
the new building to equip toe Chan- 
nel 4 newsroom," Morris “Then 
we set up a high capacity data link 
between toe old and new buildings, so 
the in-going and out-going computer 
systems could operate in parallel for 
toe duration of the move." 

With this i n stall ed , one computer 


C 


ompnter-aided design (Cad) 
systems can help companies 
make toe best use of office 
space when planning a move. 

Citibank, for example, has used a 
system from the Ge rman company 
Isicad to help plan toe moves of its 
staff between six offices in London. 
Alan Cree, toe bank's Cad manager, 
says that “Citibank's 2,500-3,000 
employees move, on average, every 


was shut down and moved to toe new 
studio while the remaining main- 
frame continued to operate in the old 
building. More than 100 desk-top com- 
puters were also moved after data had 
been duplicated. 

The move was so complicated and 
toe deadlines so fight, determined by 
toe erection of toe building, that aU 
computer installers invited to tender 
as prime contractor refused to do so. 

“Ideally we wanted a turn-key proj- 
ect, where a single project manager 
would be in control of everything. But 
with no single contractor to do the 
installations, ITN had to become its 
own project manager,” Morris said. 

Cost savings is another reason for 
moving a computer system. London’s 
International Stock Exchange is 
examining toe feasibility and po ten- 

16 to 18 months”. Each move costs 
about £1,000. 

“The Cad system operates like an 
electronic drawing board. You can 
zoom around toe floorplans »n 4 move 
furniture on the screen,” says Cree. 
Architectural plans are put into the 
system by making digital records of 
drawings. 

Computer-aided design speeds up 
planning, as demonstrated when the 


tial savings of moving its computer 
operations out of toe City, The intro- 
duction of the Taurus electronic stock 
settlement system by toe exchange 
next year and the accompanying 
“rlemateriafisation” - elimination of 
paper settlements - makes a move 
from the City possible. 

Another company that expects to 
make substantial savings by relocat- 
ing its computer operations is BT 
Mobile, a division of British Telecom. 

The company moved its computer 
systems from London to a new huh 
for computer operations in Leeds last 
weekend. It expects to benefit from 
savings erf between 20 per «>nt and 25 
per cent in computer r unning costs. 

Peter Rachor, general manager of 
paging at BT Mobile, said his business 
was “information In tensi ve, based on 

bank studied a move to Stockley 
Park, near Heathrow airport. “We 
surveyed the space one morning and 
produced three different proposals 
for potential use the following lunch- 
time, compared with the two weeks a 
consultant would take,” Cree says. 

The latest move involved a depart- 
ment of 250 staff. It reduced space 
requirements by 13.5 per cent and 
saved £340.000. 


450,000 radio pager customers, so we 
did not want to upset the customers 
during a move”. 

The need to avoid disruption led to 
the company’s first audit of computer 
use. "Immediately we decided to 
move, we looked at our computer sys- 
tem and the building,” Rachor says. 
The company analysed the 400 com- 
puter terminals and the data they 
were processing. 

"We audited the use of the comput- 
ers, including which staff were using 
them and what they for usi n g them 
for. We made sure these people would 
still have these facilities, but no more 
and no less than they needed.” he 
says. BT Mobile is so impressed by its 
“computer audit” that it intends to 
repeat it on ce a year. 

The savings i d entified by toe audit 
included the elimination of individual 
files, which had been created locally 
by members of staff for their work. 
These often duplicated files held cen- 
trally on the system. 

The audit found that toe company 
had been bolding identical data on 
two separate computer systems. The 
database for customer information, 
for example, included the number, 
type and age of radio pagers. This 
information was held on BT Mobile's 
IBM system. The company's inventory 
data held similar information on a 
Hewlett-Packard computer. The move 
to Leeds gave the company the oppor- 
tunity to eliminate duplication. 

Ideally, no company should move a 
computer-based operation without 
considering toe costs and benefits of a 
move. London stockbrokers SGST 
Securities, for example, wanted to 
move all three of its City brandies to 
the new Broadgate development in 
London. PA Consulting studied toe 
feasibility of toe move and concluded 
that it made no financial sense. In the 
end only the merchant banking and 
trading arms were moved. 
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Phone with a 
bilingual tone 

BELL CANADA has 
Introduced a bilingual com- 
puterised system that “recog- 
nises” speech and replaces 
human operators for reverse 
charge and third-party 
long-distance calls, writes 
Robert Gibbens. 

Customers will speak to 
the long-distance billing com- 
puter, which will “under- 
stand" variants of yes and 
no in English and French. If 
the system does not “recog- 
nise" a request an operator 
intervenes. 

The company expects to 
make significant cost savings 
with the Initial commercial 
system, which attaches to 
telephone exchanges and 
works with touchfone phones. 

It automates reverse 
charge, catling card and . 
billetHo-tfiird party calls but 
such computers wiH gradually . 
provide subscribers with 
access to many other ser- 
vices on demand. Including 
teleconferencing. 

Bett, through Its associated 
Bell Northern Research In 
Ottawa and Montreal, has 
been working on speech rec- 
ognition technology for more 
than a decade. A Held test 
was carried out successfully 
In Michigan 18 months ago. 

Open wide for 
interferon 

PROTEIN-based drugs such 
as insulin and Interferon have 
to be Injected — If they are 
swallowed they are digested 
In the stomach hi the same 
way as other proteins. Now 
a UK company has developed 
a drug delivery system which 
could mean that one of these 
treatments — Interferon — 
is taken orally. 

In tests with the Swiss 
pharmaceutical company 
Roche, at the Macromo locular 
Clinical Research Centre in . 
South Korea, Cortecs, of Isle- 
worth, demonstrated that-ttie 
specially treated Interferon 
could pass through ttie gut 
wall into the bloodstream 
without being digested. 

To achieve this the com- ' 
pany wrapped the interferon 
In a lipid (fat) envelope. As 
tat passes relatively 
unchanged through the stom- 
ach the drug was protected 

so that It could carry out Its 
medicinal function. After the 
drug was administered orally, 
the healthy volunteers suf- 
fered mild flu-IBte symptoms. 
- one of the skfe-effects of 
Interferon. 


Landing on the 
computer dock 

DOCKING-BAYS smack more 
of science Action turns than 
of personal computers, but 
Trlumph-Adler, of Nuremberg, 
has developed a range of lap- 
top and notebook computers 
which can plug Into a docking 
station on the desk In order 
to connect them Into the com- 
pany’s computer . 

Sold in Europe by Triumph 
Adler, as the Walkstatlon, and 
by Olivetti Office, there are 
three notebook and two lap- 
top machines in the 
They all plug Into a standard 
docking port — future- 
machines wOI be able to i use 

the same dockingsteHon. 

Because the _ 

machine is slid l* 11 ®*^*** 
ktg station, to convert tt from 
a portable to a desktop 
machine, the keyboard 
remains at desk height ■ 


Luggage on a 

long leash 

A COMPUTER system for 
ensuring aMlne passengers 
and their baggage arrays 
board the same aeroplane 


has been developed by the 
British Technology Group and 
Brats, (baggage reconciliation 
and location system) a com- 
pany tended by BTG and Syn- 
tecfi I nf or mat ion Technology, 
writes Lynton McLain. 

. The system can Isolate the 
baggage of passengers who 
fall to board a ftfght. In case 
the unaccompanied bag con- 
tains a bomb. lt can also help 
to eliminate mis-routed tog- 



WORTH 

WATCHING 

by Delia Bradshaw 


Baggage checked hi by a 
passenger Is given a unique 
number -In barcode form and 
numerals. This Is recorded 
in fhe Brels computer and 
talked by a seat number to 
the pa sseng er. From that 
momedl each piece of bag- 
gage and Ha owner can be 
Identified as they move 
towards Ihe aircraft 
. The computer checks the 
baggage and passengers on 
each 810* and produces a 
screen display or printed 
report showing that for every 
bag loaded there Is a m a tch- 
ing passenger. The system 
enables baggage to be 
located quickly where a pas- 
senger transfers from one 
flight to another. 


Mainframe wins 
the speed race 

JAPANESE computer maker 
NEC has begun sales of Ns 
Acos System 3900, which tt 
claims Is the world’s tartest 
mainframe computer. The 
sight models In the 3900 fam- 
ily wm also be sold by Tosh- 
iba Information Systems and, 
under the Bull name. In 
France ted the US. 

The machines, launched 
last July, have between one 
and eight processors. The 
top of the range model — the 
Acos System 3800/80 — Is 
more than tour times as fart 
as NEC’s most powerful exist- 
ing m ai nfr am e. 

The cost of renting the 
machines In Japan ranges 
from Y63m (£245.000) to 
Y384m. 


Oar shall we 
go rowing? 

TO SPEED up world-class 
o a r sm en and women, as well 
as those who can only man- 
age to skull across the local 
boating pond, researchers 
In the UK have redesigned 
flia traditional rowing oar. 

Developed by Reredos, of 
Redd itch, hi conjunction with 
Bristol University, the new 
rowing aid will be made from 
carbon and glass fibre ^ write 
added Kevlar, the Du Pont 
material. The researchers 

have come up with a design 
In which the blade is set at 
an angle to the loom (handle) 
- In a traditional oar or skull 
fhe two are In line. Nor Is me 

new blade symmetrical In 
profile, but desKmed toflive 
less re (stance when It enters 
the water and less drag as 
It leaves. 


contacts: Srt Canada: 

599 3911- Cortscx UK, 081 I™* 1 ’ 
Trhmiah Ad Ion GfiffilBnyt 911 322 . 

Brats: UK. 044 ®^^ 1 n!^rai-*^a 
OB 454 11H- Reredoe: UK. 0527 S«ft 


THE NEW FOLK NEXT DOOR 
MAY NOT PROVE VERY HOMELY. 



Tbe Legal Protection Group protects people and companies from 
the expense and difficulties of going to law. We pay your legal costs 
and provide a 24-hours a day, 7 days a week free legal helpline. 

Our Family Legal Benefits Insurance covers you and your 
family against almost any kind of legal dispute with premiums 
from as little as £10 a month. 


and criminal disputes. Premiums, which depend on turnover, 
can cost just £25 a month. 

With solicitors charging up to £200 an hour and barristers up 
to £2,000 a day you need the strength of The Legal Protection 
Group behind you. Ring us now on Freefone 0800 282756, send 
the coupon, or contact your insurance adviser today for details 


Our commercial policies protect businesses against civil of how you can use the law without worrying about the cost. 


WHERE WOULD YOU 
WITHOUT LPG? 


To: Customer Services, The Legal Protection Group Limited. Marshall’s Court, Marshall’s Road. Sutton. Surrey SMI 4DU 
Please send me details of: Family Legal Benefits Insurance □ Commercial Legal Fees Insurance O (Please tick) 


BE 




FTI 0803 


COMHU 4 V tlF AWUCAMD 


NATURE OF BUSINESS (IF APPLICABLE I 





Limited 


If you require a business policy please state whether your turnover is: Under £2m □ Over £2m □ (Please tick) A MEMBER OF SUN ALLIANCE INSURANCE GROUP 
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THE PROPERTY MARKET 


Germany still tops the 

By Vanessa Houlder 


hit lists of investors 


CAN the German real estate 
Industry back a worldwide 
downward trend? While prop- 
erty markets generally have 
been brought to their knees, 
Germany's prospers. “Interest 
in German real estate from 
both domestic and Interna- 
tional sources has never been 
stronger,” says Mr Chris Bull- 
Diamond of WeatheraU Green 
& Smith, a UK Grm of char- 
tered surveyors. 

Nonetheless, the market’s 
resilience will be put to the 
test this year. Tax rises, rela- 
tively high interest rates and 
the m mintin g costs of reunifi- 
cation are instilling a note of 
caution. Rents could eventu- 
ally come under strain in some 
areas as buildings now under 
construction reach the market. 

Economic growth, low inter- 
est rates and a shortage of sup- 
ply have fuelled vigorous rent 
increases. Frankfurt’s have 
more than doubled since 1985 
while west Berlin’s have risen 
even more since 1968. 

The Investment market has 
also thrived. Property invest- 


ment funds run by German 
banks have been aggressive 
buyers, building up some 
DM15bn (£5.2bn) of assets, 
although high interest rates 
have slowed the flow of money 
into funds. 

Foreign money has poured 
into German property, particu- 
larly after reunification in 
1990. “Germany is number one 
on nearly every international 
investor’s hit list,” says Mr 
Bull-Diamond of Weatheralls. 

Swedish investors committed 
some DM 5 bn last year. The 
Japanese have also been prom- 
inent with Nomura buying a 
stake last December in the 
Messeturm in Frankfurt, 
Europe’s tallest building, for 
an estimated DM 500m. 

All this does not guarantee 
long-term success. As is only 
too evident elsewhere, long 
periods of rental and capital 
growth often end with sharp 
setbacks. And Germany is not 
immune to downturns. After 
rapid growth in the late 1960s 
and early 1970a, there was a 
severe recession in virtually all 
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FROM 4.000 SQ. FT. 
TO 34.350 SQ. FT. 

HEALEY it B AK E 

071 629 9292 071 628 4361 


Between 

Leicester Square and Trafalgar Square 

7 adjoining mixed use buildings 
with private courtyard 

FOR SALE FREEHOLD 
For investment, development or occupation 


071 437 6977 


Raf DH/DEH 


GERMAN CASH BUYER 

seeks 

UK INVESTMENT PROPERTIES 


Our requirements are lor securely let properties on quality 
covenants in prime/good locations. 

Lot sizes up to £10 million 
Fast action possible on serious offers 
Principals only write to Box H8190, Financial Times, 
One Southwark Bridge, London SE1 9HL 


ZONE DEVELOPMENT SITE 

NORTH-WEST 

On »JV TO * c h road lo nwyar airport 
S Actu Freehold. Ref ; CAO /JRH 
Tel: 051 236 8454 




TYNESIDE 


— £3.3 m _ 

TAX SHELTER 

FULL RENTAL GUARANTEE 
IF NOT PRE-LET 

COL LI ER S 
STEWART NEWISS 
091-232 2036 

REF: CWACMAS 


PETERBOROUGH 
Superb new Bl 
investment freehold for 
sale. Major institutional 
tenanL Lot size £320,000 
o.n.o. 

Telephone Palmano Sc. Partners 
(071) 636 625S. 


ONLY £30 PSF 

NEW BOND STREET 
2 Bright, Open Plan 
Offices Suites 825 & 
1410 SQFT 

071 629 6604 REF: SMF 


PICCADILLY. 

1000-3300 sq.fi. offices 
to let. Lift, CH, A/C, 
marble entrance. 

Tel: 071 486 9441. 


If 


you immediately require 
a prime office in 
London's Mayfair for 
one-two executives 
and do not seek a 

long term commitment, 
then we have the answer. 
Please contact 
Catherine Murphy 
Nightingale Secretariat, 
3 Berkeley Square, 
London, WlX 5HG 
Tdb 071-629 6116 
Fax: 071-491 4811 


ELIMINATE TAX 
LIABILITIES. 
PERSONAL AND 
CORPORATE. 



Guaranteed Rental Income 
TW. C0UN VANCE Ctnrtarad Sorr«)«( 


£15,000 Rcr crsc Prem ium 

UPPER STREET. 
ISLINGTON, N1 

3173 iq ft at bow qua&i? modem officer, 
looted dote » Angtf A A 

Iilibgtoo SUrim wt on C found ft 
Lower Cmd llooo with prime ear 
pmriung. till eennl heeling, curding. 
For Tull detnfll contact Teh SticUe} ft 
Kent 071-339 8243 Ref. UK. 


its real estate markets in 1973. 

However, several aspects of 
the German property market 
Inspire confidence, even if the 
eventual benefits of reunifica- 
tion are set aside. 

There is little tradition of 
spec ulative development Com- 
panies tend to build their own 
headquarters, encouraged by 
low borrowing costs and the 
absence of a strong institu- 
tional appetite for property. 

Banks have traditionally 
taken a more conservative 
view their foreign coun- 
terparts, rarely lending more 
than two-thirds of the value of 
an investment property. 

Another constraint on over- 
building comes from tough 
planning rules. Zoning laws 
prohibit most out-of-town shop- 
ping centres, hypermarkets 
and retail warehouses. 
Vacancy rates in town centres 
are likely to remain tight, 
although expansion of the 
peripheries could cause diffi- 
culties over the next few years. 

German valuation tech- 
niques, which depend on 
replacement cost and deprecia- 
tion, are normally less 
demanding for good property 
than in the UK, where allow- 
ances are made for reversion- 
ary income, or expected rent 
increases. 

As the market becomes more 
International, some of these 
idiosyncrasies are being 


eroded. Valuation techniques 
are changing, with internal 
rate of return calculations 
growing in importance. 

The banks, spurred on by 
the example of US interlopers 
such as Citibank which 
financed the Messeturm being 
built in Frankfurt by Tishina n 
Speyer, a US developer, are 
embracing limited recourse 
loans and equity participation. 
"German banks are starting to 
be very aggressive on real 
estate," says Mr Bull-Diamond. 

More speculative buildings 
are going up than in the past. 
Foreign developers, seeking 
refuge from their own battered 
markets, wouid like to follow 
suit. British developers, 
bruised by their excursions in 
the early 1970s. have been rela- 
tively successful in the 1980s. 
Examples include Hammerson, 
Slough Estates, P&O, Brixton 
Estates and ME PC. 

Competition from German 
developers is tough but, with a 
few exceptions, confined to rel- 
atively small companies. Tax 
laws, the hitherto lacklustre 
property market and the exten- 
sive bankruptcies In the 1975 
property collapse have limited 
the number of large property 
companies. 

“The fact that there are rela- 
tively few big German inves- 
tors and developers has meant 
that there have been good 
opportunities in the German 


AUCTION 
27th MARCH 1991 

100 Freehold properties including 75 properties on 
behalf of BRITISH WATERWAYS inc Commercial and 
Residential ground rents, development opportunities 
and Jockside cottages. Throughout London and the 
Home Counties. 

THE COODHAM ESTATE, AYR, SCOTLAND. 35 bed 
Manor House set in 90 Acres. Planning for 100 bed 
hotel and timeshare. Freehold with Vacant 
Possession. 

Retail and Commercial Investments throughout the UK 
including Shopping Centres and Industrial Estates 
For details: Simon Rlggail FRICS 
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LEICESTER SQUARE - WC2 

3,460 SQUARE FEET 
AIR CONDITIONED OFFICE FLOOR 

• FULL AR CONDTnOMNG 

• RAISED ACCESS FLOORS THROUGHOUT 

• 4 PASSENGER UFTS 

• LANDMARK BUUMNG 

• SUSPENDED CEHJNGS WITH RECESSED LIGHTING 

• 24 HOUR ACCESS AND SECURITY 

RENT ONLY £20 PER SQUARE FOOT EXCLUSIVE 

CONTACT: 

JOHN VOWNS 
071 828 7713. 



NORTH GOWER STNW1 

SUPERB NEW AIR CONDITIONED OFFICES 
TO BE LET 

EITHER IN FLOORS OR AS A WHOLE 
1,800/ 1L.000 SQ FT 


INITIAL RENT ONLY £25 P.S.I 


FREEHOLD AVAILABLE 


5 WHTZMANN 


MMrawStfua tMBlMIH 

071-629 5101 


Ian Scott 


WBrMW^ntl LonOBnWfXflae 

071-493 9011 


INTERNATIONAL PROPERTY 


EXPLOIT YOUR BUYING POWER 
OUTSTANDING INVESTMENT/LEISURE 
OPPORTUNITY 
5PAIN/MARBELJLA AREA 

Established UK developer is able to offer a limited number of 
completed prestige front-line beach and golf properties at a 
30% saving. 

Can be purchased collectively or Individually. 

Fax Principals direct on: 

(Spain) 52 460149 


ENTER THE WORLD'S MARKETS OVERNIGHT 

■ Modem Efficient Office Environments 

■ First Gass Locations, Professionally Staffed 

■ Service Arrangements Tailored to Your Needs 

Locations Around Thb Wovo ImcluME 
Anutiwtoni: Teh (20J 5207503 Fax: B0J 5207510 
Lonaom Tel: pTj 8368V IB Fax; |7 1 J 8364286 
Madrid: Teh. ft) 5720360 Fac[1J 2707199 
Mtet Tel: (2) 345221 1 Fax: (2) B79233 
Zurich: Teh |1| 2146111 Fax: (1) 2I46Z03 

J PorAddSonainfarmaalonCoiic** 

| WORUMHIDC BUSMKSS 
F CENTRES NCTMMK. HC. 

i Avenue. New YorK, New Torts 10022. U-SA 
Tec (212) 60541535 Fnc fZ 1 2j 3084834 Telex: 237699 


Cities for foreign companies, 
particularly those prepared to 
invest in larger properties or to 
cany out direct development,” 
says Zadelhoff Deutschland, a 
property adviser. 

Entering the German prop- 
erty industry Is complicated by 
the diverse nature of its mar- 
kets. Germany’s division after 
the Second World War pre- 
vented any city dominating the 
country. 

Frankfurt, Germany’s chief 
financial centre, has been one 
of the most popular markets 
for foreign and domestic inves- 
tors. Over the past few years, 
there have been several large 
deals, culminating in a flurry 
of activity late last year. 

A shortage of supply and 
strong demand from the bank- 
ing and financial sectors have 
resulted In sharp rent rises. To 
judge by the forest of cranes in 
FrankfUrt, the supply problem 
is being addressed, although 
mainly for owner-occupiers. 

Mr Robert Orr of Jones Lang 
Wootton predicts a two-tier 
market, as companies move 
into new offices and second- 
hand space comes on the mar- 
ket. “The FrankfUrt market 
will become less landlord- 
friendly” he says. He thinks it 
unlikely that rents will drop. 

Much of the property indus- 
try’s attention Is being focused 
on Berlin. Even in the west of 
the city, little money had been 


invested in the past 15 years 
and few offices meet modem 
standards. “At the beginning of 
1990, Berlin was not as bxter- 
natloaal office market,” says 
Mr Robert Rothenbuig of Jones 
Lang Wootton. 

Space is so short that ten- 
ants have to take what they 
can get. They will also pay 
heavily for the privilege: 
monthly rents per square 
metre rose from DM 25 at the 
end Of 1989 to DM 70 today, 
with rents in the eastern part 
of the city as high as DM 80. 

It is unclear whether these 
rents - and the fevered invest- 
ment market that has accom- 
panied them - are sustainable. 
As money is ploughed into the 
city, the supply pressures will 
start to ease. How far will 
depend on the advances 
on the legal, in fr a st ruct ure 
piimning questions still hold- 
ing back development. 

Those who fight shy of Ber- 
lin may be attracted to Ham- 
burg. It is high on investors’ 
shopping lists as a port city 
catering for the trade of what 
was once East Germany. 

In Munich, the next largest 
city, Investment prices may 
have peaked, according to 
Weatheralls. Scarcity of prop- 
erty has led developments, 
owner-occupiers and investors 
to compete for sites, where 
purchasers have increasingly 
paid too little regard to Infra- 
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Frankfort Messeturm has. attracted Japanese investment 


structure and location, says 
Zadelhoff Deutschland: . 

Dflsseldorf has recently been, 
favoured by French and Swed- 
ish investors, although the 
copious amounts of decentral- 
ised office accommodation 
expected on the market in the 
next two or three years could 
dampen rental growth. ; 


To. many overseas investors, ; 
furred hy tife uncertainties in 
London, Tokyo and NewTJfork,' 
even -tae-. petolmfstfc 
ments about German property 
must sound encouraging.. The 
German property - market may 
-have already had its best -days, 
but it Is still more robust than 
?"• most of its rivals. - 


Enterprise Zone Developments 


100% Tax Relief 

FOR INDIVIDUALS AND COMPANIES 

100% ISA's are available on Industrial and 
Business units in two of the UK's leading Enterprise Zones: 
CORBY and TYNESIDE 
GUARANTEED construction completion before 
the end of the zone designation periods - mid 1991. 

Investment Opportunities are also 
available within post "91 zones 
Prices range from £55,000 for Individual properties. 
Contact Claire Hobson 
F7T) Property Group Pic. World Trade Ceram, 

London El WJN.T«fr071 4807513 


Enterprise Zone Developments 


SOUTHAMPTON OQCKSi 

FREEHOLD - LARGELY VACANT 


ENTERPRISE ZONE INVESTMENTS 

INDUSTRIAL UNITS 

PARK VIEW WEST, HARTLEPOOL 

■ LOT SIZES: £36,500 to £1. 038m. 

B POST TAX YIELD approx .14%. 

■ Two year developer rental guarantee. 




PEARL ASSURANCE HOUSE, 7 NEW BRIDGE ST. WEST, NEWCASTLE UPON TYNE NE1 8AQ 


ENTERPRISE ZONE 
; INVESTMENT v 

Investineiits in the Cftrby aincF 
North West Kent E.Z-S 
- For details telephone . / 
EAST MERCIA 
DEVELOPMENTS LTD 
071-938-2222 / : i: 


INTERNATIONAL PROPERTY 


PUBLIC TENDER BERLIN (EAST) 

On behalf of 

TREUHANDANSTALT BERLIN (Public Trust Company} 

by 

DIP - Deutsche hnmoblHen-Partner 
Berlin, Dusseldorf, Stuttgart, Fiankfurt/Main, Hamburg, Munich 

offer for sale by way of public tender 


1. Office development site at Berfin-Lfchtenbeig, 
app. 970 sqm plot, old buOdlngs app. 780 sqm 
usable space 

Offers 1 n excess of DM 800.000 

2. Development site in Berlin -Lich ten berg, near 
LeninaBee, plot app. 10.934 sqm suitable for 
c omm erc l al/Bght industrial use, existing one and 
two storey buildings having usable space of app. 
2.280 sqm 

Offers in excess of DM 5.7 miffon 

4. ReskfeniWcommercfaf property (n Berlin- 
Friedrtchshatn. prime location In established city 
sector, comer plot having app. 4.387 sqm a 
few minutes from Frankfurter ADee (Under- 
ground/“S"-&ne train) 

Offers In excess of DM 3.42 mUBon 


10. ResJdenttal/hotd site in Berftn-AUoulsdorf, plot 

app. 7.292 sepn directly adjacent to he village 
meadow (preservation area), app. 4.500 sqm 
for development, rest protected rural area 
Offers in excess of DM 1.45 mUfion 

11. Residential development site on the edge of 
Berlin-Mahisdorf, plot app. 15.308 sqm for 
development with detached, semi-detached 
and terraced housing 

Offers In excess of DM1. 5 million 

12. New warehouse In Frankfurt/Oder, in the future 
Industrial area, aap. 3.500 sqm recently 
completed warehouse units with ramps on both 
sides, in the immediate vidnty of a large 
supermarket 

Offers In excess of DM 3.36 nrifion 


7. Development site In Berfln-WeiSensee, near to 
the motorway and the "White Lake'*, plot app. 

10.331 sqm suitable for manufacturing 
industries 

Offers In excess of DM 2. 1 motion 

Interested parties should contact: 

AENGEVELT 

ImraobBanmaMtr - Immobfeenbenter sett 1910 RDM 
FfewnwaaB* 29 ■ 1000 Bofln 15 ■ Tskfao (0 30} 88 41 34-0 
BAN KRAUS E** <° 301 88 41 84-2U22 - Tdex 85 82 168 

ELLWANGEK [ W.T I 

C*& GEIGER * 

Bonhtaua Eluiingsr St Gaiger SpesahnaWer fQr Industrie Gwwba 

7000 Stuttgart 1 6000 ftwkfurt/Mato 


PARIS; 

ARC DE TRIOMPHE 
In a Pri vate Residence 
600 sq.m, office' + T 


(010 33 l) 4S 63 29 29 


CHAMPS ELYSEES 

PARIS 

Eseeptunal. hwlw u la iu (be mo*, 
pwtwwi area in Parte. 

Ground Floor. 448 eq.ni. 

8— 1 : Itl eq.HL 

Window length 13 at 

Coma LAURA JOLY 


AREAL (1100 
sm) 

Located in the southeast 
of Berlin near 
International Airport 
Berfin-Scho" nefe Id 
land- settlement fully 
developed. Price-base:- 
$300,000. Enquiries to 'be 
addressed to: . > \ 

Dieter Maess, Kitchpiaxz IX 
0-4401 Priorau, Genmaj.' ■ 

Tefcfon; (0) 0374796-873 ■ , 


?0Q0H*mn*36 For Worrrvstkxi contreL 

Kfcif-Hehn Firfadi (+ 30) 88 41 84-10 - Voflce, SSU (+ 30) 88 41 84-13 
ffeeK^OMf SAwriw <+ 30) 88 4 1 84-17 • Mare TUrf 30) 88 4184-15 
ato weibblcan Srtwtfay™! Scndo*. 9. md 10. March 1991 

between 1 1 a jn. and IS p.m. ^ 

In London contact: HitBcr Parker May & Rowden, P 

Internationa] Department. Ian Sutherland, Nkui Flfifcfuw. I 

Tel: 0716297 666. Fax: 071-409 3016- . 

FkiO deCath on the properHee and public tender are auaflaUe upon requesL | / 


TEXAS INVESTMENT PROPERTY 

Reprusnlino PHndpala 8 tnvet&nwil Advfaon Making opparturittes in 6 m 
T wuu Real Estate Markm. If «n opportune tim* to uonfnt landar-ownMl 

prtpwtta to T*xaaT Improving tKxxwmyai a tactfon of rapmduafcvjaML VUt 

Introduc* hmwMors. Devotopera, Joint Venn Partners and ihow aaridng 
rites, to PwpertM antter SpecteSsri to dwir area of Inwrost YourtowmsM 
wrieoma. 

TEXAS OOMMERCML BROKERS, INC, 

Suite 512, 1800SL Janes F’taca, Houston, Texas. 77050 
713801 2900 000 384 0400 Fax; 713801 2985 

Ucemed end Fsgutaad by the Texas Reef EtamCam^sion 


orw at ttie mast famous sMneaiMki 
Europe (with sates airinbaOPn to 
ferelgneroj. From Str. 340*000.- 

Pterr® P6JU- CP 32- CH- 10 « 
PAU5EX FAX 41213958B5 ■ 


ROTTERDAM. 

Freehold investments^ . 
11% yield, 

professionally managed, 
£30,000 - £10 nuQioii. 

Arnold and Company 
FRICS 021 706 1492. : 


COMMERCIAL PROPERTY 

appears every Friday in the 
Financial Times. 

For advertising information, please tall 

Edward Bath 
07X873 4196 

Peter Shield: 

071 873 3284 
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j It has been a 

tiL worrying start to the 
giml O decade. With the 
HNI ■ exception of pockets 
— ■ 1 of the Continent 

international property markets 

have been hit by a squeeze on 
credit, excess supply and recession 

in certain parts of the world. 

Vanessa Houlder investigates 

Market faces 
uncertainty 


NEW YORK, London, Tokyo, 
Paris . . . the gloss is being 
knocked off the property indus- 
try all around the world. The 
recession that has rolled 
around the US and the UK is 
threatening cities in Asia 
Pacific and parts of Europe. 

It has been a disconcerting 
start to the 1990s, which is 
widely expected to be a decade 
of global investment. Capital 
has moved increasingly fluidly 
across borders seeking high 
returns and strength from 
diversification in markets that 
ebb and flow in different 
cycles. 

These goals are looking 
strained in the face of syn- 
chronised downturns around 
the world. With the exception 
of pockets of the Continent, 
property markets have been 
overwhelmed by large, interna- 
tional trends which have 
dampened out more local pat- 
terns. 

Pressure was building up in 
some markets even before the 
Gulf crisis and the slowdown 
in the world’s economy took its 


MHmibJsM Estates' acquisition 
of the Rockefeller Centre 
became a symbol of interna- 
tional property investment 


Christi ne Molr looks for the global investors 

Changes in investment 
attitudes stall activity 


rr TAKES a degree of faith at 
present to believe the accepted 
wisdom among property pro- 
fessionals that cross-border 
real estate investment is on a 
steadily increasing trend. 

Foreign investment in the 
UK property market in 1990 
was £3.96bn,.- slightly down 


lems within the Japanese and 
Swedish investment sectors are 
lessening the activities of the 
most active .global Investors of 
recent years; the US mar ket 
a n d its institutions continue to 
stay off the global map; and 
few leading economies are at 
particularly attractive points 
in their cycles. 

Professionals warn against 
the -danger of localised snap- 
shots. They describe the down- 
turn as a temporary blip and 
ituq i on the steady demolition 
of national barriers in Europe 
plus the . walls of money con- 
tinuing to build in both' the US 
and Japan.- to support their 
view. . • • . 

Few, however, expect any 
immediate resumption of the 
high levels of cross-border 
activity seen in the past two or 
three years. _ _ 

Blip though it might be. t he 
. deceleration in global activity 
reflects a certain shift in 
investment attitudes. Profes- 
sional investors no longer sim- 
ply divide their portfolios 
- between asset classes on a wefl 
nigh permanent basis; each 
; type of asset mos t be justified 
by its projected return- 
A fund manager needing to 
diversify risk is more likely to 
do so through liquid interna- 
tional equity markets than 
through foreign property pur- 
chases. The latter will be amde 
where they offer' better returns 
♦ban the home market for tne 
gam e level of risk. _• .. 

That approach to investment 
has put a brake on toeinterna-. 
tional property acquisitions or 
most UK investors. Yieidsta 
the domestic market ^ ^his- 
toric highs and well atwve 
those available in other leading 
property markets while risks 
- at least to local eyes - seem 
to be adequately discounted- 
The US Perspective isscm^ 

what different Large probten* 
in the US real estate markets, 
coming hard on the .heels of 

among the 

' operations, -are hittingjhe 

mstitatfons. This absorbs 
energies and saps th^ appe- 
tite for property on a 0 obal 

“toihe UK that general i dial- 
luskmment has been reinforced 


by the unhappy experience of 
JMB Realty, a hi g hl y respected 
US investor whose acquisition 
of the private British devel- 
oper, Randsworth Trust, was 
badly mistimed.. 

A few of the more adventur- 
ous US Investors with estab- 
lished international operations 


erty investments abroa d. Cit i- 
corp, for example. Is putting 
equity into a very large devel- 
opment scheme in the Ham- 
burg docks, and Prud enti a l of 
America la said still to be inter- 
ested in the Broadgate scheme 
in the City of London. But 
their interest is less warm than 
it was. 

It is no coincidence that the 
jzbn Global Real Estate Invest- 
ment Programme, set up 12 
mouths ago by Prude nti al of 
America and m an aged by 
Britain’s Jones Lang Wootton 
partnership* has s o far felled to 
make any investments on 
behalf of its eight members. 
They are all serious interna- 
tionalists. Apart from the Pru 
they In clude the Government 
of Singapore's investment arm. 
AMP insurance company of 
Australia, Nationale Nederlan- 
den and the Swedish public 
sector pension fund, SPP. But 
for the present, cash and bond 
markets worldwide are show- 

ln the main, 
European Investors 
seem content to 
remain on their 
own continent 


Jng a clean pair of heels to 


There are exceptions. Top of 
everyone’s popularity charts is 
Berlin. Unsurprisingly, every 

International property portfolio 

builder would like a trophy 
building in what is likely to 
become, once more, the capital 
of a united Germany. In addi- 
tion to the Germans, Swedish, 
Dutch, French, and some Brit- 
ish and US institutions are 
fi ghtin g it out m the German 

market. . 

As barriers continue to come 
down it is expected to become 
a hunting ground for the Japa- 
nese still blowing on the fin- 
eers burnt in the US and with 
most of their UK trophies 
already acquired. 

Of all the markets the 
US has fallen most out of 
favour with foreign investors. 
British pension funds (and 


toll. In several cases, this was 
underpinned by the liquidity in 
the banking system and the 
ease with which it flowed 
around the increasingly open, 
international markets. The 
availability of funds coincided 
with a rise in demand for mod- 
ern office buildings thanks to 
new technology and economic 
expansion. This encouraged an 
escalation in prices and a 
surge In new development, 
often leading to oversupply. 

At the same time, the ero- 
sion of exchange controls sent 
a wave of investment funds 
across the world. These have 
targeted the same cities as the 
banks, bidding up property 
prices and encouraging more 
development 


The downturn has seen a 
partial unravelling of these 
themes. The end of the credit 
spree has blown the specula- 
tive froth off the top of the 
Investment market at the same 
time as it slowed down the 
economy and fuelled vacancy 
rates. 

At the same time, a blip in 
international investment has 
exacerbated the markets’ 
slump in the US and UK. High- 
ly-geared entrepreneurial 
investors have been hit by 
losses and rising costs of 
funds. Some prominent institu- 
tional investors are also taking 
a more cautious approach as a 
result of preoccupations at 
home and HigWnsinninpw t with 
the experience of investing 
overseas. 

So far, it is the US ' that has 
been worst affected by the 
credit bubble. Between 1984 
and 1989, the banks, having 
lost their best corporate cus- 
tomers to rtw wi pihii markets, 
channelled 60 per cent of the 
growth in hank Joans into real 
estate. In addition the deregu- 
lated Savings and Loans insti- 
tutions invested in property 
with reckless zeaL 

This resulted in a bonanza of 
new building, which greatly 
exceeded all foreseeable 
fl pmanrf One estimate suggests 
that surplus office space in the 
US can be valued at $160bn - 
enough to accommodate all the 
workers of New York, Chicago, 
Los Angeles and San Francisco 
put together. 

The excess supply has 
caught up with the industry in 
the form of empty buildings 
and crumbling rental values. 
At the same time, the mount- 
ing losses on those loans have 
crippled the banks' ability to 
extend new credit so removing 
a plank of the investment mar , 
ket The result is that develop- 


ers are going bankrupt and 
prices are plummeting in the 
worst hit states. 

The UK has been rocked by a 
smaller-stale rendering of the 
same theme. Bank lending to 
property companies has rock- 
eted from £S.6bn in 1985 to 
£39bn. 

It is hardly surprising that 
the UK has mirrored interna- 
tional trends. Forty per cent at 
the property loans and a raft of 
new lending techniques, such 
as limited recourse finance, 
came from overseas. The inter- 
national theme was reinforced 
by developers from Japan. 
Scandinavia and North Amer- 
ica which embarked on large 
projects. 

The influx of money found 
its way into higher prices and 
new buildings largely aimed at 
replacing London's obsolete 
office stock. However, the vol- 
ume of new development com- 
bined with the recession has 
resulted in rising vacancies 
and falling values, which 
dropped by about a fifth in the 
City of London last year. 

The Australian market 
reveals many similarities with 
that of the UK. A construction 
bonanza has miwgiriad with a 
period of high interest rates 
and an economic recession. 
Vacancy rates in Australia’s 
business districts range 
between 15 per cent and 35 per 
cent and in v estmen t demand 
has evaporated. 

japan, the source of so much 
of tne money that has inflated 
the world's property markets, 
suffered its own speculative 
rise. 

The potent combination of 
easy money, the land shortage, 
the tax system and the 
ingrained belief that p r ope rty 
only goes up in value resulted 
in the doubling of land prices 
between 1984 and 1990. 


The myth that land values 
only rise is under intense 
st rain. The Bank of Japan has 
suggested it would like to see a 
fall of 20 to 30 per cent in land 
values. The rise In interest 
rates, the near halving of share 
prices last year and pressure 
on the banks to limit real 
estate lending have taken a 
toll, particularly in Osaka, the 
second largest city. However, 
the slump has yet to become 
the crash that foreigners have 
often thought inevitable. 

Continental Europe has been 
a glowing exception to the 
world’s property woes. Office 
rents nave continued to 
increase, giving Europe 12 of 
the 17 most expensive office 
markets in the world, accord- 
ing to Richard Ellis, chartered 
surveyors. 

The reasons lie with strong 
economic growth and the 
planned demolition of tariff 
barriers in 1992, together with 
a moderate level of new build- 
ing construction. Broadly 
speaking, this stems from 
robust planning controls and a 
relatively closed banking sys- 
tem which reduced the back- 
wash of surplus international 
liquidity. 

Nonetheless, Paris, Europe's 
second biggest property mar- 
ket, has shown symptoms of 
the malaise affecting the 
world’s largest markets. 
According to Salomon 
Brothers, the US brokers, it 
has 15m sq ft of office space 
under construction and an 
equal amount scheduled to 
start soon. These buildings 
have been financed by banks, 
which have increased their 
loans to property developers 
from FFrl8bn In 1986 to 
FFTTSbn three years later. Omi- 
nously. TngHtiiHnnal demaiiri is 
running at half the level of 
bank credits. 


The best times may also 
have been experienced in 
Spain. Over the past four years 
in Madrid, strong economic 
growth and a shortage of sup- 
ply have fuelled rent increases 
at an rate that is probably 
unsustainable. 

Barcelona has also experi- 
enced high growth but with 
easier planning consent, it may 
be facing a potential oversup- 
ply situation in the next three 
or four years. 

Germany stands out as the 
strongest of the world’s main 
property markets, supported 
by its robust economy and the 
expected long-term benefits of 
reunification. Rents have risen 
fester than any European city 
bar Madrid ana overseas buy- 
ers have been queuing up to 
make investments. 

However, the rise in German 
interest rates has slowed the 
influx of money into property 
funds and some observers are 
cautious about the impact of 
new developments on rents. 

Concern is largely focused 
on Berlin, where the market 
may be overheating. It has 
attracted enormous interest 
from developers but this has 
been stymied by legal and 
infrastructure problems. Simi- 
lar problems are dogging other 
former members of the eastern 
bloc. 

As far as most international 

investors are concerned, few of 
the world's property markets 
are at an attractive stage of 
their cycles. 

Only those with resilience, 
local knowledge and counter- 
cylical credos are seeking 
opportunities. 

However, institutional 
liquidity and the increasingly 
global nature of financial mar- 
kets point to a resurgence of 
cross-border activity before too 


some developers) maintain a 
presence there, but the Japa- 
nese continue to want to 
lighten their US portfolios and 
the handful of European inves- 
tors (mainly Dutch and Swed- 
ish) are only bargain hunting. 

In the mam, European inves- 
tors seem content to remain on 


cross-border investment Is still 
relatively novel. Norwegtan 
restrictions are only just being 
lifted while even the Swedes 
were unable freely to invest 
abroad before 1989. 

They are being joined by 
some Japanese trading houses 
which are less hobbled than 
their ffaanrial counterparts by 
the hangover from the collapse 
cf the Tokyo stock market and 
the credit squeeze at home. 
Their priorities after Berlin 
seem to be Frankfurt (where 
Germany's tallest tower, the 
Mfisserturn, has Just become 50 
per cent Japanese-owned), 
Paris, Lo ndon (still) and Mad- 
rid. 

Europe also seems the most 
likely beneficiary of Hong 
Kong Chinese money still leav- 
ing the colony ahead of 1997. 
Those individuals have turned 
against the US and even Can- 
ada as tbo obvious havens for 
the capitalist savings, and for 
political reasons alone would 
be unlikaly to favour the UK- 

Some Europeans continue to 
do so, however. Debenham 
Tewson & Chinnock, the sur- 
veyors whose annual survey 
shows French investments in 
the UK in 1990 to have been a 
trifling £66m, report a marked 
upsurge in French interest 
since the New Year. Not only 
are there French partners in 
the redevelopment of the 
National Farmers Union head- 
quarters on Knightsbridge, the 
64,000 sq ft Birchin Court 
development in the ECS dis- 
trict of the City, has also lust 
been sold to French interests 
for £41m. 

Potential property investors 
from further afield, however, 
wan content to sit on their 
hands for the present. The 
large sums commanded by 
Middle Eastern states and indi- 
viduals could swamp any of 
tiie leading property markets, 
hut the oil sheikhs have hith- 
erto made only judicious pur- 
chases and for the present 
seem content with their tradi- 
tional havens - bank deposit 
accounts. 

In today’s markets that looks 
a sound tactic and in any case, 
the Arabs may have other mat- 
ters to pre-occupy them at 
present 
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BUSINESS IS 
AN ISLAND 


Ford, Bosch, Sony and British Airways are just a few of the companies 
who have chosen Wales for expansion or relocation. 

And here's why. 

Labour availability in Wales is quite simply excellent, with few problems 
recruiting and retaining high quality, welkjuafified managerial, technical 
and professional staff. Not only this, but the Principality also offers 
reassuringly high levels of workforce loyalty and productivity. 

Add to this the number of major new construction projects that have 
been undertaken in recent years, plus the extensive communications 
links, and the case for Wales is very strong indeed. 

Nobody is better placed to assist you in coordinating your relocation 
requirements than the Welsh Development Agency. We can help you 
with everything from arranging funding to the actual sourcing of 
superbly situated Welsh premises. 

Don’t be an island. Don’t be cut off from your customers or workforce. 
To find out how the WDA could assist you, call; Paul Lewis, UK 
Manager, Welsh Development Agency, Pearl House, Greyfriars Road, 
Cardiff CF1 3XX, Wales, United Kingdom on Cardiff (0222) 222666, or 
write to him today. 

i — — --------- 

! Please contact me with more detafc about opportunities in Wales. 

I 

J NAME: 

I TITLE: 

, — — ■■ — 

! COMPANY: 

; ADDRESS: 

V 

I 

I L 

I POSTCODE: HU 

i ■■ — - — 

} WeUi Development Agency, Pee* House. Greyfriara Road. Cart CF1 30, Wties. Wiled Kugom 
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EASTERN EUROPE: potential for new markets but 


Hurdles still to be cleared 


THE opening up of the eastern 
bloc has provided potential 
new markets with govern* 
merits anxious to attract west- 
ern investment to help finan ce 
the growth of their hard- 
pressed economies. But while 
some western businesses have 
been quick to establish a pres- 
ence, particularly the large 
firms of accountants and con- 
sultants. there are considerable 
hurdles to be cleared for the 
property industry. 

The eastern European coun- 
tries are at various stages in 
the privatising of land and 
establishing title is not easy. 
There are cases where title is 
clear, but mostly it is Ear from 
it. Furthermore, squabbles 
over claims to land from previ- 
ous owners look likely to drag 
on for years. 

Property law. where it exists, 
is constantly changing and the 
concept of freehold title is all 
but unknown. In addition, the 
vast majority of the gristing 
building stock is in very poor 
condition, having been allowed 
to deteriorate under commu- 
nism. 

The prospect of refurbish- 
ment to modern western stan- 
dards is daunting. There are 
acute shortages of office 
accommodation in all large 
dries and many western organ- 
isations have no choice but to 
operate from houses, flats and 
hotel rooms. 

There are very few identifi- 
able trends in what are fledg- 
ling property markets largely 
operating in an ad hoc manner. 

Hungary, where progress 
towards a market economy 
began some 10 years ago and 
has accelerated considerably 
over the last two years, now 
has the closest to an emerging 
office market. That said, there 
is still an acute shortage of 
space. 

Only one modem building - 
the 2,000 sq metre East-West 
Business Centre is under con- 
struction in central Budapest 
And all of the space is either 
let or at an advanced stage of 
negotiation, according to Mr 
John Feltham of letting agent 
Jones Lang Wootton. 

All lettings are to foreign 
organisations and rents at 
about DM50 a sq metre a 
month, are high. They compare 
with Frankfurt at up to DM75 a 
sq metre a month and Munich 
at just over DM40 a sq metre a 


month. Rents are quoted and 
payable in D-Marks and ten- 
ants are .s ignin g standard west 
German leases; with disputes 
to be settled in the west Ger- 
man courts. 

The East-West project is 
being developed by a joint ven- 
ture between Skanska, the 
Swedish property company, 
and a consortium of Hungarian 
investors, with Skanska having 
the majority stake. 

Another consortium, headed 
by the Hungarian Rank, has 
put up three other modern 
buildings in Budapest - 
named PE One, Two and 
Three. One and Two are on the 
main shopping street Vad Otca 
and they have shops and bank- 
ing halls on the ground floor 
with offices above. 


ian construction group, Kunep. 
The company employs some 
150 people in Budapest, housed 
in the former local meeting 
hall of the Communist Youth 
Party. 

Mr Eugene Bannon. evaluat- 
ing Kunep, says that in addi- 
tion to the problems with the 
central question of title there 
is some local difficulty with 
the concept of separating a 
business from the premises in 
which It operates. 

For example, a business is 
likely to be sold together with 
its property rather than selling 
the business as a separate 
entity and then retaining the 
building as an income-produc- 
ing asset 

Czechoslovakia is some two 
years behind Hungary in its 


There are shortages of office accommodation 
and many western organisations operate 
from houses, flats and hotel rooms 


PE Three, known as the 
Trade Centre, is near the bus 
station on Tanacs Korut. It is 
let entirely to foreign organisa- 
tions. 

All three buildings provide 
some 50,000 sq metres of 
offices. A further 120,000 sq 
metres to 130,000 sq metres of 
offices with planning consent 
and finance in place is in the 
pipeline, says Mr Feltham. 

The developers are mainly 
Austrians, Germans, Scandina- 
vians and French. The British 
are conspicuous by their 
absence. 

While the office shortage 
mntinnpg Mr F eltham consid- 
ers that rents will continue to 
rise. However, as further build- 
ings become available to sat- 
isfy demand, the rate of 
increase is likely to stabilise. 

This view is echoed by Mr 
Anthony Sutcliffe of Richard 
Ellis International who esti- 
mates that this whi happen in 
18 months to two years time. 

The UK firms of accountants 
and consultants are present in 
force in all of the central Euro- 
pean cities and are picking up 
a significant amount of advi- 
sory work from government 
bodies of the respective coun- 
tries and also from western 
companies considering moving 
in. 

Ernst & Whinney is working 
on the privatisation of Hungar- 


reforms. Here there is virtually 
no modem office space avail- 
able. For all types of accommo- 
dation - including houses, 
fiats and hotel rooms - there 
is no established market rent 
leveL 

“It is a question of haggl- 
ing." says Ms Claire Makin 
who co-ordinates Price Water- 
house’s valuation practice for 
central and eastern Europe. 

The firm has recently taken 
space for its 70 staff in Prague. 
The floor is in a mid-1970s 
building and although 15 years 
old, it corresponds in standard 
to an early 1960s development 
in the UK, says Ms Makin. 

Rental levels are, says Mr 
Feltham, what a tenant is will- 
ing to pay and various types of 
accommodation are being 
rented from anywhere from $15 
a sq metre a month to $100 a sq 
metre a mnnth 

Prague. like Budapest, is a 
beautiful city although sadly 
neglected. In addition it is the 
stated intention to maintain a 
certain amount of residential 
use in the city centre. Local 
residential rents are low - 
only about $6 a month and the 
question arises: at these rents 
how is refurbishment to be 
paid for? 

Prague is accessible from 
both Austria and several 
important German cities. It 
was the Habsburg Empire's 


centre of industry it is 
regarded as one of the better 
prospects for investment. How- 
ever, once again it is the Aus- 
trians, French, Germans and 
Italians who are leading the 
way and British interest is lim- 
ited. 

One exception is Dr Jan 
Campbell of UK architect 
Lister Drew Haines Barrow 
and a member of several Czech 
advisory boards. Dr Campbell 
has managed to secure 700 sq 
metres of offices in central 
Prague for what he calls the 
independent Czech/British 
Centre. 

Some UK organisations have 
taken space. He is also 
involved with a project with 
the well-known cycling club TJ 
Favorit Brno which would 
offer sporting, hotel and office 
facilities just opposite the Brno 
Exhibition Centre and Velo- 
drome. Brno is the largest city 
between Prague and Bratislava 

- less than two hours drive 
from Prague and IV, hours 
from Vienna and Bratislava. 

Poland's capital Warsaw was 
more than 80 per cent 
destroyed in the Second World 
War and rebuilt under commu- 
nism. There is only one attrac- 
tive part of the city remaining 

- and that was rebuilt in the 
1950s. The rest is a cluster of 
social apartment buildings. 
There is no identifiable central 
business district as such. 

Here again there is virtually 
no modern office space to be 
had. The only new building is 
the Lim Centre which takes its 
name from its three joint 
developers: Lot. the Polish Air- 
line; ELbau. the Austrian con- 
struction company and Mariot, 
the hotel chain which has 
taken a considerable amount of 
the space for its own occupa- 
tion. The remainder has been 
let to foreigners at about DM80 
a sq metre a mouth. 

There are two tower build- 
ings - Intraco One and Intraco 
Two - which were built in the 
1970s. Intraco One is largely 
occupied by foreigners at rents 
of about DM24-DM25 a sq 
metre a month. A considerable 
□umber of projects are in the 
pipeline, or at least being 
talked about. However, the 
main problem is finance which 
will need to come from the 
west 


Anne Steadman 


A MAJOR 
PRODUCTION 
FACILITY 


13 MILLION SQ.FT ON A 56 ACRE SITE 

BRISTOL • ENGLAND 


R 


TCI 


* 









■-■y.-y 



O 


Ai p L 


£ 


% 


PROBABLY THE FINEST FACTORY 
AVAILABLE IN EUROPE 


All enquiries to John Payne or 


Michael Rnucane. 


Landscaped campus site 

600,000 sq.ft, air conditioned ground floor production 
and storage. 

Separate Modem .Air-conditioned Office Building 224,000 sq.ft. 

Ring road location. Bristol City Centre 3 miles. 

International Airport 5 miles. Heathrow 1% hours. 

Established Workforce from local Population 1 Million+ 
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24 Beikeley Sq. Bristol BSS 1HU 

Tel: (0272) 276691 
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Swindon 
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IT HAS become increasingly 
clear over the past few months 
that the Gulf crisis has taken 
much of the speculative froth 
off the Paris property market. 
Now. property agents are 
beginning to wonder whether a 
deeper crisis may not be set- 
ting in. 

The last two years have seen 
some spectacular property 
sales, many of them triggered 
by the departure of yet another 
leading company from its Paris 
headquarters for the charms of 
areas such as La Defense or 
Levallois: the FFr2.76bn build- 
ing of the Pechiney aluminium 
group; the Shell building on 
rue de Berri, bought for 
FFr2.75bn in 1989 and sold on a 
few months later for FFrlbn 
more; the FFrl.43ba Philips 
building on Avenue Montaigne: 
the FFi2bn Au Trois Quartiers 
department store and the 
Hachette building near the 
stock exchange, sold in April 
last year for FFr2.78bn. 

However, it has become clear 
that long-term institutional 
investors are demanding more 
realism from the promoters 
who have embarked on these 
developments. 

“All the deals are coming to 
the market at a 4 per cent 
yield, and on the assumption of 
FFr6.000 a sq metre rent, 
where the market wants a 5 
per cent yield and assumes a 
rent of FFr4,500 a square 
metre," comments one Paris 
property agent. 

In spite of all the talk of “one 
of a kind" properties, rents are 
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FRANCE 


Institutional 
investors 


more 


Foreign investors are 
much more cautious 
about the Paris market 


steadfastly refusing to go much 
beyond this level, and that 
only in the “Golden Triangle” 
of central Paris. For example, 
FFr4.400 a sq metre to Gener- 
ate Sucrtere for offices on Ave- 
nue Friedland, FFr4.600 for a 
recent letting on the Champs- 
Elysties to MCI International 
This refusal of the market to 
carry on the heady rate of 
ascent of recent years appears 
to be causing considerable dif- 
ficulties to some of the 
one-man band developers who 
have climbed to the top of the 
property business on the back 
of steadily rising values. 


Developers such as the 29- 
year-old Mr Pascal Jeandet and 
Mr Dominique Bouillon, for- 
mer chairman of Foncfere des 
Champs-Ely sties, have 
announced their withdrawal 
from the property market . 

In their place, a number of 
h anks have come to the fore, 
such as fianque Indosuez, 
which joined Mr Bouillon last 
year for the purchase of the 
Hachette building and which 
last month bought out the 
remaining 67 per cent of his 
company. 

Indosuez h«g de ni ed that the 
buy-out had anything to do 
with financial difficulties, and 
says that it had announced last 
April when the Hachette deal 
was done, that it would be 
moving to 100 per cent of Fon- 
ctere des Champs-EIysees. 

Property specialists, how- 
ever, say the price paid for the 
building, w hich is outside th e 
Golden Triangle, was already 
well above the market last 
year, and that the delays in 
obtaining a permit to redevelop 
it - an application was filed 



6 Chesterfield Gardens 
London W1 


EXCELLENT 
SELF-CONTAINED 
AIR CONDITIONED 
OFFICE FLOORS 
IN PRIME MAYFAIR 
8,400 SQ. FT. TO LET 
MAY DIVIDE 
5,124 sq. ft. 3,317 sq. ft. 



071-493 6040 



CONRAD RITBLAT 


&CO Consultant Surveyors & Valuers 


14 Manchester Sq. London wiaiba 


071 93S 3216 071-9354499 


19 HANOVER SQUARE 
LONDON W1 


Prestigious, Self-contained 
Office Building with Car Parking 


Approx. 21,000 sq.ft, available 
To Let in Floors or as a Whole 


Contact Lee Tuvey 


Jones Lang 

^Wootton 


22 Hanover Square London Wl A 2BN 


071-493 6040 


on December 28 and ls expec- 
ted to take at least . six. months " 
to process - wiQ greatly have 
Increased the carrying costs. 

Other banks, including Pari- 
bas, Worms et CSe and. Credit 
Lyonnais - which has doubled 
its property lending over the. 
last three years to FFr84bo in 
1990 - are among most, 
active participants hx the ptop- 
erty market, either, ctirediy er ; 
as backers of devetopeas; •'v'_. 

The insurance companies, 
the traditional' mainstay of 
long-term investment, . have 
shown much greater prudence, 
often preferring quality devel- 
opments in good suburban 
locations - at yields of fr8per 


a rate of over 50 per cent ;a 
year from FFrl&Obn in 1986 to 
FFrT19bn in -1989, accordragto 
the~Bsmk of France; and stock- 
brokers Cholet-DUponf esti- 
mate. a fturther 50 percent' 
expansion to EFtllObn atthe- 
end.of 1990- ' . ^0 • > ' 

. Institutional investment. In 
property, on -the other hand, is 
estimated by Cbolet-Diipont to : 
have -flattened off to FFr55bn - 
in !990. half the' stock of prop-', 
ertyas measured by bank 
credit. Whereas from .1985 to 
10884 the.' flow of Investment 
was septal to, : or greater than, 
the stock of bank credit. 4 - 
This development appears to 
have worried the Bank 'Of 
France, for the :Commissibn 
Bancaire, the central bank’s 
supervisory arm, has launched 
an enquiry Intended' tb mea- 
sure the extent' of the banking 
system’s- exposure to property, 
developers. ' - -■ 

.Some bankers had already 
begun to show concern over 
tfre fragility of these property 
loans,* particularly to - the 
cme-man band property devel- 
opers. If toe central hank: is 
now taking air. ‘interest; then- 
others may start to be -more ' 
cautious. ■ s rr.-- . • ---l - 


\¥‘ 


George Graharh, 

parte; 



HAMPTONS 


INTERNATIONAL 

DEVELOPMENT SERVICES 


We have 3D years eif experience Ijt overseas 
. residential property dealing: 


VALUATION * PROJECT APPRAISAL 
. ' FuN International indemnity y- 

- DESIGN CONSULTANCY A 
MARKET SURVEYS 
, WTERIMRONAL UAJ3KE71NQ 




.7. . . 

■j ~~f~ m 


DEVELOPMENT OPPORTUNITIES “ ; 
‘ PRANCE < BPAM PORTUGAL- J 
-t indudkig ... i. 

/.Marina Schemes -Golf « County CM» . - 
. Hants - ComnwrcU TwfcnVwfca; . 


Contact: Bni Psaros or Tony FMdhousa 
6 Arlington Street, Stdatooo % London SWl A tRB 
Tat 071-493 * 222 >ajc 0 M- 4 M 3541 V >'. 




PARIS 


DEVELOPMENT MAP 


For a copy of our Paris Development Map 
showing current and future schemes 
please contact: 

Charles Foster Taylor or 
1 o in B a y 11 e-J a. rd i n e 
in Paris 

Telephone: (1.) 45 63 05 50 > 

Fax: (1) 45 63 21 80 > 


PRINCIPALITY OF MONACO 
PRESTIGIOUS OFFICE 

for rent In the 

CENTRE OF MONTE-CARLO 

320 SQ.M. (9 rooms), 
entirely finished and air conditioned, 
with parking space and cellars - 
immediately available. 

For further details please contact : 


A.G.E.D.I. 

_ . _ „ . Commercial 

^eiiisir.ssssrssss 


19.42. 


SPAIN - FOR SALE 

land ’ Greenfield site 

90000 m with planning consem for industrial 


/5 


Permitted volume of construction 180358 
Location: Province of Guadalajara i, 

kms. from Madrid and lg K^r ' 
Guadalajara. Kms. from 


, F £ r ,™ ore inf om»ation please coniar-t 
■el: 00 34 1 4488952. fa,: 
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Market in state 
of paralysis 


f -' 




THE real estate industry, the 
most credit-intensive sector of 
the US economy, is being bur- 
*■*5 “ e coUapse of the 1980s 
lending spree. 

In some states, developers 

* to !, e Effi e bust - banks have 
made billions of dollars of pro- 

virfons and all but the most 
™£««enflunal investors have 
wit hdrawn from the market. 
The real estate business will 
experience its worst decline 
once the 1930s.” predicts Mr 
David Shulman, a research 
director of Salomon Brothers. 

The pain, is most evident in 
New York and New En gland 
where the recession in the 
defence, financial services and 
real estate industries started to 
bite two years ago. But the 
downturn is spreading: Wash- 
ington, Chicago and Atlanta 
have been affected and even 
South California has started to 
feel the squeeze. 

The gloom, however,, is not 
up universal. A growing number 
of vulture funds a mi counter 

The recovery of most 

of the market will be 
a drawn out affair 


cyclical investors are seeking 
bargains in the belief that that 
the - market is near its turning 
point And some areas in the 
US seem set to escape the 
maelstrom. The Texas markets, 
which have experienced their 
own recession are beginning to 
turn round while Florida and 
the Pacific north-west are well 
poised for growth. 

At the root of the industry's 
problems was a construction 
bonanza in the 1980s. This was 
fuelled by tax incentives, the 
deregulation of the savings and 
loans industry and by copious 
amounts of bank finance. 
Between 1984 and 1989. bank 
lending to real estate 
accounted for about 60 per cent 
of the net loan growth of the 
hanirfwg system, - bringing the 
proportion of bank loans in 
commercial and residential 
real estate to 37 per cent 

A large influx of new Inves- 
tors exacerbated this. Japanese 
investors, driven by trade 
imbalances and ' favourable 
exchange rates sank large 
sums into office buildings and 
hotels. US pension funds 
stepped up their involvement 
particularly after the 1987 
stock market crash. ; 

'‘Everyone came "iir.ai. the 
same timp.: Everyone assumed, 
they had the best locution,” 
says Mr Gregory White, a Salo- 
mon Brothers managing direc- 
tor. . \ 

The result was a perceived, 
shortage of good quality prod- 
uct and prices were driven up. 
“In the 1980s, you could not 
lose. Wherever you bought a 
building tiie price would go 
up," says Mr. Ray Torto of 
Torto Wheaton . Coloweli 
Banker, a research body. 

With hindsight it seems that 
the market lost touch with 
reality. At the same time as 
property values soared, 
vacancy rates were rising. No 
longer were prices geared : to 
the income that could be pro- 
duced from the property. 

This disparity between the 
investment and occupancy 
m jiffcafat hit home with a ven- 
geance when the downturn 
started. When developers 
found they were unable to pay 
their Interest costs, banks 
found they had financed pro- 
jects using unrealistic assump- 
tions- . 

The hazards were illustrated 
by the insolvency in January 
of the Boston-based Bank of 
New England, which bad 37 
per cent of- its loan book in 
commercial real estate. If the 
recession deepens, the Federal 
Deposit Insurance Corporation 
expects 180 bank foilures, 
many due to bad real estate 
loans. 

Even if there are no more 
bank failures, the press ure on 
the banks is having a drastic 
effect The extent of the provi- 
sions, often made at the behest 
of the regulators, has forced 
many banks to stop lending 
money, to new property pro- 
jects. 

As a result fte inywtinmt 
market has seized up. Without 
KawTr finance, most investors 
jmd traders are hamstrung. At 
the ftanrie tim e, foreign invest- 


“ e !?i “ sowing down, as 
investors become disenchanted 
S? 1 ** deals they struck in 
the 1980s and become preoccu- 
pied with problems in their 
domestic markets. 

O ffice s is the worst-hit sec- 
tor. “The unravelling of the 
market during 1990 has, 
frankly, been startling in its 
pervasiveness, pace and 

extent," gays Mr Hugh Kelly, 

senior vice-president of Lan- 
dauer , a real estate adviser. 
Downtown office vacancy rates 
are at an all-time high of 17 per 
cent nationally Vacancy rates 
could rise to 20 per cent in the 
first half of 1991, according to 
Coldwell Banker Commercial 
Group. 

The office investment mar- 
ket is in a state of paralysis. 
“Right now there is no mar- 
ket,” says Mr Torto. Owners 
are holding out until prices 
improve while buyers are 
waiting for further reductions. 

Time will be on the side of 
the buyers, according to Lan- 
dauer. “It is likely that the 
price will be more reflective of 
the needs of buyers, as the 
white collar recession raises 
operating pressures on build- 
ing owners," comments Mr 
Kelly. In addition to the pres- 
sures on property companies, 
the life insurance companies 
and pension funds are looking 
to unwind their positions in 
office investments, which dom- 
inate their portfolios. 

Against this backdrop, it 
seems possible that new con- 
struction of office space will 
virtually grind to a halt Mr 
fl uflliae m “Rusty” Aertsen, a 
department executive of the 
the Bank of Boston reckons 
that the average US developer 
will be denied funds for IB to 
36 months. 

: The . impact of the credit 
crunch could ultimately aid 
file industry's recovery. Torto 
Wheaton reckons that if there 
is severe credit rationing as a 
result of the US’s financial cri- 
sis, the vacancy rate could fall 
to tingle figures by 1995 and 
there would be some increases 
in office rents by 1994, it reck- 
ons. 

After offices, hotels is proba- 
bly file worst hit sector of the 
industry. In the 1989s, a combi- 
nation of tax breaks, the 
expansion of hotel chains and 
enthusiasm from domestic and 
overseas buyers resulted in a 
glut of hew. upmarket hotels. 


•rr ThffpaHt Is most 
evident in New York 
. and New England 


Supply greatly exceeds 
demand: national occupancy 
rates win be just 63 per cent in 
1991, according to Landauer. 

The picture is not so uni- 
formly bleak for the retail mar- 
ket where the oversupply prob- 
lem is less pronounced. Top 
quality shopping malls are suf- 
ficiently rare to be In contin- 
ued demand, in the view of 
Landauer. It perceives "a reser- 
voir of confidence among retail 
property, specialists 0 . 

However, the recession and 
the bankruptcy .filings for 
department store chains such 
as ‘ Campeau’s Federated 
Department Stores, which 
owns Bloomlngdalea, may take 
a heavy tolL 

Industrial property is per- 
haps the brightest comer of 
the US real estate market. 
Occupancy rates are 93.2 per 
cent according to the ColdweQ 
Banker vacancy survey. The 
market will be hit by the reces- 
sion but should recover 
promptly thereafter. 

“There will he opportunities 
to participate in the cyclical 
recovery of warehouse space, 
because the lack of credit will 
cause new starts to lag in the 
upturn,” says Salomon 
Brothers. 

Even if. some sectors and 
some regions expect a modest 
downturn, the recovery of 
most of the US property indus- 
try will be a long, drawn out 
affair. 

“This will be a good year 
from the tenants point of view, 
a year of planning from the 
investors point of view and a 
time for a long vacation from 
the developers point of view, 
says Mr Ray Torto. 

Vanessa Houlder 
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SIGNS of a property slump are 
emerging. Among the most 
tangible are an increase in fail- 
ures among small property 
developers; a fall in apartment 
prices and announcements by 
several companies of depressed 
sales of real estate holdings. 
However, Japanese financial 
authorities think the troubled 
times in the property market 
will do the country good. 

The slump has yet to become 
the crash that foreigners have 
thought would be the inevita- 
ble end to several years of 
speculative excess fuelled by 
easy money and a presumption 
that the Japanese property 
market had a unique, gravity- 
defying character. 

Commercial and residential 
property sectors have been 
uneven, and sharp differences 
have emerged between the two 
largest cities, Tokyo and 
Osaka. Tokyo prices have risen 
only marginally in the past 
two years, while prices in 
Osaka, the second Largest city, 
have doubled during uie same 
period and are showing dis- 
tinct signs of weakness. 

The causes of the downturn 
are easily identified. The Bank 
of Japan has lifted the official 
discount rate five times to 6 
per cent since May 1989, the 
stock market plunged by as 
much as 48 per cent during last 
year, and banks have been 
under severe pressure, both 
financial and official, to limit 
real estate-related l ending . 

Late last year, Bank of Japan 
officials suggested that they 
would like a gradual Doll of 20 
to 30 per cent in land prices to 
take some of the heat out of 


E JAPAN: a depressed sector may bring some good 

Bubble economy cools down 


the speculative economy, 
known to Japanese as the bub- 
ble economy. The government 
has welcomed, a fall in the 
hppe of reducing public anger 
over rising home ownership 
costs. 

The failure of several high- 
profile property developers 
with links to larger, listed com- 
panies prompted concern that 
a sudden price foil and, per- 
haps, a crash were on the way. 
However, Japanese banks have 
bolstered the most vulnerable 
of their clients and no listed 
companies have collapsed. 

There is a growing list of 
companies forced to offload 
property holdings as part of 
their bank-backed restructur- 
ing programmes, but news of 
these sales has been received 
calmly. It is expected that 
b anks will be cautious in their 
disposals, and may be able to 
sell troublesome properties to 
related companies. 

High-profile companies with 
problem portfolios include I to- 
man, the Osaka trading house 
now virtually run by Sumi- 
tomo B ank; EEE, the Tokyo- 
based developer with a large 
international portfolio; the gen- 
eral contractor Tobishima Cor- 
poration, now getting support 
from Fuji B ank ; and Azabu 
Building, part of the Azabu 
group of stock and property 
speculators. 


Investment by Japan, 1989 
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Itoman is attempting to 
reduce property debt by 
Y700bn, EXE is aiming at a 
Y300bn reduction, Tobishima 
plans sales for a YISObn cut in 
debt, and Azabu Building 
wants to reduce its borrowings 
by Y200bn by the end of June 
through a property sell-ofL 

Mr Harumi Ando, managing 
director of Tobishima, said the 
company is confident of find- 
ing buyers because “we have a 
good stock of locations in the 
Tokyo area and prime proper- 
ties are always in demand". In 
Tokyo's central business dis- 
trict, the non-occupancy rate 
was only 0.2 per cent last year. 

Mr Ando said that the prop- 


erty market is close to stabilis- 
ing: “If we are forced to gener- 
alise about the market, we 
would say that it has just 
about bottomed out. We have a 
very strong sense that prime 
properties are in demand." 

Tobishima plans to concen- 
trate on the core business of 
construction and reduce its 
role as a developer, which 
expanded in recent years as 
the company’s ambitions were 
heightened by the strong prop- 
erty sector. The contractor was 
badly bruised by the failure of 
Nanatomi, a stock and prop- 
erty developer, which filed for 
protection in January with 
debts of about Y300bn, and 


loans and guarantees from 
Tobishima at Yl23.4bn. But 
Fuji Bank has limited the dam- 
age to Tobishima by assuring 
creditors that funds will be 
provided to ensure that debts 
are rolled over. 

Even though the Tobishima 
example could become the 
norm among listed companies 
with property problems, Mr 
Ando believes that some 
smaller developers are in more 
serious trouble: “There are a 
lot of developers who are 
unable to secure necessary 
funds. The pain isn’t over yet" 

A jump in the stock market 
in February and confidence 
that the central bank will cut 
the discount rate in April have 
contributed to a sentiment that 
the worst is over. 

Several sectors remain vul- 
nerable. la particular, the con- 
dominium market and the 
property market generally in 
the Osaka area. Fears of a con- 
dominium crash encouraged 
contractors to fulfil contracts 
earlier than originally planned 
with the result that condomin- 
ium starts rose 65 per cent in 
September from a year earlier. 

The ratio of of sold condo- 
miniums to new condomini- 
ums fell to 49.2 per cent in 
Tokyo last month, the first 
time the level has been below 
50 per cent since August 1985, 
while the ratio was only 34.7 


per cent in Osaka. Condomin- 
ium construction Is expected to 
foil by 12 per cent this year, 
and the industry is hoping that 
the presumption of slowing 
supply will keep prices high. 

The Japanese government 
claims to be determined to 
make housing more affordable 
for ordinary people, who have 
seen the speculative swirl push 
prices beyond their means. The 
ruling Liberal Democratic 
Party has promised to intro- 
duce a landholding tax and 
penalties for under-used land 
in an attempt to increase the 
supply of property. 

However, the changes are 
opposed by interest groups, 
such as construction compa- 
nies, traditionally sympathetic 
to the LDP, and there remains 
a possibility that the tax, due 
for Introduction in fiscal 1992, 
will be deferred indefinitely. 

In piecing together a predic- 
tion for the market, the Tbkai 
Bank pointed to the 8.9 per 
cent fall In Japanese property 
prices in 1975, following a rise 
inspired by grand plans to 
redevelop the entire Japanese 
archipelago. The bank expects 
that prices will foil again, but 
remains unsure of the degree. 

“It is not easy to predict the 
extent of the decline because a 
number of undetermined prob- 
lems are involved and because 
of the time taken to produce 
visible effects. And there is the 
question whether the price 
myth, that property only 
increases in value, will col- 


Robert Thomson, 

Tokyo 
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What effect 
will the new Europe 
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Whatever the size of a business, the need for good 
communications between suppliers, premises and marketplace 
has always been important And, as your business grows, so 
this Importance is magnified. 

So what Impact writ the Single Market have on companies 
planning to expand across Europe? 

The Healey a Baker view is that efficient networking, both 
in terms of strategic location and telecommunications, will play 
a vital role in making the transition from a single country to a 
pan-European operation. 

As James Hollington points out: ‘We are convinced that no 
company will succeed in 1992 and beyond without a strategic 
cost-reducing network. An understanding, for example, of how 
the new European road and rail structure will affect distribution 
links will be vital: 

To find out more, contact James Hollington at 29 St. George 
Street, Hanover Square, London W1A 3BG, or by telephone on 
071 629 9292. The Healey & Baker view could dramatically change 
the way you look at real estate. 


HEALEY& BAKER 
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The Garden House 
Press Group 

The Joint Administrative Receivers offer for sale the business and assets 
of the following companies in the Garden House Press Group. 

GHP Holdings Limited 

This company has the following property portfolio; 

■ Freehold factory premises in Mitcham of 27.000 sq ft with potential 
retail use. 

■ Leasehold premises: 
approximately 60.000 sq ft in Bedford 

approximately 36.000 sq ft in Perivale (in two neighbouring units) 

GHP Web Offset limited 

This company is based in Bedford. Features include: 

■ Annual turnover exceeds £1 5m. 

■ High specification Web Offset machinery. 

■ Plate-making equipment. 

* Environmental control equipment 

■ Prestigious customer base. 

■ Stock and work in progress. 

For further information contact the Joint Administrative Receiver. 

Tony Thompson. KPMG Peat Marwick McLintock. Aquis Court 
31 Fishpool Street St Albans. Herts. AL3 4RF. 

Tel; 0727 43000 Fax: 0727 41005. 


kPMG' Peat Marwick Corporate Recovery 
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Major Dealer in 
New and Used Caravans 

Bridport, Dorset 

The Joint Administrative Receivers offer for sale the business and assets 
of Lock Leisure Group Limited T/A Dorset Caravan Centre. 

■ Turnover in 1 990 of £9 million p.a. 

■ Substantial growth in business in the last three years. 

■ Extensive customer list in South and South East England and Wales. 

■ Freehold site approximately 3 U of an acre. 

■ Office unit 

■ Stock of caravans. 

■ Prestige vehicle fleet 

For further information contact the Joint Administrative Receiver. 

Richard Neville. KPMG Peat Marwick McLintock. Phoenix House. 

None Street Plymouth. PL1 2RT. Tel: 0752 225381. Fax: 0752 266800. 


KPMG ' Peat Marwick Corporate Recovery 


On the instructions of the Secretory of State 
for Scotland, the Scottish Transport Group 
offers for sale: 

HIGHLAND SCOTTISH OMNIBUSES LTD 

The company is a major operator of local 
bus services in various parts of the Scottish 
Highlands. The company also runs 
coaches. 

For further information, please write to; 



Mr Malcolm Roxburgh. 

Cofmnerod cud Planning Executive, 
The Scottish T ran spor t Group, 
Carran House, 

114/116 George Street 
Edinburgh EH24IX 

The contuwHot*i»od»«rt i >niao il . far mhidilhe ScoWidt l i an m ot* Group 
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Danetre Tube Limited 

(bi Administrative Receivership) 

The Joint Administrative Receivers, offer for sale the business and 
assets of the above company. 

D Operates as tube manipulators/febricators to the automotive 
Industry. 

□ Established 1976. 

□ New freehold 15.000 sq. ft. industrial unit ax Daveniry, Ndnhants. 

□ Turnover approx £700,000 p.3. 

□ Modem CNC production plant 

□ Skilled workforce. 

□ Prestigious customer base and good order book 

For further information please contact the Joint Administrative 
Receiver J. B. Atkinson, or alternatively R D'Arcy or Mrs M. Rowe 
at the address below. 

Newarer House. 11 NewhaJI Street, Birmingham B3 3 NY. 
nBTlntomo«m«l Tet 021 200 2211 FaX: 021 236 

UnimtEtnamrai /vaimirwd hr tf* 'artcm-irU IO jOxil).*.! '•A c un 


Swallow Manufacturing 
Company Limited 

Bury St Edmunds 

Swift Wholesale Limited 

Peterborough 

(Both in Administrative 
Receivership) 

The above companies are engaged in the manufacture and 
distribution of office consumables including ink ribbons and fabric 
cassettes for typewriters, word processors and computer printers: 

• modern purpose-built leasehold premises 

• combined annual turnover in 1990, £4.3 million 

• customers indude major retail outlets 

• order book in excess of £0.5 million 

For further details, please contact either of the Administrative 

Receivers: 

Michael J Scott or Andrew D Conquest, Grant Thornton, Crown 
House, Crown Street, Ipswich IPX 3HS 
Tel: 0473 221481 Fax: 0473 230304 

Grant Thornton 1 

The UJC member firm of Grant Thornton International. 

Authorised by the Institute of ChariemZ Accountants in 
England and Wales to carry on investment business. 



The business and assets of Ratonpond Limited and subsidiary companies are 
offered for sale as a going concern by he Joirt Administrative Rasters. 
British Buttons United 

• Largest UK manufacturer of buttons 

• Turnover In excess of £1m pa 
BB! Plastics Limited 

• Tunxm m excess of £200k pa art projected to increase to £360k tori 991. 
The above businesses operate from leasehold precises. 

• The group also holds the freehold title of a 3.1 acre development sits 
situated in York with commercial property planning pemtsson. 

For luttit e r inf orm at ion please contact the Joint AdnintotratiroReceiveg (quoting 
ret: BBI): M J Moore & D J Waterhouse, Coopera & Lyfarand DeloSte, 5AHcn 
Place. Leeds, LSI 6JP. Telephone: 0532 431 343 Fax: 0532 434567. 


Bank Street Investments Ltd 
Sprayrite (Leicester) Ltd 

(In Receivership) 

The Joint Receivers offer for sale the business 
and assets of these trading companies, together 
with the trading name of KMS Coatings. 

• Turnover appraxhnateiy £4.5m. 

• High quality spray painting of plastic 
components for the automotive Industry. 

• Freehold premises at Nuneaton. 

• Leasehold premises at Leicester. 

• Excellent customer base. 

• Products relate to growth models. 

Enquiries to: SHE Hancock FCA, 

Price Waterhouse, livery House, 169 Edmund 
Street, Birmingham B3 2JB. Tel: 021-200 3000. 
Fax:021-2002902. 

PriceVfaterhouse H 


AppleCentre Bolton 

Reiko Communication Systems Limited 

(In Receivership) 

The business and assets of Reiko Communication 
Systems Limited, trading as AppleCentre Bolton, 
are available for sate as a going concern. 

• Operates from long and short leasehold 
premises to Botton, Bury and Liverpool. 

• Current orxter book for hardware systems 
exceeds £250,000. 

• Stocks of computer hardware exceed £300,000. 

• Provides fuH spares, service and maintenance 

backup. ^ *■ •• ~ **■'«-' - 

• Offers training and bureau facilities. 

• Experienced workforce of approximately 30. ' 

Enquiries to: AJP Brereton FCA, 

Joint Administrative Receiver, Price Waterhouse, 
Ybrk House, Ybrk Street, Manchester M2 4WS. 

Tel: 061-228 6541. Fare 061-236 1268. 


RriceTffaterhouse 


Cooper* and Lytrod Motts la aatrartaac! by ttw kiXftuta 
of Chartered Accamams in England aid Wtfas to chit on 


Coopers 
Slybrand 
iDeloitte 


Leading television and Theme Park 
Scenery Manufacturer 

71» taisiness and ossstt of WAT75&CX)H7yjLAV7H?, 
for sale as a going concern, fnctudtog- 

■ Contractor to all major television companies 

■ Turnover a £4,000,000 p.a 

■ Broad base of prestige contracts 

■ Highly skilled and experienced management 
and workforce 

■ Leasehold premises Middeton Junction, 
Manchester 

For flintier details, please contact the 
Join! Administrative Receiver: 

Gerald C. Smith 


ROBSON RHODES 



SOUTH CARE NURSING HOMES LTD 
AND ASSOCIATED COMPANIES 

The Joint Adminiatrative Receivers offer far sale 
as a going concern the business and assets of a 
group of mnsing homes in the North East. 

• Five purpose built operating homes total of 
357 beds. 

• One partly constructed home. 

• Scope for further expansion within 
existing homes. 

For further information please write to: 

IanC Schofield ; 

ftrmell Kerr Forster PANNELL 

PanneQ House V L'UD 

A rinom • ISJIIXJX 


6 Queen Street 
LEEDS LSI 2TW 

TEL: 0532 443541 
FAX: 0532 445560 

Atrfeoclaad by the KZAEW to 


FORSTER 


an investment business 


S. WALES VALLEYS 

An opport un ity has arisen whereby 2 modern industrial estates (known as 
enterprise centres) are to be sold as a suing concern. 

The prop er tie s c o m prise about 30.000 square feet cadi and have the 
benefit of a central office area providing fan servicing facilities for 
Tenants. 

Each estate is divided into units of between 500 and 1200 sqaoic feet and 
was cornu uf t eri in 1937. 

•Vi! tenancies are basically of a short-term nature and currently the rental 
income receivable amounts to approximately £145.000 per annum 
exclusive phs an avenge contribution of 12% towards service charge. 
There is approximately 10,000 square feet currently vacant but when let 
ibis would increase cash Bow by a further 00,000 pins par 
We have priced the properties reaUrocaDy at a figure of £1,250.000 
Ficeboid. Alternatively a joint venture ought be considered. We are NOT 
forced seders - so bargain hunters please do not waste vonr time writing. 

Write to Box H8254 Financial Times. 

One Sowhwait Bridge. London SEI 9HL. 


FOR SALE: 


n ■ PJtcfiUC tf « *AUii3£JL« 


F-24330 Snlnt-Laxaept-ear^fanotr C Pfa igocd) - Frimoe 

Newly built in 1987 - 50 rooms - rustic location an 19 ha. Complete 
sptf modern hotel, restaurant id muting Infra atmetnra. 

Tennis courts, swimming pooL sauna, fitnesefscifides, midget golf 


We expect vour one-time and final written offer bvT5APifl 1991 to 
Maltre Rent Martin. Baffl££ 17 Rue Gnynemer, F-24009 Pferigueux 
C&dex. 

For more Info rm atio n . contact Mr. Vetheedee. 

Ttt 32/11/22 SZ 88 Fax: 32 T1 243291 


FOR SALE 

Carpet wholesale busmen in the North West with nwefl cstaWrahcd 
and expanding customer base. Located in approximately 16,000 sqJL 
of freehold premises with easy 
access to the Motorway network. 

Write box RS244, Hoandal Tims, 

One Sonthwxrk Bridge, London S£1 9HL 


For Sate as a Going Concern 

jtotaflBocwdB— — kttwf^tfBngtortgCtoartt|*»W— he— ap 

Innh c M. ftafr mtM todadns twrir aadRatorefUWqp. ■ ■ 

Turnover at the regies of £700j000 PlA. 

jVrTfwrfnfmiiiirlui mrrnr HwtBA.flPA Miiiiiinriw fawwrfBomct 
Recasts LMni. Maddox Hcaac. One. MuMre Triow. LoadooWlR 9WA 
Facsimile ftombre: 071-734 2*25 


_ COMPANY 

* High profitability. 

* Recession proof 
business 

* Minimal overheads, 

* No selling. 

* Genuine reason for 
sale. * 

Net profit in excess of 
£25,000. Price in the 
region of £75,000. Over 
ISO outlets with scope 
for expansion. 

.Tab 071 229 5121 


FOJR SALE 
REGISTERED 
RESIDENTIAL 
NURSING HOTEL 
’• - IN CHANNEL 
ISLANDS 

Completely renovated and 
refurbished to U.K. stan- 
dards 20 bedrooms, 22 
nursing/ residential capacity, 
or 35 bedded hotel. NO 
RESIDENTIAL QUALIFI- 
CATIONS NEEDED FOR 
THIS ISLAND. Offers in 
the region of £950,000. 
Write Box H8247, Financial 
Times, One Southwark 
Bridge, LONDON. 

. ‘ SE19HL 


BUSINESS 

AND 

ASSETS 

of solvent and 
insolvent 
companies for 
sale. 

Business and Assets 
Tel -071 262 1164. 



' Company 

For sale or J.V. 

Budgetted 
T/O 1991 £Z5-£2.7 
million. Blue chip 
customer base. West of 
London close to M25 
: and Heathrow. 

Principals only write 
Box H8264, Financial Time*, 
One Southwark Bridge. 

London SEI 9HL. 


=• 7“—y ALGARVE^ — - 
PORTUGAL 
. First class investment 

Luxury leisure complex in 
56,000 square metres. Nowly 
binlL Conk! be ready for this 
seasons trading. Restaurant, 
stage, dressing rooms. Fully 
equipped kitchens. Restaurant 
seating 460. Plans and 
approval for 40 extra room 
hotel in pipe-line. Realistically 
priced for quick sale. 

Telephone/Fax 

0233-350225 


NEED HELP 

Experienced team of senior busi- 
nessmen offer practical solutions 
including refinancing, mergers, 
disposals, management restruct- 
uring. 

All enquiries handled in strictest 
confidmce reply to Christopher 
Little Consultants. 

Write Box H80S6. F inanc i al 
Times, One Southwark Bridge, 
LONDON. SEI 9HL 


PROFITABLE BUSINESS 
FOR SALE By Owner 

Kiab E sb ed / Snc R Ms f al 
Good tmami Owner Hamaag 
All Anats Except Northern (ILSLAJ 
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Timon of 
Athens 

YOUNQ VIC 

W^-SESEM-,*- 

insnediatelv to Tw«m» x , slong 

oFSrSSa 

Vic. You may not anmSL ^ ?? Youn e 
guarantee tit vn.PSSi^A 1 ^° ot 



S-ftbStb- 5, “SAlB 

?Rff«KSS«ttS 

^ be remembered for a long time to 

T&non is not the best of plays excent- 
£f?S2 ® M ‘ Timon himseff, and even 
kept 1111 towards the 

5 Jonsoai an, rather than what 
J“2K“ normally can Shakespearea? 
in that the characters are not devel^Si 
md have no depth. Poetry is m feE§ 

rtf+QK-SSilL* held theory £ 

ftat Shakespeare wrote it only in draft 

,? a a hig stage in an expensive 
production and you might mSelsome- 

ttuiB out of the eoSSasttahvSS 

1 f v kh generosity and 
Ms subsequent misanthropy. Stick it in 
the ramshackle, if lovable Yorni Vic 
v* taMn g a pretty hiSrisk. ’ 

T ^ Th? risks come off. Nunn’s produc- 
tion is in modem dress. There are com- 
mrnados, anned members of the IRA 
and the SAS all over the place. There 
are also men in dinner Jackets, white tie 
ana top hats for the races. Nunn takes 
considerable liberties with the text but 
1 ***£% they ** justifiedlf one 

6 1,6 critical, it would to say 
that the Tunon of the first half bears no 
relationship to the Timon of the second. 



Barry Foster and David Sachet 

In the opening scenes, this is more 
Timon of Ascot than Timon of Athens . 
David Suchet as Timo n looks like noth- 
ing more than a television mogul sur- 
rounded by sycophantic creeps who are 
preparing to bid for his franchise. There 
u no grandeur about it. This is the 
world of the champagne buffet supper 
with a touch of public relations behind 
it. 

The second half, where Timon has 
retreated to his cave - in this case the 
back of a van in a junked car dump - 


is quite different. But there is one 
thread that helps to join the two. This 
is the character of Apemantus played 
by Barry Foster. Apemaantus is a philos- 
opher, an outsider, a cynic whom 
Timon never wholly abandons. He even 
invites him to the banquets in the first 
part of the play. In the second it is 
Apemantus who comes to see him and 
has the longest dialogue with him. They 
talk together like two tramps in a way 
that will remind you of other play- 
wrights. This is a superbly sustained bit 


of acting and direction. 

Also note the use of the stage. An 
invisible helicopter lands in the Young 
Vic, which is a small place. At the end 
the civilians and the military negotiate 
with each other by megaphone from 
diametrically opposed ends of the thea- 
tre. way above the heads of the audi- 
ence. 


Malcolm Rutherford 



The Winter Wife 


Kochel Joyce 


LYRIC HAMMERSMITH 

It takes some courage to do as Claire 
Tomalin has done and step from a well- 
received biography to a first play. But 
she has the benefit, in Katherine Mans- 
field, of a character who, if not bom 
dramatic, certainly ensured that drama 
was thrust upon her blac kmail, vene- 
real disease, premature death, are there, 
all of them standard ingredients of 
Ibsen! te tragedy. What is more diffic ult 
is to convey a sense of the artistic per- 
sonality in all its minute and contradic- 
tory detail, with its moods and textures 
intact 

Tomalin sets her play in the final 
chapter of Mansfield's life, as she bat- 
tled with the physical and emotional 
effects of tuberculosis in the south of 
Franc*. It was a period of wasting, rage 
and last gasp creativity, claustrophobi- 
cally tended by the woman she imperi- 
ously dabbed her “wife". 

She was being blackmailed by a Pol- 
ish lover from her salad days in Bav- 
aria, had been rendered infertile by goo- 
' orrhoea and had been all but 
abandoned by her husband John Mid- 


dleton Murry, who demanded reviews 
but forgot to pay her for them, contri- 
buting both to her workload and her 
penury. “We live outside the rules," she 
explains to her doctor with a mixture of 
courage and fatalism. 

-t-The Winter Wife+ does not have 
the centrifugal force of the best biogra- 
phical drama: the ability to contain a 
life in an episode and a personality in a 
perfectly turned anecdote. It assumes 
knowledge, for instance, of Mansfield's 
fam ily background which is only 
referred to in a somewhat overloaded 
final monologue by Ida after Kather- 
ine’s death. 

But it has a gAarehing and moving 
characterisation, devoid of sentimental- 
ity, which is brilliantly picked up in the 
portrayal by Rachel Joyce, of a woman 
who could be as capricious, cruel and 
ungenerous one minute as she was cou- 
rageous and perceptive the next The 
paradox is captured in jewel-like 
moments such as her squeal of triumph 
as, from her sickbed, she uncovers the 
humanity of her distinguished French 


doctor (a quietly convincing Michael 
Irving). For an instant childlike delight 
replaces pain and the idle flirtation of a 
relationship founded as much on 
+ moues + as on medi cine . 

The same ambivalence dominates 
Katherine's relationship with Ida, a 
lanky and ing ratiating GabzieQe Lloyd 
who allows you to feel the devotion of 
this saintly character while understand- 
ing how cloying she must have seemed 
to a free spirit like Katherine Mansfield, 
particularly when she was so pinioned 
by illness. 

The sexuality latent to the friendship 
of these unlikely childhood friends - 
one dull and dependable, the other bril- 
liant and bitchy - is never overstated 
in Patrick Sandford's elegant produc- 
tion, which comes to the Lyric from 
Southampton’s Nuffield Theatre. It 
achieves a touching representation of a 
life conducted on the borders of reality 
and fiction. 

Claire Armitstead 


La Dame de pique 
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OPERA BASTILLE^ PARIS 

The new staging of Chaikovsky's Queen : 
of Spades fin Russian) at the Bastille in 
Paris is ; shared with La Scala, Milan, 
where it was given last summer. The 
flhw director Audrey Konchalovsky has* 
clothed his avowedly expressionist, 
“nightmarish" treatment of the opera in 
grandiose,- grey-green architectural. sets 
by EzioFrigerio - mysterious, dimly-lit 
evocations of Petersburg "white 
nights”. For much of the time the stage 
is dominated by a monument bearing a . 
sculptured bas-relief presumably repre- 
senting the old Countess in her youth 
as the “Muscovite Venus”. 

The period has been moved forward 
from the late 18 th century to the time of 
the opera’s composition a hundred 
years later. This makes nonsense of tire 
Countess .recalling Versailles in the 
days of the Marquise de Pompadour, 
but Chaikovsky's inspired choice of a 
Grfitry song tor her to croon in half- 
voice is in any case anachronistic. • The 
Countess ’s Edith Evans hat, Lisa's 
friends posing In pre-Raphaelite frocks, 
the street gang in Mack-the- Knife 
brown bowlers popping up after Lisa's 


. suicide, or the stiffly fo rmal treatment 
of, the chorus in the early scenes 
(emphasising the conventionally oper- 
atic aide of the work), don't greatly mat- 
ter: 

' . The Faithful shepherd pastoral at the 
costume . ball (choreographer Jean 
Grtiserix) was done as fantastic rococo. 
I thought, but could not he sure in the 
gloom, that the apparition 
in 1890) of the Empress 
at the end of the scene was 
taimed by the Countess. To be fair, the 
impression of a surreal Petersburg 
dream-world where memories and 
traditions last so long that periods 
stretch and mingle, was quite 
powerfully suggested. Unfortunately 
there was a gap between what was seen 
and what was sung that could only 
have been bridged by stronger leading 
performers cm the stage. 

It may be early still to make much of 
' the acoustic defects of the Bastille (how 
long was it before the Festival Hall 
became tolerable?). Yet, coming to the 
Big Fridge after two evenings in the 
golden resonance of La Scala, it 


sounded as if the Bastille pit and stage 
don’t acoustically coalesce. The 
orchestra is shaping well. The 
appointment of Myung-Whun Chung as 
conductor is clearly a success. He was 
persuasive in the dramatic pages and in 
the rococo pastiche (poison to prigs but 
delightful when done as well as this) of 
the pastoral On stage voices tend to 
dry out only singers with personality 
and projection - the Korean soprano 
Kungwon Park (Prilepa in the pastoral) 
and the two fine baritones Sergey 
Leiferkus (Tbmsky) and Gino Quilico 
(Yeletsky) - came over freely. 

The Queen of Spades however 
depends largely on the 
attraction-repulsion between the 
Countess and the wretched Herman. 
The former role was to have been taken 
by R6gine Crespin, who has sung the 
part in various places during the last 
few years and whose magnetism would 
have been valuable. But “notre Regine 
nationale", as the papers call her, kept 
her public guessing up to the last 
moment before calling off on grounds of 
ill-health. The replacement. Irina 


Bogatche'va, gave a quietly effective, 
intelligent reading on too small a scale 
for the house. She wasn't helped by the 
cold-looking set for the Countess's 
bedroom, with apparently unglazed 
windows below which the old lady died 
in her wheel-chair with her back to the 
audience. 

The Herman, Vladimir Popov, who 
has a real Russian plangent tenor, was 
nervous and insecure of intonation in 
the first part, clear but not very strong 
later. In appearance Popov suggested 
neither the obsessive gambler of 
Pushkin’s story nor the Byronic figure 
preferred by Chaikovsky. The girl Lisa 
was the Danish soprano Tina Klberg - 
talk slim, wearing her ball dress with 
distinction, phrasing delicately and 
sensitively but so far lacking the core 
in the tone, the line and the “bite" for 
Lisa’s great solo in act 3. A good 
Pauline will usually steal the scene in 
Lisa's room. The French mezzo Helene 
Perraguin did just that. Full house, 
much enthusiasm. 

Ronald Crichton 


Of fakirs , cheetahs and bats 


"T* one of the paintings, 

f\ / drawings or sculp* 

/ I/ ture on show at 
JL T Hazlitt, Gooden & 
Fox were conceived as works 
of art. The meticulous 
accounts of landscape, Dora 
and fauna, of the personalities 
and everyday life of the sub- 
continent that appear in 
Indian Fainting for British 
Patrons / 770-2580 were commis- 
sioned from native artists by 
the British in the spirit of sci- 
ence or simply as souvenirs, in 
the years before photography 
was to render such records 
obsolete. That they are now 
valued for their artistic merit 
too is not a bit surprising. 

Curiosities and question 
marks abound in this engaging 
show. In pride of place as one 
of the most extraordinary pil- 
grims of the age, is the fakir 
Purani Pura, drawn around 
1790. Hie holy man is caught 
in a rare moment of repose, 
sitting cross-legged, his 
splindle-tbin arms - a striking 
contrast to his bulging belly - 
crossed above his head. Purani 
Pura adopted this pose of pen- 
ance in his boyhood and spent 
the rest of his life travelling on 
foot, raised arms crossed, the 
length and breadth of India, 
and as far afield as Moscow 
and Samarkand. 

Technically curious is the 
group of animals of painted 
wax, possibly the aromatic 
gum of the Sal tree boiled with 
mustard oil. No comparable 
models exist outside this well- 
documented series, made 
around 1790. Sir Charles Warre 
Malet, the Resident at Poona, 
maintained at least three ele- 
phants, 20 camels and a tame 
hunting cheetah apart from a 
menagerie. Here we find his 
favourite camel - and his 
tame hunting cheetah, along 
with a lynx, a cheetah and an 
elephant The inscriptions tell 
us the models were made by 
one Gangaram Chlntamau 
Tambat, but as with other 
Indian artists, we have no idea 
what they produced when not 
working for the British. 

Yet another menagerie and 
an aviary were established in 
1804 in Barrakpore by the Mar- 
quess Wellesley “to enlarge the 
boundaries of general science". 
His surgeon, Francis Buch- 
anan, was charged with scien- 
tifically recording the species 
collected, and Indian artists 
were commissioned to draw 
them. 

Lady Impey, wife of the 
Chief Justice of the Supreme 
Court of Bengal, was among 
the first patrons of natural his- 
tory painting in India, and 
responsible for some of the 
most decorative examples. 
Shaykh Zain al Din's Orange- 
headed ground thrush and a 
Death's-head hawk moth on a 
spray of bauhinia of 1778 has 
all the carefully composed 


grace of a Dutch still-life. In 
contrast Dhawan Das's darkly 
silhouetted Giant Indian Fruit 
Bat menaces the gallery. 

Less obviously Indian is an 
early 19th century view of the 
Ganges by an artist who had 
obviously been taught the art 
of watercolour by an English 
painter of some stature. But 
who? The pictures of race- 
horses are in an onmistakeably 
English idiom too, apart from 
the exotic grooms. 

Outstanding Anglo-Indian 
paintings do not exist in any 
great number and the chances 
are there will never be another 
sale exhibition of this quality. 
The show continues at Hazlitt 
Gooden & Fox, Bury Street, 
until March 28. 

*■ 

In great contrast but of compa- 
rable charm is the Christopher 
Wood Gallery exhibition (at 
Motcomb Street, also until 
March 28) of “The Artistic Inte- 
rior". The title is broadly inter- 
preted to draw on a rich vari- 
ety of late 19th century British 
and Continental images of inte- 
riors by artists, artists at work, 

artists' houses and “Artistic” 
or Aesthetic interiors - the 
last two quite often one and 
the same in a period when art- 
ists' houses represented state- 
of-the-art interior decoration. 

Atkinson Grimshaw’s Scar- 
borough house, “Castle by the 
Sea," is a case in point, here 
providing the props for two 
recently rediscovered can- 
vases. Turkey carpets, Kash- 
mir shawls, Japanese fans, 
Renaissance metalwork char- 
gers and blue and porcelain - 
the prerequisites of a fashion- 
able home I870s-style. 

Frith is represented by a 


sketch for “Many Happy 
Returns of the Day”, a Home- 
Sweet-Home High Victorian 
domestic idyll of a birthday tea 
in the Frith household. From 
Lord Leighton comes a succu- 
lent oil sketch of a room on 
Lindos, Rhodes. But the 
rewards of this show are more 
the secret nooks and crannies 
captured by far lesser lights. 

Alphonse Gaudefroy, for 
example, presents “The Sculp- 
tor Dalou’s Studio", the tiny 
figure of the studio assistant 
giving scale to the monumen- 
tal plaster figures made for the 
“Triumph of the Republic" in 
Paris. There is enough dust in 
the atmosphere to make one 
cough. Of great delight, too, is 
an unusually large (27x4Sin) 
and brilliantly coloured water- 
colour by Benjamin Walter 
Spiers. Its title is taken from 
Thackeray: “Armour, prints, 
pictures, pipes, china (all 
crack'd) Old rickety table and 
chairs broken back'd." 

The mid-century’s passion 
for history and story-telling 
comes neatly packaged in Wil- 
liam Yeames" “A Visit to the 
Haunted Chamber". Two terri- 
fied young girls tiptoe across a 
panelled bedchamber at Hever 
Castle, the house Anne Boleyn 
was said to haunt. Tipping 
over into the 20th century is 
the “Parlour of the Judges’ 
Lodging at Wells”, its peacock 
feathers and iridescent blue 
glass glowing in the Stygian 
gloom. The artist, George Sher- 
ingham, was also an interior 
decorator, theatre designer and 
- not that one would ever 
guess - a designer of Cad- 
bury's chocolate boxes. 

Susan Moore 





The fakir Purani Pura, drawn around 1790 


Freddie Hubbard 


JAZZ CAFE 

Trumpeter Freddie Hubbard 
claims not to have known what 
jazz was when he first heard it 
- he was busy doo-wopping. 
After he found out, in the early 
1950s in Chicago, he went on to 
help shape it, playing along- 
side some a t the music's most 
influential characters includ- 
ing Eric Dolpby, Art Blakey 
and Ornette Coleman. 

In London for a three-night 
residency at the Jazz Cafe (fast 
establishing a monopoly in 
quality programming, Ronnie's 
and others please note) he was 
in bop mode. Bringing a piano 
(Dutchman Cees Slinger), dou- 
ble bass (Geoff Chambers), 
tenor (Don Braden) and drums 
(Louis Hayes) to make up the 
quintet, Hubbard sounded fit 
to start a rush on old Blue 
Notes in the record shops. 

Although he has moved in 


many styles, from abstract to 
fusion, this hard, urgent bop is 
what most audiences still want 
from him, Td guess. For this 
reason, and because they work 
so well together. Hubbard and 
Hayes, one-time Horace Silver 
accompanist, are the stare of 
the show: the drummer snappy 
and tricksy with the rhythm, 
Hubbard punchy and bright, 
even with the more mellow flu- 
gelhom in hand. 

Hubbard is not known for 
bis abilities as a leader and he 
and Hayes often seemed to 
leave Chambers and Braden a 
little at sea, wondering who 
was on next as the older pair 
careered on. Slinger, a capable 
soloist, filled in when he found 
a space or when Hubbard was 
having a cigarette, stage left. 

When Hubbard prefaced 
“One of a kind” with the prom- 


ise of it featuring Braden's 
tenor, the young American 
immediately left the stage for a 
glass of water, possibly know- 
ing it might be some time 
before he got a look in. He did 
manage to butt in from time to 
time, and the jerky, tough 
sound of the tenor sat well 
with Hayes crashing cymbals 
and bass drum. 

Pacing impatiently during 
other's solo parts, bending 
away from the mike holding 
the instrument high during 
his, Hubbard is almost as good 
to watch as he is to listen to. 
The look and sound are unmis- 
takeab ly American, casual and 
powerful in one. Not what 
you’d call polished or rounded, 
but raggedy, rousing bebop. 

Garry Booth 
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The Brahms Experience this 
' 'weekend at the South Bank Centre 
in London is Roger Norrington s 
latest foray into a past musical 
- r era. Norrington, one of the leading 
advocates of the Authentic 
” -movement, has had stirring 
successes with his previous 
reconsiderations of Mozart, Haydn, 
. Beethoven and Berlioz. Brahms 
has so far been relatively 
• - untouched' by period instrument 

■ piflyers. partly because the 
instruments used in the Romantic 

. symphony orchestra are muen 

. nearer to-those of our ow 0 day 
than the classical and early • 

. Romantic era. Norrington is likely 
. .. to challenge received opinion on 
'how Brahms should sound., and 
' \hfe performances are certain to 
surprise those who reckon mat 

■ a Weekend of Bralims w heavy 

The programme of the Brahms 

-Expertencefollowsa similar 

fas* I - pattern to its predecessors: talks 

and open rehearsals are 
Inters peraed with chamber 
recitals, formal concerts and • 

: 'plenty of refreshments. AJ» r the 
opening welcome In the Queen 


Elizabeth Hall tonight at 18.30, 
Norrington conducts the London 
Classical Players in a conceit 
Plied The Background to the 
German Requiem, with music by 
Palestrina. SchOtz, Handel, Bach, 
Schubert, Mendelssohn and 
Brahms. 

:_T6morrow's programme, 
beginning at 15.00, includes a 
fortepiano recital by Melvyn Tan 
and an open rehearsal of the 
German Requiem, including a 
discussion of performance 
problems and classical playing 
techniques. On Sunday at 11.00, 
Peter Branscombe will talk about 
the spiritual and cultural 
background to Brahms^ and the 
weekend is rounded off with a 
performance of the German 
Requiem at 15.00, with the solo 
parts sung by Sylvia McNair and 
Olaf B&r. 

Amsterdam can also look 
forward to a high-powered musical 
weekend. At the Concertgebouw 
tonight, Janos Furst conducts The 
Hague Residence Orchestra in 
music by the Scandanavlan 
composers Niels Gade and Carl 
Nielsen. Tomorrow afternoon the 
Netherlands Philharmonic play 
Messiaen's Turangalila Symphony, 
in the evening and on Sunday at 
14.15, Murray Perahia Is soloist 
in a Beethoven programme with 
the Royal Concertgebouw 
Orchestra conducted by Wolfgang 
Sawailisch. . ^ 

Major operatic events in me 
coming week include a new 
production of La Clemenza di Tito 
(Sun) at the Vienna State Opera 
conducted by Sylvaln Cambrellng, 
and Parsifal at the Metropolitan 
Opera In New York (Thurs) 
conducted by James L*vjje. with 
Placldo Domingo in the title role 


and Jessye Norman as Kundry. 

Starting next week, the annual 
Spring Festival in Budapest offers 
a wide range of cultural events 
till the end of the month. There 
are at least four major concerts 
to choose from every day, and 
the programme also Includes a 
Hungarian dance festival starting 
next Friday. 


EXHIBITIONS GUIDE 

AMSTERDAM 

Rljksmuseuni Dutch Drawings 
from the Collection of Maida and 
George Abrams: 115 drawings 
mainly from the early 17th century, 
including works by Rembrandt 
and his school. The Abrams’ 
collection, gathered over the past 
30 years, specialises in genre 
compositions and figure studies, 
but also includes coloured 
drawings of flowers and animals. 
Ends April 28. Closed Mon 
Van Gogh Museum Dutch Painting 
1880-1895: with 178 works, the 
exhibition sheds tight on the 
artistic reforms pioneered by the 
generation of painters which 
followed the Hague School. It jalso 
shows how Van Gogh was 
influenced by the Dutch cultural 
climate before 1890, and how he 
in turn inspired talented artists 
of the younger generation. Ends 
May 26. Dally 
BARCELONA 

Fimdacio Joan Miro Antoni Taples: 
Extensions of Reality. Includes 
40 objects and sculptures, as well 
as 50 works on paper and 
cardboard, by the Spanish abstract 
painter Tapies (b.1923), drawn 
from collections and museums 
worldwide. Ends April 14. Closed 
Mon 


BERLIN 

Museum fur Modeme Kunst From 
Expressionism to the Resistance: 
Art in Germany 1909-1936. First 
showing in Europe of the Marvin 
and Janet Fishman Collection, 
tracing the development of 
Expressionism and the reaction 
against it in the Neue Sachlichkeit. 
Ends April 28. Closed Mon 
National Gallery Anselm Kiefer: 

58 works by the German artist 
(b.1945) drawn from collections 
worldwide, including expressionist 
paintings and monumental steel 
sculptures, voicing Kiefer's 
preoccupation with war and the 
destruction it causes. Ends May 
20. Closed Mon 
LONDON 

Barbican Centre Centenary tribute 
to the English painter Stanley 
Spencer. Also Man Ray: fashion 
photography from 1922 to 1942. 
Ends April 1. Daily 
Hayward Gallery The Twilight of 
the Tsars: Russian Art at the Turn 
of the Century, with 500 exhibits 
from Soviet galleries showing art 
nouveau architectural designs 
by Shekhtel and Fomin, the revival 
of Slavonic and Russian craft 
traditions, the obsession with the 
East and the symbolist style of 
painters such as Borisov-Musatov 
and Talashklno. Ends May 19. 
Daily 

Royal Academy The Buhrle 
Collection: Impressionist and Old 
Master paintings, Including works 
by Canaletto, Van Goyen, 

Cezanne, Van Gogh, Gauguin and 
Degas. Ends April 14. Daily 
Tale Gallery Max Ernst 
(1891-1976), centenary 
retrospective of the German-bom 
Surrealist, comprising 200 
paintings, drawings, collages and 
sculptures from collections 


throughout Europe and America. 
Ends April 21. Daily 
Victoria and Albert Museum 
Appearances: Fashion 
Photography since 1945, a study 
of postwar trends, with 200 classic 
photographs by Norman 
Parkinson, Ronald Traeger, David 
Bailey and others. Ends April 28, 
Daily 
MADRID 

Museo Nadonal Centro de Arte 
Reins Sofia Masters from the 
Guggenheim Collection: from 
Picasso to Pollock, with 125 
paintings and sculptures 
representing the main movements 
In 20th century art Ends May 13. 
Closed Tues 
MARTI GNY 

FondaSon Pierre Glanadda 
Chagall in Russia: 40 oils and 150 
drawings and watercolours from 
Soviet museums and private 
collections. The majority of works, 
including seven panels of decor 
for Moscow's Jewish Theatre, 
were until recently hidden from 
the public eye. They contain ail 
Chagall's favourite themes, but 
unlike his later work, the style 
Is influenced by Cubism. Ends 
June 9. Dally 
MUNICH 

villa Stuck Sculpture and Space: 
abstract sculpture and other 
examples of concrete art by Max 
Bill (b.1908) and eight other 
established artists from Germany, 
Switzerland and Scandanavia. 

Ends April 28. Closed Mon 
NEW YORK 

Brooklyn Museum Alfred 
Bierstadt Art and Enterprise, with 
74 oil paintings by the American 
landscape painter Bierstadt 
(1830-1902), ranging from small 
plein-air sketches to the 
monumental western panoramas 


for which he is best known. Ends 
May 5. Also Monet and his 
Contemporaries: Impressionism 
and Post-Impressionism. Five 
Monet landscapes from the 
permanent collection are included 
with paintings by Pissarro, 

Matisse, Bonnard, Cezanne, 
Toulouse-Lautrec, van Gogh and 
Picasso. Ends June 3. Closed Tues 
Metropolitan Museum of Art The 
Romantic Vision of Caspar David 
Friedrich: the first American 
exhibition devoted to German’s 
greatest Romantic painter, with 
nine paintings and eleven works 
on paper from museums In 
Leningrad and Moscow. Ends 
March 31. Also The Fauve 
Landscape: Matisse, Derain, 
Braque and Their Circle, with 125 
works showing the vibrant quality 
of landscape painting in France 
in the first decade of this century. 
Ends May 5. Closed Mon 
Museum of Modern Art Liubov 
Popova: 55 paintings and 60 works 
on paper by the constructivist 
Popova (1889-1924), considered 
one of the most original artists 
of the early 20th century Russian 
avant-garde. Includes theatre, 
book and textile designs, many 
from Soviet collections. Ends April 
23. Also Art of the Forties, 
documenting the early flourishing 
of American abstract painting, 
the recognition of Latin American 
art and artistic activity In Europe 
during the Second World War. 

Ends April 30. Closed Wed 
PARIS 

Centre Georges-Pompblou Juan 
Gris: Drawings 1915-1921. A 
collection of 30 drawings from 
Valencia showing the vitality of 
colour that characterised Gris' 
work in comparison with other 
Cubists of the period. Ends April 


1. Closed Tues 

Ga forte Maurice Gamier Bernard 
Buffet (b.1928), the French painter 
loved by the Japanese celebrates 
Views of New York in his 
characteristic spiky style. Ends 
March 29. Closed Sun and Mon 
Hotel de VHle, Salle Saint-Jean 
Arturo Martini (1889-1847): the 
gently melancholy mood of the 
49 bronze and terracotta works 
by tiie self-taught sculptor of the 
Valorl Plastic! group changes Into 
voluptuousness with the female 
nude La PIsana. Ends April 7. 
Closed Mon 

Mus6e Dapper Household 
Sculpture, a collection of 100 
works in wood, ivory and brass 
from traditional societies in black 
Africa. Ends April 28. Dally 
Louvre, Pavlflon de Flore Joos 
van Cleve: an exhibition showing 
the Italian influences on the 
Flemish painter, who became a 
Master in Antwerp in 151 1 and 
visited Genoa around 1515. Ends 
May 27. Closed Tues 

STUTTGART 

Staatsgalerto John Latham: Art 
and Philosophy, an exhibition of 
paintings and collages by the 
British artist (b.1921), whose 
radical ideas about art were 
noticed in the 1960s and 1970s, 
but have yet to reach a wider 
public. Ends April 21. Closed Mon 
ZURICH 

Kuns&mus From Leibl to 
Pechstein: drawings by ten 
German artists around the turn 
of the century, including 
impressionist works by Menzel 
and Liebermann, as well as 
unpublished sketches by leading 
members of the Brooke, including 
Kirehner and Heckel. Ends April 
21. Daily 



i 


ijo 



J 




ai 

• fin 

3D 

* sul 

35, 

1 hu 

ie 

» ^ 

3S’ 

I 

in 

1 trii 

ie 

! thr 

lei 

> est 

B 

* Th 

rh 

* de 

ie. 

1 it. 

oh 

i OVI 

ad 

* OU! 

ler 

on 

air 

1 I 

er; 

is 1 

A 

CO 1 

iis: 

bn 

ati 

■vai 

dn 

* bin 

00 

cm 

TO’ 

• to 

:ou 

• nis 

en 

1 

via- 

me 

WC 

flat 

176 

aci 

3or 

act 

am 

cit 

hat 

isa 

the 

Opl 

tra 

hot 

sea 

r, 

let) 

ab] 

dir 

11 n 

wil 

opi 

sib 

I 

( 

1 tot 

Ro 

1 bej 

fin 

haj 

Lit 

owe 

in 

hm 

ab 

off 

SOI 

is 

frt 

SP£ 

se‘ 

( 

nc 

the 

m< 

Bu 

su 

str 

ea 

An 

w 

let 

w 

nef 

w 

Joi 

w 

Joi 

H 

i 

d! 

orf 


ab< 

P 

mo 

a 

wit 

e- 

sq 

c 

at; 

D 

— 

S 

c 


a \ 

a 




FINANCIAL TIMES FRTDAYMARCH l 


FINANCIAL TIMES I lVf 

Mi iudcq nuc cm iTUUiAQk 1 ROlHAr I nwnnN RF1 BH1 I -A- ▼ -M. 


NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 
Telephone; 071-673 3000 Telex: 922186 Fax: 071-407 5700 


Friday March 8 1991 


Grand design 
for defence 


MR JACQUES Delors, the 
European Commission presi- 
dent, has never been a man for 
half-measures. He sees his role 
as the philosopher-guide of a 
community of 12 nations who 
have to be reminded constantly 
of certain grand objectives, to 
ensure steady progress towards 
a more unified Europe. 

Mr Delors was true to form 
in his lecture in London yester- 
day. Though not everyone, 
including the British govern- 
ment, will agree with the con- 
crete proposals he makes for a 
common European foreign and 
defence policy, he is right to 
underline the urgency of 
addressing this whole issue in 
the aftermath of the Gulf war. 

The Gulf war, as Mr Delors 
readily admits, provided "an 
object lesson on the limitations 
of the European Community”. 
The Community's ability to act 
jointly on the international 
stage have not kept pace with 
the very important steps that 
have been taken over the past 
few years towards economic 
integration. The Twelve, it is 
true, were able to act cohe- 
sively when they supported the 
adoption of United Nations 
sanctions against Iraq, but did 
not even try to adopt a com- 
mon policy on their military 
contributions. 

Mr Delors draws very differ- 
ent conclusions from this fall- 
lire than the British govern- 
ment. Instead of claiming that 
the absence of a common 
stance in the Gulf demon- 
strates the futility of believing 
that a group of 12 nations can 
ever adopt a common foreign, 
let alone a joint defence policy, 
he asserts that, on the con- 
trary, it underlines the need 
for such policies. 


role. 

It is not so much Mr Delors’ 
assertion that the EC needs to 
build a stronger political and 
defence identity that is contro- 
versial It is the methods that 
he proposes to achieve that 
objective, particularly in the 
field of defence policy, which 
appear unrealistic to many. 

There is already wide agree- 
ment among the member 
states that there should be a 
link between the nine-nation 
Western European Union and 
the political co-operation mech- 
anism of the Community, 
under the overall umbrella of 
the European Council, com- 
posed of the heads of govern- 
ment of the 12. The WEU, all of 
whose members are also mem- 
bers of Nato and the EC, could 
form an effective bridge 
between the two organisations. 


Bigger role 

Mr Delors' arguments will 
certainly persuade those who 
believe that the Community 
was never intended to remain 
no more than a large market, 
with some common policies, 
but with no real influence on 
international political develop- 
ments. At a time when the 
Community is discussing the 
creation of an economic and 
monetary union, which would 
give it an even greater weight 
in international economic 
affairs than it has already, 
there Is every reason why it 
should also play a bigger inter- 
national political aim defence 


Transitional solution 

Mr Delors, however, looks 
upon such a system as no more 
than a transitional solution. He 
would like the 12 to state that 
the ultimate goal is a single 
European community which 
would also take decisions on 
both foreign and defence poli- 
cies. 

Though he makes the pro- 
viso that, under the new 
treaty, "decisions on the princi- 
ple and implementation of a 
common defence policy” would 
still require unanimity, the 
Commission's proposals are 
clearly too ambitious. Britain, 
as well as some other nations 
such as France, would never 
relinquish their power to take 
sovereign decisions in such a 
sensitive area as defence. 

Nor do Mr Delors’ proposals 
take account of the US atti- 
tude. While it is true that 
Washington has always been 
in favour of a "European pil- 
lar" of the Atlantic Alliance, it 
would look askance at any 
attempt by the European Com- 
munity to forge a completely 
separate defence policy. 
Indeed, such a move might 
even provoke a complete mill - 
tary disengagement by the US 
from Europe. 

The advantage of the WEU 
"bridge” solution is that it 
avoids all these pitfalls. It 
allows the European countries 
to co-ordinate their defence 
policies, while not giving the 
impression that they are doing 
so outside the framework of 
Nato. 


The state and 
British industry 


HAVING lost an empire of 
state-owned industries, minis- 
ters and senior officials at the 
Department of Trade and 
Industry will spend this week- 
end racking their brains to find 
a role for their department. 
The House of Lords report on 
innovation in manufacturing 
industry, published on Wednes- 
day, makes some useful spe- 
cific suggestions. But as an 
attempt to map out a new 
model for government’s rela- 
tionship with industry, the 


economic framework, with low 
inflation and interest rates. It 
should develop to high stan- 
dards the public infrastructure 
which underpins industry, 
especially the education and 
training system and the trans- 
port network. There is also a 
limited role for the state in 
compensating for market fail- 
ures, for instance by providing 
some - limited - finance for 
research and development 


report is a failure. 
The report by a 


The report by a select com- 
mittee chaired by Viscount 
Caldecote, is in part common 
sense. It recognises that inno- 
vation is not a purely techno- 
logical process, conducted by 
boffins in laboratories. Innova- 
tion also requires the commer- 
cial exploitation of ideas by 
companies with sensible busi- 
ness plans. However, this 
admission of the responsibility 
industry bears is clouded by a 
series of misconceptions. 

Like its forerunner, the 
Aldington report on manufac- 
turing, published by a House of 
Lords committee in 1985, this 
report displays a sectarian 
snobbery about the importance 
of manufacturing industry. 

A woolly argument that 
Britain's strength in aerospace 
and pharmaceuticals can be 
explained by government 
involvement prompts the dan- 
gerous suggestion that the 
launch aid provided for jet 
engines should be extended to 
other products. This is justified 
by the claim that it is conceiv- 
able that the UK will end up 
with no significant British- 
owned industry. 


Sterile arguments 

The report gets bogged down 
In sterile arguments about the 
state's role in the economy. 
One of the most important 
changes of the Thatcher revo- 
lution was a renunciation of 
state intervention and subsidy. 
Instead, the government 
should create an environment 
within which industry could 
flourish. The committee is 
wrong to suggest that the pen- 
dulum should swing back. The 
way forward is to develop the 
government’s role as creator of 
the environment for a dynamic 
private sector. 

The government’s most 
important contribution should 
be to provide a stable macro- 


information flow 

At their weekend meeting, 
DTI officials should explore 
other ways to improve the 
environment for business. One 
area is the provision of infor- 
mation. The deparment ahrmid 
help to ease the flow of infor- 
mation around the economy, 
for instance between univer- 
sity science departments and 
companies or between the City 
and industry. 

The department should be a 
conduit through which indus- 
try presents its views to gov- 
ernment on issues which affect 
input costs, such as energy pri- 
cing and the level of the uni- 
form business rate. It should 
tell industry about government 
plans - helping companies, for 
instance, adjust early to cuts in 
defence spending. 

This week’s review of the 
telecommunications duopoly 
shows how promoting competi- 
tion can be a much more effec- 
tive way of making an industry 
dynamic than subsidising it. 
The department should bufld 
on this to develop a more 
coherent sense of purpose as a 
regulator. 

Most importantly, the inter- 
national trade aspects of the 
department's work are becom- 
ing inseparable from its 
responsibility for domestic 
industry. The government 
should set remorselessly high 
standards for British industry, 
by farin g it with competition 
from the best in the world. 
That means making the UK 
attractive to inward invest- 
ment, and maintaining a com- 
mitment to open trade. 

The traditional alternatives 
of meddling state intervention 
and laisser fairs zealotry do 
not exhaust the options for the 
government's relationship with 
industry. The failure of the 
Caldecote report to offer an 
alternative does not excuse the 
DTI from developing a more 
productive role for itself. 


M r Norman Lament, the 
UK chancellor, may have 
been locked away in pre- 
Budget purdah for the 
past six weeks, but there Is a strong 
whiff of tax reform in the air. 

Pre-election Budgets, like the one 
on March 19 could be, are rarely radl- 
caL But they often set down markers 
for future deeds. Expectations are 
growing that this year’s Budget and, 
more probably, the Conservative 
party’s manifesto for the next election 
will herald a tax-reforming agenda for 
the 1990s. 

Such thoughts have been fuelled by 
the prime minister’s desire to turn 
Britain into an “opportunity society", 
by the belief that Mr Lamont is a tax 
reform enthusiast, and by his action 
in appointing Mr Bill Robinson, for- 
mer head of the Institute for Fiscal 
Studies, to be his special adviser in 
the Treasury. 

Symptomatic of a reviving interest 
in fiscal change has been a flurry of 
pamphlets and booklets from various 
think-tanks. 

In the past week alone, the free- 
market Institute of Economic Affairs 
has produced a book advocating the 
"earmarking" of specific taxes to par- 
ticular Forms of government spending. 
Towards the political left, the Joseph 
Rowntree Foundation has published a 
report by Mr John Hills, a London 
School of Economics tax expert and 
Labour party adviser, which attempts 
to cut through the thicket of subsi- 
dies, benefit and tax concessions sur- 
rounding housing finance with 39 pro- 
posals for reform. 

That ideas for reform are coming 


Norman Lamont’s first Budget may provide 
clues to a tax-reforming government agenda 
for the 1990s. Peter Norman reports 


Straws in the 


on the tax system 


BUDGET 





wi 


from right and left at an accelerating 
pace is an indication that much 
remains to be done to update Britain's 
tax system for the 31st century. 

The 1980s were a period of intense 
fiscal change, particularly during the 
long chancellorship of Mr Nigel Law- 
son. But although parliament has 
enacted more than 3,500 pages of tax 
legislation since 1979, Britain’s tax 
system is some way from meeting the 
three classic objectives of the 
reformer, which are to promote: 

• economic efficiency 

• fairness 

• administrative practicality. 

The Thatcher years, particularly 
during Mr Nigel Lawson's chancellor- 
ship, witnessed a radical reform of 
corporation tax and a thoroughgoing 
restructuring of the income tax sys- 
tem. But relatively little was done to 
alleviate various poverty traps at the 
bottom end of the Income scale ; and 
the taxation of savings in Britain is 
generally acknowledged to be a mess. 

Now, however, the unfinished busi- 
ness of the last decade and the gov- 
ernment's political aims may be coin- 
ciding. 

Mr Andrew Dilnot, the new director 
of the IFS. believes that If the prime 
minister is serious in his desire to 
turn Britain into a society of individu- 
als with opportunities to realise their 
full potential, his government will 
have to amend the tax and benefit 
system. In spite of changes to 
National Insurance contributions in 
October 1989, 400,000 low-income fami- 
lies still lose through taxation or the 
withdrawal of benefits more than 50 
per cent of every extra pound earned 
while 45,000 lose more than 90 per 


cent of each additional pound earned. 
The accompanying table shows how 
the poverty trap operated in early 
1989. 

Shortly before he joined the Trea- 


sury and became subject to the rules 
of pre-Budget purdah, Mr Robinson 
offered the observation that there was 
“no part of the tax system more rid- 
dled with inconsistencies than the 
taxa tion of savings". 

As the 1990s are likely to be a 
period in which world savings are in 
short supply, there are clear attrac- 
tions in developing the existing sys- 
tem of savings incentives to encour- 
age capital to flow efficiently towards 
financing Britain's future develop- 
ment. At present the tax treatment of 
savings favours areas such as owner- 
occupied bousing and pensions. The 
other table, drawn up by Mr John 
Kay, a professor of economics at the 
London Business School, gives some 
idea of the various ways in which 
savings are taxed, although it takes 
no account of the special tax-exempt 
special savings accounts (Tessas) that 
were introduced at the beginning of 
this year. 

Reforming the tax system is never 
easy. In introducing his reforming 
Budget of 1988. Mr Lawson said 
reform might be “a simple matter for 
the armchair critic" but It was much 
more difficult In practice, both for 
technical and political reasons. "Any 
tax system, however it arose, creates 
powerful vested interests in favour of 
the status quo," he added. 

Nor, indeed, should change be too 
violent. “People have a right to expect 
a reasonable degree of stability in the 
framework within which they order 
their affair s." he said. 

Mr Lawson, unlike his colleagues 
responsible for the poll tax, stuck to 
these guidelines when crafting his 
reforms. But his legacy was not a 
level playing field. On balance, bis 
reforms were geared more to achiev- 
ing economic efficiency and adminis- 
trative simplicity than to fairness. 

Mr Lawson's reforms of corporation 
tax, although criticised in recent 
years for their lack of inflation-proof- 
ing, exemplified the first goal Intro- 
duced in stages from 1984 onwards, 
the corporation tax reforms were 
aimed at ending the subsidy of 
unproductive investment through the 
tax system and encouraged companies 
to create jobs at a time when unem- 
ployment was still rising towards 3m. 

The former chancellor’s radical 
reforms of the personal income tax 
system, culminating in the 1988 Bud- 
get, undoubtedly simplified the tax 
structure. But more especially they 
benefited the higher-paid. The new 
tax system, based on just two tax 
rates of 25 per cent and 40 per cent, 
dispensed with four higher rates. 

But there were elements of fairness 
in his policies too. The independent 
taxation of husband and wife, 
announced in 1988 and implemented 
last year, was also a significant blow 
for equality, marking as It did the 
first substantial change in the taxa- 
tion of women since 1805. 

Mr Lawson was also guided by a 
desire to reduce or abolish tax breaks 
where he felt that these were unwar- 
ranted. Thus he abolished the tax 
relief granted on life assurance premi- 
ums in 1984 and took successive 
swipes at perks such as the company 
car. 


Anomalies in the tax system 
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eriM into a tax-exempt benefit in kind 

for working mothers ran counts to 

all _Mr Lawson’ * effo rts reduce 
nerks inthe tax system and marketi 
jto Major in the e^s^many^ 
sixty officials as a shrewd, politician . 

more to the Eking of the Treasury s 
mandarins.; Alfoough ltttie S. 

the general ^public, Mr Lament, is 
regarded among the as a 
man with -a keen lnterest in tax 
reform. He first' went to ttm Treasury 
in 1986’as financial secretary, the min; 
ister responsfole'for-the . Inland Reve- 
nue. He worked with Mr Lawson in- • 

preparing: the budgets -of -the ;laie 

1960s. As’a .fonntt-ttftitf secretary to. . 
the' Treasury; he has * good maghi 
into the government’s spending 
departments, inctodire-the Pepartr. i 
meat of Social Security, whfchwitblp 
the Treasury will be: res p onsible for 
any overhaul of j tb0“tax and benefit 

■ cyg fp fl^ ' r 

- When it comes to the philosophy of 
tax reform, Mr Lamont is held to be in . . 
favour of tax neutxalily, or.a system 
that does not distort the worki ngs of 
market forces or discri minate against ■ 
specific groups. Tax neutrality was 
also an abiding creed-.of-.Mr Robinson 
in his time at the IFS. . - 

Mr Lamont tends to keep his views 
dose to his chest But Mr Robinson is 
welLiknown for an-upen -and-ptag: - = - 
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the government's efforts from 1986 
onwards to - encourage equity owner- 
ship by. .small investors through the 


Banks 
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Mr Lamontisregarded 
among the cognoscenti^ • 
as a man witb a keen - : 
interest in tax- reform 
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He was unable, however, to over- 
come Mrs Thatcher’s determined sup- 
port for tax relief on mortgage Inter- 
est payments, a subsidy to the 
middle-class voter that will cost the 
Treasury an estimated £7.8bn in the 
current financial year. The Thatcher 
years also saw Mr Lawson piling up 
privileges such as the Business 
Expansion Scheme, employee share 
option schemes and Personal Equity 
Plans, which could be justified as 
encouraging enterprise, but from 
which only the more wealthy mem- 
bers of society benefit 
According to the Child Poverty 
Action Group, this “fiscal welfare" 
means that a married couple with a 
single earner on £40,000 a year can 
benefit from subsidies to the tune of 


£127.45 a week through mortgage 
interest reliet pension incentives and 
a Personal Equity Plan. The benefits 
accruing to "an unemployed married 
couple are about the same, at £128,61 
a week. . - ' 

There was a shift of emphasis to 
more fairness during Mr Major’s brief 
spell as chancellor. His decision to 
abolish the composite rate tax from, 
this April was motivated by a pro-, 
found dislike of the way it forced non- 
taxpayers to pay tax on their savings. 
He accepted a large increase in Inland : 
Revenue staff as an unavoidable 
by-product of the reform. 

In other ways, Mr Major was pre- 
pared to break with the Lawson fcradi- . 
tian of tax reform. His decision in the 
last Budget to turn workplace nuts- 


Personal Equity Plana, Mr RbbinBOh 
and his colleagues at tire IES-set 
about devising ways for -the scheme to - . 
be extended to other: forms of savfog. 
hr various tracts* he has advocated 
: exempting, the returns from. savings. ... 
from taxation.- \ ■ 4 . 

On the question, of the taxation uf . 
tiie lower paid, he an& tirelFS have - : 
long pointed out anomalies In : the . 

' deductions from pay of those on low ■: 
incomes. These arise from tire interac- 
tion of the present, systems of income 
tax and National Insurance contribu- 
tions and the mles governing income 
related benefits. But iu all meir criti- _ 

dams of tire existing system- Mr RbV - 
inson and his former ctiUeagues.atthe- 
IFS have recognised that there axe . 
practical limits to the scope and speed 
of reform. -• v ...... 

Such flexibility is likely to be the 
hallmar k of future refarnL At dne : 
point in 1984 it appeared that Mr Law- ■. 
son bad embarked on a bold agenda s* 
to cut : back.- on fiscal privilege. He 
moved quickly ^tq terminate the tax 
relief granted cm new life' assurance 
premiums. But this move to leveL the 
playing field in one area of savings : 
taxes proved a one off success. When 
the gOEvenunait bright to.extend the 
technique to other areas such as pen- 
sions, it found the -relevant interest , 
groups well entrenched and able ' to' 
counter its plans. 

Subsequent changes in savings tax- 
ation throughout the 1960s were piece- 
meal* with a progressive extension of 
privileges in the case of. personal 
equity plans and the scalingback of 
other tax reliefs as hi the ca$e of the 
abohtion of mortgage interest relief 
on home impr o vem ents and maintain- 
- ance of the mortgage ceOing for reHef 
at an unchanged £30,000 from 1983. 

This iprocess of "leveEing up" and 


“levelling down” can. be expected toy 
be a characteristic of future taxT£ 


be a characteristic of future tax 
reform irrespective of which govern- 
ment is in power after the election. 
The lesson, of the 1960s was that no 
single formula could be applied to the 
complex issues of reforming the Brit- 
ish tax system. 


Object 

lesson 


Observer 


■ If you’re reading this after 
putting in a solid hour of hard 
work, you are mlnaim-rag i ng 
yourself: Yon should have 
downed tools and taken up 
the FT 20 minutes ago. 

Or so Observer gathers, at 
least, from management-train- 
ing specialist Louis Alexander 
of the InfoSound consultancy. 

“We can only operate at 
peak efficiency in relatively 
short bursts,” he says. "After 
about 40 minutes our body and 
brain will take a break and 
we will start to daydream.” 

So two thirds of the way 
through every hour, we should 
stop and spend the rest of it 
relaxing. 

Alexander is giving a semi- 
nar on the topic at the Enter- 
prise Training Centre in Lon- 
don’s Newington Causeway 
on Wednesday week Perhaps 
his brain was taking a break 
when he fixed the programme. 

Starting at 5pm, the first 
session runs straight through 
until 6. Then there’s a 15-nxSn 
ate break for refreshments 
before the final stretch lasting 
for three quarters of an hour. 


Lew’s world 


■ Overfed, overbred and mis- 
understood. If that Is an unfair 
description of typical Morgan 
hanker s, the feet remains that 
they’re commonly pictured 
as handsome, athletic, waspish 
and replete with Harvard 
degrees. 

Lew Preston, the 64-yearold 
next president of the World 
Bank, seems to fit the image 
nicely. Harvard graduate and 
ex-marine, he comes from a 
wealthy Westchester family, 
and wife Patsy is a grand- 
daughter of newspaper pub- 
lisher. Joseph Pulitzer. 

Preston retired from J.P. 
Morgan last month after 
almost 40 years. And though 
he has never courted publicity 
like some of his industry peers, 
he gives the impression of 
being a traditional white-shoe 


banker from the US East coast 

While the young Preston 
was Initially regarded by his 
bosses as a "playboy, socialite 
and jock” - according to Ron 
Chernow’s excellent book, 
House of Morgan - the image 
soon changed. 

Citicorp's Walter Wrist on 
always had a much higher pro- 
file, But then, as Preston once 
said in a rare interview. 
Wriston was "running a finan- 
cial conglomerate and we're 
running a h ank ", 

Preston is very much the 
bankers’ banker - the man 
Federal Reserve chairman Paul 
Volcker could rely on to organ- 
ise the lifeboat for Continental 
Illinois, and pioneer the first 
Mexican debt swap. 

But it would be wrong to 
regard his appointment as a 
dull and conventional choice. 

In 19 years at the top of Mor- 
gan, Preston masterminded 
a cultural revolution. 

Not only did he transform 
Morgan from a old line com- 
mercial bank into a global mer- 
chant bank but he was the 
man who picked out young 
Dennis Weatherstone, the 
working-class London lad who 
started with the old Guaranty 
Trust at age 15. Weatherstone 
now heads the most famous 
bank in the US and two of Mor- 
gan's other four top men were 
born foreigners. 



sheet - because the name 
of the Byzantine 
Empire, modem Turkey's 
hated Greek predecessor. 

No heed was taken of 
Ortayli’s rejoinder that the 
word (Arabic for Constantin- 
ople) was Istanbul’s official 
name in Ottoman and 
used on coins well into this 
century. 

So survival looks unlikely 
for a recently launched Turk- 
ish environmentalist 
magazine. It's called Green 
Byzantium. 


Conservative coup, 


New venture 


■ How the venture-capital 
industry has changed. Take 
for instance the move being 
made by Rodney Hafl. Three 


years after setting up the Brit- 
ish arm of GE Capital Corpo- 
rate Finance - the financial 
services operation of America’s 
General Electric - he is mov- 
ing to J.O. Hambro & Partners. 

At GE, Hall headed its UK 
mezzanine finance activities. 

In the hey-day of buy-outs in 
1988-89 mezzanine finance - 
a half-way house between loan 
and equity funding - was 
needed to make big deals possi- 
ble. As that's no longer so now 
big buy-outs have lost vogue, 
GE is turning to providing lean 

flruin« 

At Hambro, Hall expects to 
be investing in smaller deals, 
management buy-outs and 
restructurings, where the ven- 
ture capitalist’s industrial 
expertise is In demand rather 
t han the fjnwnpjpi engineering 
skills of the mezzanine expert 


“He’s like John Major but 
without the charisma.” 


Tube dream 


■ Bed of nails, poisoned chal- 
ice..,? Choose your own meta- 
phor for John Hughes’s new 
position as finance director 
at London Underground, 

The last Incumbent left 
abruptly in October after news 
that an unexpected budget 
shortfall had plunged tiie 
Underground Into a cash crisis. 
The cause was apparently 

flre MiithiMiBc riff gj wanriing — 

not that the average tube-train 
sufferer saw much benefit 
Now Hughes has the job of 
screwing still more costs out 


of the cash-starved railway 
to bring the budget back into 
line. So what led him to end 
his brief stay at the Pru for 
the privilege? 

Although working there was 
valuable experience, he says, 
his roots lay in industry and 
his 12 years at British Aero- 
space. *Tve gone from the 
extra-terrestrial to the sub- 
terrestrial. " 

He adds that his prime task 
now is to restore confidence 
in the Underground’s control 
over its funds, and so persuade 
the government to invest more 
in the network. 

His dream is that, one day, 
hell be able to point to an effi- 
cient popular and greatly 
expanded system and say: *T 
was part of the organisation 
that developed that system.” 

One day. 


Own back 


Censored 


■ Whaf s in a name? Too 
much, in the Istanbul police’s 
view. They have ordered Turk- 
ish historian fiber Ortay H to 
change the title of Kostentin- 
niye - a local-history new- 


■ As a woman reversed her 
towbar-equipped Volvo gin- 
gerly towards the one vacant 
parking space, a young man 
whizzed his GTi straight into 
the opening, got out, and as 
he stalked past her window, 
smirked: "That’s what you can 
do when you’re a good driver." 

Whereupon she accelerated 
backwards hard into his car, 
and replied: “That’s what you 
can do when you have money.” 


cock-up, conspiracy or 
come-uppance? * 

What brought ? 

- ’ 

Mrs Thatcher down? 

The commotion 
and connivance 
are dissected in this* 
weeks Economist. 
Anonymously it 

names the 
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W hen Mr Chandra 
Shekhar became 
Indian prime minis- 
frter at tbe head of a minority 
" coalition last November, few 
political observers believed he 
would last long. But nobody 
could, have predicted that his 
term would end so abruptly 
and in such inauspicious cir- 
cumstances as it has. 

His resignation on Wednes- 
day - precipitated by a row as 
trivial as it was acrimonious, 
involving the former prime 
minister, Mr Rajiv Gandhi - 
earned his government dubi- 
ous distinction as the shortest- 
lived since Indian indepen- 
dence. It also leaves Indians, 
who have seen the back of 
. three prime ministers in less 
• than 18 months, wearily con- 
templating another trip to tbe 
polls in the next few weeks. 

Never since 1948 can the 
Indian people have embarked 
on a general election campaign 
in a state of greater uncer- 
tainty as to where their coun- 
try is heading, or the type of 
government that will emerge. 
The gloomy backdrop encom- 


After the fall of India’s shortest-lived government, 
electors face going to the polls at a time of more’ 
uncertainty than ever, writes David Housego 

Bound by a 
damaging past 
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• Rivalry of a bitterness 
rarely surpassed between 
India's Hindu majority and 
Moslem minority; 

• Unprecedented conflict over 
the country’s caste system; 

0 The growth of militant sepa- 
ratist movements in at least 
three of its 25 states; 

• A se vere economic crisis, 
^featuring rising inflation, spir- 
1 ailing public spending and a 

worsening balance of pay- 
ments. 

Worse still, the election cam- 
paign may simply serve to 
exacerbate the polarisation 
that has been evident for some 
time within India's political 
system, and which has contrib- 
uted to its recent history of 
weak and indecisive govern- 
ments. 

Some Indians find comfort in 
the thought that at least over 
the last four mouths there has 
not been a repetition of the 
widespread caste and Hindu- 
Moslem rioting that rocked the 
country last year. But if there 
has been a truce there are also 
now fears that the be ginning of 
the campaign could ntiipaah 
the hatred again. 

There is little confidence 
that India's sec ular tradition — 
by which Hindus and Moslems 
have lived together on a com- 
mon footing - will survive the 
continued growth, in Hindu 
militancy or ihe possibility of 
.the radical Hindu Bharatiya.. 
^Janata party (BJP) being an 
important participant in fixture 
governments. The BJP is the 
party expected to make the 
most gains in the election. 

The BJP is deliberately * 
vague about its goals. But Mos- 
lems understandably fear that 
its advocacy of Hindutva 



(Hindu national awakening) 
could be the prelude to a theo- 
cratic state in which Moslems 
are given secondary status. 

The most alarm fng aspect of 
the BJP’s advance has been the 
ease with which it has seduced 
India’s business and profes- 
sional classes. The Hindu tem- 
ple that the BJP wants to con- 
struct at Ayodhya in northern 
India on a rite highly contro- 
versial with Moslems has 
become a widely-accepted sym- 
bol of Hindu unity and 
national revival 

Another phantom from the 
past that has returned to haunt 
north India Is caste conflict 
The founding fathers of Indian 
independence believed that 
caste - the hierarchical divi- 
sion of society that imposes a 
religions stigma on the lower 
castes as polluted - would dis- 
appear under the impact of 
modernisation. 

But in many areas caste divi- 
sions have become more 
embedded because caste associ- ' 
aliens are both a form of pro- 
tection in a more mobile and 
violent society and a way for 
social groups to grab a larger 


share of resources. 

The proposal last year of for- 
mer Prime Minister VJ?. Singh 
to expand the proportion of 
central government jobs 
reserved for lower castes to 
49.5 per cent touched off an 
explosion of anger among the 
upper castes - but brought 
him support from the poor. 
Since the fall of his govern- 
ment in November, Mr Singh 
has been drawing large crowds 
in tbe north to whom he has 
been preaching the need for 
solidarity among the poor and 
Moslems against the higher 
castes. 

Meanwhile, the unity of the 
Indian federation has come 
under strain from separatist 
movements in the states of 
Puqjab, Kashmir. end Assam. 
Large areas of Kashmir and 
Punjab are under the control of 
the militants at wi ght The ten- 
ure to solve these disputes is 
part of a wider problem of the 
tellure of central government 
to yield more power to the 
regions at a time when it is 
recognised that India is too 
vast a country to be adminis- 
tered from New Delhi 


The strength of central gov- 
ernment in India has been 
ebbing away for some time. It 
was undermined during the 
final years of Mr RaJlv Gand- 
hi’s 1984-89 premiership, when 
he faced numerous charges 
over illegal co mmissions paid 
to Bofors, the Swedish arms 
manufac turer, and other com- 
panies. His tell in 1989 was fol- 
lowed by Mr Singh’s coalition 
government, a period of weak 
leadership that was terminated 
last November when the BJP 
withdrew its support. In recent 
weeks, Mr Shekhar's govern- 
ment has in turn been under- 
mined by the manhinafinna of 
Mr Gandhi, who was anxious 
that the prime minister was 
proving an unexpected success. 

Weak government has meant 
that government spending, the 
haiawna of payments and infla- 
tion have slipped out of con- 
trol. It is increasingly accepted 
that India should have sought 
a loan from the International 
Monetary Fund at least 15 
months ago. Now, with its for- 
eign exchange reserves 
depleted and its Budget post- 
poned, it needs IMF help more 


Make money the old-fashioned way — by earning it 


^FVom Mr John Bankam . ; .C : 

» Sir, Your- Leader (SflU thne 
to act on pay, . March 4) was 
redolent of the long^ane cor- 
porate state era and it. found 
little support fit the meeting of 
the Confederation of British 
Industry’s national council oin 
Wednesday. You state thatthe 
GBI Is In the business ofaffer- 
ing "tired general exhortations 
about pay". For at least the 
past four years the GBI has 
avoided any exhortations 
about pay. ■ ■■' 

There , can be only one basis 
for wage, settlements - perfor- 
mance, in the widest sense of 
the term. Plagiarising the old 


wait 

f'-r Ir.iS' 5 .jj. 


Barn urn and Bailey advertise- 
ment “We have to malm our 
money the old-fashioned way; 
we must earn it” 

UK -entry into the ERM 
blocks tbe route of devaluing 


the currency to meet wage bills 
that cannot be justified by per- 
formance, a fact made totally 
clear in presentations to our 
members last autumn. 

: Of course, tbe attitudes of 
decades are taking time to 
change; and matching French 
performance - when wage 
Inflation tell Iran 15 per cent 
to SL5 per cent in four years in 
the mid-1980s - wiU require 
consistent efforts by all con- 
cerned, including the govern- 
ment In France, there would 
have been no question of 
.-"administered prices” rising 
three t foyy ug fast as. factory 
gate prices. 

Nonetheless, the CKTs latest 
Pay-Databank figure shows the 
largest quarter on quarter tell 
in manufacturing pay settle- 
ments in four years; and in 
addition more than one wage 


settlement in 10 is being 
deferred. Further, anecdotal 
evidence of a more realistic 
approach to pay, based on per- 
formance, is widespread. 

So any attempt to index pay 
ignores the obvious reality that 
the performance of individuals 
and companies varies widely. 

That is why, throughout the 

1960s, many CBI members have 
decentralised pay bargaining 
and sought to link pay more 
closely to performance. That is 
why, too, we have avoided 
exhortations about; pay - it 
makes no sense to talk about 
pay in isolation from perfor- 
mance. the lomr-standlng prac- 
tice of the British media not- 
withstanding. 

Ironically, your message 
about synchronising pay settle- 
ment dates and focusing on 
fixture levels of price inflation 


might well be relevant in those 
parts of the economy where 
national wage bargaining 
remains and performance is 
largely ignored in determining 
pay: the public services, which 
together employ almost as 
many people as the manufac- 
turing sector. 

We first put forward the 
many ideas you advocate so 
enthusiastically, but in rela- 
tion to the public services only, 
over six months ago, in our 
report entitled Britain's Infla- 
tion Performance. It is good to 
see you arriving at the party 
even if a little late and through 
the wrong door. 

John pwnham, 
director general. 

Confederation of British 
Industry, 

Centre Point, 

103 New Oxford Street, WC1 
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From Messrs Michael 
Osbaldeston and Michael 
Goold. 

Sir, Simon Holberton’s 
article "Unanswered ethical 
questions” (Lombard, February 
28) raised some important 
i ss ues concerning the relation- 
ships between management 
researchers; .the companies 
they research and the sponsors 
ofresearch. , 

Mr Holberton argues that it 
is wrong for researchers to 
receive financial support from 
companies that are the subject 
■ of the research." His fear is that 
the companies might seek to 
bias tbe results. However, tew 
reputable companies and even 
ra^ 'SfS* 3 {.-fewer ..serious researchers 
, -v Fg* j£ Jfcwould risk the damage to their 
reputations that would inevita- 
bly follow from such practice. 

" There is a more serious issue 
behind Mr Holberton’s con- 
cerns: how. far should compa- 
nies that participate in 
research be allowed to veto ‘ 
publication of findings they 
regard as confidential or dam-- 
a g in g to . the company? 

The purist view, espoused by 
some, academics, is that 
researchers must be -able to 

publish whatever they feel is 
appropriate 1 . Such a! view is . 
naive; at. -least for, lte depth • 
research into companies’ strat- 
egies and decision-making pro- 
cesses. - V, ■■■:'.■ • '. 

■^r. tf-'i. nies art? seldom willing to 
^ cooperate openly, with such. 
'.■s’- -3, gp research if they have no cpn- 
yjjiA** trol over- the output and with- 
out open co-operation rich ana 
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infdgfatfnl desc ri p ti ve research 

is imp oariM e . : 

We have found that in order 
to elicit that co-operation, it is 
normally necessary to give 
companies the opportunity to 
see publications in draft, and 
to allow them to remove items 
they believe are confidential or 
to request anonymity on mat- 
ters they see as invidious. 

. Companies very seldom exer- 
cise these rights, provided the 
research has berii profession- 
ally carried out. But, unless 
such assurances are give n, 
companies will typically refuse 
to participate openly in 
research on potentially sensi- 
tive issues, and management 
researchers will be forced back 
on relying only on unid e ntified 
studies or on simplistic 
analyses of questionnaires and 
publicly-available statistics. 
Researchers need to be aware 
of the dangers implicit in a 
close . relationship _ with 
research sites, but without 
such, a relationship, their 
research will be severely lim- 
ited. • 

At the Ashridge Strategic 
Management Centre we believe 
our research benefits from the 
discipline of having to per- 
suade sponsoring companies 

such as ICI and Shefl that what 

we are doing is valuable. 
Michael Osbaldeston, 
chief executive. 


director, ■ 

Ashridge Strategic Management 
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From Mr Peter Morgan. 

Sir, In your Leader “A Bud- 
get for Companies," (March 7) 
you rightiy drew attention to 
the process by which inflation 
increases the effective burden 
of corporation tax in the 
absence of any adjustment for 
inflation in the computation of 
twrahia profits. The chancellor 
ought to offset this in the Bud- 
get. In view of the recession he 
should aim to make a real 
reduction in the corporation 
tax burden. The question is 
how? 

You suggest the government 
should partially reverse the 
1984 reforms, albeit temporar- 
ily. But that would simulta- 
neously destroy tbe credibility 
of the government’s objectives 
of eliminating inflation, of 
reducing income tax rates and 
of moving to a simpler, less 
distorting taxation system. 

If income tax rates come 
down in the near future, corpo- 
ration tax rates should come 
down in parallel. Reducing the 
latter now would enable the 
government to deal with the 
immediate problem and make 
a start towards Its longer term 
tax objectives. 

Stock relief or indexed or 
accelerated capital allowances 
would be difficult to remove 
once introduced. They would 
institutionalise inflation while 
only imperfectly correcting the 
distortions it creates, besides 
being an extra complication. 

In any event, while it is true 
that the tax system appears to 
encourage investment in 
advertising, marketing and 


training relative to investment 
in plant and equipment, there 
are other more powerful fac- 
tors working in the reverse 
direction. 

For prudential reasons 
investment in advertising, 
marketing and training is 
Immediately written off in the 
company's statutory accounts 
(and also usually in the man- 
agement accounts); cutting 
such investment is thus the 
quickest way to achieve an 
apparent improvement in the 
company's or a manager's per- 
formance. 

Such investment, moreover, 
is not acceptable security for 
the company's bankers. Look 
at the facts: since the 1984 
reforms there has been heavier 
than ever investment by Brit- 
ish business in new equipment 
while woefully inadequate 
investment In training has con- 
tinued. 

So, keep it simple, chancel- 
lor. Just cut the tax rates, espe- 
cially the anomalous 37.5 per 
cent rpte on profits between 
£200,000 and £Lm and allow the 
losses in recession years to be 
carried back and offset against 
the profits in boom years. 

Peter Morgan, 
director general. 

Institute of Directors. 

116 Pall Mall, SW1 


Fax service 

LETTERS may be faxed on 
071-873 5938. They should be 
clearly typed and not band- 
written. Please set the fax 
machine for fine resolution. 


desperately. 

Some Indians such as Mr 
Nani Palkhiwala, the lawyer 
and former ambassador to 
Washington, blame the current 
troubles on “self seeking politi- 
cians hungry as locusts for 
power and office'’. But more 
plausibly tbe current instabil- 
ity reflects long-term trends of 
caste, sectarian and ethnic con- 
flict, exacerbated by the pres- 
sure of population on 
resources. 

The hope of the Congress 
party is that the mood of 
national disillusion wjfi work 
in its favour as the electorate 
shifts back to it as the party of 
"stability” and "strong govern- 
ment”. Congress remains the 
only centrist party o fferin g a 
home to people of all ca stes 
and religions. It Is aim the sin- 
gle largest party, capturing 
over a third of the vote In 1989. 
As such it traditionally bene- 
fits in an election if its oppo- 
nents are divided. 

But the Congress party Is 
also demoralised by its own 
divisions. Its weak organisa- 
tion, and what is perceived to 
be the poor leadership of Mr 
Rajiv Gandhi. 

Tbe danger for tbe Congress 
is that it could be squeezed by 
the two “conviction” parties 
that have emerged on its right 
and left. 

The BJP has in its favour the 
country’s most charismatic 
leader, Mr LX AdvanL It Is a 
“cadre" based party now 
receives large financial back- 
ing from business and derives 
its basic support from the 
upper and trading castes. 

In contrast, Mr VJ. Singh is 
building an electoral antanrg 
that brings together his own 
northern-based Janata Dal 
party, the Communist and lef- 
tist parties, and the Mnaiama 
- a grouping designed to 
appeal to the poor and lower 
castes with the aim of wrench- 
ing from the upper castes their 
dominance of the administra- 
tion, and hence of economic 
power. 

The election seems unlikely 
to give any single party an 
absolute majority - meaning 


that Congress, the BJP and the 
Janata Dal will be competing 
to be the pivot of a new coali- 
tion. 

At the earliest, India could 
have a new government by 
early May. Almost certainly 
the most pressing task on its 
plate will be the economy. 
With the IMF, donor nations 
and commercial banks unwill- 
ing to lend to India until both a 
government and a Budget 
emerge, the prospect of India 
being forced to seek a resched- 
uling of its foreign debt looms 
increasingly large. Whether 
any new government win be in 
a position to stop the more fun- 
damental rot is another matter. 


US establishment 
types who go native 

Peter Riddell on the appointment of Lewis 
Preston as president of the World Bank 


T he US has a record of 
appointing conventional 
politicians aud bankers 
to head the World Bank, who 
then fervently champion both 
the institution and the need to 
tackle global poverty. Mr Rob- 
ert McNamara, the former 
defence secretary, was trans- 
formed 20 years ago into a 
spokesman for the Third World 
when he headed tbe bank, and 
it has been the same with Mr 
Barber Conable who will step 
down later this year after five 
years as its president 
The big question is how far 
they are captured not just by 
tbe bank’s mission but also by 
its large bureaucracy. It is a 
question that wiU be as rele- 
vant in relation to Mr Lewis 
Preston, the leading Wall 
Street banker President George 
Bush has selected as the new 
bank president, as it has been 

for his politician predecessor. 

On the surface Mr Conable 
still appears the glad-handing, 
upstate New York Republican 
congressman he was for 20 
years. Yet he has become 
firmly committed to the bank’s 
aims, stressing the need to 
combat poverty and to pay 
more attention to the problems 
of women in the Third World. 
He has frequently talked of the 
relationship between women's 
problems and the bank's tradi- 
tional concerns of population 
control and education. 

Mr Conable has faced two 
main llwpg of criticism — HiW* - , 
for all his caring image, he 
never really got a grip on the 
institution, and that be pushed 
it too much in the direction of 
American interests. 

He took over in 1988 follow- 
ing a period when relations 
between the bank under Mr 
A.W. “Tom" Clausen and the 
Reagan a dminis tration in its 
most ideological phase had 
been strained. Mr Conable has 
succeeded in improving rela- 
tions both with the administra- 
tion and Capitol HxlL This mat- 
ters because the US is the 
bank's largest aharahnl^ and 
obtaining congressional 
approval for World Bank fund- 
ing is also tricky. Mr Conable 
managed to win backing for a 
near doubling of the capital of 
the bank's main agency. 

Moreover, in the mid-1980s 
there was widespread criticism 
that the bank had become a 



Lewis Preston; from 'old. 
money' background 

vast and unwieldy bureau- 
cracy. Mr Conable launched a 
controversial reorgaxilsation 
during which position of 
many senior officials was reas- 
sessed and more than 500 peo- 
ple, of over 7,000, were fired. 
The effect was to lower morale 
and to Increase dissension. 
There is still no shortage of 
internal and external critics to 
argue that the bank lacks 
direction and, in particular, 
that there is no real account- 
ability for decisions. 

The bank has also faced 
strong criticism from environ- 
mental groups that some of its 
traditional development pro- 
jects are damaging the envi- 
ronment of developing coun- 
tries. Under Mr Conable it has 
laid greater stress on and 
devoted more resources to 
environmental issues. 

Mr Conable has been 
accused of being too dose to 
US policies. Aslans and Afri- 
cans point out that he has 
helped steer the bank towards 
tree-market policies and the 
Third World debt relief strate- 
gies pursued by successive US 
Treasury secretaries. India is 
not aimp in arguing that the 
large bank commitment to the 
debt reduction plan of Mr 
Nicholas Brady, the Treasury 
secretary, fulfils the US foreign 
policy aims of producing a 
politically and economically 
stable Latin America, particu- 
larly Mexico. 

Under Mr Conable the hawir 
has also been at the forefront 
in amristin g the reconstruction 
of eastern and central Euro- 
pean economies, committing 


S9bn over three years, a prior- 
ity of the Bush administration. 

However, Mr Conable has 
more recently sought to 
emphasise the bank’s indepen- 
dence from the US. Last year, 
for example, he pushed for a 
resumption of foil lending to 
China, following the temporary 
suspension after the Tianan- 
men Square massacre, well 
before that was politically 
acceptable to the Bush admin- 
istration or to Congress. Simi- 
larly, he has had a number of 
disputes with the US Treasury 
over the handling of Brazil's 
debt problems. 

Mr Conable only decided to 
step down - he was certain of 
being reappointed - after he 
was sure that his successor 
was someone of whom he 
approved. Traditionally tbe US 
nominates the president of the 
World Bank, just as a Euro- 
pean has always been manag- 
ing director of the IMF. 

Mr Bush’s new appointee is 
entirely in character: Mr Lewis 
Preston is the framer head of 
JJ. Morgan, one of the US’s 
largest and strongest banks 
and one that is relatively 
untainted by the general prob- 
lems of the banking sector. Not 
only is he, like Mr Conable, an 
old friend of Mr Bush, bnt he 
also comes from the type of 
mainstream “old money" back- 
ground which the president 
prefers. There is a close paral- 
lel with Treasury secretary 
Brady who came from the Wall 
Street firm of Dillon Read. 

An ex-marine, Mr Preston is 
a registered Republican, an 
Episcopalian and a director of 
the Federal Reserve Bank of 
New York. His sole deviation 
from the Yale educated group 
favoured by Mr Bush is that he 
went to Harvard. 

As head of Morgan through- 
out the 1980s, Mr Preston 
expanded the bank’B range of 
operations following his earlier 
period in charge of its Interna- 
tional divisions. He consid- 
erable experience of the Middle 
East, Asia and Latin America, 
dealing, in particular, with 
Third World debt issues. 

Mr Preston’s inheritance win 
be a fliwriniany strong bank, 
which, for all its continuing 
internal weaknesses, Mr Cona- 
ble has helped to lead into a 
wider spread of countries and 
of lending activities. 


When will you wake up to the possibility 
that your company is paying too much 
for overseas medical insurance? 


1 here% only one way to find out whether medical insurance 
for your employees posted overseas is costing you more than 
it should. Compare the benefits of the PPP International 
Health Plan listed below with those of your present policy. 
Then contact us for a quote, either by phoning or completing 
the coupon below. 

Flexible, cost-effective cover. 

You’ll discover that our corporate scheme is not only . 
competitive but extremely flexible, thanks to a choice of 
three geographical areas and two levels of coven 

In addition, there are worthwhile discounts for groups 
of five or more with extra savings for larger groups. 

■ Annual cover of £100,000 per person, 

■ Complete refund of in-patient expenses. 

■ Full refund emergency evacuation service at no extra cost. 

■ Option of normal pregnancy and childbirth cover for 
groups of 10+ employees. 

■ Prompt settlement of claims in 37 major currencies. 
|i9| For further information on how the PPP 
m2dk International Health Plan can provide flexible, 

cost-effective cover for your company, complete the coupon 
or phone Julia Taylor or Janice Everden in International Sales 
on (0892) 512345. 
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release send me full derails for my company 
I NAME 


n 


I COMPANY. 
I ADDRESS- 


POSTCODE. 


TEL No.. 


| Number of employees requiring overseas medical insurance coven 
| (please rick) 

I HD □ - 5 ^ 9 CD CD 200 ^ 

| N o group scheme in place (Yes/No) (Mm as appopnarcV. i»wt« m | 

Post the coupon ra Julia Taylor, do International Sales, PPP, 

PPP House, Tunbridge Wells, Kent TNI 2 PL, England. 

Fax: (0892) 515167. 
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Growing social and political instability faces Tirana following decision m Rome 

Italians will send home 12,000 Albanians 


n i r 1 1 \ c 


By Judy Dempsey, East European Correspondent, in London 


ALBANIA faces growing social 
and political instability follow- 
ing yesterday’s decision by the 
Italian government to send 
Lome about 12,000 Albanians 
who hijacked ships to escape to 
the west 

Panic broke out in the 
southern Italian port of Brin- 
disi as hundreds of the starv- 
ing Albanians, who had been 
at sea for three days, grabbed 
food from frightened relief 
workers. 

Mr Tonlnio Bettanint, an 
Italian government spokesman, 
said there were already 7,000 
Albanians in ships, or at the 
docks in Brindisi, and 5,000 
more in boats waiting to dock. 

After an emergency session 
of the Italian cabinet in Rome, 
Mr Claudio Martelli, deputy 
prime minister, said: “Apart 
from more than 3,000 who have 
already arrived, our position is 
that, except for any political 
refugees, they should all be 
sent back to Albania.” 

The prospect of thousands 
being forcibly returned to 
Albania is likely to fuel unrest 
inside the country because it 
will deprive the authorities of 
a safety valve to dilute grow- 
ing discontent 

The country's first free elec- 
tions, scheduled for March 31, 
could be postponed if instabil- 
ity continues. 

There are also fears that the 
unrest will spill across into 
neighbouring Yugoslavia. 

Albania's council of minis- 
ters, or cabinet, which is under 
the direct control of President 
Ramis Alla, head of the ruling 
(communist) Party of Labour 
(APL). met in emergency ses- 
sion earlier this week. 

The council accused “inter- 
nal and external enemies of 
our country of exploiting the 
economic difficulties through 
which we are passing.” 

The Yugoslav authorities 
have told Albanian they are 
prepared to take in the coun- 
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Jump to freedom: Albanian 


«*»- fen 

refugees arriving at the southern Italian port of Brindisi yesterday 


The Albanians started escap- 
i tt to Italy more than a week 


try’s Serb and Montenegrin 
minorities. 


ing to Italy more than a week 
ago in the second mass flight 
In 10 months. 

Last June, 5,000 were 
allowed to leave after they 
stormed western embassies in 
Tirana, the capital. 

Many are still in refugee cen- 
tres in western Europe, await- 
ing resettlement in other coun- 
tries. But this grim future has 
not deterred many from leav- 
ing. 

Mr Alla tried to reassure Mr 
Guido de Marco, chairman of 


the UN General Assembly, who 
visited Tirana earlier this 
week, that reforms would con- 
tinue. 

“Democratisation is now 
irrevocable. Democracy has 
become a way of life for the 
entire people,” he told Mr de 
Marco. 

He added that Albania now 
had a free press, freedom of 
worship, and citizens had free- 
dom to travel abroad. 

But those who arrived in 
Italy and Yugoslavia spoke of a 
climate of fear. A wave of 


nationwide anti-government 
demonstrations last month pro- 
vided the embattled hardliners 
in the army and APL with an 
excuse to clamp down after 
students and workers had top- 
pled statues of the late dictator 
Enver Hoxha. 

Since the dictator died in 
1985, Mr Alla, his chosen suc- 
cessor, has embarked on a cau- 
tious path of economic and 
political reform. But political 
and tribal reasons have pre- 
vented him from breaking with 
the Hoxha legacy. 


The APL owes its entire 
legitimacy to Hoxha. If Hoxha 
was “demythologised”, the 
APL would be devoid of any 
historical inheritance. 


Despite some four decades of 
uncompromising Marxist-Le- 
ninist ideology, tribal loyalties 
persist. 

Continuing political and 
social unrest could unleash 
these traditional tensions, 
undermine Albania's attempts 
at democratisation and lead to 
bloodshed. 


France told to justify car imports policy 


By Andrew Hill in Brussels 


THE European Commission 
has asked -France to justify 
part of its policy on Japanese 
car imports, opening the first 
stage In a formal process 
which could end in legal action 
against the French govern- 
ment 

The Commission has picked 
on a comparatively small fea- 
ture of French policy - alleged 
restrictions on the import and 
registration of privately owned 
Japanese cars - as “a symbolic 
act', according to one official. 
“This might be the starting 
point for other cases. It shows 
vsfre prepared to take action,” 
jp said yesterday. 

An exasperated Mr Martin 
Bangemann, EC commissioner 
. responsible for industrial 
affairs, said last month he was 
“at the raid of his efforts" on 
the Japanese car issue. 


But the Commission is likely 
to wait before taking further 
formal action because officials 
believe plans agreed by the 
European car industry’s new 
lobby group two days ago 
could end the stalemate 
between bureaucrats and car- 
makers. 

According to one official, the 
lobby group’s proposals, not 
yet unveiled, seem to be mov- 
ing “in the same direction” as 
Mr Bangemann’s. The chances 
of a breakthrough had already 
been enhanced by the decision 
of Mr Jacques Catvet, the hard- 
line chairman of Peugeot, to 
distance the French car manu- 
facturer from the new lobby 
group. 

The Commission is search- 
ing for a compromise EC policy 
on Japanese car imports before 
the introduction of the single 



Bangemann: exasperated 

market at the end of 1992, and 
is proposing a six-year transi- 
tion period. 

During that time the Com- 
mission estimates that Japan’s 


EC market share might grow 
from about 10 per cent to 19 or 
20 per cent Mr Calve t, who is 
railing for a summit meeting of 
EC governments to decide on 
the policy, wants a 20-year 
freeze on the import of Japa- 
nese cars to the EC. 

France, which has yet to 
reply to the Commission’s for- 
mal request for information, 
has set an import quota of just 
3 per cent. 

The Commission’s letter is 
the first step in a three-stage 
procedure activated if the Com- 
mission considers a member 
state has not fulfilled a treaty 
obligation. 

The next stage would be a 
“reasoned opinion" on the sub- 
ject, setting a deadline for com- 
pliance, with the threat of legal 
action if the deadline is bro- 
ken. 


Major may 
be forced to 
impose poll 
tax decision 


By Philip Stephens 

in London 


Court ruling threatens Greek share sales 


By David Gardner in Brussels 


MB JOHN MAJOR, the British 
prime minister, may have to 
impose a decision on the 
replacement for the poll tax 
- tiie controversial local gov- 
ernment charge - amid signs 
of continuing disarray in the 
senior ranks of the Conserva- 
tive government 

The latest disagreement 
involves a battle in Whitehall 
over Mr Michael Heseltine's 
plan for a new-style p ro p e rty 
tax between his Department of 
tiie Environment and the Trea- 
sury. 

The prime minister has said 
tt may be impossible for the 
cabinet to reach a consensus 
on the issue. He has told aides 
that in those circumstances he 
would take the decision per- 


GREECE’S plans to privatise 
some 30 companies came to a 
halt yesterday when an Athens 
court deferred to the European 
Court of Justice, which is 
expected to find this month 
that the way in which the state 
originally took over one of 
them was illegal. 

The Greek court’s posture 
means that the future of all 
these companies, taken over by 
the previous. Socialist govern- 
ment of Mr Andreas Papan- 
dreou, is in doubt. 

Sale of the companies was 
already problematic because 
the European Commission is 
expected shortly to seek the 
repayment from some of them 
of substantial state aid. More- 


over, one mooted solution to 
the impasse, of offering govern- 
ment guarantees to purchas- 
ers, would almost certainly be 
found under EC rules also to 
constitute illegal state aid. 

The companies at issue were 
taken over indirectly between 
1983 and 1986, when the gov- 
ernment obliged them to turn 
their heavy debts with state 
Hanks into capital, in exchange 
for the loans being written off. 
They were then kept afloat 
through aid estimated to aver- 
age some $770m a year. 

The Advocate General of the 
European Court in Luxem- 
bourg at the end of January 
issued an opinion that in the 
case of Karellas, a textiles com- 


pany, the issuing of the shares 
to the state banks contravened 
EC company law because the 
shareholders were not con- 
sulted. 

The European Court's judg- 
ment is likely to follow this 
opinion. 

The Athens court which yes- 
terday took this likelihood on 
board was pvaminiTig similar 
alleged infringements in the 
case of seven companies, 
including Heracles General 


Cement, the leading cement 
producer and one of about a 
dozen of the candidates for pri- 
vatisation seen as going con- 
cerns. 

Heracles faces having to 
repay some $190m it received 


from the Greek government, if 
the Commission, as expected, 
rules that this was Illegal. But 
this raises another difficult 
question of law, since such a 
ruling would appear to con- 
done the original forced sale of 
Heracles shares. 

The prospect now, according 
to lawyers familiar with the 
cases, is that nearly all the 
shares put up for sale will be 
invalid. 

As well as threatening the 
companies concerned with 
bankruptcy, this will leave a 
hole in the accounts of the 


cash-strapped Greek govern- 
ment, which had banked on 
privatisation receipts of about 
$300m in this year's budget 


Germany faces deficit Call for defence policy 


Continued from Page 1 
Compared with January last 
year, imports rose 24 per cent 
while exports fell 2.1 per cent. 

•Renter reports from Ber- 
lin; Germany’s Treohand pri- 


vatisation agency said yester- 
day it would soon sign deals 


day it would soon sign deals 
with more than SO interna- 
tional hanks and management 
consultancies to sell hundreds 
of former communist compa- 
nies in east Germany. 

The Treuhand has already 
sold nearly UHO of more than 
8,000 state-owned firms. 

But finding buyers for the 
rest is proving a harder task 
and has forced the agency to 


call in British, US and French 
advisers who are skilled in pri- 
vatisation. “Each bank will be 
offered a package of an average 
10 companies.” said Mr Hubert 
Rohn, a Treuhand official 

Mr Rohn said each h ank 
would get a range of compa- 
nies, from the more modem to 
some of the more inefficient. 
The banks would be paid a 
daily allowance to cover costs 
and a success fee for making a 
sale. 

The Treuhand aims to raise 
DM14bn this year from com- 
pany sales, though the cost of 
company closures and bailouts 
could be DM28bn. 


Continued from Page 1 

Potential EC members such 
as neutral Austria and Sweden 
will see Mr Defers’ proposals as 
raising the political price of 
their entry. 

Mr Defers admitted he would 
not hide the unease that his 
plans had caused in the US. 
But “it is in the interest of the 
alliance that the Europeans 
should speak with one voice”, 
he said. 

The Bush administration has 
backed a security role for the 
EC In stronger terms than any 
US administration since the 
1960s. But recently US officials 
have Indicated they would not 


want the ll EC states that 
belong to Nato to act like a 
European caucus inside the 
Western alliance. 

Mr Defers has wanted to 
introduce defence into the EC 
since he became Commission 
president in 1985. But his call 
in 1986 for a special EC summit 
on security - to discuss 
Europe’s place between the 
two superpowers - fell flat, 
with none of the EC leaders 
responding. He apparently cal- 
culates that the time is ripe to 
bring Europe back to where it 
was in the early 1950s when a 
European Defence Conmumity 
was proposed. 


The slump in Conservative 
support in the Ribble Valley 
by-election yesterday under- 
lined again the urgency of the 
government's review, although 
Mr Major is still insisting he is 
more concerned “to get it right 
later rather than earlier”. 

The heated arguments over 
the future of local government 
finance this week persuaded 
some middle-ranking minis- 
ters to tell Mr Heseltine that 
he should reconsider keeping 
the poll tax. But the majority 
in the cabinet still believe tt 
would be electorally suicidal 
to maintain the present sys- 
tem. 

Mr Heseltine wants a tax 
linked to the size rather than 
the capital or rateable values 
of individual properties but it 
has run into fierce Treasury 
opposition. It envisages a 
series of payment bands based 
roughly on the size of each 
property. At present he is sug- 
gesting five steps with the 
lowest levied on an “small 
flat” and the highest on a 
“country mansion”. 

His case is that what he has 
dabbed an “intelligent" prop- 
erty tax would not provoke 
such strong opposition from 
the significant numbers of 
Tory voters who might be 
alienated by a return to the 
rates. The strategy, however, 
envisages the injection of bil- 
lions of pounds in additional 
central government grant to 
the local authorities to limit 
the number of losers. 


WORLDWIDE WEATHER 


s 


X v 

• Mart 

c 

a 73 

« "9m 

p 

a 77 

1 Amtantan 

r 

« «i 

Aten 

s 

18 6l 

Bahrttfl 


- a 

' Gxctok 

- 

— — 

BwMona 

c 

a ss 

Bond 

- 

- - 

BAS 

R 

7 «S 

SdlgrM 

S 

W $7 


s 

X 

i 

T 

« 

R 

ii 

8 

S 

a 

84 

c 

17 

D 

F 

19 

8 

F 

U 

8 

c 

4 

39 

p 

9 

88 

i 

to 

GG 

s 

28 

79 


e 

X 

34 

V 

B3 

c 

13 

SS 

s 

4 

Z1 

c 

O 

M 

F 

4 

38 

F 

IS 

» 

F 

9 

48 

ft 

7 

*5 

C 

13 

St 

Or 

3 

*1 


C 

X 

21 

T 

TO 

C 

• 

43 

c 

SS 

80 

s 

13 

SB 

c 

22 

72 

F 

a 

79 

H 

ii 

52 

C 

13 

55 

E 

11 

82 

C 

a 

« 



X 

T 

F 

17 

a 

F 

» 

so 

C 

n 

00 

R 

a 

ss 

S 

X 

88 

11 

» 

SO 

F 

3J 

91 

s 

40194 

F 

8 

06 

S 

» 

•»! 



s 

X 

14 

T 

67 

s 

7 

43 

c 

7 

4* 

F 

32 

00 

c 

2 

31 

F 

V 

64 

3 

V 

M 

C 

38 

B 

R 

11 

S 

C 

» 

98 


X T 
17 63 
t# « 
-a a 

c a os 
RUM 
CUM 
4 30 
4 31 

a a 
» m 




H BHBffl 


ru.r^TUrwr^ 



liS9H 





attraction heG in the high R&D 
budget, which over the past 
five years has equalled pre-tax 
profits. The lucrative spares 
business could have recovered 
by the end of the year and the 
currency risk win diminish If 
the dollar firms. The possible 
American Airlines or AH Nip- 
pon orders could be just the 
spur for another change in 
market thinking. 


Oil price 

The markets may have 
ignored the fact, but the oil 
price has crept up to around 
$20 a barrel in advance of next 
week's Opec meeting. A month 
ago producers faced a gloomy 
outlook on tiie assumption that 
any likely outcome to tiie Gulf 
war would be followed by a 
collapse is crude prices. Iraq 
changed that single-handedly, 
first by ensuring that Kuwaiti 
production and refining capac- 
ity would be slow to return and 
then, it seems, by allowing its 
Saudi pipeline to rust so badly 
that its own flow will be 
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design, develop and install 
enhanced wide area com- 
munications facilities for 
Scottish Power's SC ADA sys- 
tems, allowing full inter con- 
trol centre data transfer. 
These enhancements will 
allow the accurate and Becure 
transmission of power system 
data of any tope between 
the Ferranti SC ADA system 
computers at Scottish 
Power’s Grid Centre and 
Scottish Hydro- Electric’s 
Control Centre. 

The two companies will, for 
the first time, be connected 


together with a direct, secure 
link to exchange real-time 
data of joint operational 


interest, providing each com- 
pany with the information 


pany with the information 
necessary for secure and 
efficient power systems 
management. 

The scheme will, in addition, 
embrace the three Scottish 
Power Distribution Control 
Centres, which are also equip- 
ped with Ferranti SCADA 
computers. 

Rugged enclosure 

Ferranti Aerospace of 
Wfestlake Village, California 
has developed an electronics 
enclosure capable of protect- 
tog sensitive components 
from high temperatures and 
other severe environmental 

conditions. 

Specified originally to meet 
the requirements of an air 
launched missile system, the 
enclosure features a unique 
thermal design using convec- 
tion cooling to withstand 
high temperatures in a closed 
environment. It fa being mar- 
keted for applications in 
industrial as well as defence 
systems, wherever safety and 
reliability are critical. 
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ueeze on -refining margins. 


underperformance may prove 
transient 


Ladbroke 

With luck, this year should 
see the low point of Ladbroke’s 
fortunes in the current cycle. 
Last year's 1 per cent rise in 
pre-tax profits disguised , an 8 
per cent fall in the second half. 
The same rate of till looks, 
probable for tiie edible of this 
year, given that the first two 
inoiithB have been written off 
as unprofitable because of the. 
Gulf effect on Hflton. But tiie 
rest of the group looks surpris- 
ingly robust It is perhaps dis- 
appointing that profits from 
betting, the supposed classic ; 
recessionary standby, should 
be no better than leveL tt is 
much better news that profits 
from BIY retailing were 
unchanged and that, property 
profits were 28 per cent ahead. 

Property is, perhaps, tiie one 
area of concern in the- year 
ahead. The group’s indebted- 
ness remains formidable. Gear- 
ing, though slightly down. 


ter should have gone 
reverse already, with Ultramar 
largely able to maintain prices 
as its costs come down. The - , 
problem is that there is no coo- f 
ringing valuation argument for 
the shares. At 340p they an 
scarcely cheap, given a pro- ' 
spectiv© yield of around 4 par 
cent, less than BP or Shell and 
considerably less than the mar- 
ket. - 


Debt/equity 


The fashion for debt-to-eq- 
utty conversion fay UK banks is 


not quite established, it seems. 
Lloyds went in for it last 
month by participating In the 
rescue of London and Metro- 
politan. Yesterday it refected 
the idea in the case of Ferrari 
Holdings and Tern and let the 
receive r tn- T he banks Involved 
in tiie WFP rescue meanwhile 
seam to have hit <m a method 
of . having tt both ways. They « 
put in straight debt, hut their 
fee is related to the subsequent 
share price performance. 


Scottish Power 
upgrades SCADA 
communications 

Ferranti International has 
won prestigious orders to 
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Cuba hltwfbriBiaii^xiiloiier 

Cuba has conlractocf a foreign oil company to 
begin offshore exploration work along its 
northern coa8£,Tho Soytet Union's decision to 
cut oil deliveries prompted the break with 31 
years of tradition and a French consortium will 
start exploring this year. Tim Coone reports: 
Page 29 . "• A 


Third tfan« pbtoky 

- -rTwIce bitten but not - - 
thrice shy: Conrad Black 
(left); owner Of the con- 
servative British news- 
paper, The Daily 
Telegraph, is In talks to 
buy the Madrid daily, 

Ya. lt is Black’s third 
attempt to break into the 
Spanish market and the 
most ambitious bid to 
date by a ^British pub- 
lishing group to: pur- 
chase a media property In Spain. Tom Bums 
reports oh the negotiations. Page 22 
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Tl Group turns in 
[ more than £128m 

Pre-tax profits of Tl 
Group came in yester- 
day at the high end of 
analysts' expectations. 
Christopher Lowing ton, 
chairman (left), said the 
£128. 4m ($242. 6m) result 
showed the success of 
the group’s five-year 
restructuring. Since 1986 
It has spent about £300m 
on transforming itself 
from a dull producer of 
bicycles, engineering products and domestic 
appliances into an international manufacturer 
of mechanical seals, small tubes and other 
specialist engineering products. Page 28 


^Kingfisher executives to go 

Kingfisher, the UK retail group, is losing two 
executive directors as part of a management 
streamlining. Geoff Powell, chairman of the 
B&Q and Comet subsidiaries, and Vic Steel, 
chairman of the Woofworths and Superdrug 
.chains, have agreed to leave “on the friendli- 
est of terms" within a few weeks. The two men 
had provided executive cover, as relatively new 
managing directors gained experience. The 
move is seen as a bid to shorten internal lines 
of communication. Page 27 


Frankfurt rebou nds on rally 
: Germany Concern over the flnan- 

DAX Index dai burden of unification 

1S00r4 with east Germany, 

. y\ It- manifested in last 

-\ fV week's special 12-month 

f — tax package from Bonn, 

1550 ~M I — has been temporarily 

\ I shunted to the sidelines 

on the Frankfurt bourse. 

U- The market has staged a 

4ann . T . liquidity-driven technical 

1 S »Ftahidoi 7 Mar raHyatthouflh opinion is 
— 22 ^ 1991 7 S5u divided over the impact 
of both higher taxation and of exchange rates 
on industrial investment. Back Page 


Rolls surprises 
markets with 
24% decline 


By Paul Batts in London 

ROLLS-ROYCE unsettled the 
fi n a nc ial markets yesterday by 
reporting an unexpected 24 per 
cent fall in pre-tax profits. 

Higher-than-expected research 
and development spending, a 
£50m (594.5m) provision to cover 
restructuring costs, and repercus- 
sions of the Gulf war on the com- 
mercial aeroengine pul- 

led pre-tax profits down to £17Gm 
from £233m the pre vi ous year. 

This was lower than the most 
bearish market forecasts and 
fall in 


yesterday 17P lower at i58p. 

Apart from the heavy R&D 
expenditure totalling £237m 
against £161m in 1989 and the 
£S0m provision, the weak donor 
exchange rate put additional 
pressure on the company's civil 
aero-engine business. 

Lord Tombs, the chairman, 
confirmed the company was plan- 
ning to reduce its 60.000-strong 
workforce by 3,000. He said the 
civil and military engine busi- 
nesses faced uncertainties 
because of the slump in the com- 
mercial airline business and cuts 

in itefaw* u pending 

The current difficulties of the 
ai rline industry had led to a sig- 
nificant fan in orders far am fHnn 
spare parts where margins have 

traditionally been higher than for 

new engine sales. 

The company Is also worried 
Hu»* the c urren t problems in the 
airline Industry could lead to 
some customers deferring pay- 
ment for some anginas, cancel- 
ling some orders and bad debts, 


Fears for 
Pirelli 
votes at 
Conti 
meeting 

By Katharine Campbell 
in Frankfurt 

A SHAMHnT.nRW in Contin- 
ental tyre company has warned 
that votes friendly to Pirelli - 
the Italian group which wants to 
merge with the German com- 
pany - could be blocked at next 
week's extraordinary general 
meeting. 

Alberto Vlcari, a German 
shareholder In Continental, 
called the EGM to allow share- 
holders to decide whether the 
group should remain indepen- 
dent. 

Hr Vlcari yesterday claimed 
there was a move to block the 
Pirelli camp's votes on a crucial 
point on the agenda — whether 
to abolish the rule which limits 
all shareholders to a maximum 
voting right of 5 per emit of the 


as wen as depressing the impor- 
tant spares business. Lend Tombs 
said orders for about 25 engines 
to power 9 aircraft had so Ear 
been deferred by Rolls-Royce cus- 
tomers. 

Lord Tombs warned 1991 would 
be another difficult year because 
of the depressed UK industrial 
climate, the strong pound and 
the high HtffftrftnHai in the UK 
inflation rate with the US and 
other industrialised countries. 

But he argued that the com- 
pany's underlying performance 
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rose 24 per cent to £3.67bn last 
year from £2£6bn in 1989, while 
ope ra t i ng profits rose 22 per cent 
to £468m from ffffWnv 
The firm order book stood at 
£S.7bn with firm orders for 826 
civil engines and 170 military 
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Chrysler 

halves 

quarterly 

dividend 

By Martin Dickson 

In New York 

CHRYSLER, the weakest of the 
big three US motor manufactur- 
ers, yesterday highlighted the 
severity of the industry’s prob- 
lems when it halved its quarterly 
dividend. 

The move came just a year 
after Mr Lee Iacocca, Chrysler’s 
chairman and the man who 
revived it from near-ban k r up tc y 
in the early 1980s, declared that it 
would take a "nuclear war" for 
him to recommend a cut 
However, Mr Robert Miller, 
ChrysZer's vice-chairman, said 


Lord Tombs said R&D spend- 
ing had peaked last year but 

WOUld to r amaln high In 

1991 at around 8 per cent of 
aero-engine turnover. But 
aero-engme profits before excep- 
tional items and tax fell 16 per 
cent from £147m to £124m. 

Power engineering profits rose 
58 per cent to £82m while general 
engineering profits rose 42 per 
cent to 227m. 

Despite the 24 par cent fall in 
pre-tax profits and a 35 per cent 

ito-tinp m pqmiTigs pgf share tO 

13£p, the company is proposing 
to keep its final dividend 
unchanged at 4.7p bringing the 
dividend for the whole year to 
7.25p compared with 7p in 1969. 
Lex, Page 20 


Ralph Ro bi n s , the Rolls-Royce chief executive (left) Lead Tombs, ehriTwiy, who the 


Engine makers hit hard 
by fall in spares demand 


By Martin Dickson In New York 

US AERO Engine manufacturers, 
in common with Rolls-Royce, 
have been suffering from a sad- 
den downturn In the highly prof- 
itable spare parts business. 

The Gulf crisis and last year's 
associated jump in fuel prices 
mean that airlines are flying 
less, and therefore using up 
fewer spare parts. They are also 
trying to conserve which 
has prompted very tight control 
of Inventories. 

"Airlines have cut back quite 
dramatically,” Mr Robert Dan- 
IpII, chairman of United Technol- 
ogies, the parent company of 
engine manufacturer Pratt & 


Whitney, told a recent analysts' 
meeting. And spares is the most 
profitable part of Pratt’s busi- 
ness. The downturn Is suffi- 
ciently serious for Pratt to have 
accelerated a plan to cut Its 
workforce by around 4,000 by 
tiie end of 1993. It is now cutting 
between 1,000 and 1,500 of those 
jobs by the aid of lane. 

A spokesman for GE Aircraft 
Engines, part of the General 
Electric group, said yesterday 
that it had also seen a downturn 
in mares sales in recent months, 
"although we perhaps felt It 
later than our competitors 
because our engines are Installed 


generally on newer, more fuel 
efficien t aircraft'* GE said it was 
assessing the long-term effects of 
the 

Analysts reckon the drop in 
sales may not prove too lengthy, 
provided the recent sharp drop 
in oil prices and the conclusion 
of the Gulf war boost airline 
traffic and profits. 

Mr Daniell pointed out to ana- 
lysts that while aidi™ revenue 
passenger miles had historically 
grown at 7 per cent a year, spare 
parts sales had risen at around 
10 per cent and airlines' spare 
parts Inventory was currently at 
an all-time low. 


Swiss launch probe into Omni share deal 


By WHIlam Duilforca In Geneva 

THE ZURICH public prosecutor 
haft opened an investigation into 
a stock transaction planned by 
Mr Warner Rey, the Swiss finan- 
cier, in January, when he was 
trying to resolve the debt prob- 
lems of his Omni Holding com- 
pany. 

Omni applied for court protec- 
tion from its creditors on 
Wednesday. 

Mr. Hans Baumgartner, the 
prosecutor, said that Omni was 
suspected of having given false 
information about a public com- 
pany, when annnwnring tha t ft 

bad sold a 53 per cent stake In 
Adia, the employment and ser- 
vices group, to Comco, the Swiss 
subsidiary of Asko, the German 
retailing group. 


Omni was to have taken a 48 
per cent interest in Comco, but 
the entire transaction came 
unstuck when Swiss banks 
declined to provide the necessary 
credits. 

Mr Rey would come under 
investigation because at the tima 
he was Omni's chairman and 
chief executive, Mr Baumgartner 
said. 

There had been allegations 
that aspects of the deal, which 
were not disclosed In Omni’s 
announcement, would have been 
nnfirir to shareholders. 

Mr Jflrg Neck, Omni’s spokes- 
man, said that the company had 
not been officially informed of 
the investigation and would not 
comment 


Separately, Adia acknowledged 
that it might have to make provi- 
sions against its 1990 net earn 1 
ings for a possible loss on an 
outstanding debt of SFrl82m 
(3135m) from Omni- 

Mr Yves Patemot, chief execu- 
tive, said the company would 
have to decide by early April how 
much of a bond which was con- 
vertible into Adia’s own shares it 
would have to write down. 

But Omni’s assets were not 
negligible, its financial position 
would shortly be clarified to the 
receiver appointed by the court 
and It was unlikely that Adia 
would need to write off the entire 
debt 

Analysts had pointed out that 
a complete writeoff would swal- 


low the whole of Adia's expected 
1990 net profit. 

If Adia had to announce its 
1990 dividend today, it would 
have to be cut Mr Patemot said. 
Adia Holding, the parent com- 
pany, operates to an end-June fis- 
cal year and pays its dividend in 
October. 

After Omni had announced 
that it was selling a majority 
stake in Adia to Asko and Mr 
Rians Jacobs, the Swiss business- 
man, for SFr770m, Adia issued a 
court order last week, asking 
Omni to show that it still held 
100,876 Adia shares to cover the 
SFT192m bond. 

Adia suspected that the shares 
being sold under the deal - now 
halted by Omni’s application for 



court protection - included 
those which should have been 
held an deposit against the band. 

Adia said it had some SFrlbn 
available in cash and short-term 
placements, so that even a com- 
plete write-off of the Omni debt 
would not affect its ability to 
meet all its obligations. 

Yesterday, Adia bearer shares 
finished SFtS hi gher at SFr906 In 
Zurich. 

6 Lloyds Rank, thp un clearing 
bank, was reported to be in 
urgent talks with the troubled 
privately-owned International 
Leisure Group over the status of 
the company’s £50m overdraft 
with the bank. Omni Holding 
owns 49 per cent of ILG. 

Struggle at ILG, Page 22 


Sir Ron loses 
power stru gg le 
over IEP deal 

By Tarry Had in Wellington and Andrew Bolger in London 




Tax Free 



PlreBi has that tteau 

muster support from sharehold- 
ers with least 50 per cent of Con- 
tinental’s stock. The votes might, 
he disallowed on the grounds 
Hurt fito HrdDi camp is a front 
for the Italian croup, and that 
they therefore violate the 5 per 
emit restriction. 

C o nti ne nta l has sent a letter to 
the principle which 

it can identify In Germany and 
Italy waiting them for detailed 
information cm the rise and pur- 
pose of their stakes, and the 
nature of any relevant options or 
a greements. 

Lawyers suggested yesterday 
that If the shareholders refused 
to divulge this confidential infor- 
mation, Continental could then 
argue that it might not be able 
to ascertain their true inten- 
tions. 

Mr Ulrich Weiss, the Deutsche 
Bank director who has been 
embarrassed by his involvement 
In the saga, will chair the EGM 
in his capacity as supervisory 
board ahair mrm of Continental. 
Hence, it will be his decision 
whether to admit the disputed 
votes. Mr Weiss is also FlreBi’s 
hanker at Deutsche, as he Is 
responsibfe for the bank's Italian 


Hb ride and that of Deutsche 
- which also owns Morgan 
Grenfell, the UK merchant bank 
defending Continental — has 
already been canfroversiaL 
Pfre&i had suggested in a let- 
ter to shareholders at one stage 

that the "supervisory board 
chairman” of Continental had 
given “Ids a g r eem ent and sop- 
port” to the Italian group's 
merger proposal. 

Mr Weiss denies this and has 
said that PirelH’s statement was 
mfalaruflwg - 


SIR RON BRJERLEY, the New 
Zealand entrepreneur, has lost a 
boardroom struggle at Bxierlay 
Investments, the company he cre- 
ated 30 years ago, over the future 
of the group’ 8 overseas invest- 
ment arm. 

Brieriey Investments yesterday 
moved to acquire toll control of 
its 70 per cent-owned subsidiary 
Industrial Equity Pacific (IEP), 
the international takeover 
flagship responsible for some of 
its biggest moves In the UK and 
US. 

At a press conference in Wel- 
lington Sir Ron Brieriey said he 
was Initially opposed to the take- 
over, because he saw a role 
for an independent IEP. However, 
the move had been discussed 
frankly at board level, and he 
had come to see that in reality 
the parent company called the 
shots. 

There have been reports that 
Sir Rem was opposed to the take- 
over, and as if to make this point 
he announced that he was resign- 

ing aS ehahrman of IEP. 

However, Mr Trevor Beyer, 
Brieriey Investments’ resident 
UK director, said Sir Ron would 
continue as “a potent force” on 
tiie board of Brieriey investments 
in which he is the biggest indi- 
vidual shareholder, with a 3.74 
per cant stake. 

Sir Ron, (me of the most resil- 
ient Antipodean corporate raid- 
ers, will also continue his distinc- 
tive lifestyle of travelling the 
world in search erf test cricket, 
rare stamps and investment 
opportunities. 

Brieriey Investments aald rinm 
the world stock-markets crash in 
1987, banks were less willing to 
finance entrepreneurial invest- 
ment companies, mid tended to 
group EBP and Brieriey Invest- 
ments BIL together. 

Hie board believed this would 
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Sir Ron Brim-ley: still a *potent 
force’ on BIL’s board 

would lead to increasing conflicts 
and confusion, as recently 
evidenced by the parent com- 
pany, Brieriey Investments mak- 
ing the offer for the UK hotel 
group Mount Charlotte Invest- 
ments. 

This acquisition would have 
been more appropriately made by 
IEP, which already owned a 30 
per cent stake. However, this was 
not realistic as IEP lacked the 
ft nnn trial resources. The Brieriey 
Investments board did not wish 
thin situation to continue. 

The minority shareholders in 
IEP, who are mainly New Zea- 
landers, will be offered 
three new shares in Brieriey 
Investments for every two they 
hold in IEP. 

On Wednesday, the last trading 
day before the announcement, 
Brieriey Investments shares 
closed at NZ$1.10 and IEP shares 
closed at NZ$1.51. offering DSP 
shareholders a 9.27 per cent pre- 
mium. 

Brieriey Investments and IEP 
results. Page 27 


Write away. 


With Morgan Grenfell's Personal Equity Plan, “Freeway PER” you can invest 
up to £3,000 in a selection of Morgan Grenfell's unit trusts and take the 
proceeds tax free. 

Now is the right time to invest. We believe the UK Stock Market is 
undervalued, offering exciting buying opportunities for capital growth. Plus, 
when you invest the maximum of £3,000 directly, you will receive a special 
Personal Portfolio Folder absolutely free. But hurry, our offer ends on April 5 th. 

Call 0800 282465 today for further details or complete the coupon below. 

You should remember that the value of a PEP and the income from it may 
go down as well as up and that tax levels or reliefs may be subject to change. 
You may not get back the amount you originally invest. 

^ ^ To: Morgan Grenfell Unix Trust Managers Limited, 20 Finsbury Circus, London EC2M IUT. 


Please send me details of the Morgan Grenfell “Freeway PEP." 


MORGAN 
(ARJ \1 1 [ l 


Address. 


County. 


.Postcode. 


; Freeway PEP.” f 


l N i l I K!. STS 


I MORGAN GRENFELL 
ASSET MANAGEMENT 


Member of I MRO. LAUTRO and the UTA. 
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Preussag improves to DM350m 


By David Marsh in Bonn 

PREUSSAG, the German steel, 
trading, minerals and energy 
conglomerate which took over 
the Salzgitter steel company at 
the end of 1989. yesterday 
reported improved net profits 
of DMS&Om ($236m) for the fti™* 
months business year ended 
September SO. 

Mr Ernst Pieper, the chief 
executive, forecast a further 
Increa se in net eamfngs in the 
current 1890-91 business year 
fbHowtng profits of more thaw 
DMIOOm in the first quarter. 
Preussag profits tor the full 12 
months business year of 1988 


amounted to DM315m. The 
group Is paying an unchanged 
DM8 dividend for the short- 
ened 1990 business year on 
equity capital raised to 
DM707m from DM4Mm in the 
course of the takeover. The 
switch in the business year to 
October l to September 30 was 
announced last summer. 

Operating profits rose last 
year to DM775m from DM459 in 
1989. Turnover increased by 16 
per cent to DMIStm dozing the 
nine months’ business year. 
After taking into account the 
inc o rporat i on of Safagttter - 


which was effective just for the 
final three months of 1989 - 
and the shorter business year 
in 1990, turnover was roughly 
stable during the period, Mr 
Pieper said. 

Fixed asset investment rose 
to DM754 zq from DM339m. Mr 
Pieper called new business 
“satisfactory” for the first 
three months of the 1990-91 
business year, with DM7JJbn in 
orders registered during this 
period. 

Orders in band at the end of 
December were DMU«9hn, 8 
per cent above the level three 


months earlier. However, first- 
quarter t u rn o v e r fell by 6 per 
cent to DM6Jftm compared 
with the corresponding figure 
in the previous year - above 
all because of lower non-fer- 
rous metals prices and the 
weaker dollar. 

He also said the group had 
twflifoi investments of DMSOOm 
in east Germany, making 3*000 
jobe. It announced yesterday 
the acquisition of leading east 
German limestone works, 
Han- Kalk in Saxony-Anhalt, 
to own some of the best 
quality deposits in Europe. 


Ladbroke expects only break-even start 


By David Churchill in London 

LADBROKE Group, the UK 
hotels and leisure company, 
said yesterday that it only 
expected to break even bar the 
first two months of the present 
financial year due to the reces- 
sion and Gulf war. 

The news came from Mr 
Cyril Stein, Ladbroke’s chair- 
man, as the company 
announced pre liminar y full- 
year results for the year ended 
December 32 1990. 

Ladbroke, whose operations 
include the Hilton Interna- 
tional hotel chain, the Texas 
Homecare do - lt-yonrself 
stores, and Ladbroke betting 
shops, produced only a alight 
increase in pre-tax profits from 

£302 ,2m ($574£m) in 1988 to 


2305.6m last year. This was on 
turnover also up marginally 
from £3-7bn to 2SL8bn. 

Mr Stein's statement yester- 
day set the shares back after 
an initial rally, closing 13p 
down on the day at 264p. 

Mr Stein said that interna- 
tional travel had already 
started to pick up and would 
benefit the Hilton hotels, 
which get 70 per cent of their 
revenue from business travel- 
lers. 

“But the first two months of 
the year were obviously 
affected by a lack of activity 
which applied to almost every 
industry,” be said. “Ladbroke 
was not imimma, and profits in 
the first half of 1991 will have 


to come from four ™mq« of 


A further 20 Hilton hotels 
are planned, inetndhig the first 
in Mexico, Norway and Den- 
mark, as well as extra ones in 
France. The company has also 
reached agreement with Japa- 
nese investors, including the 
Industrial P an ic of and 
Nippon Fire and Maxine Insur- 
ance, to accelerate its hotel- 
opening programme In the 
Asia-Pacific region. Ladbroke 
plans to doable the number of 
Hiltons in Japan by 1995. 

Pre-tax profits of the HQton 
hotels division rose from 
£1 67.8m in 1988 to £174An. 

Ladbroke’s betting shop 
chain, which produced pre-tax 


profits of 291.7m against 
an im saw a in profit- 

ability towards the end of last 
year. 

Texas Homecare suffered 
from the recession and general 
«imnp ta retailing, with pre-tax 
profits of £39.7m against 
£40jm in 1 989 . 

The property division 
increased pre-tax profits, net of 
interest, from £35£m to £45£m 
in a cHt i u-nit 

The co m pany’s gearing has 
been reduced to 58 per cent 
and, with lower capital Invest- 
ment planned, is expected to 
fail further thin year. A final 
dividend of 593pbas been rec- 
ommended, making a total of 
10u61p, a rise of 8.4 per cent 


Skis Rossignol sees losses of FFr130] 


By George Graham in Paris 

SKIS ROSSIGNOL, the leading 
French ski and sports 
equipment manufacturer, 
expects to report net losses of 
more than FFrl30m (US$24Pm) 
in the year ending March 31, 
Mr Laurent Boix Vlves, the 
group’s rhairman t announced 
yesterday. 

Ro8slgnors loss warnings 
have become progressively 
more dramatic over the past 12 
months. 

A year ago, Mr Boix Vlves 
expected lasses to be confined 
to between FFrSOm and 
FFr50m, but by last summer 
his estimate had risen to 
FFr85m, and in December It 
was revised again to 
FFrlOOm. 

Mr Boix Vives said 


Rossignol’s results Included 
losses on the its tennis racquet 
business and some FFr20m of 
restructuring costs, but around 
FFr 120m came from the impact 
Of fh« fall fn tlw dollar and the 

yen. 

The year’s results could stm 
be altered by the exchange 
rates applying at the end of 
this month, be warned. 

The group has already taken 
a number of measures, 
however, which Mr Boix Vives 
mid should bring it back to 
break-even In 1991-92, even 
without tolling yrnnnt of the 
improvement in the skiing 
market, triggered by this 
season’s good snow conditions 
in Europe. 

Higher prices, made possible 


by RossigzKd's strong market 
share, dmnM improve margins 
by around FFrSOm, he said, 
adHarf , w hite cuts in o v erh e ads 
at all file group’s subsidiaries 
should save around FFriJCm 
more. 

Productivity improvements 
ahnnM save another FFrlSm. 
he said. 

The group expects to have 

main fa in pH sales at aro und 
I - 42m pain of sk fs , sold nnrter 
the Rossignol and Dynastar 
brands, in the year to March 
31, despite an 11 per cent drop 
in the world market for 
do wnhill skis. 

This would take its world 
market share above 80 per cent 
fra- the first time. 

Rossignol is currently 


forecasting stable ski sales In 
1991-82, while In the ski boot 
sector It hopes to restore 
sales, under the Rossignol 
and Lange brands, to around 

470.000 pairs, or 12 per cent of 
the world market, after 
plunging 15 per cent to 

400.000 pairs in the current 
season. 

Loeaes in file tennis 
division were worse 
expected, Mr Boix Vlves said, 
and the division would 
continue to weigh on results in 
1981-82. 

All profits from the 
recently-acquired Roger 
Cleveland golf chib subsidiary 
would be ploughed back into 
developing this business. 


Brierley Investments Limited 


Interim 

Profit 


Announcement 


(SNZm) 

HALF YEAS 
TO 31 DEC W 

HALF YEAR 
TO 31 DEC 89 

FULL YEAR 
TOJOJUNEW 

Profir After Tax and Minorities 

175.2 

188.2 

401.7 

Adjusted Earnings Per Share* 

9.0c 

9.9c 

21 .1c 

Adjusted Dividends Per Share* 

5.0c 

5.0c 

11 .0c 

Shareholders' Funds 

3,012 

2,662 

2,761 

Capital Funds 

5,381 

4,226 

4,468 

Net Debt to Capital Funds 

125-5% 

70.8% 

64.8% 


“Adjusted for bonus issues 
Interim figures ate unaudited 


INDUSTRIAL EQUITY (PACIFIC) LIMITED 

“We have announced a proposal whereby, subject ta acceptance by Industrial Equity 
(Pacific) Limited (IEP) shareholders and approval by BEL shareholders, BEL will 
acquire die minority interests in ESP through an issue of three BE. shares for every 
two IEP shares.” 

BALANCE SHEET 

*In acquiring Mount Charlotte, we accepted that we would need to reduce debt..., 
since these accounts were prepared, net debt has been reduced by $U bUHon to $5.4 
btBion...we anticipate a further r edu c ti on in net debt to approximately $4 bUHon by 
30 June which,. ..is equivalent to a net debt: capital funds ratio of 75%..., and is 
acceptable in the current environment ” 


P D Collins 
dnefExecafive 


BAHancox 

C hm a tt n 


FOR FURTHER INFORMATION ON BJL. OR A COPY OfTHE INTERIM REPORT. PLEASE CONTACT: 
TREVOR BEYER. RESIDENT EHRECTOR. 

3RD FLOOR. 10 EASTCHEAP. LONDON BOM IE* TSSFHONE.SJ71) «ZJW7 FAX {071) 62390*. 


Siemens in 
Italian rail 
equipment 
agreement 

By John Wytws in Rome 

A NEW Jtalo-German 
collaboration in railway equip- 
ment manufacturing was fore- 
shadowed yesterday with an 
agreement between Siemens 
and Ansalso Traaportl of 
Italy's state-owned Hu group. 

The agreement is likely to 
cause a political row in Italy 
between the two dominant 
parties in the governing coali- 
tion, the Christian Democrats 
and the Socialists. The latter 
will see the tie-up with Sie- 
mens as a threat to Italy’s 
smallest and heavily loss-mak- 
ing industrial holding group, 
EFIM, which is under Socialist 
control. 

The is because EFIM’S rail- 
way equipment manufacturer, 
Breda Ferroviaria, belongs by 
industrial logic with the group 
of companies that HQ, which 
is lead by a Christian Demo- 
crat, «mri its engineering hold- 
ing, Finm ec can ica, have been 
building around Ansaldo Txas* 
portL 

The Siemens deal puts 
Ansaldo in a position to offer a 
high speed train alternative to 
the ATE 500 based on German 
technology. 

■ The Italian national rail- 
ways, the Ferro via delta State, 
recently signed a strategic 
agreement with IRI which 
may well have included an 
understanding that the group 
would seek to supply an alter- 
native to the ETR 500. 

In parallel with its agree- 
ment with Siemens, Ansaldo 
has also signed a co-operation 
agreement with Firema, an 
Italian rolling stock manufac- 
turer. 


Telegraph 
may buy 
Spain daily 

By Tom Bums 

In Madrid 

THE DAILY Telegraph, the 
British national newspaper 
owned by Mr Conrad Black, 
the <tew«u«n financier , is 
negotiating the acquisition of 
Ta, a Madrid daily that was 
formerly controlled by the 
Catholic church in Spain and 
is part of the Bilbao-based. 
Coanecosa-jttedla group. . . 

The talks maxk at least file 
third and the most ambitious 
bid attempt by Mr Black to 
break into the Spanish mar- 
ket • 

Previous targets have 
inducted Oborin 18 and El Inde- 
pendiemte. There woe also 
preliminary discussion with El 
Mundo, another Madrid news- 
paper. Industry sources said 
earlier negotiations with other 
Spanish publishers had broken 
down over the. British^ group's 
wish to purchase majority con- 
trol. 

Comecosa is understood to 
be anxious to sell the Madrid 
daily in order to concentrate 
on the regional newspaper 
market Ta, once the platform 
of the Spanish bishops and one 
of the top selling national 
Spanish dailies 15 years ago, 
has lost readership in recent 
years and has a circulation of 
less than 50,000. 

Ta was bought by Co me co s a, 
together with three regional 
newspapers also owned by the 
bishops’ Editorial Catolica 
publishing house after 
protracted negotiations in file 
late 1980s. It has failed to 
regain l ost ground de spite its 
conversion into a colourful, if 
conservative, tabloid. 


Lloyds Bank in talks over 
ILG’s £50m 



By David Churchill, Leisure Industries Correspondent 


LLOYDS Bank was fast night 
understood to be in urgent 
talks with the troubled private- 
ly-owned International Leisure 
Group (ILG) over the stains of 

the company’s £50m (5100m) 
overdraft with the bank. 

Uoyds refitted, to be drawn 
on the nature of the talks and 
also declined to give details of 
the titen agreed last m onth to 
tarn the £50m debt into ILG 
equity. 

The bank's concern with 
ILG’s cash flow problems has 
pressures on th e holiday 
company which also operates 
Air Europe, a UK airttne. 

The Civil Aviation Author- 
ity, which has licensed ILG to 


transport 2m Britons to Medi- 
terranean holiday resorts this 
year, said yesterday it was 
monitorin g the titration as it 
was legally obliged to do. 

German retail . group 

K&uflmf, which was rumoured 
to be interested in investing in 
ILG, said last night it was not 
interested, in taking a stalte. 

ILG, which would not com- 
ment yesterday on its financial 
position, fltiwnuncfffl a month 
ago that its cash flow problems 
caused by high gearing and the 
slump in holiday bookings 
were being dealt with by -a 
financial restructuring. 

ILG said at that time that 
Lloyds had agreed to the 


unusual move ot tu rning the ■ 
£50m ove rdr aft into equity and 
becoming the co m pa ny ’s Wg- 
gest shareholder. 

At the same time. ILG said 
ft was raising some £4Qm 
from its other shareholders';, j- 
primarily Mr Wenzer Bey's 
Omni Holdings which owned-' 

49 per cent of ILG. 

Mr Rey was also said to be 
selling 19.5 per cent of bis' 
stake to Asko. the German, 
retailer, and the remaining 29.5; 
per pwt to Harpener, a Gkav 
man investment company. 

However, it is not dear 
whether rfthpr transaction had 
a^tatwITy bam comp le ted. .1 


Allianz sees DM500m 
loss in east Germany 

By Katharine Campbell In Frankfurt 


ALLIANZ, Europe’s leading 
insurance company, 
announced yesterday that it 
would make a loss in excess of 
DM500m (8337m) in its new 
east German operations this 
year, according to prehmlnary 
calculations. 

If it is to avoid wiping out 
file g yprtai of its J oint venture, 
which is Just DMSOOm, it will 
require a capital increase 
before the end of 1991. 

Allianz provoked a contro- 
versy last year when it framed 
a joint ve n t ur e with the state 
insurer which taitially gave it 
a monopoly of fire underdeve- 
loped and potentially lucrative 
east German market. 

Atifamg says that the compe- 
tition Induced by the arrival of 
some 300 insurance companies 
Hem reduced its market share 
to around 20 per cent in life 
business and 25 per cot in 
non-life. 

The losses, which are consid- 
erably bigger than anticipated 
and are likely to continue for 
up to eight years, stem partly 
from file very high rate of acci- 
dent rfirfiM for motor vehicles. 


The numbers off deaths cm 
the roads in the east since uni- 
fication have doubled, with 
claims fee damages up 75 per 
cent 

Another factor is that preud- 
mns in the east are also still 20 
per cent below those in the 
west 

The Joint venture is still 49 
per cent owned fay the Tren- 
faand, fiie trust body, charged 
with pri vatising east German 
industry. ... 

Allianz has not yet specified 
when and if it win assume toll 

controL 

AIHanz Versicherzzng, which 1 
is the nan-hfe part of the busi- 
ness, yesterday announced pre- 
liminary figures for 1990 which 
showed higher claims because 
of storm damage last spring. 

tt paid out 882400 claims for 
Storm damage ammmHng to 
DM544in_ 

Frendnm income Increased 
by 4.7 per emit to DMUMbn, 
and the company said 
that its profits would be "some- 
what” higher than in the previ- 
ous year. 


Sandvik books fall of 6% 


By Robert Taylor in Stockholm 


SANDVIK, the Swedish 
speciality steel and carbide 
group, yesterday reported a 59 
per emit drop In profits (after 
financial items) for 1990 to 
SKr249bn ($486xp)-“ 

Invoiced safes fSl by 2L7 per 
emit last year to SKr3&256bn 
while the order book declined 
to SKrl8.13bn from SKriULSObn. 

Earnings per share in 2990 
were SKr34.70, compared with 
SKt-84.45 the previous year. 
Sandvfic'a board is rec ommend- 
lng a dividend inmease to 
SKr&SO from SKi7.50 in 1988. 

The group reported a profit 
of SKrlJSbn in its cemented 


carbide activities for 1990, a 
■SKyaaam drop an the previous 
year's figure which was due 
mainly to a sharp ifadine in 
earnings in the US and 

Bra?£L ..... 

There waa also a slight 
decline in profits- from its steal 
division to SKr488m from 
SKrSLSm and to saws and tools 
to S£r9lm from SKrlMm, 
which were blamed on high 
costs and poor productivity in 
Swedish operations. 

In a statement yesterday, the 
group said only the German 
and Japanese markets stayed 
strong throughout last year. 


Gambro ahead by 24% 


By John Burton fn Stockholm 

GAMBRO, the Swedish 
manufact urer of dialysis and 
care equipment, yc$- 
terday reported that annual 
pretax profits Increased by 24 
per cent to SKr406m, while 
sales rose by 39 per cent to 
SKx&Sbn. A dividend increase 
to SKr3 per share from SKr2.40 
was proposed. 

Gambro said that the bene- 
fits from its SKrltim acquisi- 
tion of Cobe Laboratories in 
the OS last June will become 
apparent over the next three 
years following a reorganisa- 
tion of its act i v i ties. 

Gambro diversified .into 


products for cardiovascular 
surgery and blood component 
technology by buying Cobe. 

Earnings were increased by 
a continuing shift in product 
mix toward more advanced and 
expensive products. Demand 
remained firm for dialyserB 
with synthetic membranes, 
dialysis concentrate, and blood 
component technology. 

It reported that profits 
increased in European mar- 
kets, with the possibility of 
future strong growth in central 
and eastern Europe. Markets 
are also expanding in Asia' as a 
result of the Cobe acquisition. 


NMB Postbank 
suffers weaker 
second half 

By Ronald van da Krai ■ , 

In Amsterdam _ t 

NMB POSTBANK, the Dutch 
bank which merged earlier 
this week with. Insurer Nation- 
ale-Nederlanden, said its net 
profit fell by 3*5 per amt to 
FI 83dm (*380m) In 1990, 
reflecting a weaker second 
hilt 

In the first six months, net 
profit had risen by 7.7 per 
cent The hank said that gross 
profit showed a decline id 4.7 
per cent to FlL59tm as costs 
rose by 6 per cent to Fl&86bn 
outstripping a more moderate 
is par cent Increase in income 
ton&ABh a. Despite the lower 
results, NMB Postbank said tt 
was raising its dividend to 
FI 3.00 from n 2.75 in 1989. - 

It gave no profit forecast fra: 
1991, citing uncertainties 
about the postwar economic 
i i i wuto fiie diff iculty of 
forecasting interest rate and 
currency movements. 

The d owntur n In the second 
half was due mainly to the 
Gulf crisis and fire effect it 
had an. stock markets and on . 
b orro w in g. 1 * 


Swedish packer 
advances 23% 

By Robert Taylor 

PLM, the fifth largest 
packaging group in Europe, 
increased its profits (after 
ffniMigtal items) by 23 per cent 
last year to.SEdMn (tea) 
from SKtSIIhl 

However, sales fell to 
SKrfiiHbn from SKr8.152bn 
owe fin same period. Retain 
on capital employed was 19J 
per cent in 1990, compared 
with 15.6 per cent the previous 

year. There was a partfealarly 
strong earnings performance 
in the Swedish company’s bev-^ 
erase can division, with a ris^v 
to SKrSOS.Bm in 1990 from 
SKrlSO-Tm, while FUTs earn- 
ings from its glass container 
production rose to SKr244.7m 
from SKr2Q2m. The growth 
was sluggish in food can man- 
ufacture. 

PLM said the sales trend 
was “particularly promising" 
in Germany where the com- 
pany has a number of produc- 
tion plants. 

Indnstrivarden, the Swedish 
Investment and industrial 
holding company that owns 90 
per cent at PLM, also reported 
yesterday a 88 per cent growth 
in profits (after financial 
items) in 1990 to SKr528m 
despite an 18 per cent tell in 
the value of its assets and a 
drop in its portfolio value of 
SKrl.6bn to SKr7bn. The 
board has recommended a 28, 
per cent dividend increase tt# 
88x7.20 per share. 


Portugese bank 
rises sbarply 

BANCO Esplrito Santo • 
Comercial de Lisboa (BESCL), 
Portugal's second largest 
state-owned c ommer cia l bank 
in term of assets, reported a 
sharp rise in profits for 1990, 
w r i tes Patrick Blum in Lisbon. 

The bank, which is due to be 
privatised later fids year or 
early in 1992, saw its profits 
increese by more then 90 per 
cent to Esl2.6tan <08f96m) last 
year from Es8j{bn in 1989 on 
total assets which rose by a 
more modest 6.7 per cent to 
Etl,23Sbn lost year from 
EsLlOObn In 1989. 

The bank is 

its reserves and bufiding up its 
pension tend which stands at 
about SsSfflm. For ye ars, most 
Portuguese state-owned banks 
have been seriously under- 
funded to meet pension liabili- 
ties, but they have all been 
building up special reserves to 
deal with the problem. 


ADVERTISE YOUR HOUSE 
IN FULL COLOUR 

every Saturday ; 

in the . 
Weekend FT. 

To find out more call 
Richard Huggins on 
07! 


This notice is issued in compliance with the requirements of the Council of The Stock 
Exchange of the United Kingdom and the Republic of Ireland Limited (“The Stock 
Exchange”). No shares arc being sold in connection with tins Introduction and ibis notice does 
not constitute an offer or invitation to any person to subscribe for or purchase any securities 
of Alliance Resources PLC (“the Company”). Application has been made to the Council of 
The Stock Exchange for up to 18,412,119 ordinary shares of IGp each of the Company to be 
a dmitt ed to the Official List. It is expected that listing will become effective and that dealings 
will commence on 14th March, 1991. 

ALLIANCE RESOURCES PLC 

(Incorporated and registered Jh England and Wales under the Companies Act 1985 
with registered No. 2532955) 

INTRODUCTION BY 

GIROZENTRAUE GILBERT ELIOTT 

of the existing ordinary shares of 20p each currently traded on the Toronto Stock Exchange 


SHARE CAPITAL 


Authorised 


£ 

2.500.000 


Ordinary shares of lOp each 
Number £ 

25,000,000 1,841,212 


Issued and credited 
as fully paid 
Number 
18,412,119 

listing Particulars relating to Alliance Resources PLC are included in the Companies Fiche 
Service available from the Stock Exchange and have been circulated in the statistical serv ices 
of Extel Financial Limited. Copies of the listing particulars may be obtained by collection only 
during normal business hours on any weekday (Saturdays and public holidays excepted) up to 
and including 12th March, 1991 from the Company Announcements Office, The Stock 
Exchange, 46-50 Finsbury Square, London EC2A 1DD. Copies of the listing parti culars may 
also be obtained during normal business hours up to and Including 22nd March, 1991 from the 
registered office of the Company at 19 Buckingham Street, London WC2N 6BU, and from: 

GIroaretrale Gilbert Eliott, 

381-399 Salisbury House, 

London WaK, 

London EC2M5SB 

8th March, 1991 
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Amgen 


INTERNATIONAL COMPANIES AND FINANCE 


Karen Zagor examines the implications of this week’s court ruling on patent rights 

A MGEN. onp nf Win *— O 


A Si 0 ;,^ most promis- 
wimrf 16 chnolo Sy compa- 

■a toStmFSSt : » ttfSAS: 

gJJ*® 1 monopoly In the US 

EPO drag. The drug is iLed m LS 


5m?? GE5? teASS 


v. 


hattif k 1 ? 0 ® ended a four-year legal 

S2S?i*5 etweea Am e en and GenetSs 

tosatute over erythropoietin, or EPCL 
Amgen will market under the 
E ?°S en - The court decided 
Sat S^hf? t 5J n fS ute he* not proved 
H5L2 , d “<*eted a protein with the 
toe ^^"haracterlstics described to 

Amgen now has exclusive rights for 


Jhe sale and production of EPO in the 
US for at least seven years. 

Wall Street registered Its enthusiasm 
tor Amgen's growth prospects by push- 
ing the share price up $9% to $122% at 
midday yesterday, following a $12 gain 
on Wednesday after the federal court 
ruling. Shares in Genetics Institute 
plummeted more than so per cent dur- 
ing trading on Wednesday, but recov- 
ered somewhat yesterday morning, 
adding $1% to $39%. 

. The decision secures Amgen's posi- 
tion as the leading US biotechnology 
company. Although its sales from 
Epogen, which received FDA approval 
m 1989, are expected to be about $350m 
this year, the company's market 
capitalisation is staggeringly ia w» at 
close to S4u5bn. 


And analysts are extremely bullish 
about Amgen’s future. Mr Viren Mehta, 
an industry analyst at Mehta & Isaly In 
New York, said: Here is a company 
that ID years ago was just a glimmer to 
someone's eyes that became a small bio- 
technology company and now it has 
become a fully-fledged pharmaceuticals 
company.” 

Amgen's growth on the back of Epo- 
gen has been phenomenal. Epogen’s 
first-year sales of more than $i90m set 
an Industry record. For the first six 
months of 1991, Amgen’s revenues 
jumped to $150m from $88m to the first 
half of 1990, and net income soared to 
$25.4m from only $4. 7m to toe same 
period. The company’s total debt at the 
mid of 1990 was $15.5m- 

Am gen’s second drug, Neupogen 


(recombinant granulocyte coJony-stontt- 
lattog factor), could be an even bigger 
money-sp inner . Hie drug helps boost 
the body's immunity to bacterial infec- 
tions and has been extensively tested 
among cancer patients undergoing 
chemotherapy. 


Ni 


'eupogen helps restore the 

imTniirH+y HIM daring CiUJBJO- 

— . therapy and allow patients to 

withstand heavier doses of chemother- 
apy. 

A Food and Drug Administration 
advisory committee recently gave sup- 
port far the use of Neupogen to treating 
chemotherapy associated infections, 
and final regulatory approval to market 
the drug is expected by the end of 
March. 


Pacific 
Dunlop hit 
by domestic 




recession 


By Kevin Brown In Sydney 


PACIFIC Dunlop, the 
diversified Australian manu- 
facturing group, yesterday 
blamed toe domestic recession, 
for a 10.7 per cent fall in 
interim net profits to A$136 .8m 
(USJi 05.2m) on turnover down 
2-3 per cent to A*2.5bn. 

- Net earnings dropped 37.3 
per cent after an abnormal loss 
of A$X3.7m relating to redun- 
dancy and rationalisation 
costs. Last year's interim 
- result included an abnormal 
profit of A$510m. 

~ Mr John Gough, chairman 
Said 

demand had fallen progres- 
sively over , the six- months to 
the end of' December, and 
Christmas trading had been 
particularly weak. However, 
the impact of recession in Aus- 
tralia had been partly offset by 
international operations. 

* Results to most areas were 
^satisfactory” g ive n the diffi- 
cult economic circumstances. 
..The worst hit divisions were 
■ ■ South. Pacific Tyres, toe distri- 
bution activities, and GNB Bat- 
teries (Australia), which 
returned “significantly” lower 
profits. 

Pacific Brands produced a 
"much improved” - result fol- 
lowing substantial restructur- 
ing, and the industrial, fbani, 
fibre and. cables group contin- 
ued to achieve "excellent” 


results in . the depressed condi- 
tions. 

'■ Mr. Gough said famHwg condi- 
tions to. Australia' ‘sttowed’ no 
sign of improving ht ' the' eeo- 
and halt ent ail divisions had 
adjusted totoereduced trading 
levels and were performing 
“credfrablY’Y; 

.*• Mr'P hitip T^ra«u» r manag in g 

director, said SEdeS had fajim 
m the third quarter, -and were 
jKkely tube around 2J& per cent 
flower in toe second half than 
in toe comparable period of 
last year.. 

■. The directors dedlared an 
increased interim dividend of 
£L5 cents per share, fully 
franked, compared '.with 9-5 
cents after last year’s first halt 
> -The result was in line with 
market expectation^ and the 
shares closed 2 cents lower at 
A$534. . . . 


BEL slips 7% and warns on year’s dividend 


By Terry Hall in Wellington 


BRIERLEY Investments (BIL) 
blamed a “particularly hostile 
investment environment” for 
its 63 per cent drop in net prof- 
its to NZ$1 75.19m (US$1 04m) to 
toe six months to December 31. 

The interim dividend was 
unchanged at 5 cents a share. 
However, Mr Bruce Han cox, 
BIL's chairman, said in view of 
the difficult outlook, the com- 
pany might have to reduce toe 
full-year dividend, which last 
year was li cents. 

Mr Hancox said that the divi- 
dend policy had been exhaus- 
tively discussed by directors, 
but they had dismissed sugges- 


tions that they follow the prac- 
tice of not paying dividend to 
increase shareholders' wealth. 

The BIL profit was achieved 
on sales 7.5 per cent down at 
NZ$4.68bn. Profit before tax fell 
15.3 per cent to NZ$303^9m 
and tax was down 283 per cent 
at NZ$52. 35m. Earnings per 
share fell 9.1 per cent, to 9 
cents. 

Mr Hancox also anno unced 
BIL was co ntinuing its asset 
sales programme after the pur- 
chase of Mount Charlotte, the 
UK hotels group, by s elling its 
recently-acquired 14 per cent 
stake to Australasian brewery 


and liquor group. Lion Nathan, 
for NZ$i70m, through an insti- 
tutional placement. 

Mr Hancox said that, since 
balance date, net debt had 
been reduced by NZ$l-2bn to 
NZ$5.4bn and total assets by 
NZ$l.5bn to NZ$12.7bn. He 
added that the group expected 
a further reduction in net debt 
by June 30 to approximately 
NZ$4bn, equivalent to a net 
debt to capital funds ratio of 75 
per cent. This was a reduction 
from its peak at December 31 
of 128 per cent 
bit, sajd that to spite of the 
impact of high interest rates. 


recession and the Gulf war. 
Mount Charlotte hotels had 
increased after-tax profits to 
last year to £43.1m (US$8L5m), 
an Ini n* 1 ””* of 5 per cent 

In the half-year to December 
31, International Equity Pacific 
saw its net profits drop 28 per 
cent to HK$612.23m 
(US$7&5m). 

The company' 8 car dealer- 
ship b usiness , Tozer Remsley 
and Mifiboorn, lifted after-tax 
profits by ll per cent £39.89m 
on sales of £lJ4bn. Excellent 
results to France and Australia 
had more thaw offset a small 
downturn in the UK 


Sharp rise in costs hits Goodman Fielder 


By Kevin Brown 


GOODMAN Fielder Wattie, the 
Australasian foods group, 
suffered a 12.3 per cent toll in 
net profits before abnormal 
items in the first half to 
December, on turnover up 17.8 
per cent to A$2bn (US$L54bn). 

.The decline was caused by 
increases to taxation and inter- 
est charges caused by the con- 
solidation of some activities as 
a result of r e structu ring. 

The grotto said its trading 
performance had improved sig- 
nificantly following its decision 
to : refocus on its core food 
operations and sell or close 
peripheral activities. 

The restructuring pro- 
gramme was announced late 
last year after Goodman 
Fielder had reported a net loss 


of A$85.6m for 1989-90, largely 
caused by provisions of 
A$ 2 ngm against investments in 
lossmaking non-core activities. 

The group said 12 manufac- 
turing rites in Australia woe 
closed during the first half and 
two others sold. In New Zea- 
land, toe group sold Protech 
engine erin g , a can-making 
plant and several farms, and 
closed the Amlamco meet pro- 
cessing operation. 

First-half trading profits 
increased by 30.7 per cent to 
A$ 139.7m, but the improve- 
ment was obscured by a 61 per 
cent rise in interest charges to 
A$48-2m, and an increase in 
tax from A$3JJm to A$26.7m. 

Trading profits, increased by 
11 per cent to A$783m to Aus- 


tralia, on turnover up 7.6per 
traction 


cent, in spite of the con 
of the food and retail sectors. 

Trading profits were up 49 
per cent to A$49_2m to New 
Zealand, on mIw; op 1UJ per 
cent. European operations 
reported an 83 per cent rise to 
trading profit to A$l5m. 

Mr Michael Nugent, chief 
executive, said the improve- 
ment in quality of trading 
profits would “further enhance 
the credibility of the compa- 
ny’s core food business strat- 
egy”. He said toe improvement 
was “particularly pleasing” 

S ven the depressed state of 
e Australian and New Zea- 
land economies. 


Net profit after abnormal items 


was up 64.5 per cent to 
A$67.1m after including abnor- 
mal profits of A$4J)m, largely 
relating to the sale of shares in 
Centrepolnt Properties. The 
comparable profit last year was 
struck after abnor mal losses of 
A$S0.1m. 

Mr Nugent said Goodman 
Fielder expected to maintain 
the level of trading pro fi ts in 
the second half, but warned 
that any improvements were 
likely to be modest give the 
depressed short-term outlook 
for the Australasian econo- 
mies. 

The directors maintained the 
interim dividend at 5 cents, 
mtfrnnfcpri, but fririirativf that 
the full year dividend may not 
be mamtaingri. 


Australian 


brewer 
beats profit 


target 


By Kevin Brown 


SA BREWING, the 
Adelaide-based drinks and 
manufacturing group. 
Incre ase d net profits by 11.3 
per cent to A$5Q4m (US$39m) 
for the six months to 
December, in spite of the 
Australian recession. 

Mr Boss Wilson, chief execu- 
tive, said the result ex c e ed ed 
the group's target of a 5 per 
eent increase to net profits, 
but warned that the second 
half would be difficult. 

“I cant make forecast s, but 
It seems to me that the bal- 
ance of the second half will be 
the same as the first eight 
wftiith* — very tough — and 
we will have to concentrate cm 
cost reduction and maintain- 
ing market share,* he 

Mr Wilson said trade 
showed no sign of improving 
in the first two months of the 
second half, but forecast a 
domestic economic recovery 
beginning in the third quarter 
or early in 1992. 

He said the recovery was 
likely to be led by revived US 
economic growth, and revealed 
that SA Brewing was consider- 
ing posriMe US 

First-half sales rose 10 per 
cart to A$965xn, including a 
six-weeks contribution from 
Fanfolds Wines. 

The directors declared a 
fully franked interim dividend 
of 7.75 cents, up from 7 cents. 


Earnings fall 54% 
at John Labatt 


JOHN LABATT, Canada’s 
second largest brewer, bit by 
recession and restructuring 
charges, posted a 54 per cent 
drop to third-quarter iwmfapB, 
writes Robert Gibbens to Mon- 
treal. 

Labatt, subject of persistent 
takeover rumours mid the con- 
sumer products arm of the big 
Brascan holding company, 
said profit for the three 
months ended January 31 was 
C$18m (US$UL5m), or 15 cents 
a share, against C$8Sm, or 44 
cents, a year earlier, on sales 
of C$L25bn, agafagt C$L28bn. 
Thu first win* mimrtw showed 
profit of C$104m, or ($110 a 
share, against C$123m, or 
C$L48. a year earlier. 


FT-CITY 

COURSE 


LONDON 


8 April - 28 May 1991 

Arranged by the 

FINANCIAL TIMES 

and 

CITY UNIVERSITY 

BUSINESS SCHOOL 


The FT-CIty Course comprises eight 
weekly' afternoon sessions, starting 
on 8 April 1991- 

This training course provides a 
valuable opportunity to learn from 
established experts about the main 
activities and changes taking place 
in the City. 

The following organisations will be 
amongst those giving presentations: 


ANZ Grindlays Bank 
Association of British Insurers 


Bank of En glan d 

Barclays de Zoete Wedd Capital 
Markets Limited 


The Building Societies Association 
Chartered WfestLB Limited 
Citibank NA 

Deutsche Bank Capital Markets limited 
UFFE 


Uoyds Trade and Project Finance limited 
NCL Investments Limited 
QaSter Goodison Company limited 
Securities & Investments Board 
Scandinavian Bank Group 
Standard Chartered Bank 
The Union Discount Company of London pic 
3i pic (investors in Industry) 


For further in fo rma ti o n, p/ease send this advertisement, 
together with your business card, to: 


financial Times Conference Organisation 


126 Jermyn Street, London, SW1Y 4UJ. UK 

Telephone: 071-025 2323 

Fax: 071-925 2125 Tetac 27347 FTCONF G 
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Amic declines sharply to R759m 


by PMUp Gawfth m Johannesburg 


ANGLO American Industrial 
Corporation (Amic), the indue- 
trial arln of the Anglo Ameri- 
can. group., saw earnings 
dechne sharply in the year to 
December on toe bade of deter- 
iorating domestic and interna- 
tional markets. 

Turnover' rose by 6 per cent 
to R6.l2bn (US$L94bn) from 
R5.77bn, but pre-tax profit 
dropped by 43.4 per cent to 
R759m from RL34bn. Attribut- 
able earnings dropped by 29 
percent to Reim and eamliigs 
per share declined to 886 cents 
from’ 14B0 cents. The dividend 
was maintained at 850 cents a 
share. • 


Mr Graham Bo us tred. chair- 
man, «aid that not only had 
prices of most commodities 
produced by the group been 
depressed, but there had also 
been a fall to volume to certain 
instances. Of Antic’s main sub- 
sidiaries and associates. High- 
veld Steel saw attributable 
eamtogs fall from R322m to 
R150m, earnings at paper com- 
pany Mondi were 43 per cent 
down at R89m, and chemical 
company AECI saw earnings 
foil from R314m to R238m. 

Mr Boustred said it was 
Ironic that the substantial 
reduction of export incentives 
for primary and semi-fabri- 


cated export products in March 
1990 had come at a time of eco- 
nomic stringency when they 
were needed most 

He said problems in the gold 
mining Industry, were a big 
uncertainty facing the group to 
1991. “Amic subsidiaries and 
associates are important sap- 
pliers to the gold mining indus- 
try and any significant clo- 
sures and consequent 
reduction in tonnages mined 
and milled would have an 
immediate impact on those 
operations.” 

The chairman said Amic 
would do well to maintain its 
earnings at the 1990 leveL 


ARROW CAPITAL N.V. 


NOTICE OF _R EPURCH ASE OF SHARES 


I The ollsr tan ^bBan approusd toy Sw Annad General Matting o*th*G«TO«Y 
held tin March 7,3991 «3 tfdock In the afternoon (local time) at the offices of . 
ihe Company .John a Gorslrawefl 9, WIBemsad, Curacao. Netherlands 
AntHJea. - 


Notice b hereby, ghren.ol an oiler by the Company for tfie repurchase ot 
outuantSngrfwesar a pdoe equal id the unaudfeed net aesM value per share 
a per March 31, 1991 less a t percent dtacoum payable In cash. The 
repurchase wiH take place pm rata on the basis of the shares tendered for 
radempdon prior «» March 2S. 1991 up tea tool emountof US$ 3 min. 


Shareholders wishing to accept tNs offer should, lodpe up tfw cerdflcatee 
representing bearer ahwes to be repurchased together with NI outstemfing 
talons and dividend coupons, wtti the Banking hwitutions mentioned below. 


This oAbt applies only to acceptances lodged prior Ip the dose of business on 
March 25. 1991. Stm tendered after this date «annot be withdrawn. 


At the request of irwesenare Adylsor we Morm you teat tfnoe Anwr Captai 
N.V. is currarrty In Its pre^rind down steoe, ft is tee apHoh. ol bwestmeca 
Advisor tfwl al sharehalderi should pardc^MttB In redempdorwea V>ey occur in 
order to avoid the posslblBty of a dispropoflJonHiBty larger share of lesa ligtid 
assets anhe Coqaofadorfstermfntfbn. 

INTllilS MANAGEMENT COMPANY N.V. 

Managing Director 
with the approval of the 
- Advisory Board 
Registered Office: 

John B. Gorsireweg 6 
P.O. Box 3889 
WHemead 

Curacao, Netherlands AntStos 


Banking towtarforw- 
i NJJL ROTHSCHBD AND 
SONS LJMTTED 
NewCourt 
ft. Swtthlrfi Lana 
London EC4P4DU 
tMujdKingdain ; . 


. ROTHSCHflJ) BANK A^S. 
r TUKkereSvase 181 
8034 Zurich 
SwftMftotd 


- REASON, HELMING 8 PERSON N-V. 
RoMnSS • 
lajOAEAnatanten . 

The I 


- BANQUE WTERNATIC5NALE A 

LUXEMBOURG S A. 

2, Boulevard Rr*dl 
Luxembowg 


- BAN0UEBRUXBXE8 LAUBS1TSLA. 
Court SaH UMtein. 
B-UW Omula 7 " 

Bslffum - 


BANQUE PHIVEE EDMOND DE 
ROTHSCHILD&A. , 

18 Ruade Hesse 
1204 Geneva 
Swtaartand 




BANCO Dl ROMA (the "Bank") 


(Incorporated as a Sockrta per Aziora in the Republic of Italy) 


£75,000,000 9 5/8% Fixed Rate /Floating 
Rata Depositary Receipts Due 1993 
(the “Depositary Receipts') 


issued by The Law Debenture Trust Corporation p.Lc., evidencing 
entitlement to payment of principal and mterest on deposits with 
Banco d Roma, London Branch 


Notice is hereby given to the holders ot tte Depositary Redepts that In 
accordance vrith Condition 4(b) of the Depositary Receipts the Bank 
wfi, at the option of the Depositary Trustee redeem ail or some of the 
Deposits to which the Receipts relate on 13th June. 1991. 


The Depositary Trustee, in the exercise of its option, shall act only in 
accordance with the instructions of the holder of the Receipt to which a 
Deposit relates. To give such instructions, a notice in the form 
obtainable tom any Paying Agent, duly completed by the relevant 
Receipthokfer, together with toe Receipt which relates to that Deposit 
end al unmetered Coupons relating toereto, must be deposited by the 
relevant Receiptholderwith a Paying Agent not more than 60 nor less 
than 30 days prior to 13th June. 1991. No Notice (or the related 
Receipt) so deposited may be withdrawn without the prior consent of 
the Bank. 


The amount of any missing unmatured Coupon in respect of the period 
up to 13th June, 1991 wfl be deducted from the sum due for payment 
Unmatured coupons in respect of the period after 13th June. 1991 
relating to a deposited Receipt shall become void and no payment shafl 
be made in respect toerat. Where a Recent is presented for payment 
without al unmatured coupons relating to it payment shall be made 
only against toe provision of such indemnity as the Bank may require. 


Notice is hereby given that in accordance with Condition 3 (C) ot toe 
Depositary Receipts that with effect tom 13th June, 1991 interest on 
the Deposits win be payable semi annually in arreer at a rata equal to 
six months Starting Libor plus 0.10 per cent (the “Margin*} except that 
toe Bank mey gNe noi toss than 22 nor more than 60 days notice prior to 
13th June. 1991 that the margin wffl be such rate as it may determine. 


Banco d Roma S.p_A. 
acting through Its London Branch 
Dated 8 March, 1991 


Cr6dt Suisse 
Paradeptatz8 
6021 Zurich 


PRINCIPAL PAYING AGENT 
Banque Internationale a Luxembourg SA. 

2, Boulevard Royal, 2953 Luxembourg 

OTHER PAYING AGENTS 

Banque Internationale ft Luxembourg S A 
Priory House, 

1, Mitre Square, London EC3A 5BS 


New Issue 


This announcement appears as a matter of record only 


March 1991 



Dresdner Finance B.V. 

(Incorporated bt The Netherlands) 


Italian Lire 150,000,000,000 
1 3 per cent. Guaranteed Notes due 1 995 

Unconditionally guaranteed as to payment of principal and interest by 

Dresdner Bank Aktiengesellschaft 


Istitnto Mobiliare Italiano 


Dresdner Bank 

AJctiengescOKhaft 


Banca d ’America e d ’Italia 

Deutsche Bank Group 

Banca Euromobitiare 
Banco di Roma 
Banque Nationale de Paris pie 
Credito Italiano 

Istituto Bancario San Paolo di Torino 
Westdeutsche Landesbank Girozentrale 


Amsterdam-Rotterdam Bank N.V. 

Banca del Gottardo 
Bankers Trust International Limited 
Banque Internationale a Luxembourg S A 
Credit Commercial de France 
Credit Suisse First Boston Limited 
Generate Bank 

ftredietbank International Group 
Paribas Capital Markets Group 
Yamaichi International (Europe) I .imited 


Banca Commerciale Itaiiana 
Banca Nazionale del Lavoro 
Banque Bruxelles Lambert SA. 

Commerzbank 

AktieugeaeDschaft 

IMI Bank (Lux) SA. 
Swiss Bank Corporation 

Investment ft»nttng 

ASLK-CGER Bank 
Banco di Napoli 
Banque Generate du Luxembourg S A. 
Compagnie Monegasque de Banque 
Credit Lyonnais 
Deutsche Girozentrale-Deutsche Kommunalbank 
Italian International Bank pic 

(Monte det Paschi dl Siena Banking Group} 

Nomura International 
UBS Phillips & Drew Securities Limited 
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NOKIA 


NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given to the shareholders of Nokia Corporation (the “Company”) of the 
Annual General Meeting fAGM") to be held on Thursday 4th April, 1991 at 3.00 pm ai The 
Heisinid Fair Centre, Congress Wing, Congress Hall C 1 , RauWieiaissnkatu 3, Helsinki. Finland 

The following matters, specified in Article 12 of the Articles of Association, will be on the 
agenda tor the meeting: 

a) review of the annual accounts, comprising the Profit and Loss Account, the Balance 
Sheet, the Annual Report of the Board of Directors and the Consofidated Accounts, 

b) review of the Auditors’ Report 

c) approval of the Profit and Loss Account the Balance Sheet, [he Group Profit and Loss 
Account and the Group Balance Sheet. 

d) decision on any measures to which the profit or loss shown in the approved Balance 
Sheet or Group Balance Sheet may give rise, 

e) decision on discharging the members of the Board of Directors and the Resident from 
fiabffityi 

f) decision on the number of members to ssrve on the Board of Directors and the number 
of regular auditors, 

g) decision cm the remuneration to be paid to the members of the Board of Directors and to 
tbeaudfcrs, 

h) appointment of members of the Board of Directors, and 

f) appointment of the auditors and the deputy auditors. 

The accounts tor the 1990 financial year will be on display from March 27th, 1991 at the 
Company’s Head Office at BeHesptanadf 12. Helsinki, Finland, and toe offices of EnskjJda 
Securities, Sfondrnaviska Ertskflda Limited at 26 Finsbury Square, London ECSA IDS. Copies 
of the accounts In Rnntsh, Swedish and English win be sent to shareholders upon request to 
too Registrar Copies of the accounts win also be available on request from Enskflda Securities. 
Copies erf the fu/f annua/ report wilt be available from Enskflda Securities from 27th March, 
1991. 

Registered shareholders who wish to exercise their voting rights at the agm must give 
notice to the Company of their Intention to attend not later than 2nd April 1991 at 4.00 phi 
Notice may be given to the Sharehokferaf Registrar in person at the Office of the Company at 
HeikWtanfc 7 A, Helsinki Finland, during office hours, or by telephone (35$) 0 1807 390, or in 
writing to the Shareholders' Registrar; Nokia Corporation, RO. Bax 117, SF- 00211, Helsinki, 
Rntend VWtonrraticeshouW arrive rw later than 2nd April, 1991. 

Helsinki. March 1991 
Board of Di rectors of Nokia Corporation 
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BANQUE NATIONALE] 
DE PARIS 

Floating rata note Issue of 
USD 400 miBons, September 
1983/1991. The rate of interest 
applicable tor the period 
beginning 6 March 1991 and 
set by the reference agent 
fs7 V*% annually. 


FIDELITY INTERNATIONAL FUND 
Soci^ d’lnvestissement ft Capital Variable 
33, Boulevard Prince Henri 
L-1724 LUXEMBOURG 
R.C. Luxembourg B 24054 

Notice of Annual General Meeting 

NOTICE is hereby given that the Annual General Meeting 
of the Shareholders of FIDELITY INTERNATIONAL 
FUND, a soci£t£ dmvestissement ft capital variable 
organised under the laws of the Grand Duchy of Luxem- 
bourg (the «Fund»), will be held at the principal office 
of the Fund, 33, Boulevard Prince Henri, Luxembourg, 
at 11 :00 a.m. on March 21, 1991, specifically, but without 
limitation, for the following purposes : 

1. Presentation of the Report of the Board of Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income statement 
for the fiscal year ended November 30, 1990. 

4. Discharge of the Boand of Directors and the Auditor. 

5. Ratification of the co-option of Charles T. M. Collis 
as a Director of the Fund in replacement of John M. 
S. Patton. 

6. Election of five (5) Directors, specifically the re- 
election erf all present Directors : Messrs. Edward C. 
Johnson 3d, Charles T. M. Collis, Charles A. Fraser, 
Jean Hamilius and H. F. van den Hoven. 

7. Election of the Auditor, specifically the election of 
Coopers & Lybrand, Luxembourg. 

8. Declaration ofa cash dividend in respect of the fiscal 
year ended November 30, 1990, and authorisation of 
the Board of Directors to declare additional dividends 
in respect of fiscal year 1990 if necessary to enable the 
Fund to qualify for « distributor* status under United 
Kingdom tax law. 

9. Consideration of such other business as may proper- 
ly come before the meeting. 

Approval of foe above items of the agenda will require the 
affirmative vote of a majority of the shares present or 
represented at the Meeting with no minim um number of 
shares present or represented in order for a quorum to be 
present. Subject to the limitations imposed by the Articles 
of Incorporation of the Fund with regard to ownership of 
shares which constitute in the aggregate more than three 
percent (3 % ) of the outstanding shares of the Fund, each 
share is entitled to one vote. A shareholder may act at any 
meeting by proxy. 

Dated : February 20, 1991 

BY ORDER OF THE BOARD OF DIRECTORS 


To the Holders of Warrants 
to subscribe for shares of common stock of 


♦ 


UD. 


SUMITOMO FORESTRY CO.. 

(the ‘•Company' 7 ) 

(Issued in conjunction with an issue by 
the Company of U.S.S1 00,000,000 5 Vb per cent. 

Guaranteed Bonds Due 1992) 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICE 

NOTICE IS HEREBY GIVEN, pursuant to Clausa 4 (A) and 
(B) of the Instrument dated 29th September, 198 8 under which 
the above described Warrants were issued, that on 
28th February, 1991, the Board of Directors of the Company 
resolved a free distribution of shares of common stock of die 
Company at the rate of 0.1 share for each one share to its 
shareholders of record as of 31st March, 1991. 

As a result of such distribution, the Subscription Price at 
which shares are Issuable upon exercise of the Warrants will 
be adjusted in accordance with Clause 3 of the Instrument 
from Yen 1,290.30 to Yen 1,173 with effect on and from 
1st April, 1991. 

Smnftonio Forestry Co-, LftL 


Dated: 8th March, 1991. 


By: The Smmtomo Bank, Unified 
as Principal Paying Agent. 


Notice to the Wananthalders of 

CREDIT SAISONCO., LTD. 
(formerly Seibu Credit Co., Ltd.) 

(the "Company") 

Warrants to subscribe lor shares of common stock of 
Credit Saison Co.. Ltd. (the "Warrants") issued with 

U.S. $100,000,000 

3%% Guaranteed Bonds due 1992 

Adjustment to the Subscription Price of the Warrants 

We hereby advise you of the adjustment to the Subscription Price 
of tbe captioned Warrants pursuant to the Clause 3 Paragraph (J) of 
the Instrument dated 5th August, 1988. 

The Board of Directors of the Company resolved at the meeting 
held on 22nd February, 1991, to make a free distribution of shares of 
common stock of the Company to the shareholders on record as of 
31st March, 1991 at the rate of ten (10) per cent of shares then held 
by each erf such shareholders. 

Accordingly, the present Subscription Price of the Warrants will be 
adjusted as follows: 

New Subscription Price Yen 2,876 x l/i.io = Yen 2,432.70 

The new Subscription Price shall become effective as from 1st 
April, 1991 (Japan time). 

Credit Saison Co., Ltd. 

JBy?T2wSanutonu> Trust and Banking Company, Limited 
as Principal Paying Agent 
Dated: 8th March, 1991 


Lend Lease Corporation Limited 
AS100.000 

Option Bonds due 1998 (the “Option Bonds") 
convertible into 10,000,000 Ordinary Shares of 
Lend Lease Corporation Limited (the "Company") 

Possible Adjustment of Subscription Price 

NOTICE ia hereby girco chat on February 28, 1991 the Company announced a 
renoaneeahlerighu issue at {12.00 per share on the basis of one fl) share for every ton 
[101 share** held. The issue is folly underwritten by Ord Hinnett Securities Limited and 
Cazenove & Co London, who will also set nahreharsu* the rseue. It to xatferpated that 
the rights issue win be such 39 to result in a reduction of more than 1* in the 
Sabi.cription Price of the Option Bonds (as defined in the terms and conditions of tbs 
Option Bonds!. Any adjustment to the Subscription Price ia likely to become effective 
on Wednesday May 1. 199L 

V Option Bondholders exercise their conversion rights pending the date of adjustment 
they win forgo the benefit of any such adjustment- If Option Bondholders exerrine llwtr 
conversion rights rt that the Convenor* Date foils offer March 22, 1991, (the books 
dosing date for the rights Isaac) they win not be entitled to participate in the rights 
issue tn respect of the Shares arising on Conversion. Tbe details of Conversion Rights 
are set oat in Condition 6, printed on each of the Option Bonds. 


March&, 1991 


R-'UKfut* Paribaa Luxembourg 

Principal Paying and Conversion Agent 


To the Holders of Warrants 
to subscribe for shares of common stock of 


♦ 


SUMITOMO FORESTRY CO., LTD. 

(the '“Company’*) 

(Issued In conjunction with an issue by 
the Company of U.S-$150,000,000 4 3/a per cent. 

Guaranteed Bonds Due 1993) 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICE 

NOTICE IS HEREBY GIVEN, pursuant to Clausa 4 (A) and 
(B> of the Instrument dated 9th February, 1989 under which 
the above described Warrants were issued, that on 
28th February, 1991, the Board of Directors of the Company 
resolved a free distribution of shares of common stock of the 
Company aft the rate of 0.1 share for each one share to its 
shareholders of record as of 31st March, 1991. 

As a result of such distribution, the Subscription Price at 
which Shares are issuable upon exercise of the Warrants will 
be adjusted in accordance with Clause 3 of the Instrument 
from Yen 1,425.70 to Vfen 1.29610 with effect on and from 
1 st April. 1991. 

Sattilorao Forestry Co, Ltd. 

By; Ha Snimtwno Bank, Limited 
Dated: 8th March, 1991. as PHndpsl Pajfng Agent. 
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ahead of employment data 

By Karen Zagor in New York and Simon London in Lohdon 


THE US treasury market was 
unusually quiet yesterday 
morning as traders and inves- 
tors waited for today's release 
of the February employment 
figures. 

At mid-session, the trea- 
sury’s 30-year long bond was & 
higher at 95g, yielding 8J26 per 
cent. The Federal Reserve oper- 
ated in the open market to 
arrange overnight system 
repurchase agreements when 
Fed Funds were trading at 6ft 
per cent. 

The modest gains yesterday 
morning were inspired by 

reports that initial claims for 
state unemployment insurance 
rose 20,000 on a seasonally 
adjusted basis in the week 
ended February 23. The unem- 
ployment figures were unex- 
pectedly high. 

The market does not expect 
the Federal Reserve to ch a n ge 
monetary policy unless unem- 
ployment in February is 
sharply higher than expected. 
Even If the employment data 

GOVERNMENT ^ 
BONDS 

are quite weak, tbe Fed may 
decide not to ease monetary 
policy. Mr Alan Greenspan, 
chairman of the Federal 
Reserve, said on Wednesday 
that the US economy con- 
tracted in February but the 
recession was not deepening. 

■ THE first German current 
account deficit since 1985 
breathed new life Into the gov- 
ernment bond market, with 
yields at the 10-year maturity 
failing by around 6 basis points 
on the day. 

The last 9 per cent bund 
closed on a yield of 8J28 per 
cent, after opening at around 
&34 per cent The June bund 


BENCHMARK GOVERNMENT BONDS 
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New ... 

launched orf 
market-. ; ^ 

v , . 'l' ■ 

By George Graham ^ , 

in Paris- . ; >- 

JJ. MOTGAN-l^teiR^^ 
new variety of stock index. 

The new warranL-anDOw^a 
«gtrip warrant" by Morgan, 
will rontot 
unlike PWvioite 
offer omyfije 

capital gain at the esa or mate 
lS£lt will pay an annual 
return to investors*^ . ■■ 

' Covered warraiits liave 
a popular - instrument "fir 
France tn recent-'. 
although they are restriirfesSby. 

the finance, ministry^ E oto* 
thvwkffrani , waaHHMt ft t the mar- 


futures contract opened at 
85.70 and rose to dose at 86.04, 
just off the days hi gh 

The DMl.Sbn current 
account deficit for January 
was construed by the market 
as positive, suggesting German 
capital will not have to finance 
current account surpluses. 
Analysts noted imports had 
g r ow n at a year-on-year rate of 
30 per cent; providing further 
evidence that the domestic 
economy is strong. . 

■ THE UK government bond 
market followed the firmer 
tone of other markets, with 
dealers reporting some inves- 
tors switching to longer dated 
stocks. 

The benchmark llX percent 
government bond issue matur- 
ing 2003/2007 rose & point on 
the day, to dose at 111ft for a 
yield of 10 J2 per cent. At the 
shorter maturities gilts gained 
around ft point. 

On the Iiffe, the June gilt 
futures contract opened at 
92.01 and rose to 9SL23 on a 
volume of over 20,000 con- 
tracts. 


of 


■THE French 
terday sold 
bonds at its regular 
auction, leaving it well 
of its announced borrowing 
programme for the year. 

Yesterday's auction, raised 
FFr3. 525b n on the longest 
dated French government 
bond, the OAT 8.5 per cent 
2019. Bids were accepted at a 
cut-off price af '9L20, giving a 
weighted average yield of 9.06 
per cent, nearly a full percent- 
age paint lower than in Janu- 
ary. the last time the bond was 
awrftaoed. 

■ THE Japanese government 
bond market continued to 
trade within a tight range yes- 
terday, ahead of US non-form 
payroll data today which could 
decide the timin g of the' next 
easing of US monetary condi- 
tions. , 

At tbe dose of Tokyo trad- 
ing, the benchmark govern- 
ment bond No 129 was yielding 
GL645 per cent, against 6.65 per 
cent on Wednesday mid was 
Httle changed in Londan trad- 
ing. 


Analysts contemplate UK’s likely PSBR 


IN THE absence of hard 
economic data this week, gilt 
market analysts have been 
contemplating the possible size 
of the UK government’s public 
sector borrowing requirement 
for fiscal 1991-1992 and the vol- 
ume of new gilt issues, writes 
Simon London. 

Towards the top end of the 
scale, Baring Brothers is fore- 
casting a PSBR of £12bn this 
year and average gross issu- 
ance over the next five years of 
around £20bn a year. Green- 


well Montagu forecasts gilt 
issuance of £L5bn per month, 
or £18bn for the whole year.' 

Towards the lower end of 
expectations, UBS Phillips & 
Drew is forecasting a PSBR of 
£9 Jbn for the year and gilts 
issuance of £L3J25bn — assum- 
ing the economy picks up in 
the second half of this year. 

A further question is how 
the gilt market will react to the 
chancellor of the exchequers 
budget statement on March 19. 
Over the past 12 years tim mai^ 


ket has rallied on six occasions 
after the budget and fallen on 
six occasions. . .. 

“Under no circumstances 
will the chancellor rbk desta- 
MUsing the flmmrfal markets 
. with a general election possi- 
bly only months away,” Cr6dit 
Lyonnais commented in it’s 
latest research note. “Thus, he 
wffl not admit to a flSbn PSBR 
forecast “H the market has dis- 
.counted such a large PSBR, 
come the budget it may be 
pleasantly surpnsed.^ , .. 

•' ' ■ ft..*- - : . 


keL- ■. ,_ -. T , 

The new issue wM introduce *• 
a notion of “face value" not 
us ually found in warrants.; 
Investors wfll pay KRORl ** 
w arrant, but thfr anima l pay- 
ment will be calculated amsd- 
tng to the movement In tiie 
CAC40 Index against a -foce- 
vatoB of FFrii®W, 

' Morgan is jsspdng SWS&ffl at 
the warrants, ytew e. 
any me year wfil.be Mustted to 
20 per cent. . 

“The warrant will aZLow 
institutions to Ind ex tha m- 
selves on the annual growth in 
the CAC40, but fi ts not a pare' 
ntamfement instrument 

because tt fa leveraged,” 
according to. Mr-Vfoceirt Hub- 
ert of Morgan. ; 


ABCtocut 
activities in 
investment unit 


FT/AIBD INTERNATIONAL BOND SERVICE 
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AttAB _____ 

(ABC), the Bahrain-based off- 
shore bank, pbrna to cut fee 
activities of Its investment 
division following the down- " 
turn cansed by the Guff crisis, 
AP-DJ reports. from -Manama. . 

ABC's pxestdent and chief ft 
executive, Mr AbduRa SanjHu ■ 

■ sold the 'bank will pull out q f ■ 
private banking and. new 
homes business because oTlaitk 
of Uqu&ffity in the reglen and 
tire decline ht business confi- 
dence. . 

; : - He stid it would probably 
tdw abnd tm yens to im»-. 
*»hH»h msmgh. ccs-ftSence- in-- :.. 

theGnKre^on tojKllowa Gulf 
hank to play a major role In 
those areas. .. . .. „ 

Like otberArab Institutions, 
ABC was bit. hard l^L the loss 
‘tf'oqnUfflceliw xe^bn fid- 
lowing tbe invasion of Kuwait 
Mr Sandi said the bank lost 
around |8.9bn of Siteriaak' 
deposits ]ast Tear Kfotenur 
tfonal banks cuttiWffises to 
theGuit . 

-But the Joss was pcftirmn-. • 

pensotedbyanaiilfcai^my. 
of customer depostts^whfch 
included placmgs by the 
bank’s. sharehoMera, . Be 8aht 
lAbya, Kuwait and JUmfiftaSd - 
each own roUrfhly onMgnto 
of ABC equity, wfGr foa bal- ' 
ance held by the bank** hew 
pri v at e duttmaMan. 

Hdr Saudi said ABC’s dtoriul- 
fication helped the bank 

weather the Guff crisis, which 
he described as a “nightmare.’' 

He pointed to the good perfor- 
mance last. year of Bemco 
Atlantko, the Spanish retail. 
bank in which ABC owns a 56 
per cent stake. 

As a result, ABC’s total 
assets fell by around 10 per 
cent last year from the fZL7bn 
recorded at the end of 1988, Mr 
Saudi said. 

The bank’s risk asset ratio, 
a measure devised by the Bank 
for International Settlements. A 
rose to 1L5 per cent at the end 
of last year from 10.7 per emit 
a year beffae, Mr Saudi said. - 

Mr Saudi declined to provide . 
further details on 1990’s 
results ahead of a formal 
announcement on March 3L 


Loan losses hit 
another 

Canadian bank 

By Bernard Simon 

in Toronto 

CANADIAN Imperial Bank of 
Commerce has followed the 
pattern set by the country’s 
other big banks in repo rti ng a 
drop in first -quarter innohm as 
a result of rising loan losses. 

Net earnings foQ by 9 per 
cent to C$l99m in the three 
mont hs ended January 1990 
from C$2 19m. a year earlier. 
Hetara on equity dropped to 
14.2 per cent from 1A6 per 
cent, while return on assets 
was down to 0.67 per cent 
from per cent. 

Although interest margins 
showed the first quarterly 
improvement in a year, CIBC 
has raised its fiscal 1991 loan 
Iobs estimate to Cfsafim, a 41 
P®r cent increase over 1990. 
One quarter of the total has 
been charged against flrsfc- 
Qharier Income. Non-perfona- 
ing loans have grown by 56 

per cent to cyLftim. 

CIBC noted a sharp, thro* 
around at Wood Gundy, it* 
securities dealer sub s i diar y, 
which lost C$87m last year. 
Gundy was profitable again in 
uie first quarter, with the 
bank’s share of Its income 
reaching C$8m. 
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SEC and CFTC 
futures dispute 
nears resolution 

By Barbara Durr In Chicago 


Tffi2 lengthy dispute in the US 
between the Commodity 

fSd Ure ?*. Tta 5 n8 CwmataSon 
|2„v the « Securities and 
Exchange Commission appears 

r ® 8oluti on following 
approval of legislation by the 
Senate Agriculture committee. 

The bill, which must he 
approved by the Senate, would 
bolster the CFTCs regulatory 
powers and leave stock index 
futures in its hands. But mar- 
gin authority for stock index 
futures will move to the Fed- 
eral Reserve. The SEC, backed 
by the treasury, had sought 
jurisdiction of these products. 

Day-to-day margin setting on 
stock index fixtures will remain 
the responsibility of the 
exchanges, but the bm would 
give the Fed the right to 
require the exchanges to raise 
or lower margins when it 
believed the finannial in tegri ty 
of the markets or their clearing 
systems are at risk. The Fed 
would also be allowed to dele- 
gate its authority to the CFTC. 

Mrs Wen dy G ramm, chair- 
man of the CFTC, has emerged 


the winner in the jurisdictional 
battle. Her agency not only 
retained stock iwdg y futures 
oversight, but won on two sig- 
nificant other iggno ff 

Index participations (IPs), 
based on baskets of shares, 
which the SEC claimed 
be under its authority, are now 
to be considered futures and 
overseen by the CFTC. How- 
ever, those IPs that have been 
approved or submitted to the 
SEC for approval before 
December 31 1390 will be 
excluded from CFTC scrutiny. 

Mrs Gramm also won a cru- 
cial skirmish over what «"« be 
exempted from the exclusive 
regulatory authority granted to 
her agency by the Commodity 
E x cha nge Act Hybrid fjpimeAal 
products, which contain ele- 
ments of a fixture as well as of 
a security, are n ow to be sub- 
Entted to a CFTC-desdgned test 
that will determine whether 
such products derive more 
than SO per cent of their value 
from play of the underlying 
commodity. If they do, they 
will come under the CFTC. 


Batterymarch to press on 
with Soviet venture plans 

By Stephen Fldler, Euromarkets Correspondent 


THE US investment man- 
agement group Batterymarch 
is going ahead with p lans for a 
fund to channel foreign invest- 
ment into Soviet defence com- 
panies attempting to convert 
their production to meet civil- 
ian needs. 

Mr Dean LeBaron, founder 
and trustee of the Boston-based 
group, said the Soviet Compa- 
nies Fund would be split into 
three investment areas - 
aerospace industries, electron- 
ics, and other indust- 
ries. 

The split was decided 
because the . investment in 
aerospace appeared to moving 
ahead more quickly than in the 
electronic industry which in 
turn was advancing more rap- 
idly than the other invest- 
ments. for example, metal- 
lurgy. 

The first fund should be off 


the ground by late spring, he 
said. 

After originally targetting a 
fund of $400m to Slbn, he said 
its likely sfre would be towards 
the bottom of that range. 

The project, announced last 
October, has not been moving 
ahead as quickly as planned. 
Mr LeBaron said this had been 
caused mainly by a sharp fall 
in the number of . US business- 
men willing to travel because 
of the Gulf war. and the effect 
on western businesses of the 
Soviet crackdown in the Baltic 
republics. He said there was no 
sign of reduced Soviet commit- 
ment to the project, despite an 
apparent weakening of eco- 
nomic reform efforts. 

Batterymarch ' has estab- 
lished an nffi jfip with a of 
five in Moscow and has this 
month opened an office. in 
Leningrad. ' 


Financial engineers in pursuit of perfect capital 

Simon London on the complex world of hybrids which share some of the features of both debt and equity 


J UST as genetic engineers have 
leaned to create new breeds of 
plant or animal, financial engi- 
neers profit by combining the vital 
attributes of existing securities to cre- 
ate a flnancifli hybrid. 

But where the geneticist is aiming 
for resistance to disease or pests, the 
fi na n c i al engineer is looking for resis- 
tance to tax. Rather than physical cli- 
mate, the financial engineer must 
conquer the accounting environment 
The apogee of financial engineering 
in the current depressed climate are 
hybrid instruments which share some 
of the features of debt and some of the 
features of equity. They are instru- 
ments which cut balance sheet gear- 
ing but cost the issuer far less than 
common stock. The challen ge is to 
design an instrument which looks like 
equity and is for the purposes of 
accounting, but qualifies as debt for 
the purposes of tax. 

A loose definition of equity might 
include the following elements; it is 
risk capital, simple, free of covenants, 
subordinated, a shock absorber for 
senior creditors, of Indefinite life with 
no maturity date. 

Quite which of these elements and 
in which combination define equity 
varies from country to country. The 
Accounting Standards Board 1s cur- 
rently grappling with an inclusive def- 
inition of equity for UK companies. 
The tax authorities, however, work to 
a different set of rules, taking their 
lead from law rather than accounting 


standards. It is this arbitrage between 
tax and accountancy that the finan- 
cial engineer often seeks to exploit. 
The instrument must also be saleable. 
Many of the more complex structures 
are designed to make perpetual subor- 
dinated debt instruments attractive to 
investors. The US auction market 
structure for preferred shares and 
French repackaged perpetual notes 
fell into this category. 

Perhaps the simplest debt/equity 
hybrids are convertible bonds, such as 
the convertible capital bonds issued 
by UK companies including Sains- 
bury, British Airways and Tesco. 

The structure was designed by SG 
Warburg, the UK Investment bank. 
The bonds give Investors the right to 
convert into ordinary shares at a very 
small premium to the current market 
price, making conversion highly 
likely. Moreover, the bonds are highly 
subordinated, giving the holders 
something akin to equity risk. 

This combination of factors has 
convinced the accountants that the 
bonds can be accounted for as near- 
equity from the date of issue. Looked 
at from an economic perspective, 
rather than the legal perspective 
favoured by the tax authorities, the 
bondholders rank behind other credi- 
tors in the event of default. Yet if the 
issuer remains a going concern, the 
likelihood is the bonds will be con- 
verted into equity. 

Another variation on the convert- 
ible theme was launched last month 


by Banco Central of Spain with a 
Ecu8Sm issue of bonds that are man- 
datorily convertible into ordinary 
shares. The bonds have a maturity of 
five years, but if the holders do not 
convert by the maturity date redemp- 
tion payments come only in the form 
of equity - not in the form of cash. 

Other than convertible structures, 
corporate financiers have concen- 
trated on ways of making perpetual 
subordinated debt saleable to inves- 
tors. Perpetual instruments are not 
readily accepted by international 
investors because they are not very 
liquid instruments. 

P erhaps the most complex struc- 
ture of this sort has been 
designed for the French market . 
- repackaged perpetual notes. 

Perpetual notes are placed with 
investors, but a portion of the notes 
are prepaid in advance and the money 
is invested via a trust company in 
deep-discount zero coupon bonds, usu- 
ally from a sovereign government to 
minimise credit risk in the interven- 
ing period. When the zero coupon 
bonds mature, usually after 10 oar 15 
years, the proceeds are used to buy 
back the perpetual notes from the 
holders. 

Hence nominally perpetual notes 
have a limited actual life. However, 
because the notes are nominally per- 
petual and subordinated, they can be 
accounted for as equity under French 
accounting rules. The French tax 


authorities have also taken the view 
that the coupon payments can be 
deducted from tax by the issuer. 

It is a measure of the importance of 
the tax treatment to all of debt 
equity hybrids that a tax ruling from 
the French authorities at the end of 
last year prompted a flood of issues, 
the biggest of which, was a FFrSbn 
issue for LVMH, the luxury goods and 
drinks subsidiary of UK brewing con- 
cern Guinness, via Ji*. Morgan. 

The structure would not work in 
the UK because tax law prohibits 
companies (other than banks) from 
claiming payments on perpetual 
instr ument s as tax deductible. 

The main US hybrid is auction mar- 
ket preferred shares CAMPS), which 
like the French repackaged perpetual 
notes have no maturity date but are 
structured to be saleable. The Interest 
rate on AMPS is set through a regular 
remarketing or ‘auction' process. At 
each auction investors have the right 
either to sell the bonds back to the 
intermediary which issued the notes 
(the remarketing agent) or demand a 
higher rate of interest 

Critics argue that AMPS are tax 
inefficient because Interest payments 
are not tax deductible for toe issuer. 
In this sense it differs from other 
defot/equity hybrid structures. 

Bat they are true hybrids when 
looked at from the economic perspec- 
tive. Because of the remarketing pro- 
cess, the cost of capital rises when the 
issuer is in trouble - just like debt 


The AMPS market totals $25bn. 
However, other structures are 
designed for a specific company and 
placed privately with a group of Insti- 
tutional investors. 

For example, earlier this year ! 
Gram raised S200m of quasiequity 
a placeme nt of subordi- 

nated notes. Not only are the notes a 
convertible hybrid, they are also con- 
vertible into AMPS - themselves 
hybrid, instruments. 

The structure was designed by 
Goldman Sachs especially for Poly- 
Gram, which has a Dutch domignp. 
Three series of notes were issued with 
initial maturities of three, seven and 
20 years. The notes are exchangeable 
into US auction market preference 
shares at the option of toe company 
any time after the initial maturity 
dates - or in special circumstances. 
This allows the company to set up an 
AMPS programme whenever it 
chooses, and in toe meantime to bol- 
ster its balance sheet 

The notes are accounted for as a 
minority interest in PolyG ram’s 
accounts, under the general heading 
of equity, but the coupon payments 
are deductible against tax. 

The key element of the structure is 
that conversion into preference shares 
is at the option of the issuer, rather 
than the holder, of the notes. How- 
ever, being convertible into a hybrid 
instrument rather than pure equity, 
the structure moves quastequity back 
one step further from common stock. 


Wide variety of deals reflects market’s basic lack of direction 


By Tracy Corrigan 

NEW issues in the Eurobond 
market emerged in a variety of 
currencies, again reflecting the 
lack of direction in bond 
markets. Underwriters are 
finding placement of bonds 


INTERNATIONAL 

BONDS 


considerably harder work than 
it was a few weeks ago, 
altiinng h they say there is still 
fairly good demand in some 
areas, like the dollar and 
Canadian dollar sectors, where 
currency appreciation is 
expected. 

After the recent surge of 
large transactions, investors 
appear to have tired of Ecu 
bonds for the moment, and 
yesterday’s Ecu300m issue for 
Crediop, tha Italian financial 
institution, failed to revive 
their interest 


WestLB, the lead manager, 
which does not have a strong 
presence in the Ecu market, 
said the deal was aimed at 
retail investors, largely outside 
Germany. 

Although Crediop has a 
strong, tnple-A rating, Italian 
financial names are not 
well-liked by investors, who 
have been spoilt be a string of 
sovereign and supranational 
borrowers in toe sector, and 
ECUSOOm is a large issue for 
retail placement to absorb. The 
deal was still in syndication at 
the end of European trading. 

In the lira sector, the 
European Coal and Steel 
Commission launched a large 
L450bn issue at 11% per cent 
five-year bonds via San Paolo. 
The agency is tax-exempt for 
I talian investors, and, with a 
coupon below 12 per cent, 
domestic demand provided 
important support for the deal 
A FFr750m four-year deal for 


General Electric Capital 
Corporation met firm demand 
from Swiss investors, but 
French institutions, less 
familiar with the name, were 
less involved. The deal, which 
was swapped into fixed-rate 
dollars, ended at 99.70 bid, 
from a fixed reoffer price of 
99.76. 

Elsewhere, Eksportflnans, 
the Norwegian agency, added a 
Can $125 m tranche to an 
outstanding Can$250m deal 
due 1994 first launched in 1989. 
Dealers said the tranche would 
re-inject some liquidity into 
the deal. Demand for Canadian 
dollar paper is concentrated on 
the shorter end of the market, 
due to the sharply inverted 
yield curve. The issue was 
swapped into floating-rate 
dollars at about 15 haria points 
below the London interbank 
offered rate. 

The reinvestment flow 
created by the redemption of 


old issues continues to buoy 
demand in the Australian 
dollar market, where two more 
deals emerged yesterday and 
Unilever’s deal, launched on 
Monday, was increased by 


AX25m to AS125m. Mobil, the 

US oil company, brought its 
first issue In the Eurobond 
market for more than five 
years. The AgiOOm deal via 
Westpac, for Mobil Australia 


Finance, carries a 12 per cent 
coupon and matures in 1997. 
The State Bank of New South 
Wales launched a A$100m 
five-year deal via Deutsche 
Bank Capital markets. 
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NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Amount m. 

Coupon % 

Price 

Metertty 

Fms 

Boot ninwr 

Nlssho Iwal UK(a)T 

30 

8*2 

101 % 

1996 

iyi% 

Zbtri 

OaMcfil Kangyo Bk. 

PT A3rtnt(bm 

12 S 

a\ 

10Q 

2006 

Morgan Suntay InL 

ECU* 

Crediop O'aaaa OcCalt 

300 

*h 

101 % 

1996 

i%/i% 

West LB 

Scsportflnans AS(c)t 

12 S 

10>8 

99l9$ 

1994 

%7l. 

Goldman Sachs InL 

AUSTRALIAN DOLLARS 
Mobil Ausi : In.Co.<a|t 

100 

12 

100 % 

1997 

2/1 

Westpac Banking Corp- 

State Bank ol NSW(a)t 

100 

11 * 

99% 

1996 

2 / 1 % 

Doutsctw Bk.Cap.Mkts. 

FRENCH FRANCS 

GECC.(a)T 

790 

an 

101.16 

1996 

is. 

Paribas Cap-Mkts. 

SWISS FRANCS 

Iflnoku Enghfe-Co^tORArf 

50 

sh 

100 

1995 

. 

YamsIcM Bank(Swttz) 

LIRE 

ECSC{a)t 

450bn 

n% 

101.70 

1996 

1 %/ 1 % 

ls.Bancario S'PaokJ 


*-*Prtvat» placement, gconvertfbfe. *WHh equity warranto. tFlnal terms. ■) Non-celleble. b) Amount Increeeecl from SlOOmn 
on 7/3701. Coupon wee indicated at 6 * 2 - 7 %. Conversion premium fixed at 17.7%. c) FungMe with existing CS 2 S 0 mn Issue. 
Non-callafale. d) Put option on 30/8/83 at 10 B% to yield &208%. 


LONDON MARKET STATISTICS 


FT-ACTU ARIES SHARE INDICES 


. ® The FfcmPctal Him Ltd 1900b OompHed by the Financial Times Ltd 
in eoitiimctioii wHi the Institute si Urtneriee and the Facu l ty off Actuaries 


EQUITY GROUPS ; 

& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 


1 

2 

Si 

4 

5 

6 
7| 
81 
9 

10 

21 

22 

25 

26 
27 

29| 

30 

31 
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49 
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CAPITAL BOOD&aem 

Building Materials (24) 

Contracting, Construction 31) ... 

Electricals CIO).. J 

Electronics (26) 

Engineering-Aerospace (8) - 

Engineering-General (47) 

Metals and Metal Forming (8) _ 

Motors (13) J 

Other Industrial Materials (21).. 

CONSUMER GROUP 082). 


Brewers and Distillers (22)...... 

Food Manufacturing (20)........ 

Food Retailing (16) : 

Health and Household (2D ...... 

Hotels and Leisure (22) ... 

Media (25V — : — 

Packaging & Paper 0.1) 

Stores 34) 

Textiles (ID ........ 

OTHER GROUPS (110) 


BusInessSenlces a2>.„:. 

Chemicals (2D 

Conglomerates.Ol): 

Transport (15) - — ... 

Electricity 02),.. * 

Telephone Networks C3) — 

wateruox. .... 

Miscellaneous (26) 


Jam 


INDUSTRIAL GROUP (480) ■ 1171)168 


Oil & Gas (20) J238061 


500 SHARE INDEX BOO) 

FINANCIAL GROUP (98)-. 

Banks (9). 


Insurance (Life) (7) 

Insurance (Composite) (6) - 

Insurance (Brokers) (8)...-- 

Merchant Banks (7) 

Property (41) — 

Other Financial 120) 


Investment Trusts (69) ■ 


ALL-SHARE INDEX (667) . 


FT-SE 100 SHARE INDEX* 


Thursday March 7 1991 


Index 

No. 


866.08 
. 1159.92 
140214 

234241 
. 1867-55 
44427 

44836 

485.06 

35439 

150520 

4390.74 

11723.71 

U5958 

J302L12 

£S.46i 

651.03 

874.31 

53L65 

18215 


115813 

4247708 
13 


822.40 

908.73 

J146039 

7091B< 

1109539 

420.07 

J1043.73 

28631 


■ 1118633 

1183.79 


Index 

Wo. 


2437.7 


Day's 

Change 

% 


■EsLH 
I (Null 


Gross 
Dl». 
YWd% 
(Act at 
(25%) 


-0.7 1Z20 .. 536 9.99 

-03 1221 S.26 2037 

-03 1277 538 1016 

-22 1135 5.70 1030 

+L2 8.46 4.78 15.72 

-43 1539 5.60 735 

-01 1330 530 .9-03 

-0 J 1831 712 636 

-13 12.98 6.76 911 

-Q3 1033 5.40 10.68 

-0.7 835 3.79 14.03 

-0.1 930 332 13.25 

-01 9.91 416 1245 

-03 830 3.04 15.76 

-L9 6.73 278 17.76 

-23 1014 501 • 1133 

103 1034 4.76 1221 

-0.4 838 539 1516 

-83 9.71 418 13.40 

■ti.2 10.03 634 1234 

-L2 10.68 5.07 1138 

-01 1279 437 1L26 

-21 935 5.64 1262 

-13 1116 6.74 1038 

-13 1L94 4.66 1032 

10.73 613 U-24 

-L6 9.99 3.78 1332 

412 1339 5.66 816 

-03 9-99 432 1135 

-0.9 

-f03| 10381 5381 12(81 


BL 

m 

Ratio 

(Net) 


xdadj. 
1991 
to date 


035 

035 
3.90 
0.80 
135 

036 
115 
0.00 
030 
0.71 
3.44 
7.47 
139 
3.15 
0.91 
9.06 
731 
030 
1.76 
0.65 
256 
0J26 
0.77 
633 
132 
0.00 
0.00 

39.69 

137 


Wed 

Mar 

6 


Index 

No. 


87260 

316552 

1409.40 

239619 

184529 

466.48 

44916 

48825 

35925 

1517.07 

1400.70, 

1725.99 

116030 


256L9Q, 

307B53 

138325 


140130 1 
65176 
87722 
52514 
119639 
D5919 
129234 
1554.40 
222312 


114927 

1359.96 

247334 

190L91 


Tue 

Mar 

5 


Index 

No. 


86332 

1163.09 

1406.83 

2365.15 

181051 

458.90 

44015 

48832 

35123 

150253 


137536 

170859 

1139.02 

251731 

300032 

1345.71 

1371561 
62718 
872.05 
si? ■n 
1167.00 
1109.43 

1255.03 
153039 
218533 


1121.06 

131422 

244521 

1861.57 


Mm 

Mar 

4 


Index 

No. 


85037 

1156.91 

138331 

2364.99 

177247 

444.93 

43431 

48038 

34259 

1480.90 

135132 

169294 

1126.63 


248269 

2916.84 

1323.04 

134451 

60555 

860.44 

495.04 

1150.98 

108451 

123736 

152260 

2180.72 

112329 

1279.12 

243736 

183037 


Year 

ago 

(approx) 


Index 

No. 


854.40 

1041-16 

1400.74 
241330 
1855.70 

42271 

464.11 

469.77 

355.18 

1561.17 

1210.43 
139837 
1053.65 
2259.13 
239632 
1463.29 

0.00 

55292 

76625 

49639 

1146.44 
030 

119016 

161L77 

2206.74 
0.00 

1153.78 

197220 

185718 




^ F~!]EI 


-LI 

-L7 

-05 

-05 

-0.7 

-13 

-L0 

-03 


-03 


-0.7 


Change 


-222 


JLL67, 


6.75 

637 

930 


Day’s 

HMifa) 


24573 


5.75 

621 

526 

610 

538 

436 

451 

6.63 


3.44 


432 


Day's 

LdwQj) 


243721 


1L82 


19.41 

2150 

1336 


Bar 

6 


2459.9 


111550 

34.911 2362721 2339.71 1 23345012367a 
1219.18 

831.90 817.97 B0457 r 

924.63 903-30 88232 
146822 1466.70 1447.73 
71279 707.42 70212 
110320 1084.62 1068,11 
42732 40931 405.01 
105451 1040.63 1024.82 
28723 Z78.93 27622 


287 

533 

0.00 

0.00 

7.94 

0.00 

1.26 

230 


4.03 


439 


Mar 

5 


2420.1 


1196.49 


119256 


Mar 

4 

23829 


115836 


117135 


Mar 

1 

2386.9 


1147J3 


1154.87 


Fed 

28 

2380.9 


799.42 
87226 
1301.66 
66L98 
1064.78 
■ 47L64 
1090.82 
312.74 


1150.94 


1116.74 


Year 

JE_ 

2250.0 


FIXED INTEREST 


PRICE 

-INDICES 


BHUsh Gstemnent 

Up to 5 years (28)- 
5 -IS years (3D: 
0 wrl 5 year&( 8 >.-|: 
Inedee«aWes( 6 ) ., 
All Stocks (73).. 


Index-Linked 

Uptfi5yeas*(2).; 

Over 5 years (10)., 

All Stocks 02).. 


MtAU»E(54>J 


Thu 

Mar 

7 


1121.03 

13L73 

1137.79 

1153.95 

03051 


1158.67 

145.53 

1146.40 


110.25 


Day's 

change 

% 


-♦0.07 

4034 

+0.43 

4030 

4036 


40.06 

40-28 

4026 


Wed 

Mar 

6 


lAccrued 

Interest 


121.17 

13L29 

139-02 

1153.49 

(130.40 


15839 

145.13 

1146.02 


_.;Jll0:24 


I_99 

1.96 

037 

240 

137 


0.29 

0.62 

0.60 


250 


xdadi. 
1991 
to date 


1.92 

2.69 

4.05 

130 

235 


1.03 

0.89 

0.90 


1.67 







AVERAGE GROSS 

Thu 

Wed 

Year 


REDEMPTION YIELBS 

Mar 

Mar 

ago 




7 

6 

(approx.) 


British Gffmmsrt 




1 


5 years. 

933 

93b 

11.41 

2 

Coupons 

15 years 

9.61 

9.68 

11.06 

3 

0)%-7%%) 

25 years.. — ■ 



12.66 

5 

Coupons 

15 yean. 

K(il‘t) 


1151 

6 

«%-IO*%) 

25 yean. 

9.96 


11.07 

7 

High 

5 years. ..... 


10.26 

11.74 

9 

553 

25 yean. 



11.25 

10 

frredeemaMes.. 

1 

9.9B 


10.96 


hdeAMod 





11 

lHftotlMtate5% UptoSyn- 

3.70 

3.72 

4.60 

12 

tofbuoargteS% o*er5yn.. 

4.12 

4.14 

4.07 

13 

Itfbt)MfirielO% Upu5yrs.. 

2.29 

231 

3.68 

14 

InflaUaa rote 10% 6w5yfs_ 

3.94 

3.95 

3.90 

15 

Drill 

5 years.... 

11.86 

11.86 


16 

Lam 

15 years.—, 

11.62 

11.61 


17 


25 years. — 

11.41 

1L40 




RISES AND FALLS YESTERDAY 


BTlUsh Funds. 

Corporations, Dominion and Foreign Bonds.. 

Industrials. 

Financial and Properties 

Oils 

Plantations 

Mines 

Others 

Totals 


Rises 

Falls 

Same 

71 

1 

14 

4 

0 

17 

341 

383 

828 

140 

176 

431 

29 

17 

46 

1 

0 

9 

32 

19 

112 

55 

51 

48 

673 

647 

1,505 


LONDON RECENT ISSUES 


EQUITIES 


kaa 

Price 

Pn/nt 

Paid 

w 

LJtcd 

1490)41 

Slock 

Closing 

Price 

MK 

Net 

Dir 

Times 

Cor'd 

tress 

Yield 

P/E 

Ratio 

Date 

High 

Loa 

100 

F.P 

- 

110 

102 

EM German lnr.T$L 

118 

+3 

- 

- 

- 

- 

WOO 

KP. 

- 

■fc 

SB 

KUaslDp 

U 

■»3 

“ 

“ 

- 

“ 

75 

f.P. 

- 

ft 

tfi 

FlipJkiPifc Pi ups. . ... mi . 

6/ 


- 

“ 

“ 

“ 

— 

F.P. 

— 

IB 

14 

«&!«!* Entrgj be 

14 

-1 

- 

— 

- 

- 

— 

(•J*. 

— 

4025 

3475 

EnrobmH Fnoer. Wrmts. 

3963 

-17 

— 

— 

— 

— 

- 

f P 

- 

140 

W 

JF Pacific 0fc» Wrrmi) 

140 


- 

- 

- 

- 

— 

FP. 

— 

7 

b 

MMI Wamu . 

7 






50 

F.P. 

- 

46 

43 

Trio to*. Tnat 

44 

-1 

- 

- 

- 

“ 


FP, 

- 

9 

6 

On Warrants 

1 


- 

- 


- 


FIXED INTEREST STOCKS 


tore 1 

taMBtt 1 
Raid | 

utci 

1990/41 

Suxk { 

Closing 1 
Price 

♦ or 

t 1 

re 1 

Bate 

HI 0 

Low 


l 


_ 


- 

86 

68 

Brail Wall* Capital UocC. Can Bd. | 

83 


loop 

W7* 


llln 

105p 

&. LmKJrsrJSbpcCV Cap Bds 2011 

Ulp 


loop 

£ 

iOSp 

lOOp 

HI 

29/ii 

€ 

93p 

30p 

3 % 

Era*d7 25p(HeUCm. fed.PW. 

KirauovGriHlCr. Rd. Prf.TOp 

GrerewiodSKarlUesBpcCvLnZaM .. 

Ullediall 9pc Cr U PH Cl 

TT Group lObocOn. fed. Pif. 1997 

30P 

97p 

106p 


loop 


- 

130p 

Worcester Cm Mb PI 

130p 

♦8 


RIGHTS OFFERS 


6s* 

Price 


5 

IS 

10 

MS 

t 


p -m 

HD 


an 

Ml 

Ml 

Mil 

HU 

HI) 

Nil 


Latest 

feme 

D*e 


% 


1W 0/91 


HI* 


j 


Low 


f 

% 

12 «n 


WalbHsmulmSp 

H^wood Will Lots .. . 



ftwiHDUfcSOp . 

Wldus...- 


Cutting 

Price 

P 


2bpm 

15 

41pei 

lfapm 

lftpra 

LBpm 


-I. 


I Amolfced dMdeaf. b FIgwes based do prospects estimate, i Divttad nit paid <* parser m put of capful 
m bml on tfi«Ueul ea Mhapital. q Amned dhhfcod and rUd ■ Forecast or estimated anmullsed dMdtad 

rate, oner based on prataos yew's caulks. F DirUnd and based on presMcus » otler official estimates .for 

1W1. H DMdad aad yield teed o* praspecus or otlw rfOcUi eatautn lor 199L L Estimated ammlbed 

dhttud, oner awl pfc tased w bust amal emriegs. M DMieod and *Wd based on nrwoeeua * outer affWai 
estimates for 1W1-95L H DMdeod ml yield based on prmpectM or otlwr official estimates for 1992. Q Cress. R 

Forecast aaa a Mpe* Artdead, com ml ale ratio based on prospectus or outer official estimates W Pro Fmu 

Rgwes. f Offered to Mdets of anflnaey diares as a 'riffs'. rMndaoJaa * Placing price n RrtnrodttUoo. * 

Unlisted securities KnteL 4 bare) la comctloo atth nvtpntaUoa. merger a- laUMr pm Price at a premhm. 


TRADITIONAL OPTIONS 


• First Dealings March 4 

• Last Dealings March 15 

• Last Declarations June 13 

• For settlement June 24 

For rate indications see end ot 

London Share Service 

Colls in Brent Walker, BET, BTR 
wrrats. 93/94, Burton, Buck- 
ingham tat, BerMord (nt. Corpo- 
rate Serva., Conroy PoL, Crest 


Nicholson, Davy. Dares Esls., 
Euro-Colour, Euro Disney, Ford 
Sellar Morris, Gaelic Rcs^ Gee- 
vor. Interlink Express, Lon. Secs., 
Next, Lawrence (W), Oliver Res^ 
Teredo PeL, Saaicti! and Tusker 
Reft. Putt In BTR WTrittS. 92/93, 
Medeva. McCarthy & Stone, Next 
and Routers. Puts and calls In 
John Williams and Trenchorviood. 


LONDON TRADED OPTIONS 


ApIJm 


CPUS POTS 

Ppr JW Oct Apr M 0tt 


CPUS 


rets 


AKd Lyons 
(*532) 

AS0A 

(*137) 


460 82 85 95 2fc 
500 45 53 66 6 


7 9 

17 20 


550 13 Z7 40 27 40 45 


120 20 ^ 26 26 
130 12ip 18 20 
140 6 *i 12 M 


3 5 

6 Sh 
U12»i 


BrtUUreais 140 34 35 38 lh 4 6 

1*170) 160 18 21 25 5 10 14 

180 6 9*2 15 15 22 24 


SmKl Bee- 

dam A 650 105 125 140 

(“746 1 700 62 85 MS 

750 28 55 7b 

Bom 300 58 64 67 

(*353 ) 330 31 39 46 

360 12 19 29 
B.P. 300 42 50 53 

(*335) 330 18 28 34 

360 4>al3^ 20 

BritUi Steel 130 14 17 18 

C141J 140 7 11 D 

160 2 4 5>* 

Bm 1050 54 84 U5 

1*1064) 1100 28 60 87 

1150 12 - - 


2% 9 15 

9 20 * 7 
28 40 48 
1 3fe 5 
3h U 14 
15 24 25 
2>a 6 9 

8 14 U 
Z7 30 34 
3 5>t 6 

Sh IDUh 

21 23 S 

22 45 57 

SO 72 n 
90 - - 


ca wire 
P535) 


500 52 
550 20 
600 6 

Ccuruuhb 330 62 

1*386 > 360 34 

390 14 
CBm. Union 460 70 

(*527 7 500 32 

550 7 

Ftwns 390 7B 

(*4611 420 50 

460 19 


65 80 8 19 S 

36 52 28 40 45 

- - 67 - - 

66 75 lh 4 6 % 

41 S3 11 14 

23 35 15 24 26 

77 80 2% 8 14 

45 55 12 2D 2S 

24 30 <5 50 53 

87 mo ih 5 n 

62 77 5 U 14 

36 51 U 23 27 


GJM 330 48 56 57 3% 10 15 

P3T71 360 18 37 40 12 a 25 

390 8 » 27 32 35 43 

Grand MeL 650 104 134 139 2b U 14 

(*737 1 700 61 85 104 12 24 27 

750 28 54 74 30 42 45 

I.C.L 1050 35 75 90 45 54 70 

P 10721 1100 17 53 70 77 82 99 

USE) 8 34 52 124 1Z7 134 


Kingfisher 

N39I 


Lidbrake 
(*264 ) 


Land Steer 
(*548 1 


H&S 
(*243 1 


Salrabmp 
(*312 ) 


SMI Trans. 

N81I 


Sttwfuwr 

f115) 


390 58 68 76 lfi 10 13 

420 32 45 54 8 18 23 

460 12 25 33 29 38 40 

240 34 35 47 6 10 14 

260 18 25 35 19 24 

280 8 ^ 16 M » 30 37 

500 60 68 77 3 8 12 

550 Z3 33 « 15 28 30 

600 5 12 24 55 60 67 

220 27 32 39 lb 6 7b 

240 13 » 27 7 14 16 

260 4 10 17 19 25 27 


300 40 47 
330 17 26 
360 4b 12 

420 72 87 
460 36 53 
SB U 28 
100 20 23 
110 11 14 
no 5b 9 


57 lb 5b 8 
36 8 b IS 18 
21 30 33 36 
95 2b 5 8 

65 8 U 16 

38 25 30 35 


2 5 6 b 

5 810b 

4 14 16 


Dptire 



M 

0 c* 

P m 

Ad 

M 

Trafalgar 

260 

18 

25 

36 

15 

a 

n 

(*261 1 

280 

9 

16 

26 

ZT 

38 

42 


300 

4 

- 

- 

42 

- 

- 

IRd-Btadts 

330 

51 

57 

65 

2 

4b 

6b 

W77) 

360 

24 

35 

41 

7 

12 

15 


390 

6 

17 

26 

a 

a 

30 

(Miner 

650 

91 

102 

122 

5 

li 

14 

(*732) 

TOO 

44 

66 

85 

13 

23 

27 


730 

16 

38 

5 7 

40 

4/ 

52 

Okraur 

300 

42 

53 

60 

3 

7 

10 

(*340 ) 

330 

18 

33 

42 

U 

16 

a 


360 

7 

18 

a 

32 

35 

30 

OpHre 


lfar Ray Pro R* tear Pro 

Eire. PkB. 

1850 

W 

140 

_ 

30 

60 

- 

(*£1995) 

1900 

60 

no 

- 

60 

80 

- 


160 

13 

14 

22 

2b 

7b 

10 

(*170 ) 

180 

2 

8 

11 

12 

15 

22 

SoaUKreEhc 

160 

22 

28 

- 

2 

4 

- 

(TOO) 

180 

6 

12 

- 

5 

10 

- 

0PH« 


ihf Pro 

■* 

ter 

*ro 

ter 

Brit too 

600 

60 

78 

92 

20 

a 

32 

PW5) 

650 

30 

52 

65 

45 

48 

57 

BAA 

420 

29 

38 

52 

17 

27 

30 

(*420) 

460 

12 

- 

- 

40 

- 

- 

BAT Mb 

700 

29 

38 

52 

17 

a 

» 

1*711 ) 

750 

18 

32 

46 

63 

72 

78 

Bill 

3W 

22 

36 

42 

19 

24 

X 

(*395) 

480 

11 

20 

30 

38 

42 

45 

BrfL Tetaam 

330 

20 

27 

34 

1118b 

a 

rau> 

360 

8 

- 

- 

30 

- 

- 

CadtnyScb 

360 

26 

39 

47 

11 

15 

18 

(*376) 

390 

9b 

21 

33 

30 

32 

34 

Cdnos 

800 

54 

80 

95 

2S 

35 

42 

(*8S) 

850 

28 

53 

70 

52 

60 

64 

GEC 

200 

22. 

25 

29 

4 

Bb 

9 

(*213 J 

220 

9b 

12 

17 

13 

18 

a 


220 16b 

23 

29 

6 

4b Ub 

(*225 ) 

240 

7 

13 

19 

17 

a 

22 

LA5H0 

360 

37 

48 

60 

12 

17 

72 

1*380) 

JW 

21 

35 

43 

a 

32 

35 


160 

16 

22 

a 

8 

12 

14 

(•168) 

100 

6 

12 

17 

a 

22 

a 

P. &0. 

600 

33 

51 

55 

32 

37 

47 

(*610 > 

650 

14 

26 

33 

67 

70 

75 

PHHngtan 

180 

23 

23 

a 

7 

14 

16 

raw> 

200 

U 

13 

19 

16 

S 

V 

PndretU 

220 

14 

a 

a 

4b 

13 

16 

1*226 ) 

240 

5b 12b 

16 

23 

a 

27 

tecal 

200 

18 

22 

.30 

9b 

14 

17 

(*203 ) 

220 

8 

15 

a 

22 

2b 

27 

ATX. 

500 

48 

66 

75 

15 

20 

2S 

(*538) 

550 

20 

38 

47 

40 

44 

47 

5csl. A New 

390 

28 

37 

45 

15 

» 

25 

(*394) 

420 

14 

22 

32 

32 

40 

43 


253 

12 

IB 

_ 

12 

14 

- 

1*253) 

260 

- 


a 

- 

- 

a 

Tlioei 







MMer 

300 

22 

27 

31 

10 

17 

a 

1*304 ) 

330 

B 

12 

16 

a 

34 

37 

OpSre 


Apr 

M 


an 

« 


STC 

300 

_ 

_ 

_ 

b 

b 

- 

(*320) 

330 

b 

- 

- 



- 

OpHre 


■hr 

Jre 

Sep tor 

Jre 

sre 


calls run 

hr )■ ftp hr te kp 


Amstrad 

(•71) 

Bvdiys 

(•447) 

Blot Orclt 
1*267) 
British Gas 
PW9) 

OtXMS 
(*179 ) 
film 
(*1009) 


70 3 9b lib 3b 6 6b 

80 1 - - 10 — — 

420 29 41 48 6b 17 25 

460 4b 19 29 33 37 43 

260 15 23 30 5b 17 22 

280 5 M 2D 17 2B 32 

240 13 23 27 2b 6b 11 

260 2b U 14 12 16 21 


160 22 
180 7 


32 32 
17 21 


1 4b 7 
6 U 16 


Pro phi »> » 


1000 28 73 105 22 43 55 
1050 9 48 78 56 67 80 

40 60 14 40 47 


(-554) 

600 

4 

- 

- 

50 

- 

- 

H malm* 

?a 

IB 

25 

34 

5 

15 

a 

<*231 ) 

240 

7 

U 

a 

16 

27 

30 

Lento 

2)40 

8 

a 

2b 

7 

14 

19 

(*242) 

260 

lb 

u 

- 

a 

a 

- 

Midland Bk 

180 

U 

a 

30 

5 

10 

15 

(*189) 

200 

3b 

13 

19 

16 

a 

a 


an 

a 

78 

103 

40 

60 

72 

ITO99) 

900 

12 

- 


75 

“ 

“ 

R. fegee 

M0 

19 

a 

a 

lb 

4b 

6b 

man 

J60 

3b 

10 

1510b 

13 

16 

Sent 

W 

6 

9b 

11 

2 

6b 

8 


-’de 
*•' ta- 
„ <6 
* I 

“’ay 

•'sg 
”-u- 
•■'ly 
*•’ 10 

u ae 
*'•30 

-*ste 
m 
'■ 9S 
-k- 

**50 

j-m 

>d, 

iu 

■Vin 

S'* 

%5- 

;-k 

.>*d 
-J3 
P* id 

M Tt 

• 1 3 

rl* * 


A . 


P94) 

THF 
1*279) 
Thom EMI 
(*744) 

758 
(*155 > 

VaU Raft 
rS61) 
WeUcsme 
f*519 ) 


100 lb 4b 
260 22 2b 35 
280 8b U 24 
700 51 80 82 
750 15 45 53 
140 19 24 28 
160 3b U 14 


7 7b 12 13 

10 14 
20 23 

15 Z7 
32 48 


5 U 13 
2 6 9 


3 5b 
9 12 

4 8 10 

12 14 16 


500 30 57 77 7 24 29 

550 7 33 50 37 49 54 


DH8 FT-SE OBEX K209I 
2275 2325 2315 MS W75 2525 2635 272S 


CALLS 









Mar 

170 

123 

82 

49 

25 

12 

2 

1 

Apr 

191 

150 

114 

83 

56 

36 

- 

— 

Mar 

— 

17V 

— 

104 

— 

56 

- 

- 

Jre 

- 

190 

— 

128 

— 

77 

42 

a 


— 

240 

— 

180 

- 

OS 

» 

55 

Dec 

- 

290 

- 

230 

- 

180 

140 

105 

PUTS 

liar 

6 

10 

a 

37 

65 

100 

188 

283 

& 

18 

a 

40 

58 

80 

110 

- 

- 


35 

— 

68 

- 

118 

— 

— 


— 

42 

- 

ft 

— 

171 

104 

299 

Sre 

— 

68 

- 

98 

- 

140 

191 

257 

Dec 

- 

90 

- 

125 

- 

163 
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Department stores 
and Waitrose supermarkets 

Preliminary results for the year to 26 January 1991 

12% Profit Sharing Bonus 


Mclnemey agrees deal with bankers 


By Michlyo Nakamoto 

McINERNEY Properties, the 
Irish property and leisure 
group, has agreed a debt for 
equity swap with its bankers, 
which will enable it to con- 
clude its withdrawal from the 
UK commercial property mar- 
ket 

Six banks, which have not 
been named, have agreed to 
release Mclnemey Homes, the 
group's UK subsidiary, from 
loan obligations Involving 
£20m related to the group’s UK 
commercial property interests. 
In exchange they are taking a 
51 per cent stake in Mclnemey 
Homes, 

The deal results in a loss of 
about £12m for the group. The 
aggregate book value of the 
property assets involved is 


about £30nt 

Mr Sean Cannon, chief exec- 
utive, said that the company's 
UK commercial projects, which 
are concentrated in the south- 
east, had been a severe drain 
on group liquidity. Its Irish 
activities remained profitable. 

Mclnemey is retaining its 
UK housing interests through 
the remaining 49 per cent it 
still holds in Mclnemey 
Homes. 

The deal with its bankers 
also provides Mclnemey with 
the option to buy back the 51 
per cent stake after two years 
at open market value, but not 
less than Elm. 

Borrowings will be reduced 
by I£39m as a result of the 
transaction. 


1990/91 1989/90 

£m £m 


But how can you 
successfully 
complete it without 
protecting 
your manpower 
resources? 

Seepage 19 for details 
of the PPP ItitcTruitioTial 
Health Plan. 
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Dividends sftawn pence per share net except where otherwise staled. 
"Equivalent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition issues. §USM $tocfc.+frfsh currency. 


BOARD MEETINGS 


Th# following uw vMi*— •»** nawod Hataa 
a« fflMfng* to V* Stoefe Ewftugo. 
such mMhW to* Iraki lor B* pur- 

mo a> contoowlnt! OMatnh. Ofltdal I n die*- 
Boas in not naiMBia w to i ftHur M 
dMOontta M MtoliM or Ml and MM- 
arvteJanx town Mtow or* Bnto raaJn to on 
to* flnwUHa*. 


Rim!*- Met! HUp-, Brain* (TJ=. K J.K). 
Paa fl a*. Party. 

nmmuTH 

jtoUw Hahn) Har. *l 

Oaaat — M*r. 31 

Sa»o» Hotto — — Adt. a 


Water investment helps 
Victaulic rise to £llm 

By Jane Fuller 

SPENDING to improve water said water business was grow- 
quality helped Victaulic, the mg more quickly, thanks to 
plastic pipes and fittings com- the large investment pro- 
pany, to increase pre-tax profit grammes of the water authori- 
from £8.8m to £11 -5m last year, ties as they brought water 
The 30.7 per cent rise came quality up to standard, 
on turnover of £99.6m (£78.3m), in mining and construction, 
27.2 per cent ahead. Trading orders from British Coal and 
margins were slightly eroded the Channel Tunnel builders 
by higher polyethylene raw had held up well. Smaller sub- 
material prices. However, a sidiaries serving industrial cus- 
reduction in borrowings from tomers had been the only ones 
£2.5m to £500,000 during the to feel the effects of recession, 
year cut interest costs to VOdng Johnson, with tom-’ 
£280,000 (£800,000). over of £30m, had benefited 

The share price gained 19p from the water mains refur- 
yesterday to dose at 442p, a bishment programme. Exports 
new high since the group’s flo- had also unproved and there 
tation at 235p in April 1968. was a great potential for sales 
Employees had bought it from to the Middle East 
British Steel In 1983. Stewarts & Lloyds, predomi- 

Mr David Stewart managing nately a gas business, had also 
director, said that Wask RMF, found growth areas in water, 
the metal fitting company notably with its blue polyethyl- 
bought for £9 -3m last spring ene pipe, 
from the administrator of Park- Expansion on the Continent 

field, had contributed £9m was planned through the Hel- 
sales. Without Wask, the den Couplings business in the 
underlying growth in turnover Netherlands and Germany, 
was 16 per cent and in trading Earnings per share rose to 
profit, 14 per cent 34.9p (28.8p), reflecting paper 

Nearly 75 per cent of Victau- issued to buy Wask. A pro- 
lie’s sales come from the water posed final dividend of 8p 
and gas industries. Mr Stewart makes a total of 12p (9.75p). 


Chas Baynes plans £9m 
issue to fund acquisitions 

By MIchiyo Nakamoto 

CHARLES BAYNES, the tional investors control 67 
diversified industrial group per cent of the shares, 
which has grown rapidly Trufio has been condition- 
through acquisitions, yester- ally acquired for about £8.5m. 
day announced a £9 .3m rights There is an initial cash 

issue to belp fund two acqui- consideration for Fist Fast of 
sitions and a 37 per cent rise £2.1m, with further deferred 
in 1990 pre-tax profits to consideration of between £2m 
SS.Slm. and £8m on an earn-out basis. 

it is issuing 2l.lm new The combined conslder- 
s hares on a l-for-5 basis at ation will be satisfied with 
44p per share. This repre- £8.6m net to be raised by tbe 
sents an 11 per cent discount rights issue complemented by 
to the share price, ex-divi- cash resources. Baynes’ net 
dend. The shares rose in cash balance stand at about 
response to tbe announce- £6m 

ment to close up 2p Mr Bruce Mclnnes, chair- 
at 53p. man, said the two businesses 

The proceeds from the complemented Baynes’ core 
issue will be used to help businesses of specialist man- 
fund the acquisition of Tru- Ufa c taxing and distribution 
flo, a group of specialist engi- of packaging materials, 
nee ring businesses and fist In the year to December 31 
Fast Packaging, a national Baynes increased pre-tax 
distributor of packaging profits from £4.1m to £5.6lm 
products. on turnover up 30 per cent at 

Robert Fleming, under- £53.04m (£40.95m). 
writer to the issue, said the Earnings per share 
narrow discount was possible increased to 3.74p (3.06p) and 
as the company enjoyed a a final dividend of 0.8Qp 
particularly strong reputa- (0.75p) per ordinary share is 
tion with institutional inves- recommended, making a total 
tors. for the year of l-20p, against 

The top twenty Institu- lp last time. 


Sales 

2,159.2 

2,046.3 

+ 6% 

Trading Profit 

109.9 

123.7 

-11% 

Interest 

18.4 

13.6 


Profit before tax 

91.5 

110.1 

-17% 

Taxation 

12.6 

21.0 


Preference Dividends 

0.2 

0.2 


Surplus available for 
profit sharing and retentions 

78.7 

88.9 

-11% 

Retentions 

42.1 

47.7 


Partnership Bonus 

33.1 

41.2 



Employer^ National Insurance 
on Partnership Bonus 3.5 


Extraordinary Profit 

on sale of property 18.6 


Profit Sharing All the equity capital of John Lewis Partnership pic 
is held in trust for the benefit of the workers in the business. 

The profits remaining after taxation, preference dividends, 
pensions and allocations to reserves are distributed yearly among 
the workers as Partnership Bonus in proportion to their pay. 

This year the rate of distribution will be 12% of pay (1989/90 1 7%). 


For further details please telephone 071 -828 1000 ext 6222 or write 
to Chief information Officer, 171 Victoria Street, London SW1E 5NN. 


Receivers 
called in 
at Tern 

. J* T71 • 


WPP meets 
20% improi 


improvement to £90m 


By Maggie Urry 


including a pian to convert 

debt into equity, bat these had 
been turned down. Mr Hickson 
said Tern’s construction sub- 
sidiary was trading profitably 
and generating cash. It had an 
order book of £20m. 

Mr Hickson headed a new 
management team which had 
sold Tern’s loss-making estate 
agency business and was wind- 
ing down the speculative prop- 
erty activities. The receivers, 
accountants Touche Ross in 
Cardiff^ said they were hopefiol 
of selling the business as a 
going concern. It has 180 
employees. j 

Ferrari Holdings, a com- 
puter services group also 1 
quoted on the USM, the shares , 
of which were suspended on i 
Wednesday at 5p, had been > 
working with Hill Samuel, the 
merchant bank, on a l 

reconstruction plan. This was 
needed because of heavy debts 1 
taken on when acquisitions i 
were made by the group’s for- 
mer management. 

However, Ferrari said yes- 
terday that it had been unable 
to obtain agreement from its 
bankers or its major share- 
holders for the provision of 
adequate additional defat or 
equity finance. A rights issue 
had been mooted, but this was 


ex pet Leu imai ueuuis oi me 
refinancing package to accom- 
pany the figures were disap- 
pointed. 

Mr Sorrell said that agree- 
ment in principle bad been 
reached with tim co-ordinating 
committee of six banks in 
late January, and proposals 
had been sent to the wider 
circle of 24 banks late last 
month. He said the package 
would be completed as soon as 
possible. 

Tbe group is in danger of 
breaching its banking cove- 
nants in the second quarto’ of 
this year. 


John Lewis fears further 
after 17% decrease 


By John Thornhill 

JOHN LEWIS Partnership, the 
department store and Waitrose 
supermarket group which is 
owned by its employees, yes- 
terday announced a 17 per cent 
fail in inmnai pre-tax profits in 
a “remarkably tough year”. 

Moreover, Mr Peter Lewis, 
chairman, warned that the 
partnership would have a real 
fight to prevent a farther fall 

in nroflts as 1901 was Ifkntv tn 


Martin Sorrell: i 
in prindplewith 


Meanwhile, WPP published a 
balance sheet on the basis that 
the refinancing had .been 
agreed. This showed negative 
shareholders’ foods of E244m 
(negative -£342m) and net debt 
Of £297to C£32Sm).- 
WPP’ burdened itself with 
debt when it bought the adver- 
tising- agencies J Walter 
Thompson in 1987 and OgRvy 
& Mather tn 1389. 

Pre-interest profits were. 
£L3&9m (Si&Sm) covering the 


£42.9m -interest 
times. c " 

• ThepietoP 3 ™ ngore was : 
after providing £8tn against the •> ’ 
cost of the refinancing, aside;. . 
from the success tees, and., .’, 
another. £6m as a prorislpn 
a gains t reorganisation costa, ; 

-Tof&etting those ; were. £8m..^ 
-received as Induce 

earlier and not MtdkLv | ’ 
The refinancing wifi include ' 
the consolidation of working , 
■capital ^facilities, the . medium- 
term loan and unco m mi tted ... 
loan facilities into an eo-,. 
larged - committed . medium-, “ j.. 

term. loan. ~ ' ,v 

r awing - margins wul also •. 
rise, by % percentage point;. • 

according to estimates, andtft? ... 

main - covenants - win .be.'' 
changed. • • . 

Mr Sorrell said the banks’ 
success fees, payable in. <aSh, ; v 
would be triggered' at. ceriafai-. 
levels of the share price - well 
above the curr eutpr ice 1 and : 
.with a cap - acco rding tohaw 
much debt WPP had drawn-., 
from the The. tower . . 

the amount of debt thq higher , 
•the trigger price.’- . ” . - 

- After a tower rate of tax^at .-r. 
40.4 per cent compared to 46~ 
per ce nt, minorities of £3 
(C7 .im> and provision, for pref- 
erence dividends, of £l7.6m 
(8.4m), retained profits were : • 
£32J9m (£19 3m). Fully diluted 
, earnings per share were’ TL3£> * 
enjzp). . . ... . 


pool of profits .distributable 
among the company’s 83,000. 
partners (employees) feD from 
£4L2m to £33Jm, or from 17 
per cent to 12 per cent as a 
proportion of pay. > 

Inclusive of VAT, group' 
sales grew by 6 per emit to 
£2.l6bh, department stares ris- 
ing* per cent and Waitrose by 
8 per cent Whidesale and mmir 

nfiiRtnrina «1 m Ml 7 rw 


Bailey to £325,000 ’ 

A combination iff high interest ' 
charges and harsh tntding eon- 1 : ‘ 
dttkms to the UK housebuilding \ 
market hit margins at Ben ; -• 
ley Construction, in the six . 

’ months to emdDecember. -. \ 

Although turnover of 'tWt;,; 

VnrVuhirn-hnKPfl hniRrimlldaF .V* 


Yorkshire-based honsetoUdn. . ’’ 

rn by only £ 700,000 to ffMM -.* . / 
the period, pre-tax pxoftts tma- - .' 
Med from £U®m to E825JXW: r 
■ Mr Rkhard Bailey, chairniAy~ M -; 
Bald that antU taterert rates; 1 
were substantially reduced imd.fr - 
there woe sighs of an upaanvr ; 

in flw wii wa n w. he «nu nht- "1 . 


mod 




going concerns and a number 
of possible buyers had already 
expressed interest The group 
has 600 employees in alL 
See Lex 

Ardagh improves 

Profits before tax of Ardagh, 
the Dublin-based glass manu- 
facturer, rose from I£1.93m to , 
I£2.35m (£2. 15m) for the six 
months ended December 25. 

Turnover expanded to 
l£17-38m (I£l6-84m) and earn- 
ings per share emerged at 
5.63p (4.51p). The interim divi- 
dend is being increased from 
an adjusted 0.625p to 0.725p. 


Bank to Qukurova, the Turkish 
industrial group, collapsed yes- 
terday after two UK clearing 
banks refused to support the 
deaL 

The failure adds to the 
uncertainty of BCMB’s several 
thousand private depositors, 
who have already been waiting 
to gain access to their money 
since last June, when the mer- 
chant bank went into adminis- 
tration. 

Qukurova’s purchase, for 
about £25m, was dependent on 
its ability to persuade banks 
which had deposits at BOMB to 
leave two-thirds of their money 
in the bank after it came out of 


facility to repay any personal 
depositors who wanted to witit 
draw their money. 

Morgan Grenfell, acting on 
behalf of Cukurova and JP 
Morgan, its financial, adviser, 
was unable to persuade Bar- 
clays and National Westmin- 1 
ster, BCMB’s two biggest' 
depositors, to agree. 

The hanks would not com- 
ment yesterday on why they . 
refected the proposals, bat are. 
thought to have been unwilling , 
to tie up funds in BOMB ■ 
for as long as three years when 
they had had no previous expe- 
rience of Gokurova. 

They are also likely to have 


recover their money more 
quickly. ”• 

Charterhouse; the merchant - 
banking, arm .of Royal Bank of 
Scotland, has begun negot- 
iations to buy BCMB from 
its administrators, Ernst & 
Young. 

Although no offer is under- 
stood to have been , made, the 
UK dearers would fed more 
confident with a purchase .. 
backed by one of their, own 
n umber. , - : 

There is also tbe chance-tint 
they could recover their money 
in full from a liquidation,;., 
should tile administrators fell 
to find a buyer. . . 


TI rises 15% to £128.4m helped 
by currency hedging gain of £5m 


3y Andrew Baxter 

CT GROUP, the specialist 
engineering company, yester- 
Vay reported a 15 per cent rise 
n 1990 pre-tax profits from 
illL5m to £128. 4m, but warned 
hat the latest figures were 
la tiered by £5m of net gains 
xoxn currency hedging. 

The results were at the high 
md of analysts’ expectations, 
and TTs shares rose I2p to 
i!9p, against the market trend. 

Mr Christopher Le win ton, 
shaitman, said the results 
showed the success of the 
group's five-year restructuring, 
n is recommending a final div- 
idend of 13p a share, giving a 
total of 19.5p (17Jp) for the 
year. Earnings per share rose 
to 55-5p (49p). 

Since 1986 TI has spent 
about £300m on transforming 
Itself from a dull, Midlands- 
based producer of bicycles, 
engineering products and 
domestic appliances into an 
international manufacturer of 


mechanical seals, small tubes 
anri other specialist engineer- 
ing products. 

TTs turnover last year Ball to 
£893.6m (£926 .9m), reflecting 
disposals and currency fectors, 
bat at constant exchange rates 
it rose by 9 per cent or £76m. 
Operating protits rose to 
£ll5.1m (£i06m) and margins 
from 11.4 to 12L9 per cent 

Without the benefit of £7 -3m 
of hedging gains, principally 
against the US dollar, the oper- 
ating margin would have been 
12.1 per cent. At constant 
exchange rates TTs ongoing 
businesses had underlying 
profit growth of about 7 per 
cent 

TTs three core businesses 
had varying fortunes last year. 
Stripped of currency factors, 
the John Crane International 
engineered seals business 
achieved organic growth of 22 
per cent in profits, helped by 
new products, continued 


investment, and benefits from 
international technology trans- 
fer. 

The specialised tube busi- 
ness, headed by Bundy Interna- 
tional. achieved underlying 
growth of 6.4 per cent, but the 
specialised engineering side 
suffered a 7.7 per cent fall The 
reason was depressed demand 
in the US for large furnaces, 
partly offset by success in 
Europe. 

On the outlook for 1991, Mr 
Lewlnton said the year had 
started slowly, particularly in 
the UK, which now accounts 
for only 15 per cent of TTs 
business, against 55 per cent in 
1986. 

• COMMENT 

After all his achievements at 
TI since 1986. Mr Lewinton was 
refreshingly modest about last 
year's results, giving much of 
the credit to Mr Sydney Taylor, 
appointed managing director 


(operations) at the beginning of 
last year. That pleased the 
City, which worries about 
chairmen who have too much 
on their plate, but investors 
will now be wondering 
whether TI can keep up the 
pace in 1991. It will be hard, for 
example, to repeat last year's 
hedging success. On the other 
hand, reorganisation costs will 
be down from £3&2m in 1990 to 
a final instalment of £l5m- 
£20m and acquisition costs, 
down from £428m in 1989 to 
£J3.4zn last year, are likely to 
be modest again - TI is in no 
hurry to make a splash. Much 
will depend on tbe speed with 
which the US emerges from 
recession, but for now the City 
seems right to concur with Mr 
Lewinton 's view that TI is rela- 
tively well placed to weather 
tough conditions in the UK and 
US. The shares trade on a p/e 
of 9.3. slightly better than the 
sector average. 
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Higher oil prices behind 
16% rise at Ultramar 




By Deborah Hargreaves 

ULTRAMAR, the diversified oil 
“rtH* ®F° U P. yesterday 
SKJS 1 per cent increase 
in 1990 net profits to £119m 

MuSr y ^ a * a result Of 
oil prices In the second 
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said the group was seeing an 
improvement in its refining 
operations in California and 
Canada this year, and was 
pla nning to increase gas pro- 
duction. He said the outlook 
for oil prices was extremely 
uncertain but that Ultramar 
would behappy with a price of 
armmd $20 to 521 a barrel 
The group continued to be 
adversely affected by the 
strength of sterling against the 
dollar, and its dollar results 
showed a « per cent rise for 


^revenue was up 
slightly to £i.?6bn for the year 
compared with £1.76 bn. 

^ Ea iuings per share increased 
5*“ 27A> to 323p. The annual 
dividend is lifted by 17 per cent 
to I0.5p Op), with a final of 7p 
™ share price dropped Up to 
340p. Group gearing rose by «L5 
percentage points to 78 per 
cent of shareholders’ funds 

On a replacement cost basis 
which eliminated stock 
ana losses, Ultramar’s results 
looked weaker with operating 
profit dropping from £86-9m to 
£ 74m. 

High oil prices encouraged 
record levels of output and the 
group increased production of 
ou and gas to an oil equivalent 
of 109,000 barrels a day from 
104,800 b/d in 1989. 


Mr Darby said the group was 
looking to raise gas production 
by 10 per cent from its Indone- 
sian facilities this year and US 
gas output by 10 to IS per cent 
its current gas production in 
the North Sea would double 
this year from 35^00 cubic feet 
a day when the Ravenspurn 
field comes into Cull produc- 
tion. 

Ultramar currently received 
about three-quarters of its 
profit from downstream 
operations and the rest from 
production. Mr Darby said the 
group was looking to increase 
its upstream exposure over the 
long-term by drilling for oil 
and gas in the Seychelles, 
Syria, South Korea and equato- 
rial Guinea. 

See Lex 


TVS sets up 
I committee to 
defend franchise 

By Raymond Snoddy 

TVS Entertainment yesterday 
announced the setting up of an 
exe cutiv e group with the task 
of trying to retain its south 
of England television fran- 
chise. 

TVS ran into serious prob- 
lems over its $320m purchase 
of MTM, the US production 
company, and recently Mr 
James Gatward, the TVS foun- 
ding chief executive, left the 
company. 

The company is also certain 
to face serious nhaTtengifts for 
its southern franchise, which 
is one of the most lucrative in 
the country. 

Mr Rudolph Agnew, the new 
chairman of TVS, will head the 
executive group. 

It will also include Mr Tcmy 
Brook, manag in g director 
deputy chairman, Mr Alan 
Boyd, director of broadcasting, 
Mr John Fox, director of sales, 
and Mr Clive Jones, former 
deputy director of programmes 
who has been appointed dep- 
uty managing director arid 
director of regional pro- 
grammes. 

Talks are under way for the' 
sale of MTM and once this is 
completed TVS Entertainment 
win In effect return to concen- 
trating on its core business; 
TVS Television. 


Granada and Border link 
to bid for Tyne Tees 


By Raymond Snoddy 

GRANADA TELEVISION is 
linking up with tiny Border TV 
to bid for the Tyne Tees Televi- 
sion franchise in the upcoming 
com petitive tenders for new 
commercial television licences. 

The Granada announcement 
is the latest sign that the battle 
for the new franchises is hot- 
ting up. Tyne Tees is emerging 
as one of the most popular tar- 
gets with signs that as many 
as half a H nwm rival bi dder s 
could be interested. 

Under the bidding rules the 
northeast franchise is one of 
the few that a major ITV com- 
pany can bid for. 

Each ITV company can bid 
for a second franchise but, to 
prevent too great a concentra- 
tion of power, large companies 
can only bid for small regions 
with which they do not share a 
border. 

Tyne Tees is the largest of 
the “small” com panies . 

The Granada p lan envisages 
that Border's director of pro- 
grammes, Mr Paul Corley, who 
used to work for Tyne Tees, 
will put the bid together with 
Mr Stuart Prebble. director of 
regional programmes at Gran- 
ada. The latter would be man- 
aging director if the bid suc- 
ceeded. 

Border, one of the smallest 
of the JTV companies, would 


be able to take a stake in the 
joint company that would run 
the north-east franchise. 

Other bidders expected to go 
for Tyne Tees include Televi- 
sion North East and Northern 
Television - consortia put 
together by independent televi- 
sion production companies. 

Mr David Reay, chief execu- 
tive of Tyne Tees, said yester- 
day he liked the competition. 

“I think they win aU fail on 
the quality threshold for 
regional programming,* he 
said. Bidders have to pass a 
programme quality test before 
financial bids are considered. 

Last month Yorkshire Tele- 
vision paid £5Jm for a 19 per 
cent stake in Tyne Tees. 

Mir Reay in turn is planning 
to bid for the franchise for 
another m edium- sized regional 
ITV company. 

• Mr Leslie Hill, managing 
director of Central Independent 
Television, was yesterday 
appointed r.hatrman and chief 
executive of the company. He 
succeeds Mr David Justham 
who retires as chairman and a 
director of the company. Cen- 
tral also im plied yesterday that 
it would not be applying for a 
second franchise bnt would 
concentrate on trying to retain 
its existing franchise, the sec- 
ond largest after Thames. 


Pair of 
executives 
to resign at 
Kingfisher 

By Clay Harris, Consumer 
Industries Editor 


KINGFISHER, the retail group 
encompassing Woolworths. 
B&Q, Comet and Snpenbug, la 
parting company with two 
executive directors as part of a 
management streamlining. 

The company said yesterday 
that Mr Geoff Powell, chair- 
man of B&Q and Comet, and 
Hr Vic Steel, chairman of 
Woolworth and Super drug, 
had agreed to relinquish their 
positions after a smooth tran- 
sition had been achieved, prob- 
ably within weeks. 

Mr Geoff Mulcahy, chairman 
and chief executive, said they 
would leave “on the friendliest 
of terms’*. 

Managing directors of the 
four retail divisions of the 
Chartwell Land property sub- 
sidiary will join the three 
remaining executive directors 
on a new management com- 
mittee. 

Mr Steel, 52, former head of 
Guinness’ United Distillers 
subsidiary, joined Kingfisher 
in 1987. Mr Powell, 46, former 
managing director of Grana- 
da’s UK rental and retail divi- 
sion, came in 1989. He played 
a key role in Kingfisher’s bid 
for Dixons Group which was 
blocked by the Monopolies & 
Mergers Commission. 

Mr Nigel Whittaker, corpo- 
rate affairs director, said the 
two men had provided “air 
cover” for relatively new man- 
aging directors as they gained 
experience. Now, Kingfisher 
had decided to shorten lines of 
communication. The position 
of a handful of support staff 
was also under review. 

-It makes sense to cut out 
what is in effect an extra 
bureaucratic layer,” said Mr 
John Richards, County Nat- 
West W oodMa ckenzie’s retail 
analyst 

Both men were on three- 
year rolling contracts and 
made more than £238,000, 
including bonuses, in 1989-60. 
Mr Whittaker said: “We have 
agreed reasonable bnt not 
excessive compensation." 

Kingfisher is due to report 
its results for the year to Janu- 
ary 31 on March 27. “Nothing 
concerning the results can be 
inferred from these changes," 
Mr Whittaker added yester- 
day. 



AsUey Ashwood 

Mr Cyril Stein, Ladbroke I’ti^rnum, (right) and Mr Peter George, vice chairman and joint immagtnp director, at the new Langhmn 
Hilton hotel which opened earlier this week, writes David Churchill. 

The fjingham has been brought back to life by Ladbroke at a reported cost of over £80m, more than 50 years after U closed its 
doors to guests. 

The hotel, situated in Portland Place opposite the BBC’s central London radio studios, has some 410 bedrooms, including 54 suites, 
three restaurants and a bar. 

Standard rooms are on offer at a special price of £150 a night, although the Royal Suite costs £1,000 a night plus VAT. 

The hotel has opened during the worst time ever for London hotels as a result of the Gulf War and recession. Hotels, which are 
normally about 60 per cent full at this time of the year, have been only 30 per cent occupied in recent weeks. Business, however, is 
reported to be picking up now that the war is over. 

Acquisitive ASH surges 43% to £33.2m 

By Jane Fuller 


A SERIES of acquisitions in late 
1989 helped Automated Security 
(Holdings) to increase its pretax 
profit by 425 per cent to £3&2xn 
in 1990. 

The result, up from esajtm in 
the year ended November 30 
1989, faHnrieri a fall 12 mo nths 
from API Alarms, in California, 
and Lander and Group 4 Alarms 
in the UK Turnover shot up by 
74 per cent to £200m (£il4.7m) 
and trading profit improved by 
79 per cent to £45m (£25Jm). 

interest paid multiplied more 
than three times to £14. 7m 
and year-end debt grew 
m £93m to £105m, giving 
gearing of abont. 84 per 
cent 

The increased number of 
shares in issue limited the 
growth in fully diluted earnings 
per share to 20 per cent, from 
179p to 2L5p. This was helped 
by an even lower tax rate of 3 1.7 
per cent (13.7 per cent). 


All of the acquisitions were 
attached to the security systems 
division, which more than dou- 
bled trading profit to £38m 
(ei Bin) on turnover of £14L2m 
(£79 Jm). Mr Tom Buffett, chair- 
man, said organic growth was 
between 15 and 20 per cent 

Margins had been improved 
through ratio nalisa tion of the 
new and old businesses, includ- 
ing ringin g branches and reduc- 
ing the number of control sta- 
tions. 

In loss prevention, a division 
which has been prepared for 
possible flotation, trading profit 
rose to £l06m (£&Sm) on turn- 
over of £58-9m (£33ita). Margins 
had been eroded by start-up 
costs in the telesurveillance 
business, he said. 

It had been hoped to float off 
25 per cent of the loss preven- 
tion business, with the whole 
valued at more than £150m. But 
market conditions had moved 


against the plan. It would be 
reviewed after ASH gained a US 
listing, scheduled for May. 

The group has, however, sold 
its 17 J. per emit stake in Gardi- 
ner, another security company, 
for SI 2m. It also intends to dis- 
pose of other investments with a 
value of about £17m, including a 
stake in Scantronic. 

Mr Buffett said, that growth 
would come from the enhance- 
ment of alarm systems via TVX. 
a tiny video camera developed 
by Edinburgh University; a tDl 
monitoring system to prevent 
thefts by shop staff; and the geo- 
graphic expansion of APL 

A final dividend of a.ip nutos 
a total of 49p (425pX a 15-3 per 
cent increase. 

• COMMENT 

Even though ASH has not made 
a significant acquisition since 
September 1969, it has continued 
to guzzle cash and will appar- 


ently go on doing so this year. 
Mr Buffett says: “We are not 
interested in acquiring this 
year, we have a lot on our 
plate." Nevertheless, debt is 
expected to stay at around 
£l05m. It is a mercy that elec- 
tronic security is not only a 
growing market, but one 
enhanced by a recession-fed rise 
in Having got through the 
year of living dangerously in 
terms of high interest rates, 
interest cover should improve 
significantly this year. Pre-tax 
profit is forecast to rise to £3fim, 
but earnings per share are again 
expected to grow mare slowly. 
The prospective p/e is about 10 
on yesterday’s dose of 232p. In 
spite of growth prospects and 
interest rate benefits, prudence 
suggests a dose inspection of 
the forthcoming accounts, par- 
ticularly the balance sheet, 
before- judging the stock's 
attractiveness. 
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Power Through Performance. 


In 1990 Rolls-Royce turnover increased by 24% to 
£3,670 mMon, compared with £2,962 million in 1989. 

?' Operating profit increased to £468 million (1989 
£383 minion) and the average profit margin to sales was 
maintained. 

Largely because of increased expenditure on 
research and development, profit before exceptional 
provisions and tax feD by £11 million to £226 million (1989 
£237 million). 

After exceptional provisions of £50 million (1989 
£4 mflfibn), profit before tax was further reduced to £176 
million, (1989 £233 million). 

1990 saw the peak of the research and development 
investment programme which has firmly established 
Rolls-Royce as a company able to offer a wide range of 
fully competitive engines. 


GROUP PROFIT AND LOSS ACCOUNT 

For the year ended December 31, 1990 


Turnover 
Operating Profit 

Profit before exceptional items and taxation 
Profit before taxation 
Profit attributable to shareholders 
Earnings per ordinary share 

- net basis 

- net basis before exceptional items 

Dividend per ordinary share 

Dividend: The directors recommend a final dividend of 4.7p per share (1989 4.7p per share) 
making a total dividend for 1990 of 725p per share. The dividend is almost twice covered. 


1990 

1989 

£m 

£m 

3,670 

2962 

468 

383 

226 

237 

176 

233 

134 

192 

13.9p 

21.3p 

19-lp 

21.8p 

7.2 5p 

7.0p 


Year end net cash was £170 million, slightly less 
than the previous year end (£193 million). 

Commenting on the results, the Chairman of Rolls- 
Royce, Lord Tbmbs of Brailes, said: “In a difficult industrial 
climate we are taking determined steps to reduce further 
our costs and strengthen our market position. 

"We have a £5.7 billion order book. The underlying 
performance of the company is 
satisfactory and provides a sound 
base from which to face the uncertain- 
ties and opportunities which result 
from the Gulf conflict in both the 
civil and military aero-engine sectors 
and take advantage of new markets 
for the Industrial Power Group.* 

Rolls-Royce pic, 65 Buckingham Gate, London SW1E 6AT 
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UK COMPANY NEWS 


Chairman claims challenge imminent to industry pricing agreement 

Pentos rises to £15m but warns on outlook 


By John Thornhill 

MR TERRY Maher, chairman 
of Pentos, the UK’s second big- 
gest book seller, yesterday 
jgalzned that some mainstream 
publishers were on the verge of 
publishing books on a non-net 
Basis. 

„ If this happened, he said, it 
would eventually lead to the 
'abandonment of the Net Book 
Agreement, which sets mini- 
mum selling prices for most 
books. “Once these titles axe 
'published the NBA will wither 
on the vine." 

However, Mr Maher has 
(Campaigned relentlessly for the 
abolition of the NBA and long 
forecast its demise, yet the 
agreement has rumbled on for 
‘many years. 

The Publishers’ Association 
.also pointed out yesterday that 
the NBA was flexible enough 
to allow publishers to choose 
4f0 sell some books on a non-net 


basis without destroying the 
agreement as a whole. 

Mr Maher made his com- 
ments while announcing a 21 
per cent improvement in 1990 
pre-tax profits from £l&5m to 
£15.1m. Sales grew by 20 per 
cent to £ 172.3m (£14&2m). 

Book sales increased by 40 
per cent during the year to 
£83.3m. The Dillons bookstores 
Increased sales by 28 per cent 
- 10 per cent on a same shop 
basis - and the Hatchards ana 
Claude Gill shops boosted sales 
in the three-month period In 
which they were included. 

The Athena poster shops 
lifted sales by 21 per cent and 
Ryman, the stationery chain, 
saw an 8 per cent Improve- 
ment 

In diffic ult market condi- 
tions the office furniture busi- 
nesses recorded a 1 per 
increase in sales to £33 .5m and 


Pentos 

Share price (pence) 
130 • 



1990 91 

Source: fry , 

operating profits grew by 6 per 
cent to £5-5m. 

The recommended final divi- 
dend of l-9p brings the total 
pay-out to 2.5p CL2p). 

Earnings per share, which 


were diluted by tbe rights 
issue to fund the £10.5rn acqui- 
sition of the Hatchards and 
Claude Gill bookshops, rose to 
9-8p (9.4p). 

Commenting on prospects, 
Mr Maher said business, partic- 
ularly in central London, had 
been badly affected by a combi- 
nation of recession, cold 
weather, a fall in tbe number 
of tourists, and the uncertainty 
created by the Gulf war. 

“We expect the market to 
continue to be difficult this 
year. It will be several months 
before we return to normality," 
he said. 

• COMMENT 

Reports of the death of the Net 
Book Agreement may or may 
not be premature, but Pentos ’s 
increasing strength in the book 
retailing business allows it to 
take advantage of the consoli- 


dation of the fragmented sector 
anyway. Underlying volume 
sales from its bookstores were 
encouragingly healthy in the 
first part of last year before 
external factors wrought their 
damage. Trading in the first 
two months of the current year 
has plainly been awful and this 
is likely to restrict growth in 
pre-tax profits this year, they 
may only move ahead to £17m. 
If so. earnings are likely to fall, 
making the prospective p/e 
ratio of 13 look rather high. 
But further out the group looks 
well placed to take advantage 
of any upturn. The company is 
financially sound, the office 
furniture business is proving 
surprisingly resilient, and Pen- 
tos is doing well to control 
costs, which by retailing indus- 
try standards are likely to 
show only modest rises this 
year. 


More O’Ferrall pleases City in spite of 26% fall 


By Clare Pearson 

MORE O’FERRALL, the out- 
door poster contractor, pleased 
the stock market yesterday 
jCven though it reported a 26 
per cent fall in pre-tax profits 
from £ i3.09m to £9.7lm for the 
-^ear to end-December. 

' After a 54 per cent decline in 
profits in the first six months 
-to EiA8m, the company man- 
,aged to limit the second half 
decline to £7. 7m (£&£m). 


Turnover Increased by 8 per 
cent to £63 .93m (£59 -33m). 

This was a slightly better 
performance than anticipated. 
Analysts were also cheered by 
a statement from Mr Russell 
Gore-Andrews, chairman, that 
demand for Its media, which 
comprises illuminated panels 
for bus shelters and very large 
hoardings, was holding up well 
in the current year. 


The final dividend is being 
maintaine d at lOp making an 
unchanged total for the year of 
l£L2p. The shares rose 30p to 
261p yesterday. 

After befog hard hit by a 
sudden revenue shortfall in the 
first half, the foil in operating 
profits in UK and Ireland was 
contained to 14 per cent for the 
full year. Turnover was up 4 
per cent at £42.4m. 


Mr Gore-Andrews said over- 
heads had been reduced, devel- 
opment costs curtailed and 
capital expenditure for the 
year cut back from a planned 
£19m to £10m. The final quar- 
ter also benefited from a 10 per 
cent increase in rates for bus 
shelter panels. 

Gearing at the year-end 
amounted to 126 per cent 
although the company said 


debt had reduced since then, 
thanks to positive cash flow 
from operations. 

Net interest payable rose to 
£3. 27m (El .96m). This was 
largely because of the £5.9m 
acquisition last March of the 
Belgian Visibility Group. It 
also reflected continued invest- 
ment in developing advertising 
structures, albeit at the lower 
level of £10tn (£L4Am). 


Daily News 
unions meet 
Maxwell 

By Nikki Tait in New York 

UNION leaders of the New 
York Daily News yesterday 
turned up for their meeting 
with Hr Robert Maxwell, 
expressing optimism that a 
deal could be struck which 
would encourage the UK pub- 
lisher to purchase the loss- 
making tabloid. 

“Of course we’re ready to 
give," commented Mr Tom 
Pennacchlo, secretary of the 
Newspaper Guild. He declined, 
however, to specify what con- 
cessions might be on the table. 

The British publisher was 
equally tight-lipped about the 
changes he is seeking. Con- 
fronted by toe formidable bar- 
rage of reporters outside (he 

MaXWell-OWned Macmillan 
publishing house. Mr Maxwell 
refused to comment on the 
deshed scale of any job cuts or 
wage concessions. 

On Tuesday Mr Maxwell 
signed a letter of intent to boy 
the 71-year-old tabloid from 
the Tribune Company. But the 
publisher must now reach 
agreement with the unions 
whose strike has largely kept 
the publication off the streets 
since last October. If a deal 
cannot be struck, the Tribune 
has threatened to close the 
paper on March 15. 

Employees' representatives, 
who welcomed Mr MaxwelTs 
intervention on Tuesday, con- 
ceded that the British pub- 
lisher bad not always been the 
unions’ best friend. 


High interest and 
US loss behind 
setback at Emess 


By Clare Pearson 

PRE-TAX Profits of Emess, the 
and electrical fi tt i ngs 
group, were halved in 1990 
from £18.701 to £9m, while ral- 
ly-diluted earnings per share 
fell from 8.7p to A2p- 
Mr Michael Meyer, chair- 
man, described toe perfor- 
mance as “unsatisfactory”, not- 




severity of the recession in 
Britain and the US, which had 
“taken the group by surprise.” 

However, the final dividend 
is being maintained at 2.2p 
making 3.5p (3.4p) for tbe year. 
Turnover was 13 per cent 
ahead at £l65£m (£146-&m). 

The pre-tax line benefited 
from a £2m exceptional gain. 
This comprised a profit on the 
sale of Royal Sovereign 
Group's stationery and graph- 
ics wholesaling business, offset 
by negative items including, 
provision for money owed by 
tbe Iraqi government - - 

Mr Meyer said there, were 
two main reasons behind the 
foil in profits. First, there was 
a tumroond in net interest 
from £100,000 receivable to 
£3.7m payable. 

Secondly, Alsy, the US resi- 
dential portable lighting com- 
pany, fell into a small loss 
«ffcr fnatHng just over £3m in 
the previous year. 

Emess attributed this to the 
weak ITS economy exacerbated 
by a disruptive relocation of Its 


Tjritwrinal manufacturing, facili- 
ties from Long Island to Jeim- 
sylvanfcu Mr Meyer said toe 
move bad now substantially 

reduced fixed costs at Alsy. 

On toe outlook : for the. cur; 
rent year, the 1 company was 

at 1 nroc. 


satisfactorily ar pies-': 
eH just have to be very 

a ' - - 


Aside from Alsy, aR the host- . 
flue gas had been profitable.^ 

• ■ COMMENT 

Emess is toe kind of company 
that an e xcellent recov- 

ery play; the only proWemis, it 
ftflg ahready been discovered- as 
auch and consequently has 
achieved a dramatic 50 per 
cent resurgence, in its .share 
price since the start of the 
year. But investors shouHhot 
forget the struggles ahead, par- 
ticularly in the commercial 
lighting division, even though 

-some improvement cat tbe tfeb- 
cratiye- side is in idgh t-.fau tes 
let cover slip sharply from" Its 
average historic level of jLS 
times to Tqgintain the. dividend 
this time; it is not at all certain 
it will feel -able .to makfe ite. 
■amp payment for lSSl. Fores 
casting is exceptionally- tricky, 
hut another foil inpreMax prof- 
its to about £7.5m seems a ftdr 
view. On a prospective p/e- of - 
. over 13, the dmra axe a lot 
less attractive than they waa* 
a wicmth ago. <■ ' ---■ - 


Acquisitions help MTM advance 46% to £13.58in 


By David Owen 

MTM, toe specialist chemicals 
group which last year bought 
Hardwicke Chemical as part of 
an aggressive thrust into the 
US, has reported a 46 per cent 
advance to £13-58m in annual 
profit, helped by both acquisi- 
tion-related and organic 
growth. 

The Cleveland-based com- 
pany said that 63 per cent of 
the improvement came from 
acquisitions and the rest was 
generated organically. 

In the year to end-December 
1989, taxable profits reached 
£9 .28m. 

Mr Richard Lines, chairman 


and chief executive, said the 
group had had “no indications 
whatsoever of recession in our 
sector - long may it last” 

He said 1991 would be a year 
in which MTM would “assimi- 
late the gains of 1990” and 
“ optimise” its assets and 
operations. 

The group made five North 
American acquisitions in 1990, 
having attempted unsuccess- 
fully in February to buy Che- 
moxy International, a fellow 

UK chemicals producer. 

Turnover climbed 34 per cent 
to £85 .41m (£63. 73m). 

The latest figures include 


one month’s contribution from 
Hardwicke, the $112m (£59m) 
purchase of which almost 
doubled group capacity in 
higher-value fine chemical 
products. 

Tear-end debt amounted to 
just over £43m, producing gear- 
ing of 59 per cent Mr lines 
said that thfa was fractionally 
below expectation. 

The Hardwicke deal was 
financed partly by a two-for- 
three rights offer to raise 
£49 .5m. 

The group derived 44 per 
cent of its turnover from the 
UK last year, with a further 27 


per cent coming from the US tn 
and 29 per cent from else- — 
where. ■ She 

. This year, toe US portion-is 250 
expected to rise to 88 per cent, 
with the UK suffering a 
corresponding decline to 31 per - 
cent 

Earnings per share rose 16 
per cent to 19.5p (l&Sp).A final 
dividend of&4p (23P> was rec- 
ommended, making a- total of " 

5dp(4Jp). . ; iso 
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The shares, which have 
recovered much, of the ground 
lost during toe second half of 
last year, climbed a further 7p 
toJMEp. " V v 


Ultramar 

THE YEAR 1990 


GROWTH CONTINUES 

• Met profit up 16% to £119.0 


Dividend up 17% to 10.5p 

Underlying dollar earnings np 40% 

Record oil equivalent production and 
refinery throughput 

New Indonesian Production Sharing 
Contract signed 

Ravenspum North gas field 
commissioned 

200 service stations and the HalifaT 
refinery acquired in Eastern Canada 


HIGHLIGHTS 


1990 

£mflbon 


1989 

Emfflton 


% change 


NET PROFIT 119.0 102.2 +16% 

CASH FLOW FROM OPERATIONS 235.3 231 .6 + 2% 
EARNINGS PER SHARE 32.2p 27.9p +15% 

DIVIDEND PER SHARE 10 Jp 9.0p +17% 


ULTRAMAR PIC 141 MOORGATE. LONDON EC2M 6TX 


North Sea 
safety 
helps MTL 

THE BUILDING of new North 
Sea oil and gas platforms and 
safety improvements to exist- 
ing installations helped MTL 
Instruments report a 23 per 
cent rise in 1990 pre-tax profits. 

The North Sea was the main 
factor behind a strong UK mar- 
ket. The USM-quoted safety 
products company said there 
bad also been rapid success for 
the recently -established compa- 
nies in Australia and India. 

Taxable profits were £3.77m 
(E3.08m) on turnover 18 per 
cent ahead at £14.05m 
(£1 1.85m). The pre-tax figure 
was struck after interest 
received of £743,000 (£527,000). 

Earnings per share came out 
at 13.89P (2i.34p). A final divi- 
dend of l.6p is proposed for a 
total of 5L8p (2.4p). 

Trading conditions 
cause fall at GaskeU 

“Extremely difficult trading 
conditions”, increased interest 
charges and an exceptional 
charge of £246,000 conspired to 
force pre-tax profits at Gaskell 
down from £2.14m to £13 3m in 
tbe year to December 3L 
Mr Edward Andrew, chair- 
man of this carpet and non- wo- 
ven textiles manufacturer, said 
that turnover rose 7 per cent to 
£40. 32m (£37.64m) but that 
trading profits fell 12 per cent 
to £2. 44m (£2. 76m). Interest 
charges rose to £668,000 
(£626,000) and the exceptional 
charge related to the closure of 
two factories, due in 1991. 

Explaining the results, Mr 
Andrew said that in the second 
half; and particularly the last 
quarter, tbe company had 
faced declining demand caus- 
ing disappointing profit fig- 
ures. 

Earnings per Share dropped 
to 16-lp (27 ^p) but the final 
dividend is a maintained 5-5p 
for a total of 8.5p (&3p). 

Small advance to 
£53m at Mucklow 

A&J Mucklow, principally 
engaged In industrial and com- 
mercial property investment 
and development, slightly 
improved its pre-tax profit 
from £5.17m to £5 .3m in the 
half year to December 31 1990. 

Dining the last few months 
conditions had deteriorated 
and demand weakened, said Mr 
Albert Mucklow, chairman. In 
spite of that, letting rates were 
being m ai n ta i n e d and apprecia- 
ble benefit was coming from 
rent reviews. 

In the period net rental 
income was £6-93m (£5.69m) 
and investment income 


£721,000 (£327,000). But trading 
profit fell to £839,000 (£U7m). 
Earnings came to 3.78p (3.77p) 
and the interim dividend is 
2.565p (2J3p). 

Because of market condi- 
tions developments for this 
year at Tipton, Wednesbury 
and Edgbaston had not yet 
started. 

Piet more than 
doubles to top £3m 

The relatively high oil price 
and “excellent production per- 
formance” of the Ivanhoe/Rbb 
Roy and Claymore fields has 
enabled Piet Petroleum, the 
independent oil exploration 
company, to produce record 
figures. 

For the half-year ended 
December 31 1990 it pushed up 
net profit from £1.34m to 
£3.13m, on turnover increasing 
from £4.46m to £7.06m. Earn- 
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Peter Everett: performance not 
expected to be repeated 

ings per share worked through 
at 8.49p, against 3.64p. 

Hbwever, that performance 
could not be expected to be 
repeated, said Mr Peter Ever- 
ett, chairman. Good production 
levels should be maintained for 
the first half of 1991, but the oil 
price, and particularly its ster- 
ling value, was much more of a 
problem. 

Considerable progress had 
been made with the develop- 
ment of the Scott OR Held, and 
first production was expected 
in late 1993. 

Principal Hotels 
makes £841,000 

Interim figures to December 31 
1990 from Principal Hotels 
show, for the first time, the 
group as primarily a hotel 
operator. 

From turnover of £ll.Q5m 
the pre-tax profit came to 
£841,000. Previously, turnover 
was £ll-57m and profit 
£425,000, but included £4.47m 
and loss £21,000 respectively 
for discontinued activities. 

The results reflected the 
maturing and repositioning of 
what was a relatively new port- 
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folio of hotels. Occupancy, level 
in Europe was 7&86 (7233) per 
cent and In the UK 61.81 (56.07) 
per cent 

Earnings per share were 
1.95P (1.67p). There is no 
interim dividend (lp) because 
of the deficit in reserves; but 
application was being made to 
tbe Court to eliminate that 
The accounting date is being 
changed to October 31 and the 
current period will cover 16 
months. A second interim 
statement to cover June will be 
issued. 

JN Nichols (Vimto) 
reduced to £7.1m 

Lower pre-tax profits of £7Jm 
compared with £3.i5m were 
announced by JN Nichols 
(Vimto), the soft drinks and 
confectionery group, for 1990. 

On turnover little changed at 
£49.83m (£49. 79m) operating 
profits were £6.75m (£6.15m). 
However, the taxable result 
last time was boosted by a 
£1.56m gain on disposal of 
investments. 

Earnings per share foil to 
28^p (3L2p) but the proposed 
final dividend is lifted to S.7p 
(6p) for an lip (lOp) total. 
Excluding the investments dis- 
posal, earnings last time were 
24p. 

Static profits of 
£5.4m at Renishaw 

Renishaw, maker of precision 
metrology and inspection 
equipment, held its pre-tax 
profit at £S.43m in the half-year 
ended December 31, against 
£5.4xn. 

Mr David McMurty, chair- 
man, said the results were 
pleasing since the slowdown in 
many countries’ economies 
had severely affected the tradi- 
tional coordinating measuring 
machine market. 

Turnover came to £22.14m 
(£22.llm), but the underlying 


growth-, was 10 ; per cent after 
stripping out currency 1 move- 
ments and discontinued busi- 
nesses. Interest receivable 
* moved up to £L96m (£978,000). 

. Earnings per share were 
7:$4p (7.63p) and the interim 
dividend is 2p (L6p). . • . 

Referring to toe successful 
patent infringement action tbe 
chairman said settlement had 
been agreed for al 1 countries 
except the US, where appeals 
had not been completed. 

Murray Inti 
assets decline 

Murray International Trust 
had a net asset value of 210£p 
at toe December 31 year-end, a 
decline of 76.8p on the figure 
standing 12 months earlier. 

Available revenue worked 
through at £ 13.33m (£ 14.07m) 
after taking account of an 
increased tax charge of £5J)7m 
(£3. 59m). Earnings per share 
emerged at lL26p (lLSSp), or at 
11.09p (U.7p) assuming full 
conversion of the B ordinary 
shares. 

A recommended final divi- 
dend of 3.36p makes a lQJlp 
(9^p> total 

Aukett Associates 
maintains progress 

In spite of toe well-publicised 
downturn in toe UK construc- 
tion industry, Aukett Associ- 
ates looks set for another year 
oi progress, shareholders were 
told at the annual meeting yes- 
terday, writes Peter Franklin. 

Mr Michael Aukett, toe chief 
executive of this integrated 
architecture, design and engi- 
neering consultancy, said 
while he had to take a cautious 
stance he was optimistic that 
last year’s 37 per cent growth 
would be maintained in the 
current year. 

Commissions in the UK 
including those with existing 
customers such as J Sainsbury, 


- -j " I J ' i. : 

Marka and Spencer and' Sun 
Afflance, -continuedto come in. 

- Anketfs investment in conti- 
nental Europe was beginning 
to pay off. with business there 

. gathering pate — three signjfb . 
cant appointments had been 
received since .toe .annual 
results In Janizary, he.saliL \ 

Pacific Prop net 
asset value falls 40% 

At tbe mid of the six montin to 
December 31 Pacific Property 
Investment Trust saw net asset 
value per share foil 40 per cent 
from 59p to 35.66p. 

Tbe directors pointed out 
however, that due to a strong 
recovery since in major mar- 
kets nav had risen to 43.4/p. 

The first half results were 
depressed toy currency factors 
as the majority of the trust’s 
investments are In doUar- 
linked currencies. 

Pacific’s property invest- . 
meats break down to 27 per: 
cent in. Hong Kong, 24 per bent 
to Singapore, 20 -per cent in 
Malaysia, 6 per cent in Indon- 
esia and 11 per cent in the Thai 
market • : 

Lack of defence 
recovery hits MS 

Confirmation by MS Internat- 
ional that its results for the 
year to toe end of April would 
show a considerable foil on toe 
previous year left its shares 
13jp lower yesterday, at 40p. 

Mr Michael Bell, chairman 
and chief executive, said that 
there had been no recovery in 
its defence business and the 
protracted recession led to 
lower sales and pressure on 
margins. 

^At the interim stage, when 
mat half profits were lower at 
£145.000 (£L2m), Mr Bell said 
pat the defence business had 
been hit by the Ministry, of 
utuence s severe purchasing: 
restr aint 1 
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Record profits in 1990 as MTM expands 
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COMMODITIES AND AGRICULTURE 


Tin price slide claims another big victim 

By Kenneth Gandi™. til-i M. 


By Kenneth Gooding, Mining Correspondent 
•S?’ Y ™ P™d“=r in the — 


3S?5& 

^at the Metat & Minerals 
Services consultancy 
or^nisahon, yesterday. ^ 

W 3S Speaking after 
another important mine fell 

SEK 8 * *“* pnees- These are 
at their lowest level 
since the end of the second 
world war and possibly In real 
terms since tin mining first 
began. 

The Renison tin mine at Zee- 
nan. Tasmania, closed yester- 
day after management and 
unions failed to agree on a pro- 
posed cost-cutting rationalisa- 
tion plan. It was put on to a 
care and maintenance basis. 

Mr Campbell Anderson, 
managing director of Renison 
Goldfields Consolidated, said 
his company expected tin 
pnees to remain depressed “in 
the medium-term” until sur- 
plus stocks were absorbed. 

Mr Shaw of MMRS sa i d that 
the huge stockpile of tin. 
which is weighing heavily on 
the market, would be steadily 
whittled away this year but 
thought metal’s price would 
not benefit until 1992 and 1993. 

Prices have languished 
below the average production 
casts of all but the wild cat tin 
miners for many months 
are now causing extreme prob- 
lems around the world. For 
example: 

• At least nim> tin mines have 


Cash metal ($ 000*8 per tome) 
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been shut in Brazil, now the 
world’s largest producer. Out- 
p ut fro m the biggest Brazilian 
Qorimpeiro operation, the Bom 
Futuro mine, which produced 

29.000 tonnes of Ht> in its 
year (1989) js expected to fall to 
under 13,000 tonnes this year. 

• PT Tambang Timah, the 
state-owned group which is 
responsible for 80 per cent of 
Indonesia’s tin production, s aid 
it would cut its workforce of 

24.000 by half in an effort to 
reduce costs. 

• Malaysia's tin workforce 
dropped from 5,307 to 2,897 
between January and Decem- 
ber last year. In January 175 
gravel pumps were producing 
tin. By October the number 
was down to 95. 

A Work stopped last month at 
the UK’s last two tin mines. 
The Wheal Jane mine has been 
shut and the South Crafty 


mine nearby has been put on 
to a care and maintenance 
basis after the British Govern- 
ment withheld promised finan- 
cial support because of the 
poor tin market conditions. 
More than 400 Jobs will be lost 
as a result 

• In Indonesia the world’s two 
biggest tin smelters said yes- 
terday that the loss of tin con- 
centrate material from Renison 
in Australia would give them 
severe problems. Datuk Kara- 
mat Smelting and Malaysia 
Smelting Corporation, which 
process all of Renison’s output, 
are already working at only 
between 70 and SO per cent of 
capacity because low prices 
has reduced supplies of concen- 
trate. 

• RTZ Corporation’s Capper 
Pass tin smelter in the north of 
England Is to close with the 
loss of all 489 jobs, also 
because low prices are starving 
it of suitable feedstock. 

The result of these cuts - 
and numerous others through- 
out the industry - should be 
to reduce tin production this 
year to between 150,000 and 

155.000 tonnes, said Mr Shaw of 
MMRS. Output bad already 
come down from 172,000 tonnes 
in 1969 to 160.000 tonnes last 
year. 

Brazil would account for 
much of the reduction, with 
production expected to drop to 

32.000 tonnes thin year from 

50.000 tonnes in 1989 and 38,000 
tonnes last year. Smuggling of 
tin in, concentrate from Brazil 
- one of the main factors dis- 


turbing the market - might 
fall to only 3,000 tonnes in 1991 
from 10,000 tonnes last year, 
Mr Shaw suggested. 

Tin consumption had 
remained relatively stable and 
was likely to show its reces- 
sion-proof tendencies again 
this year, he said. MMRS esti- 
mated that consumption last 
year fell by about 1,000 tonnes 
to 180,000 tonnes and would 
probably remain roughly at 
that level in 1991. 

If these forecasts were accu- 
rate, western world tin stocks 
would fall this year by 10,000 
tonnes to 35,000 tonnes - still 
equivalent to a hefty 2.7 
months supply. 

The tin industry’s present 
difficulties date back to the 
early 1980s when rampant 
smuggling, mainly in south 
east Asia, fed a supply surplus 
that eventually resulted in 
October 1985 in the collapse of 
the International Tin Council's 
efforts to support the tin price. 
When the ITC ran out of funds 
it had about 120,000 tonnes in 
its stocks, enough to keep con- 
sumers satisfied for nine 
months. 

The seven members of the 
Association of Tin Producing 
Countries (Malaysia, Indonesia, 
Thailand, Bolivia, Australia, 
Zaire, and Nigeria) attempted 
to whittle away at stocks via 
an export quota system. The 
other two big tin producers, 
Brazil and Ghina . also played 
their part 

The ATPC aims to reduce 
exports by another 6 per cent 


in 1991 to 95349 tonnes. Bat 
low prices have been much 
more effective in cutting tin 
output So much so that few of 
the ATPC countries or Brazil 
are likely to meet their quota 
this year. 

Mr Shaw said that some 85 
to 75 per cent of tin today wbs 
produced at a loss. The average 
cost of producing tin in the for- 
mal mining sector was roughly 
US$2.80 a lb compared with 
last night’s London Metal 
Exchange cash price of USSL51 
a lb. Companies in Asia that 
dredged gravel beds for tin had 
operating costs of nearly $4 a 
lb. 

More t han so per cent of 
Australia’s tin output of 7,500 
tonnes last year was accounted 
for by Renison. Now that it has 
closed down its tin mine, Aus- 
tralia is unlikely to meet its 
1991 export quota of €337 
tonnes. 

Renison, which is 49 per cent I 
owned by Hanson, the 
Anglo-American conglomerate. . 
aimed to remain In business by 1 
cutting costs by eliminating 
100 Of the 348 jobs at Its Zoehan 
mine and reducing annual out- 
put by 2,000 tonnes. 

Analysts suggested last 
night that Renison’s decision 
to close the mine might have 
been a tactical ploy to bring 
the unions to heeL The com- 
pany said yesterday it was 
reviewing “all technical and 
commercial options” that 
would enable costs to be cut 
sufficiently for the mhu» to be 
reopened. 


Cuba opens its oil fields 
to foreign prospectors 


Sierra Leone arrests unlicensed French trawler 


By William Pearson 

THE SKIPPER of the French 
fishing-boat “Marsouin" was 
caught with his nets down this 
week 90 miles south-west of 
Freetown. His crew, and his 
boat, a 600-tonne trawler out of 
Concameau, were arrested by 
the Sierra Leone fishery patrol 
vessel “Maritime Protector” for 
operating without a licence, 
and escorted back to the capi- 
tal. The skipper faces the con- 
fiscation of his boat his gear 
and his catch: £312, 750-worth of 
prime tuna - always assuming 
file government prosecutes. 

Such an event would attract 


little attention if it happened 
in UK waters: but for it to hap- 
pen off the coast of an African 
country is little short of stu- 
pendous. It may well be the 
first time. For years African 
coastal waters, and in particu- 
lar the teeming fishing 
grounds off West Africa, have 
been a free-for-all for hordes of 
unlicensed foreign fishermen 
- and there has been little 
that countries like Sierra 
Leone have been able to do 
about it. They lacked a boat 
with a trained crew, good 
radar, good communications 


and good operational manage- 
ment Now though it looks as 
though the days of the free 
catch may be over. In Sierra 
Leone waters at least 
How has this unprecedented 
change come about? The 
“Maritime Protector” is oper- 
ated by a joint venture com- 
pany, Maritime Protection Ser- 
vices Sierra Leone, 
majority-owned by the govern- 
ment, the remainder by a 
group of UK investors, and 
managed by Macahster Elliott 
& Partners of Lyxnington. 
Since the vessel started operat- 


ing in January 1991, the num- 
ber of illegal fishing boats 
working the country’s coastal 
shelf has steeply. 

Macalister Elliott estimates 
that some 3250m worth of fish 
was “exported" from Sierra 
Leone in 1990, from which the 
government received no reve- 
nue whatsoever. This year, it 
expects to receive some JlOm 
in fees and royalties - not bad 
for the first year under the 
new system. This new income 
must be welcome to an admin- 
istration somewhat short of 
foreign exchange, even now in 


the throes of another IMF eco- 
nomic restructuring: 

Sierra Leone is having to 
fight for a reasonable return 
from its romtwrwlities 

The country’s waters are 
rich in fish stocks Acr os s the 
board, from the most lucrative, 
like shrimp and lobster, 
through grouper, snapper, sole, 
tu na , the cephalopoda (squid, 
octopus) and on into hemng. 
The Soviets alo ne had no i«a 
than 100 trawlers operating in 
the region last year, with 
attendant mother ships, scoop- 
ing up most of what swims. 


Britain’s Milk Marketing Board submits programme for reform 


By David Blackwell . 

THE UK’S mflfr Marketing 
Board,’ which ha3 a monopoly 
On • TntTfc supplies for Rn gftmH 
and Wales, has ■ set off along 
the road towards becoming a 
voluntary co-operative and 
ending statutory powers which 
go back to 1933. 

The board, which has strug- 
gled for the past year or more 
to come up with a programme 
for reform, has submitted its 
plans to the Mlnstry of Agri- 
culture. Mr John. Bummer, the 


minister, welcomed the propos- 
al*,' saying that be would “seek 
to facilitate thi> necessary steps 
to pave the way." 

Mr Bob Steven, chairman of 
the MMH, could give no time- 
table for change. Once the pro- 
posals have been, agreed with 
the Ministry, they will go the 
European Commission in Brus- 
sels. Then th ey will come back 
to the UK, and will he put to a 
referendum of the 31300 dairy 
formers who supply 82 per cent 


of the total UK market. 

The process is likely to take 
many mnnths. Meanwhile. Mr 
Steven insisted, the nrmr mar- 
keting Bcfaeme would be “vigor- 
ously upheld.” 

The plan envisages a verti- 
cally integrated co-operative 
having control of Dairy Crest, 
the MMB’S manufacturing aim, 
which has 25 per cent of the 
UK market for dairy products. 
The co-operative would take 
over the business, assets and 


liabilities of the MMB. 

Mr Steven described the plan 
as a major step forward. “It 
was a unanimo us decision of 
the board, and I believe we can 
look forward to a positive 
response from the govern- 
ment.” However, he stressed 
that the proposals were outline 
only. No changes would be 
marip until thp terms and thp 
timing were right. Producers 
would be recommended to 
become a co-operative only 


when it was seen as clearly in 
producers’ interests. 

Mr Andrew Dare, president 
of the Dairy Trade Federation, 
which represents 300 UK dairy 
companies, welcomed the move 
away from a statutory body, 
but said the federation was 
opposed to a voluntary monop- 
oly. “We would welcome 
cha n ge and a free market, but 
we don't want to be landed 
with buying from a monopoly 
supplier,” he said yesterday. 


By Tim Coone 

CUBA HAS broken with a 
31-year-old tradition and con- 
tracted a foreign oil company 
to begin offshore exploration 
work along its northern coast. 

The six-year contract was 
quietly signed last December 
with a French consortium con- 
sisting of TotaL the French oil 
major, and Compagnie Euro- 
peans des Petioles. Explora- 
tion is due to begin this year 
and tfw consortium ^ g ° under- 
taken to carry out 1300 sq km 
of setsmographic survey and to 
drill four exploratory wells in 
the Santa Clara area off Cuba’s 
northern coast. 

Financial details of the con- 
tract have not been revealed, 
but according to a Cuban diplo- 
mat: “If oil is discovered in 
commercial quantities there 
will be benefits both for the 
company and for the Cubans”. 

The contract is a “produc- 
tion partnership agreement” 
with Union del Petroleo de 
Cuba. British Petroleum has 
held fafftr^p al (timiwlpng With 
the Cubans and other Euro- 
pean oil companies are also 
reportedly interested, although 
the issue of political risk is 
apparently Holding thorn hanlr 
US companies are barred from 
trading with Cuba ™hpt US 
government regulations dating 
back to the 1960s. 

The Cuban government 
began putting out feelers to 
foreign oil companies last year, 
when it became clear that the 
Soviet Union was no longer 

Ivory Coast 
plans cocoa and 
coffee moves 

THE IVORY Coast government 
said yesterday that it was to 
restructure Its cocoa and coffee 
marketing system, but gave no 
immediate details of the 
change, reports Rentas from 
Abidjan. 

A statement published in the 
daily Fraternite Matin said 
Ivory Coast would not discard 
its strategy of protecting form- 
ers’ in co m e a gainst world mar- 
ket fluctuations. But huge 
losses over the past three years 
by the Caisse de Stabilisation 
(Caistah), the state commodi- 
ties marlrpting board, niwnt 
reform was needed. 

“The cabinet has therefore 
authorised the restructuring of 
tile (price] atabiHsbig sys te m," 
the s t a te me nt 

The economy of the Ivory 
Coast has slumped in the past 
few years as successive sea- 
sons of oversupply have 
slashed world prices for its two 
main exports. 

The government statement 
said the reorganisation would 
aim to maximise Ivory Coast’s 
enffeg and cocoa earnings and 
production potential, cut Cais- 
tah costs and ensure adequate 
prices for farmers. 


willing to underwrite Cuba’s 
huge energy deficit and to 
maintain ofl deliveries to Cuba 
at Ariating levels. 

At present Cuba produces 
only about 5 per cent of its 
annual oil needs of some 10m 
tonnes a year. Production 
comes mostly from small 
onshore wells located dose to 
the coastline 100 km to the east 
of Havana. The remainder it 
must import from the Soviet 
Union. The Soviets had been 
supplying 12m to 13m tonnes 
annually under the five-year 
plan which wgptred last Decem- 
ber, but began to cut back 
deliveries six months ago as 
economic Hifnru il tiftff mounted 
at home and to impress upon 
the Cabans that they must 
become more self-sufficient 
and less dependent upon Soviet 
economic support. 

Cuba sold the oil surplus to 
its needs on the spot market, 
bring in g in much-needed hard 
currency of some SSOOm to 
9500m per year. Soviet trade 
nffiwatg have been waning for 
the past year though that such 
arrangements could not con- 
tinue and that future trade 
agreements would have to be 
set at world market prices. 

In the past Cuba bought 
Soviet oil cheaply, and sold 
sugar to Moscow at prices 
averaging four to five times 
the world market level. 

Earlier this year the two 
countries scrapped the former 
five-year plan format and 


signed a one-year transitional 
trade agreement that is 
intended to ease the shift to 
market prices. Under the terms 
of the new deal, the Soviet 
Union will only supply Cuba 
with 8m tonnes of crude oQ 
and 2m tonnes of derivatives in 
1991, at a crude price of about 
920 a barrel. Moscow will 
import 4m tonnes of sugar 
from Cuba at an average price 
of 24 cents a lb. about two- 
thirds the level of previous 
years but still well above spot 
market prices. These two 
changes glow* will slash Riym t 
91.5bn from Cuba's foreign 
exchange earn in es this year. 
Cuba will also in future have 
to ship its own sugar Instead of 
relying upon the Soviet mer- 
chant fleet. 

Not all is on the downside 
for the Cubans however. 
Exports from the high-technol- 
ogy and high added value 
areas of C uban industry, such 
as biotechnology and medical 
equipment grew dramatically 
last year with a spate of new 
orders, jumping to about 9800m 
according to the Cuban 
Embassy in Loudon. The Cen- 
tre for Genetic Engineering in 
Havana, completed three years 
ago at a cost of 9110m, is 
claimed to be the most 
advanced biotechnology centre 
in America. Along with 
oil exploration, it is seen by 
the Cuban government as a 
strategic area for the country’s 
economic development 


US boosts recycling rate 
for aluminium cans 


By Kenneth Gooding 

ALUMINIUM strengthened its 
claim to be a “green” or envi- 
ronmentally friendly metal in 
the US last year when the aln- 
mini nm beverage can recycling 
rate rose from a record 60.8 per 
cent In 1989 to 63 j 6 per cent 
The value to used can collec- 
tors was about US$90Qm. 

Last year 519bn aluminium 
beverage ««« were recycled in 
the US, 5.5bn more than in the 
previous year. Trade associa- 
tions that enmpflad the statis- 
tics claimed yesterday that this 
diverted 1.98bn lbs of the metal 
from the solid waste stream. 

Thp al uminium «pn recycl- 
ing rate in the US first passed 
the .50 per cent mark as 
recently as 1987.- Mr* Michael 
Dunn, president of the Can 
Manufacturing Institute, said: 
“In just four years we have 
gone from recycling one in two 
rang to nearly two in every 
three. In another few years alu- 
minium cans will have all but 
disappeared from the nation’s 
solid waste stream”. 

According to Mr Dunn, the 
US now had more than 10,000 
privately operated buy-back 
centres and more than 2,400 


municipal or county kerbside 
recycling programmes for alu- 
minium mm and other waste 
materials. 

Atnmlnium’B teitfai relativ ely 
high cost makes recycling 
financially worthwhile and alu- 
minium rams are particularly 
suitable because were is no 
doubt about the quality of the 
metal content They save the 
manufacturers money because 
producing primary ai m pininm 
from recycled material uses 95 
per cent less energy than mak- 
ing metal from ore. 

Rin aluminium recycling 
began in the US 20 years ago 
415bn cans weighing 10m 
tonnes have been recycled, 
earning collectors about 95bn. 

• In the UK the aluminium 
can recycling rate rose to 9.5 
per cent last year, said the Alu- 
minium Can Recycling Associ- 
ation. The number of UK 
recycling centres had increased 
from 24 in 1988 to 320 white 163 
local authorities bad registered 
for aluminium can recycling 
programmes and more than 
£2m of new money was paid 
last year to schools, chanties 
and other recycling groups. - 


WORLD COMMODTTIES PRICES 


MARKET REPORT 

London cocoa prices came under 
pressure from profit taking. 
Dealers said Far Eastern 
producers, Brazil and the Ivory 
Coast all seemed to have taken 
advantage of the rise in prices 
during the last couple of days. 
However, a leading UK trade 
house continued to be one of the 
main buyers amid speculation 
that it could be Involved In a deal 
with the Soviet Union. Freight 
futures closed mixed after the BFi 
rose to 1,757, a record high. It 
has now risen dally since January 
30 by a total of 278 points. The 
April contract hovered around 
the 50 point limit up for most of 
the day before easing to close 
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LMd iUS ProcUwl We_ 

tMM flran "“rtc* 1 ) *JSL r 

Tlfi (Kuala Lumpur marfcat) IXSir 
Tin (Mow YocfcJ . 22* 

Zkie (US prtma WMtmwl S»__ 

emu (Hva ~ 

sr ar 

- 

Tats and lyta aat port prioa ggHf tZ— 

Barley 

Matza (us No- S yatow) ET« 

Wheat (03 Pe tit Northern ) £33 

omadunmm g-E wr£i 

Copra (PMlIpPjnuem 

Soyabaana (US) 4U5 

Cotton ’A* Max 

S taote P , Soper? 33» 

C a tonne untona Otfterafcm ■«»•<*■ 

Apr z^VFefc ***«**. 1**-* “nuri-lea 

JTeWHot. marital dose. nv*»«y»-n w*—— 


29 points higher. On the LME 
three-month zinc struggled to stay 
above $1,200 a tonne. Good trade 
selling this week has generally 
satisfied the thirty widespread 
buying Interest which had 
developed in anticipation of a 
break above $1,225. Yesterday 
buying against activity in the 
options market prevented the 
break below $1,200 In the morning 
but by the end of the afternoon 
the support was looking shaky 
again, traders said. In Chicago, 
pork bellies were sharply ahead 
and live hogs were limit up at 
midday on steady buying from 
meat packers. 

Comp li ed from Reuters 


WOM - lnnrtnn VOX (Spr toontfl 

H— Ooti Pmn»tOu» Wtftfla* 

May 209.60 30*30 211.00 204.60 

Aim 209.20 204.00 209.00 202.80 

Oct 202.00 200.00 20340 19740 

Mar 183.00 182.00 194.00 192.00 

May 109.00 185.80 192*0 18220 

Aug T98J0 20380 

Whte Ooaa . Prmrtoia HtgltfU** 

May MAS SOU 308J) 303JS 

Aug 306 J) 303.4 3050 302.0 

Oct 2B0.0 2750 281.5 2750 

Ooo 276-0 2753 270-5 

Mar 280-5 2750 

Turnover Raw 1537 (1242) Mis of 90 tonnas. 
WWW 563 (610) 

Paris- WWw (FFr por tonne): Aug 1617. Oct 1484. 

cmipaow. - iea Wbarrd 

Lawat Previous Mgh/Lmv 



Cloee 

Previous 

Higti/Low 

Mar 

670 

956 

657 649 

Maty 

Sr 4 

882 

685 era 

Jul 

701 

709 

710 687 

Sep 

722 

729 

730 718 

Dec 

745 

753 

754 743 

Star 

770 

775 

778 787 

May 

788 

782 

795 792 


Turnover: 8884 (17898) lots OM0 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
price tor Mar 8 899.18 (882.77) 10 day average 


com 

B - Lea 

Cteaa 

don FOX 

Previous 

Hlgh/Lm 

Mar 

649 

544 

552 540 

May 

599 

565 

572 583 

Jul 

582 

578 

586 578 

Sep 

584 

588 

600 582 

Nov 

BOB 

BIB 

616 B08 

Jan 

628 

624 

631 625 

Mar 

642 


843 


TumovarMBi (7010) lets of 5 tonnes 
(CO Indicator prices (US cam par pound) lor 
Mar S Comp, dally 7344 (KL27). 15 day aversoe 
72.40 (7X09) 

wraion - i,ni«s soi e/toono 

Close Previous HVqNIjow 

Apr m3 134.1 132.0 1256 

May 164J 167.0 167.4 181-0 

Turnover 286 (535) tote W 40 tonnes. 

90WWIU. ~ I nedm POX CAonno 

Cloeo Previous Higft/low 

Apr 11550 11500 11560 

Jun 1M,00 11500 114X0 114X0 

Oct 120X0 120.00 

Turnover 100 (305)fcna ol 20 tonnes. 

PTSPOUT - l.nndnn POX SIQflndex point 
Cl ose Previous Higlr/Low 


LOMDOM — mu. szemuma (Prices supplied 

Close Previous • Htgwuw AM OWdal 

Ahanlnhsw, 157% prt> (S per toorm) 

Cosh 1554-6 1543-5 1533-7 

3 months 1585-6 15756 1568/1584 1566-7 

Copper, Q«ede A (2 per torrne) 

Cash 12B7-6 1291-2 1286/1284 T2B4-4X 

3 months 12855 1300-0.6 1206/1291-5 12830 

Lead (C per tonne) 

Cash 3166-20 5 317-8 316/316 31555 

3 months 3313^5 330-1 332/328 32988 

Iflcfcel (5 par tonne) 

Cash 8450-60 8390-410 8450/8445 844555 

3 months 8435-10 6385-90 6450/8410 8450-75 

TM (S per tonne) 

Cash 5840-50 5565-70 5547/9647 5545-7 

3 months 5640-5 5665-70 SSSS/5840 6638-42 

Zinc. Special Wph Creds (% per tom>e) 

Cash 1212-4 1218-20 1215/1216 12154 

3 months 1208-10 1208-10 1212/1202 1210-1 

LME dostag V* rale: 

SPOT. 1X680 3 months: 1X629 •mornhKl.i 


8390-410 

8385-80 


8450/8445 8445-55 

8450/8410 8450-75 


5547/9647 5545-7 

5655/5840 563842 


i (3 per tonne) 

1218-20 1215/1216 12154 


ay Amatgamawd Metal Trading) 
Kerft close Open totorea 
Total daPy tonovar U3«7 lets 

15874 41X76 W* 

Total dally turnover 16X82 lots 

12974 -I3XIS 

Total dally turnover 2704 Iota 

3324 14.411 tots 

Total daily turnover 1-642 lots 

842545 7X84 lots 

Total daPy turnover 887 tow 

56405 5,780 lots 

Total dairy turnover 8X27 lots 


PLATWUSi 50 troy oc S/troy oz. 

Close Previous High/Low 


Chicago 


Apr 

4005 

401.1 

403X 

3800 

Jut 

4Q4X 

405.1 

4005 

404-0 

Oct 

4004 

4008 

4005 

4000 

Jan 

411 X 

412.4 

4100 

4100 

Apr 

4107 

417X 

0 

0 


SOYABEANS 6X00 bn min; cents/0Olb bushel 


CRUDB OB. (Ught) 42.000 US gaits S/barrei 



Latest 

Previous 

Hlgh/Ure 


Apr 

18X8 

1073 

20X3 

1046 

May 

1027 

19X1 

1073 

19.17 

Jun 

1088 

19X4 

1038 

1080 

Jul 

1078 

1002 

18.12 

1075 

Aug 

1085 

1080 

18.01 

1BXS 

Sep 

>070 

1088 

1000 

1070 

Oct 

1075 

1081 

16X0 

1076 

Nov 

16X8 

1094 

18X6 

16X2 

Dec 

18X3 

18X7 

19.15 

1085 

Jen 

1095 

18X7 

1015 

18X5 


Close 

Previous 

Hlgb/Low 


582/0 

683m 

586/0 

890/0 

601/4 

603/D 

605/6 

696/4 

614/4 

618/6 

819/2 

811/B 

620/0 

620/5 

624/0 

617/D 

821/0 

622/4 

625/4 

820/D • 

628/4 

630/2 

634/D 

627/4 

640/0 

840/4 

644/8 

638/4 

650/0 

652/0 

654/4 

648/4 


SOYABEAN Ofl- 60X00 U»; oents/10 

dose Previous High/Low 


HEATMO 08. 42X00 US galls. eents/US galls 


9 months: 1X238 


(Prices supplied by N-M-Rotfochilfl) 

OoM (floe oz) 3 price C nqutvalam 

Close 363.43488X0 

Opening 365.75466X5 

Morning fix 368J2S 183X82 

Afternoon ft* 368X0 >93X64 

Day’s high 36B.6O467X0 

Day’s low 366.70-386.10 

Loco L At Mean Sold Landtag Brass (Vs CJS$) 

1 month 5.72 6 months 5X4 

2 months 5X9 12 months 5X5 

3 months 649 


New York 

SOLS 100 troy W4 Sftroy i 



Close 

Previous 

Klgh/Low 


Mar 

3608 

3658 

0 

0 

Apr 

3606 

387X 

389X 

387.0 

May 

370.2 

3682 

0 

0 

Jun 

371X 

3708 

372X 

370X 

Aug 

3700 

374.1 

375X 

3748 

Oct 

378-3 

377X 

0 

0 

Dec 

3818 

3818 

382X 

3808 

Fob 

395.6 

384.7 

0 

0 

Apr 

388.0 

3802 

0 

0 


Latest 

Previous 

MgMjOW 


557D 

580B 

5880 

5530 

5300 

5339 

5400 

627D 

5175 

5181 

5250 

5145 

5160 

5179 

6220 

3125 

5950 

5244 

5320 

5220 

5380 

5389 

5460 

50B0 

5500 

5483 

5800 

5450 

5960 

5578 

5910 

5550 

5700 

5688 

5700 

3940 

5670 

5669 

5700 

5670 


Mar 

22.72 

22X8 

2380 

22.47 

May 

22X8 

99 HU 

9a9fl 

2271 

Jul 


23.19 

2X62 

2383 

Aug 

23X8 

23X5 

23X8 

2X1S '■ 

Sap 

23X6 

23X3 

2170 

93 pn 

Oct 

23X7 

2X32 

23.70 

93 3 * ; 

Dec 

23.82 

23X0 

23X5 

2X40 

Jan 

23X0 

23X0 

2X70 

2X43 


SOYABEAN MEAL 100 tons; 3/ton 

Close Previous High/Low 


18X7 

19X2 

19X5 18X5 

1X06 

1X44 

16X0 1686 

17X6 

17X0 

17X5 17.65 

17X5 


17X0 17X5 

19X5 

19X6 



Mar 1728 1730 

Apr 1668 1000 

Ad 1198 1216 

Oct 1280 1296 

Jan 1818 

BFI 1767 1744 

Turnover 838 (1000) 


1740 1725 
1810 1574 
1240 1200 
1320 1286 
1325 


8Bvsr Bx pfflna ta 

Spot 206X0 

3 months 213.15 

6 months 219.00 

12 months 230.15 


US cts equlv 

390.76 

397X0 

403.75 

417X6 


SILVER 6.000 troy oz; cents/ troy oz. 


Turnover 12318 (21323) 


Mar 188.75 

.Apr 174.76 

Mar 10X0 

AM 163X0 

Jul 164.75 

Aug 167X0 

Sep 168X0 

Oct 17160 


Previous Htgn/Lwv 

187.75 184.75 188.75 

175 50 175X0 172X5 

167X6 160X0 163X0 

164X0 163.75 161X0 

166X5 165X0 181X0 

168.75 167X0 183X0 

188X5 186X0 

168.75 17050 


Wheat Cloee Previous Hlgh/low 

Mar 129.65 13020 128.75 

May 132X6 132.75 132X6 13225 

Jun 134XS 134X0 134.75 134X0 

Nov 112X0 112X0 112X0 

Barley Cfcae Previous Wgh/tow 

Mar 118X5 120X5 119X6 

May 122.45 123X0 123X0 122X0 

nov 110X0 


(Prices supptlea by Engelhart Metals) 
5 price C equivalent 

Krugerrand 387 00468.00 184X5-184.76 

Maple leal 376.00479.00 200.00-200.50 

New Sovereign ae.00-90.00 47X0-47X0 


Mar 387 X 
Apr 399.0 
May 40 IX 
Jut 406.7 
Sep 411X 
Dec 418X 
Jon 42TX 
Star 427X 
May 433X 
Ail 438.6 


388.0 38BX 

0 0 

4Q3X 39CL0 

40SX 3BSX 

4125 401-5 

420.4 407X 

0 0 

420X 416X 

427 X 427.0 

0 0 


COCOA 10 tonnesX/Ionnea 

Ctoee Previous Wgh/Law 

Mar 1170 1171 1170 

May 1200 1201 1206 

Jul 1230 1229 1233 

Sep 1258 1257 1260 

Dec 1292 1298 1297 

Mar 1326 1331 1334 

May U58 1355 1346 

Ail 1387 1383 1385 

UJH-BC *C* 37XQ0tbe; centtflbs 

Close Previous High/Low 


199.4 

170X 

170X 

16X5 

1720 

17X3 

T7X5 

17TX 

1755 

1788 

1788 

174X 

1778 

17X7 

17X3 

177.0 

178.7 

180.4 

1BX5 

17X5 

1808 

181.7 

181.5 

17X7 

1838 

184.4 

184.5 

1620 

16X5 

1858 

183-5 

18X5 


Mar 93X0 
May 95.60 
Ad 07.60 
Sep 89X5 
Dec 102X5 
Mar 105X0 
May 106.40 
Jul 106.00 


94X0 94X0 

95X5 86X0 

87.70 87X5 

88X0 99.75 

102.00 102X0 

104X5 104X5 

106X5 0 

106X0 106X0 


! 5,000 bu min; centa/56lb bushel 
Cloee Previous High/Low 

248/4 246/2 248/B 
255/4 2SB/0 256/6 
263/0 263/2 283/4 
263/4 283/6 264/0 
295/0 2S5/2 285/2 
272/0 272/2 272/D 
277/4 278/0 277/4 


WHEAT 5.000 bu min; eanl»/60B>4HMhel 
Close Previous Hlgh/U)w 


LIVE CATTLE 40X00 Ibe; cents/lbs 


WQH GRADE COPPER 25X00 lbs; cents/UM 


119X6 

123X0 122X0 
110X0 


Oct T70.6O 180.75 17050 

Turnover 10439 (8108) low of 100 tonnes 


Turnover Wheat 366 [628). Barley 102 (82). 
Turnover lots Of 100 to n nas. 

PIQW - L—tta» WOX (Cash SaMement) p/kg 
Ooae Previous Hgh/Low 


juicy oran g es from Jaffa, Spank Greece 
and Morocco are abundant this weak with 
Navel end Shewoutl varieties at 6-28p each 
(5-28P). Grapefruit am exeat lent at 18-35p 
•aeft Udder weather Oita weak haa 

brought him VBBifrW* price* down 

narttauiartyoauiWewef M75-Wpeech 

(BfrCIXO. cairoto at 1£25p A lb (2Mte), 
Parsnips at 2M*>P a lb (28-45p) and nredn 
atxwtsp alb (SMBpl- &glfata «**?•» 
lixsp a ■> (IS-aSp) told potatoes at B-lfip a 
lb (B-15pL Broeeofl Is also a good buy at 
75p^1.35). Cucumber haa dropped In price 
' io4S55p each (5W0p) Wong w*lh round 
isttoca at 36-tap each (4E«W. 


Apr 

1128 1125 

111.5 

Jul 

1108 

1108 

Sep 

1108 

1108 


Tuniovar35 (40) loti of 3X50 kg 


dose Prey. Htgti Low Voi 

166X1 166X1 

156X0 157.10 758X0 156X0 15 

157X0 157X0 157X0 157X0 60 

157X0 157.50 157X0 50 

167,00 157X0 157X0 55 

157.40 157X0 157/40 66 

157X0 1 57X0 157X0 71 

157X0 167.10 167X0 SO 


May 

71 

Jul 

48 

May 

2 

Jul 

17 

32 

23 

13 

42 

11 

■Jam 

10 

Juf 

42 

Mmv 

78 

JuJ 

nnBjr 

re 

68 

5 

10 

42 

40 

19 

29 

19 

22 

46 

71 



Close 

Previous 

Higti/Low 


Mar 

111X5 

111.70 

11180 

111X0 

Apr 

11X40 

110-50 

110X0 

110X0 

May 

109.60 

109.70 

11080 

109X0 

Jun 

106X0 

10680 

10980 

108-70 

Jul 

10880 

10X10 

10X25 

107.70 

Aug 

107-35 

107X5 

107.40 

107-40 

Sep 

109.70 

106X0 

10X90 

106X5 

Oct 

106.15 

106X5 

0 

0 

Nov 

10X65 

10X76 

0 

0 

Dec 

10650 

105X0 

105X0 

105.10 


SUOAR WORLD *11" 112X00 IbKoewto/lbe 
Close Previous Hgh/ijow 


0.46 

0X3 

9X2 

0X0 

X16 

882 

9X4 

XXI 

8X7 

9X0 

888 

X70 

A 62 

X6l 

X78 

8X4 

a 63 

X61 

0 

0 

X6B 

a 70 

0 

0 



Close 

Previous 

High/Low 


Apr 

91X0 

81X5 

81X2 

81.12 

Jun 

77X7 

77.77 

7785 

77X0 

Aug 

75X2 

75X0 

75X2 

74X7 

Oct 

76X2 

7X02 

7X32 

73.90 

Dee 

78X5 

7X45 

7X65 

7X35 

Fob 

76X5 

7X26 

7X40 

7X20 

Apr 

7XS5 

76X5 

76X5 

7X85 


LIVE HOQS 30.000 lb: cents/lba 


COTTON 50X00; cantsflbs 
Cloee Previous 


Apr May Apr May 

20 35 

10 25 85 

185 


REUTERS (Base; September IB TBS1 - 100) 

Mar 7 Mar 6 nm di ago yr ago 

1707.7 1705X 1655X 1906-0 

now JONES (Baser Dec, ai W4 - 100) 
Mar 6 Mar 6 m nth ago yr ago 

Spot 125X2 125.74 122.17 132X6 

Futures 130X3 130X7 126.17 134.64 


May 

84.70 

85X0 

85X0 

83X5 

Jul 

B4.10 

84-45 

84X0 

8X00 

Oct 

71.18 

7080 

71X0 

70X0 

Doc 

67X9 

6X61 

67X0 

6X65 

Mar 

6X20 

67.66 

6X30 

67.70 

May 

68X5 

6X30 

mt-yi 

aw 94 

Jul 

6X35 

0 

0 

0 



QpH 

Previous 

Hlgh/Low 

Apr 

54.10 

62X0 

54.10 

Jun 

5X70 

57X0 

5BX0 

Jid 

57X2 

5X72 

58X0 

Aug 

54.75 

5X85 

54X0 

Oct 

4X15 

4X45 

49X5 

Dec 

4887 

47X0 

4X27 

Feb 

47X0 

47.40 

4X00 

Apr 

45X0 

45X0 

0 


ORANGE -MCE 15X00 IbKCauW/lb* 


PORK BELLIES 40X00 W oann/Bl 

Close Previous HJgh/L0» 



Close 

Previous 

Hlgh/Lcnr 


. Mar 

67X0 

65X2 

87X0 

Mar 

114X0 

11x10 

117X0 

114.10 

May 

67.77 

8X05 

87X0 


11X25 

115.15 

116X0 

112.10 

jul 

87.07 

6X80 

57.45 

Jul 

11X25 

11X30 

11X10 

112X0 

Aug 

55-27 

8X75 

6X70 

Sep 

11X30 

11X25 

11X20 

113X5 

Feb 

60X0 


60X0 

Nov 

112.75 

11X00 

11X00 

11X00 

Mar 
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WORLDWIDE SPECIALISED ENGINEERING 


■■■- - a-: 


Tl Group — Full Year 1990 


"■V 

. . 1 , . 


1990 


Pre-tax profit 


UP £1 28.4m £111 


Earnings per share 


UP 55.5p 


Dividend 


UP 


1 9.5p 


For further information about the Tl Group, contact the Department of Public Affairs, Tl Group plc f 50 Curzon Street, London W1Y 7PN. 

The contents of this advertisement, for which the directors of Tl Group pic are solely responsible, have been approved for the purposes of Section 57 of the Financial Services Act 1986 by Price Waterhouse as authorised persons. 


Continued Growth 
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LONDON STOCK EXCHANGE 


rofit-taking sales easily absorbed 


FINANCIAL TIMES STOCK INDICES 


Si? & ™ 

tantial gai“T n ay sh ^ 

ri 23 S£s 

«<!*» mn-TiL regarded as 

niore than a pause for 

TSKft ^ -CSf^S 

rtSSSSS 1 - V A ery confi dent 
11 .domestic interest rati» aM 


the 


Jle 




Opto; OMhohM- 

Mar ? Mar J7 



interest rates are 
CT“ own and that pros- 
SSd recovery from the 
f T? 1 »X ece ^f lon a*® improving, 
fit was a day with something 
P every sector of the Invest- 
ment community. The institu- 
^ were happy to take some 
proQts. while the jmarketmak- 
ms firms, which had suffered 
losses on Wednesday as they 


fcao ”T itoc mwn 

toy —H«r. 

struggled to buy stock to meet 
earlier selling commitments, 
were able to pick up some 
shares yesterday morning. 

*et profit-taking was by no 
means the only preoccupation 
Of the big investment funds. 
They were buyers of sectors 
which have been relatively 
overlooked in the market's 
headlong advance. Oil shares, 
which have underperformed 
the equity market significantly 
because of uncertainty over 
crude prices, came in for sup- 


port yesterday. Utility stocks, 
also somewhat out of favour 
during the market’s bullish 
run, were also wanted. By the 
end of the day, some fund man- 
agers were already showing 
interest in buying back again 
the stocks sold for handsome 
profits during the morning, 
julties opened lower, once 
following the trend in 
European markets after 
what was considered to be a 
relatively unexciting perfor- 
mance by Wall Street over- 
night 

However, the marketmakers 
quickly moved to buy blue chip 
stocks, where dealing positions 
had been so badly squeezed in 
the previous session, and the 
early fall of 11 Footsie points 
was largely recovered before 
interest waned again. 

With the market left to the 
sellers, the Footsie turned 


down again to register a near 
20 points fall before steadying 
ahead of Wall Street's opening. 
A gain of 4 Dow points in UK 
trading hours failed to impress 
and London turned down 
afresh and dosed near to the 
low of the day. 

The final reading showed the 
FT-SE Index at 2,437.7. a loss of 
222 on the day. Market turn- 
over, as measured through the 
Seaq electronic network, 
totalled 670^ra shares, a far 
cry from the UKbn traded on 
Wednesday, but still a healthy 
number by comparison with 
the poor trading levels seen 
earlier this year. 

There was significantly less 
inter-dealer business trans- 
acted yesterday, and traders 
expect the final data to confirm 
that retail, or customer, busi- 
ness in equities, remained 
above the £lbn mark regarded 


R-R upset 
*by poor 
results 


ROLLS-ROYCE published poor 
results which p« mpted a rash 
of cuts in profit ©recasts. The 
shares were driv n 17 down to 
156p, the day’s iggest fall in 
the FT-SE 100. 1 le turnover of 
39m was except onally strong 
for the stock. 

The selling 
dominated by 
investment ho 
big holders 
disgruntled 
commented: 
mare for 
States has ... 
the turnover. 

S.G. Warbu 
been bearish 
time, came ii 
estimates, 
forecast l 
BZW hr 
£30m to 
NatWest 
to £205m. 


ipeared to be 
and Japanese 
which are 
__ stock. One 
maxketmaker 
was a night- 
houses. The 
about 25m of 

which has 
l Rolls for some 
It the low end of 
luring its 1991 
~Sm to £185m. 
Its figure by 
and County 
down by £40m 


per cent 

poor 

failed to 
its . 

and __ __ 

Mr Peter 
said: 

r.lflftgic 

They 
fill. They] 
pared 
RAD." 


the company 
effect of a 25 
profits with a 
n, at which it 
. the shock of 
high research 
(R&D) costs, 
of County 
.station was a 
RoUs-Roydsm. 
ingly unhelp- 

l easily have pre- 

! for the size of the 


across 
broke 
resul 
better 
at 
ing 


incoi 


Ladbjoke hit _ 

cut their forecasts 
ie board after Lad- 
dished its fiin year 
came in a shade 
the previous year's 
but the accompany- 
tt was bearish. The 
13 to 264p on 
lover of 9£m. 
company said betting 

been lower than 

Ltfons and that it had 

even in the first 

months of 1991. Mr Bruce 
at Smith New Court said 

of 1990, in contrast, 

been strong and therefore 
Its for the current year 
' probably be lower. His 
te is £295m, close to the 
end of a range of ana- 
forecasts that starts at 
ity NatWesf a £250m. 

Julie Feaver at County is 
of the effect of the reces- 
. and Middle East tension 
business travel and hotel 
ipancy. Mr Jones, however, 
a positive note, based 
on the company’s rating: 
are on 10.7 times earn- 


ings for the current year, fall- 
ing to 9 for next year; 
makes them look attractive 
over the medium term." He 
added that there would be 
short-term dullness in the 
Bhare price on consideration of 
the cautious statement. 

Reuters in demand 

Re nters was the best per- 
former of the day among FT-SE 
100 stocks. Mr Brian Newman 
at Henderson Crostbwaite said 
there was progress on Globe*, 
the company’s embryonic 
futures trading service. Mr 
Newman said the service was 
in final stages of tasting and 
that its two most important 
customers, the Chicago Mer- 
cantile Exchange and the Chi- 
cago Board of Trade, should be 
launching a marketing drive 
ahead of the inauguration, now 
pencilled in for June. 

He added that Reuters was 
in a position to benefit from 
the UK government's review of 
the UK telecommunications 
duopoly. In September last 
year Reuters bought Uplink, 
one of seven companies 
licensed to compete with Brit- 
ish Telecom and Mercury Com- 
munications in the satellite 
communications market 

Traders commented that the 
Reuters stock was going ex-div- 
idend an Monday, which would 
encourage buying by income 
funds. The shares closed at the 
day’s best of 863p, an improve- 
ment of 27. Turnover was an 
unusually high 2.7m. 

Oils were firm as the market 
decided they had been left 
alone too long and were now 
undervalued. BP was steady at 
335p as County NatWest 
shifted its position from sell to 
hold an the expectation of a 
large oil discovery in the Gulf 
of Mexico and Credit Lyonnais 
laing pushed it as a buy. Shell, 
also a Laing buy recommenda- 
tion. was up 5 at 480p on a 
turnover of 82m, while Lasnzo 
rose 4 to 380p- Ranger gained 9 
to 376p after announcing prof- 
its virtually doubled at (42.4m. 

The surprise in the sector 
was Ultramar, which fell 11 to 
34 Op on a turnover of 5.1m 
shares in spite of a rise in prof- 
its to £21L9m from £187^m. Mr 
Steve Miller of NatWest, the 
private client arm of NatWest 
Bank, said the company was 
hit by profittaking. 

British Gas firmed 5 to 249p 
on a turnover of 9m as the 
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Institutions began again to see 
utilities as a safe haven. 

Hefty buying of ACT, the 
computer services concern, 
triggered bid speculation and 
talk of an agency broker trying 
to take a stoke of up to 10 per 
cent However, traders close to 
yesterday's business said the 
Anal client was a UK institu- 
tion. The shares climbed 11 to 
112p as 1 - 8 ™ changed hands. 
Telemetrlx caught traders 
attention with an unusual 
burst of speculative buying for 
the new account and added 3 
at 23p. 

ISA International, a com- 
puter accessories distributor, 
dropped 14 to 78p as Panmnre 
Gordon, the company’s broker, 
cut its profit forecast for the 
year just finished from £L8m 
to £2£m. 

A profits rise from £ 111 .5m 
to £128.4m and a polished pre- 
sentation to the City helped TL 
the engingpHng group, to climb 
12 to 519p. 

County NatWest raised its 
forecast for the company's 1991 
profits by £5m to £11 5m. Mr 
Mark Wright said the group 
had a strong balance sheet and 
was one of the stars of the sec- 
tor, although the automotive 
supply arm was likely to suf- 
fer. He said the company was 
overvalued and the shares 
could drift. BZW and S.G. War- 
burg shaved their estimates 
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but remained confident on the 
company’s performance. 

GKN slipped 14 to 376p after 
two securities houses, Salomon 
Brothers and Hoare Govett, 
Issued sell recommendations. 
Uneasiness over the future of 
motor-related stocks ran over 
Into Dowty, which lost 11 to 
lS3p. 

USM-quoted ASD, the largest 
independent steel stockholder 
In the UK, added 5 at 83p after 
the company said it had begun 
talks with a potential bidder. 
The price of the shares has 
more than doubled since the 
announcement was made on 
Wednesday. 

Victaulic, maker of plastic 
pipe and fittings, rose 19 to 
442p after good results. Final 
profits were £11.5m, up from 
£8m. One analyst forecast £13m 
for this year. 

Charles Baynes, the diversi- 
fied Industrial group, also ben- 
efited from good results. It 
reported a £2J>m jump in prof- 
its to £5.6m and the shares 
firmed 2 to 53p. Emess saw 
profits halved to £9m and the 
shares fell 7 to 46p. 

Advertising agency Wpp 
climbed 11 to 135p after reveal- 
ing profits ahead of many fore- 
casts at £90m, against £75m in 
the previous year. However, 
not all analysts were sanguine 
about the company’s prospects. 

Mr Mark Sheppard at UBS 
Phillips & Drew rated the stock 
“a strong sell”. He said the 
first half would be awful and 
that the company's commit- 
ment to paying the dividend on 
the convertible preference 
shares would mean that hold- 
ers of the ordinary stock might 
not receive a dividend for three 
or four years. 

Poster advertising specialist 
More 0*Ferrall jumped 30 to 
261p after announcing profits 
better than expected at £9.7m. 
compared with £13. lm in the 
previous year. 

Kingflglier declined 5 to 440p 
following the departure of Mr 
Geoff Powell, chairman of 
B & Q and Comet, and Mr Vic 
Steel, chairman of Superdrug 
and Woolworths. The board 
changes were part of a reor- 
ganisation of its top manage- 
ment structure. 

Northern Foods was up 6 at 
406p as S.G. Warburg issued a 
buy recommendation which 
focused on the benefits of 
lower pork prices. Reports that 
the Milk Marketing Board 
might be prepared to end its 
monopoly over the supply of 
milk also boosted Northern. 
This would probably mean 
lower prices and Northern 
would be one of the chief bene- 
ficiaries. Food specialists noted 
that the move still had to be 
approved by dairy farmers in a 
referendum. 

Hfllsdown firmed 4 to 231p 
as institutions picked up 


APPOINTMENTS 


The Tube 
gets new 
finance 
chief 

DNDON UNDERGROUND 
hs ended its four-month 
sarch for a new finance 
with the appointment 

0 Mr John Hughes, formerly 
goup financial controller of 
te Prudential Corporation, 
trites Richard Tomkins, 
fyansport Correspondent 
Tebs appointment as fi n a nc e 
.-{rector is accompanied by 
membership of the London 
Jndergrotmd Board. Mr 
Hughes held fi nanc ial posts 
irtth Dolby Laboratories, GEC 
and John. Brown before 
spending 12 . years with Baton 
\eronpaoe as finance d irect or 
jf BAe (Commercial Aircraft). 

Observer, page 18. 

1 Mk Andrew Dtflnot has) teen 

ippainted director^ THE 
NSnTUTE FOR FISCAL 
STUDIES. He replaces Mr Btu 
tol» to«>M who has moved to 

he Treasury as spedaladrfser 

o the Chancellor. Mr Dflnot 

r director, and-has 

mn 


■ Hr Jonathan CJL Tate, vice 
president and director (rf 


Lite Insurance Co, has been 

appointed a director of THE 
GERMAN SMALLER 



COMPANIES INVESTMENT 
TRUST from May L The trust 
Is managed by Lloyds Batik 
Fund Management. 

■ Mr J. Peter Honeysett, a 
non-executive director, ■ 
becomes non-executi ve 
chairman of ALLIED TEXTILE 
COMPANIES when he 
succeeds Mr C. Russell Smith 
who retires at the end of the 
annual meeting on April 3. 

Mr Honeysett retires at the 
end of March as Yorkshire 
regional executive director Of 
the National Westminster 
Bank. 

■ Mr Nigel Denby has been 
appointed finance director of 
SeHXINGWORTH, MORRIS 
GROUP. Bradford. He was 

divisional finance director of 
Hickson Flooring Distributors. 

■ BENHAM GROUP, which 
was acquired by BIMEC last ^ 
Nov emb er has been integrated 

with the environmental 
engineering division, and - 
following appointments made: 
Mr Howell Mercban£cfc$£f_ 
executive, Benbam Group; Mr 
Brian Smith, m ana g i n g 

director, Benham 
Environmental Kigtoeenns- 
and Mr Brian Parry, managin g 
tHr gctnr , Banham Mai ntenan c e . 

■ Mr Denis Keast has been 

He was director financial 
services.. 

m WEST MIDLANDS TRAVEL, 

Birmingham, has appointed 

Mr John Adamson as director 


j - 




of operations and Mr Joseph 
Duffy as director erf finance 
from April L Both are 
associate directors. Mr Andrew 
Woollier has been appointed 
director of engineering. He was 
engineering director at Aston 
Martin Lag o nda. 

■ ALBERT E. SHARP, 
stockbrokers, Bristol, has 
appointed Mr Sandy Evans 
as an associate director. He 
was regional director, Cobbold 
Roach (Taunton). 

■ Mr John Burke, general 
manager, business 
development, at BRI STOL & 
WEST BUILDING SOCIETY 
has been coopted to the board 
as executive director. 

■ LOTUS CARS has appointed 
Mr Adrian Palmer as uiiw 
and marketing director. He 
was sales and marketing 
director of SEAT UK 

■ Mr David Holywell has been 
appointed sales director, and 
Mr John Booth becomes 
production director of ECON 
ENGINEERING. 

■ GRANVILLE & CO has 
appointed Mr Ronald Noble 
as a non-executive dire c tor . 

He recently retired from 
Barclays Bank as director, 
Lombard Street branch. 

■ Mr Denis Child has been 
appointed deputy chairman 
of LOMBARD NORTH 
CENTRAL, finance house 
subsidiary of National 
Westminster Bank. He 
succeeds Sr Hugh Cubttt who 


retires on July 3. Mr Child Is 
a NatWest director, and a 
former deputy group chief 
executive. He is chairman of 
the International Commodities 
Clearing House, and a director 
of the Securities and 
Investments Board, and 
Eurotunnel. 

■ UNITED DISTILLERS, 
Edinburgh, part of Guinness, 
has appointed Hr Ivor Lewis 
as packaging operations 
director, succeeding Mr John 
Gentles who is now technical 
director. Mr Lewis was 
southern operations director. 
Rover Group. Mr Andrew 
Mnflr becomes finance 
director, operations, a new 
post He was group financial 
controller, Courtaulds Coating. 



HAVELOCK EUROPA has 
appointed Mr Mike Budden 
(pictured) as managing 
director of Havelock 
Nottingham from April 24. 


as the sign of a healthy mar- 
ket 

Also indicating a return to 
more rational investment 
behaviour was the response 
yesterday to the latest corpo- 
rate profits and trading state- 
ments. Rolls-Royce, the defence 
aero-engines group, weakened 
noticeably after disappointing 
the market, as did Ladbroke, 
the leisure group; company 
statements were largely 
brushed aside during the 
advance of the previous day. 

“A period of welcome consol- 
idation," was the summary of 
the day from a dealer at a lead- 
ing US investment bank. While 
confidence in the UK market 
remains hi g h, it is likely that 
the near term trend may now 
be set by Wall Street. However, 
the UK tnarVwt is believed to 
have established itself at its 
new near-peak leveL 
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shares after the stock’s recent 
lacklustre performance. 

Some brewery leaders 
bucked the market’s downward 
trend, with Guinness putting 
in the strongest performance 
on overseas demand. Mr John 
Wakely at Lehman Brothers 
noted that the stock was habit- 
ually weak ahead of its figures, 
due this year on March 21. He 
said worries over LVMH, the 
French luxury goods group 
with which Guinness has a 
near 24 per cent cross-holding, 
should have been <HmiTifain>ri 
by LVMH's 25 per cent 

improvement in recent weeks 

on the Paris bourse. He added 
that 80 per cent of Guinness’s 
earnings were from overseas 
and that the company would 
therefore benefit from the 
likely strength of the dollar. 
Guinness climbed 11 to 62fip on 
high volume of 6.1m. 

Scottish & Newcastle put on 
5 to 394p as analysts reported 
hack from a visit yesterday to 
the company. They heard that 
the group was gaining market 
share in take-home saies. 

S.G. Warburg said the textile 
sector was “poised to show a 
sustained period of relative 
strength”. 

Allied Textiles jumped 22 to 
398p, partly in sympathy with 
Warburg’s bullishness and also 
as Scottish Amicable said it 
had increased its stake by 
almost three percentage points 
to 8 per cent 

■ Other Market statistics, 
including the FT-Actuarles 
share index, Page 25 
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EQUITY FUTURES AND OPTIONS TRADING 


UK STOCK Index fa tores led 
the equity market lower as the 
panic buying of the previous 
session was replaced by a 
more hesitant approach on the 
part of the larger institutional 
investors. 

The March FT-SE 100 iwday 
futures had at first supported 
the underlying share market, 
but as London traders got 
wind of a fall on Wall Street it 
began to lead the retreat 

The futures market’s lead 
over the stock market nar- 


rowed at one stage to zero, a 
dear indication of the uncer- 
tainty about the e quity mar- 
ket’s recent strong advance. 

March FT-SE futures fin- 
ished 29 points lower at 2,440 
but there was little sign of any 
great selling pressure. By the 
close, equity futures were still 
signalling that the stock mar- 
ket rally may have run out of 
steam, although many traders 
believed that there could yet 
be further gains. 

Mr Harvey Neale of UBS 


Phillips & Drew said: “The 
market may have become over- 
stretched but I still would not 
be surprised to see it go above 
the previous highs if Wall 
Street breaches the important 
Dow 3,000 leveL 
Options dealing was also 
more subdued, although a 
seller of almost 3,000 Amstrad 
June 70 calls caused the under- 
lying securities to weaken. 
Another large trade included a 
buyer of 1,200 Bri tish Telecom 
May 330 calls. 
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97 J? Da lOpc 1996 A • . .. 

98 jt 7ms 13 1« pc 1997a . .. 

87A Cxtk 10 pc 1997 .. .. 

79 i Treas 8 V pc 1997a 

106*j E«hl5pel997 

831* EjicB.94ibc1998 

70 A Treas b*, pc 1995-963 . 

flZOL Treas 15iaBC'98e 

93 E*di 12pcl998 

82 A Treas 9 *2 pc 1999# 

94, A Exch. 12 '«bc 1999. . . . 

8511 Treas. 10*!K 1999. 

84 A ^rTYenlor lOUpc 1999 
78S Emersion 9 pc 2000# . . 

98S Treas. 13pc 2000 

113S Do. 13pc 2000 A . 

82 V Treas lOoc 3001 

102 V Treas. 14 pc' 98-01.. . 
a 1 1, Treas 9 V pc 2002. .. .. 

82JJ Treas lOpc 2003 

91 A Treasury 10oc 2003 "A'.. 

90 A Treas. llVpc 2001-04... 

45 V Fuodlnq 3*j pc ’99-04 ... 

79 fa Conversion 9V pe 2004... 

79iJ inversion 9^ pc 2005... 

98,{lTreav L2ijpe 2003-05... 


:is 


9J34 9.88 
1Z84 10 41 

11.98 10-34 
10.07 10.15 
1025 10.15 
1179 1033 
1037 10.18 

9J6 10 a 

12.48 1049 
9.97 10.18 
7.96 9 75 
12.27 1037 
1103 10.31 
9.82 10 08 
11.11 1032 
1034 10.19 
1025 10.21 
9.5S 10.02 
1127 1036 
U. 27 1036 
10.09 1013 
11.93 10-50 
10.01 1033 
lo-io io. a 
10.09 10.28 
1075 1034 
6.12 9.11 
9.94 10 07 
9 93 10 04 
10 7U 10.16 


85AI 
112 'a. 

mi 
85 li 

63 s1 
122 V 


Over Fifteen 

69 UtTreas Spc 2002-06# 

93« Treas. 11 Vpe 2003-07 .. 

7331 Treas 8*j pc 2007# 

105U Treas. 13 *s DC ‘04-08 . . 
77*i Treas 9 pc 2008#. 

69fi Treas Bpc 2009 
77V Cam 9oc Ln 20a 



933 10.01 
1060 1012 
9J9 9.87 
10 91 10.13 
9.65 977 
9.48 9.80 

9 71 9.79 
8.82 9 72 
9 56 9 80 

lO.Od 9.81 
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25ij 
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Conols4pc. . . . 
IVarLoan3>2Pca 

S lonr.Jhpe'ki ML 
Treas. 3pe '66 AtL 

tonsolsZiapc 

20 V Ureas 2b of 
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_ 

35^ 


9.M 

- 

58HM 

+>e 

5.94 

- 

CTAta 

+A 

10.23 

- 

24 Jin 


10.08 

- 

MAi 

+A 

10.18 
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1990/91 
HlBk Low 


BRITISH FUNDS— Contd 

-I tatTee, 


Stack 


Price 

S 


AMERICANS— Contd 


Index-Linked 

lb) (1) 12) 


127 

117 

171; 

140, 

136 

137; 

127 

131; 

108 

m 


110 v 

103Vj 

150% 

123‘ 

,119 


m 

97<- 

105 

102 

86&I 


frr.2pe'92» (97.8) 

po. (102.9) 

[0o.2pc'96. 167.91 

Do2%BC’Dl (78.31 

Do 2bpc'03. (78.8) 

Do. 2 pc '06. ^.(6951 

Do.2%pe'09 (7U8) 

Do.2bpc'U (74 A) 

Do. 2bpc'L3. (89 2) 

Do. 2%pc'16- (81 M 

Da. 2bpc*20 (83.0) 

Do . 2 b pc '24#..... (97. 7)1 



1.47 3.94 
X91 3.72 
3J4 3.71 
3M 4.13 
3.93 4.18 
4.00 4.19 


4.01 

4.01 

4.0C 

3.96 

3.94 

388r 


429 

4-18 

4.15 

4.U 

4.07 

4.00 


Prsspretli 
10% and 


We real rademotlOM rate on projected Inflation of (11 
and (2) 53^. (h) Figures ln parentheses show RP1 base for 
Indexing. (Ie 8 months prior lo Issue) and have been adjusted to 
ref lect reusing of RP1 to 100 In Jannan 1987. Camsslon factor 
3 945. RPI for Jnne 1990: 126.7 and for January 1991: 130.2. 


101U __ 
98V 80. 
112 80 

*?£ 7b 


INT. BANK AND 0'SEAS 

11 ^ 


UUricuDiBkUVtaSOlO - 
Ustu On Bl 10VKU2D09_ 
ta-A»DnBJil2bpiOT_ 

Do. 9\peLn2015 

" tadus Suits lk^pc 2008.. 


10.99 10.96 
10 60 10.66 
U-27 10.83 
10.67 10.75 
15.001 14 87 


CORPORATION LOANS 

104| 86isbtTin)«rtiamUijpea)12..| 101 V 
9Shl 84 VteLC 6Voe 1990^2 95ia, 


US 

101 v 


f 13 Jjce 2006 J 115 

rUhptSDBJ. J 101% 


COMMONWEALTH & 
AFRICAN LOANS 



150l 150{S Rhod 2»;pc Unasntd... .[ ISO).. 

9U 84ijrDo.4ijpe87-92AS5Ul.... I 90l., 


LOANS 


i 


Building Societies 

i8Hl3§terSS(% u “:.l i 5M 


Public Board and Ind. 

55l 4llMeLWtr.3pc fl' I 53l J 5.661 9.70 


FOREIGN 



Stack 

ireek 7pcAss. 

Do. fape 28 SU) Ass „ 

Oo4jjcUlxedAss 

I. '24 Ass - .. 

Quebec 15pc20U„ 


IS & RAILS 


Price 

+ or 

Bh % 

tad. 

£ 


Grass 

Yield 

50 



/7.00 

si 


1 

ffa.OO 

50 


z 

f4.00 

55 


2.75 

057 

126Vl 

+a 

12.891 

1154 


AMERICANS 



Stock 
{Abbott UboraurtaJ. 
"Ilegkeni & W lc. 

, *JaM5t 

[Arner. CyanaaldSS. 
lAnKr.Ewi«s60c.. 
, T.iT.Sl 
lAraerittckSl 


UbebAslainwka EouKiesi 
"iBiMkAmerka 511 

lUankenN.Y.Sl 

zilidiflllaaucSl^- 

2ffl*HSomhCorp 

5 VtVBKbMKa Suri SB. 

Blbo&waurlK 

3A6rumkk 75c 



1990/91 
Hgh. Uw 


35 
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Stack 

JCPC Irani. 25c.... 

___ IlfornUEngy 

23i- Campbell Soup 15t..J 
5V Chase lUaUanSUV- 

5i auyslerSbV. 

5S :itfcon>si 

29% Wgaie-PahMlheSL.. 
386p Cont'l Bank Corp S4.. 
45p eCopmu Daa Shcl. 

10% Rub Com- 51 

178p Sata General 

18V )m * BradstiMt 51.... | 

21 Eaton Corpn. 50c. 

4V Echllnlne. 

13V : PL Groupie 

15 : luorCorpb2iapc 

Ford Motor 51 

_ . Sen. ElecL63e.... .. t 
205pfGcneral Host Corp SL. 

25V illlrtteSl. 

22p at AmeHon Bank SL . 
10% irqfwmd Dial 51 ij — f 
— i (asbralncSOc..,.. 
fopey»e)l51>2— 


im 


lnawsaU-Rand S2.. 
LoSkecd Crpn. 51.. 
Om Star lads SI... 
Louisiana Land 15c.. 

SOe... 

[Manuf. Hanover 51... | 
etrlll lirwli SL., 

Mokx luc... 


49) 

14 f 

93 
8*1 
8 i 

8l - _ 

i6Ap«gan(JP)S2ii 1 

21 A Morris (Philip).- I 

34V IYWEXS1 - I 

I 919p *HHCorp.[ ... 

53p VPac. A^kultural.... | 

917p Pall Cbrp. 25c. _..[ 

32V Pennzoll 83175c.. 

21 A Quaker Oats 55.... 

19V Rep MY Cone 55 
10 U tackwelllntl SI.. 
llZ Sears. Roei»ck75t .. 
24? SorthwsieniMISl...' 

l3VSmCo.lnc.Sl 

158 TRWtac.62»jc 

20 V rcrarcoSS... 

28V Texaco56i5 

12 Texas Ins#. SI 

34 V Time Warner SI ( 

7 A rBtNQVA Corp.. 

14 V USX SI 

250p fUoUafa ..._ I 

2 Id nd.TechwIogta... 

47p (Ulllllechlnc 

26V J5 Westf. 

14V VaneUvugeaeASl 

907p IVMrtpool 51 

12vVWoolwarlh S3V ... 


w 


4-* 


*33 


37 %■ 
30 Ve 


S12« 

52.12 

70fi 

S3Jffl 

52.04 

Sl^ 


Si am H 

5200 

siTiS 

SL04 


rid 

Ei*l 

23 

-f 1.6 
-I 15 

83 

5.9 
23 
7.7 

5.0 

43 

3.6 
53 

7.6 
0.6 

8.4 

2.9 

4.4 

1.4 

4.4 
0.8 

2.3 

8.1 
3 5 
2 -5 

, « 

12.9 

23 
. lb 
Hi 

o.i 

42 

24 

5.7 

4.0 

1.4 

4.1 
2.6 

2.4 

3.1 
6.0 
48 

5.0 

4.1 
62 

4.7 
1.6 
0.9 
23 

4.4 

3.4 

4.9 
0.8 
33 
3.0 


CANADIANS 


i 

i 

17VI 
531 pi 
51M 

l|S 

iu9 

141# 

34%\ 

17V 

113d 

i3V 






OvCtf IMKr, mytICK RCL.-I 

UV Bt-btaBtreall.. 

464p 3k. Nova Scot |.. 

609p rBCGasSL 

15V ICE | - 

616p rBrascasi 

Z9Vp fSresirarta" HB 

954pCaa.hnpBank|-. 


775p Can. Pacific 
30 Do. 4pe Deb C100.— 
257p rCemral Cap 'A' (.... 

179p fCoasTVX Min 

158p pConuia 


l Corp-- 


246pJvDefUfl lads. | 

ST^vEcta Bay Mines. 


1 95pp^lfT«!lB 'lot 

3I Sraab- 

B75pffH«wk<rSW Can|, 
703c|vHuitsoe's Bay - 

24V] 

11V 


701| pRIpAlgem.M 

862p Rnal Bk. Can I 

7VcrSonoraColdCorp|.. 

I 2l IftraPkitTeditapl.... 
652j roronUHtatt-BtL. 
663p fTrani Cm Pipe* 


200p)87VpivarHyCtap|...... 



76d -j 4.1 
73 ^S.9 
siia 

Continued on next page 
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- 58 

- 62 

- 38 

- 5.B 

- 5.1 

-uii 

9.8 

27 

3.7 

0.7 


3.8 
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28 
29 
Zh 
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-FOREIGN EXCHANGES 

^ Dollar edges up ahead of data 
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5.474 

\M 

1 

3 642 

27.46 

100. 


Mar 

Jbb 


Ckat High In* ton. 

9274 9186 9L75 9184 

92.11 9226 9210 9234 

9248 9259 9247 K59 

9264 9280 9275 9279 


• Henrr AB&adRr 13 

B&CMBdBfltBaok... 13 

BankofBarada 13 

Baja Bilbao Vizcaya..- 13 

Bask Credit A Coot— 13 — — 

BokofCnra 13 

Bart of Wand. — U -u-e— 

BartofUdb 13 


% 

NatBLoftoaft 13% 

NatWesteteter 13 

fortes Bart Ltd----. 13 

ItaterteBartLti— 14 *r 
foyalBk of Scotland — 13 


JOTTER PAD 




13 


Estimated re tame 35M 
Prerioos day's open h*. 8643 18594) 

POUND - DOLLAR 

FT FRROTH EXCHAWE RATES 


IMM-STERURB Is pm £ 


Robert FrawiPte.- }% 

ndaam uuw — GRObauk ..... — '* 

BankofScotted 13 •GiinKHMaton 13 

Ba^Be^LO] 13 •HandraBrt, 

Barclays Bart 13 

BendnakBank 13 


Han*steTnrt«_-- Wi 

_ HeritabteiGei tapBok. 13 

BfHBkofMMEas. — 13 • HHlSanwI. 13 

• 8nm9[p(ey 13 C.Hbw&Co-- 

aBmkliteiand — 13 

• ChartBhweBart.-. 


S3ISS: f 8 

FiiANahoalBartPk. 16 totadOsrtnd— 13 

Ihnbartpk U 

aiHtedBkofKanR — 13 

UdtedMhreWBa* — 13h 

UnttjTrastBartPk— 13 

Westera Trust. 


CROSSWORD 

No.7,488 Set by HIGHLANDER 


13 


QtflartNA. 


Latest High Low ton. 
1.0880 1.S9& 1.8864 UB96 

18638 18648 LB60Z 18638 

- L8*Uo 



13 

City Herdanu Bart—. 13 

OyttedaleBart 13 

Cara. Btof Lad® Pfc 13 


... D 

_ D 

5 •Lropatd teejdi&iH- 13 

LJqyikBart 



13 


j Bank lid 13 

Hc&aneUDoqbsBrt. 13 

MfdlwdBaok 13 

MauatBaoklRg 13 


• Morten of Brittt Beriart 
Bart lag & Senritls Hobsb 


MONEY MARKETS 

London rates fall 


01.00 a.BL Mar.7) 

3 moBths US doflan 

6 idotoe US Dalian 

Ml 6B | 

nthr 6U 

Ud M | o««r t,\ 


— CONFIDENCE WAS running 
at a high level on the London 
money market, despite any 
nervousness about a test of the 
UK government’s popularity at 
yesterday’s RAbble Valley 
by-election. The market was 
looking for the outcome of the 
parliamentary poll to provide 
guidance on the timing of a 
general election and any fur- 
ther reductions in UK bank 
base rates. 

Fixed periods fell quite 
sharply to leave the important 


UK deart* bank ban landtag rata 
13 per cent 

tram February 27, 1991 


three-month sterling interbank 
rate discounting an early 
reduction of % point in base 
rales, as it declined to 12%-12& 
from 128 - 12 % per cent One 

e money eased to 11% -11% 

Utt-Utt per cent 
Short sterling futures also 
showed increased optimism on 
Liffe. The most active month of 
June opened higher at 88.76 
and closed at 88^0 compared 
with 88.72 previously. 

Credit remained in difficult 
supply on the cash market and 
the Bank of England supplied 
nearly all its assistance after 
lunch, keeping the short-end of 
the market tight for most of 

the day. . 

A day-to-day shortage of 
£ 900 m was initially forecast, 


but this was revised to £850m 
in the afternoon. Total 
assistance of £786m was 
provided. 

An early round of help was 
offered, but at that time the . 
authorities bought only £2m 
>cmic bills outright In band 1 at 
12% per cent. Before lunch 
£23m bank bills were 
purchased in band 2 at 12% per 
cent. 

In the afternoon another 
£706m bills were bought, by 
way of £35m Treasury bills in 
band 1 at 12% per cent; £241m 
K«nk bflLs in band 1 at 12% per 
cent; £47m Treasury bills in 
band 2 at 12% per cent; and 
£383m bank bills in band 2 at 
12% per cent Late assistance 
of around £55 m was also 
provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £733m. 
with a rise in the note 

circulation absorbing £80m and 
bank balances below target 
£225m. These outweighed 
Exchequer transactions adding 
£l40m to liquidity. 

In Amsterdam the Dutch 
Central Bank left its money 
market intervention rate at 
8.70 per cent when providing 
liquidity via seven-day special 

advances. 

In Stockholm the Swedish 
Central Bank cut its discount 
rate to 10 from 11 per cent, in 
response to lower yields on the 
domestic money market 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 




- Coe montii . . . 

6.19 

b20 

b2S 

633 

6.47 

733 

Tbnejtar... 

734 

Prime rate 

Brake loan rate . — — 

9 

a 

Tine mood, 

SU month 

Ftvryor ...... 

Seveajeor^, 

_... 7.71 

7.97 

FedXnls.; — — 

Fed. hods at Werrealtai _ 

Tug year 

31fear 

125 


Mar.7 

Oreralrtl 




Six 


Month 

Month, 

Months 

Month 

InteneOiOT 


B 70665 

8.75-8.90 

M 



190-9.05 

9.00 

Parts 

toad...... 

94+94 

SSL 

9^1-9 <i 

935 

Tons.. 

Ww - 

8k 

ojSvr 





Docile 

11 Jr 114 

114*114 

10 {3 *11 4 



- 







LONDON MONEY RATES 


Mar 7 


tnwtai* Offer - 

: inurbart Bid — 

Stalina CDs 

Local Authority DefK 
UsCJl Authority Bondi .. 
Dhewatt MM 


Treasury Bills I Soil.... 

SiSU to. 

SORLtaM bep.'wfir" 

SDR Linked Def). BW .. 
ECU Linked Dec Oiler 
ECU Linked De? BM .. 


OretnWal 


14 

8 


13 

13i« 


Uh 
•12] a 

U 

13 


One 

Month 


Three 

Month! 


Shi 

MOMIB 




One 

Year 


from Oct 8.1969 , DeposHs wHhdrawn for cash 5 per CMl- 


- Treauiry BIlJ* bell); «ie-m«rthjl2 


” GLXJ8AL ALPHA STRATEGY FIWD SICAV 

comprWng 

PACHC ALPHA FUND 
US/EUROPE ALPHA FUW1 

BJ3. Unrembourg B 21433 
Nodcra ta honby gtaan hi IkMoh ol Mum In GLOBAL ALPHA STtoATEGY FUC SICAV 

th * ,,h " AtMUALCBeiALIElWa 

nl ■! ohawhoMore thafl bo hold to Mm regtatored o««cn <d «»■ 
vnto upon d» foUnwbig aBsndx 

j) SUmtelanol Dlroeloref iWkrtlorilwyoortoSIMOoeontoorlBBa 

I) Agpnwalollhn Annual Aceowdo lor too )»>r to SIM Dooorrfcor 





•'a-:-.. 






■9 Otachorga to OiracaoROl tort <**>■•>. 
tv) PajnnomaldMdend. 

v) 4»e c««ir n nlitmrTtiil i]n a in~ *"** ”**n»+" aany * nd 

dtadtargaio toem m tortdudrt, 

vO Approwd oi too appokwnoni ol two nuw dkoMoro. 
HoMorarfboarer«horaotohovitohtoaMondretooiiioodnB'«hn» *ld opo rttooirBh raMaMtoo 

regtetored oWoo ol too Corepony at Im p! oo« buok rero do y b^oret ho 

Dm Annual mMdng. lndud6EJllh*dM«BaRiTiliHa,«rtteawirtltrtlhoiioB ,,,b ^“ noB 

13 day bafeyo tho cfala ol dm rrortnj. 


ACROSS 
1 Nbt easy to find sign of dam- 
age to front of church (6) 

4 Applaud section about rub- 
bish (8) 

10 Special coach for Tank crew 



NEW BULL MARKET 
IN STOCKS? 

CALL FOR OUR 
CURRENT VIEWS 


CALFanncsLid 
Windsor Home 
50 Victoria Street 
London SWIM QNW I 
Tit 071-799 2233 
Ru: 071-799 1321 




telephone: 071-828 7233 


FT5E ioo 

KNNsra 


AHSD MEMBER 

WALL STREET 
Mar. 2%3/2975 -7 
Jun. 2991/3003 -7 


> Sum Prices. ChJinge from previous 9pm Close 

HOWWF 11 imp youjbjpgb the market? 



WORLD MARKETS IN REAL TIME! 

£310 per month 

(+VAT and Exchange Fees) 

rALL SATQUOTE : 071-233 1100 


11 Belly dancing with nothing 

on (7) 

12 Equip a place in Latvia (4) 

13 Skin lotion is sweet hot and 
welcome (10) 

15 Planet was located by vessel 
( 6 ) 

16 Reserve champion (5.2) 

20 Mangle attacking play- 
er - outside-right (7) 

21 Prefer number containing a 
five (5) 

24 Mischievous child gets 
unite r damaged church folly 
( 10 ) 

28 An old Instrument fabrica- 
tor said (4) 

28 A small amount of the 
French consonme’a avail- 
able. one hears (7) 

29 Landed on time and left 
- It’s true (7) 

30 Team travel through or use 
-'subsidiary entrance (4,4) 

31 Mottled markings can last of 
old fruit <6) 

DOWN 

1 Drink newspapermen put 
down (8) 

2 Refuse to take a noggin with 
a dangerous reptile about 
(9) 

3 Spot where tents are 
affected (4) 


5 Free French race love a the- 
atrical book (8) 

6 Prize day falling just before 
Easter (LG) 

7 In Brazil, bottomless jug for 
wine (5) 

8 Better propeller in a flat-bot- 
tomed boat 03) 

9 At home and away produce 
scoring shot (2-3) 

14 Sounded tteflirtta fin) 

17 By mistake individual lifted 
explosive device (5,4) 

18 To this point, uses the 
Rouen version (8) 

19 Loyal and devoted univer- 
sity player (4-4) 

22 Does not make a hit with 
young ladies (6) 

23 Steps on fish plate (5) 

25 American poet's pen has 
weight (5) 

27 Mount prior to going over 
(4) 

Solution to Pnzzle No.7,487 
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MARCH 8 199 ! 



Wfenertew 




±■300 -so 


s““- Pai| Mwing 


Cap Gemini’s 


Cf Tone France 


lsm -i 1 

WB5 -33 


CWwH Vm 

CotaouvmWiM ... 
Camnentunk 

oESCSJ!.::- 

Dalmto»Batz 

Deckel (Fri 

Ocgusu 

Demsche Babcock . 

Deutsche Bank 

DkflaHMerfte 

Douglas HUg 

Dragcrweric., 

Drestfner Bk 

Fig KugeHluher... 

GcnaheiRKT 

GoUsdunldtCTHI .. 

HamtoV EWrt 

faSta— 

HwketPrf 

Hcrilti 

Hochtief 

Hoechst 

Hoew* 

Holxnuum Pb 

Kartm 

InautrMcretflt 

Industrie Werkr.... 

Kill & Sill 

Kanudl 

Kaufhof ..._ 

KHD 

Modeller Wert t.._ 

Lehmmr 

Led heft 

Unde 

Lino ty pe 

Lufthansa 

Lufthansa oft Prf .... 

MAN 

MANpref 

Mannesiiuna _ 

Mannheim Vers .... 

Mercedes Hid 

Mnallosclhchaft ■ 

UumdiRMcklfeg) ... 
PWA ...__..7T.... : 
Philips Knnmu ... 

Pandit I 

Praraag 

Rheinelefcua 

Rfeilswon Berlin _ ; 
Rbehmctall Prf .... 

Rhein West El : 

Rhrio West Ei Prf ; 

Rosenthal ; 

Scheriog 

Sciunalbath Lubeca . ; 

Siemens I 

Springer Axel Rg ... 
Sod themlc .......... I 

Thyssen Ind : 

Varu : 

Veba 

vew : 

Vereln-West ; 


Volkswagen Prf ... 

WWla W 

Zanders Felnpap .. 


... 1,250 .... 

... 7*5 +S 

- 265 -3 

... 229 -4 

..6M 

...644 -4 

... 156 -4 

...34930 -1.50 
1.171.80 -0.20 
...652 70 -5.80 
... 196 -4 

... 751 +14 

... 282 +1 

... 362 -4 

... 276 -a. SO 

...386 +13 

.. 695 -10 

... 187 -1 

-.385 a* 

... 1.090 .... 

... S» -1 
..365 -5 

..W87 -S 
-248.50 -2.40 
~2Mj» -130 
.. 1.277 *2 

... 190 -2 

..268.50 -6JW 
... 29730 -0.50 
.. 144 -2 

..570.50 +10 
..463 -4 

... 183 

- 145 +330 

7.W» 

..820 

600 

.. 128 -2.50 

-1M -030 

..390 +3 

■ 313 -0.50 

■■ 288.50 .... 
..880 420 

..525 -8 

l 490 -9 

::I& 70 2f 

..505 -12 

.. 830 -19 

.. 294.20 +1.70 
.. 1.810 -10 
-340 -1 

,. 219 +1 

399 -830 

..32430 +1.50 

-788 as" 
.360 -a 
.626 -3 

..738 +28 

.. 620 

.225 -1 

.338.20 +320 
. »5 -8.70 

. 229 -1 

.324 -6 

.344.50 -5 
.377.90 -2_10 
.31630 -2 
.727 -3 

.22230 —4 


EriesMw 8 Free .... 225 

pxftcBFrw ns 

Gambia B Free 165 

UnOaihHBFrN 272 

Nobel Free 78 

PnxordlaBFree 169 

SmbSueUBFis ... 288 

Sandrikm BFrte .... 310 

Stand la Free 185 

Stan Enskllda C .... 68 

SKFBFret 102 

§witt*BFiW- 1 _.325 

SCAB Fite 106 

Srta.HaM.BFnN .. 130 
TmHtbora ft Free .... 138 
Volvo B Fret 297 


MlalnUIBrt 90S 

Ad la Ptg Cu 98 

AHmlue Lma ... 1130 
AlnsmaaePtgCts... 102.30 

BatobePte 2.240 

Brawn Borarl(Br) ... 4.910 
Brawn Bowel Pt* .... 922 

CSHdos 1,795 

OfaaGrtgylBr) 2.850 

98.10 -OJO IgtatoiwlSiJ ...2,550 

56.20 + 0.10 | OlaGel*, fftCuJ 2.440 

9330 -030 lEtektrewatt XI 40 


93.60 -030 Iflchtrentt 

Elvla 


Saga Pet A Free . 
Saga Pel 8 Free . 
Storebrand Free 

Slortl B 

Unitor Ships Sv, 

Vard ASA 


w Vfi^ 


49330 -030 
38430 -2-50 









Lion Com 807 -7 

Long Term Credit — 1,630 -10 



1^280 -50 


1.450 +20 

tsao +10 

2^40 -2? 


2J.60 +30 


ST 






HE 


1,950 -20 

1,470 -20 
1,070 +10 


TdShoko ... 
Tosoh Carp 


Pefita Ocean ..... 

Pioneer Elec 

Prime Meat Pack 


1,850 +20 
2,250 +10 




sapg 


*ftr 



3100 -w 
V120 +70 


L250 +30 
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Etektrawatt 3,140 

Elvla 2.130 

Rscha-IGeo) 1380 

Fischer Ptg 238 

Foreo 2,420 

HoldenklBrt 5390 

Holrstoff (Br) 5300 

J el mall 1.660 

Jelmoll PtgCts ....325 

LMdls&Gyr 1,225 

urau&EPrtaPie Ha 

Leu Hold (Br) 1,410 

Leu Hold Ptg. 232 

Mag GkXwsPtg .... B70 

MlkronCRfg) 460 

Motm-Cotumbu .. 1370 

Nestle 8,120 

Nestle Otral 7.910 

Oer-Buebrle 560 

::::::::: 

Richemont 9300 

Roche (Br) 7370 

Roche ICenass) 4300 

SmdoilBr) 10,950 

Sandu IPt Cts) 2.180 

Schindler (Br) 5.400 

Schindler (Pt Cts) 1335 

Si ka Reg A 7>5 

Surveillance (Br) ... 6.900 

Swissair ..... 795 

Swiss Bank IBrl .... 311 

Swiss Bank Ptg 273 

Swiss Reinsurance . 3.320 
Swiss Reins Ptg .... 593 

Swiss Volkshk 1.370 

Union Bank Br 3.450 

Union Bank Ptg .... 1^7 

Winterthur 4.030 

Wlnterthgr Pig 762 

Zurich Ins 4,450 

Zurich Ins Ptg 2350 


asEzsg 


I ifK ii til 




4530 -030 
24.60 +035 


TTPT 


Mayne Nickless... 

Metal Maiuif 

Inproc 

Nat Aist Bank .... 

NemnontAust .... 

News Cora 

North BHPeto ... 
Pacific Dunlop ... 
P&ncontlnental ... 

Pasmlnco 

Pioneer Inti 

Placer Pacific .... 

PraeMoa 

OCT Resources .... 

Renlson Gold 

Rothmans Aust ... 

SA Brewing 

Santos 

Smith (Hwtfl 

Stockland Tst 

TNT 

Tyco lavs 

Wesfarmers 

Western Mining.. 
Westfield Kdg .... 
Westfield Trust .. 

Westoac...- 

WoodsIdePet 
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Price data aoppUm! by TeMturs. 
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35400 JngwCIi 1111% 
94200 Sears Can ifllZ% 
3600 SheOCan A uMtfb 
478D0 Sharritt G S7t« 
B200 SHLSyrt 96% 
20000 8NC Oraup $1S\ 
14000 Sonora Old 23 
15700 Southern x S20b 
17400 3pm- Aura 313S 
230400 SmlCO A S11>2 

39300 Tech 8 * 21 ^ 

278100 Thomson usi7% 
900900 Tor Dam BK 3ia*e 
4«0 TbratmB SS&lf 
24100 TotstPNAm 0B7\ 
127300 TrsnfAhS X Sttls 
188300 Transcss P S17S 
0400 Triton A x S12H 
15000 Tritnae u57l> 
50300 TrtBSO A SIStt 


111 -4* 
12J, +J» 
40|j +>g 

,Si! ^ 

29 +6 

Mh ~h 
nh *h 


2i\ 21% +4j 

17 17% +% 

tr\ is +% 
28 261* —!■ 
27% 27% +h 
12 % 12 % 

17% T7% 

12% 12% 

7% 7% 

15% 1S% 




UU1 


56- 


3000 Unlcorp A SO CO 80 

3200 Union Cam 918% 18% 18% 

410000 Verity Co u923 000 325 +16 

13700 Weeny Re 410 aw 4in 

71600 Wcottt E 920% SO 20% 

10700 VMM Qm >43% 43 43 +% 

8200 WIC B 914 14 14 +% 

f - No voting rights or restricted voting rights 


Ntk 




915% 15% 13% 
llO% 2S 25% 


% 26% 28% -% 
17 17 17 


MONTREAL 



3.-00 pm prices March 7 


83703 BomtMtarfl nt17% 

17% 

17% 


ZB300 Cambtor 
37300 Cascades 

S1Q% 

u»% 

10 

5 


a 

4900 DominTxt A 

S7 

S% 

7 

+% 

MOOO MaemlKsn 
3200 Mamotsc 

uSSO 

S8% 


10% 

8% 

-% 

120400 NatBk Can 
30900 Prow go 

600 OoatMcor A 

SW% 

S19 

617% 

10% 

12 

17% 

10% 

12 

1T% 

-% 

2W0 Uktaotran x 014% 14 

Total Salaa KL68&300 ataaras 

14 
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DOW JONES M8T. Mar. Mm. Uar. 

5 


glndmubb 

297X27 2972.52 291411 2909.90 

Hoow Bonds 

93.71 93.76 9276 93.73 

Tnoqmft 

115262 116626 U42.45 1150.74 

Utnua 

21264 21X85 9nm 21X34 



STANDARD AND POOR'S 


HYSE Compute 

20X53 

205.74 

202.08 

202.40 

AmraMkL VHr 

35426 

3509 

349 JO 

34814 

NASDAQ Composite 

47X80 

47X05 

461.13 

456J3 



5 & P IwhstrtaJ dhr. yield 
S & P MdL P/E ntla 


NEW YORK ACTIVE STOCKS 


Wednesday 


NaWscoU 1 

Uriahs 

Wen Bk 

Pbfllp Morris 

□tknrp 

Ford Motor 

Pepitco 

Amer EsprKS 

Boeing 

Adr Idem 


CANADA 

TORONTO 

Metals S Minerals 
Compostu 


Slocks- Closing Cheng* 
traded price on day 


8.603.100 10% + % 

X944200 42 - 3 

2,935.200 30% + % 

2919300 67% - % 

2735.700 15% + % 

2582000 34% + % 

2389^00 32% - 1% 

2319.300 27% + % 

2288,000 50% 

2122200 9% - % 


(9/2/971 1/10/81) 


gOqy'i High 300272 BOnjia law 296361 (295747) 


0/3/91) ewsa 


mum o/uyno 

205J4 4.46 

©0/91) 05/4/433 


year ago (approx.) 


401 

year ago (approx.) 


TRADING ACTIVITY 

t Voliun* * Millions 

Mar. 8 Mar. 5 Mar. 4 


New York 262290 253.700 199^30 

Asms 2L242 1IL560 17550 

NASDAQ (Hi 224578 149.792 

bms Traded 2064 2057 2040 

rises 090 2269 2025 

Fans 770 386 587 

Itadnoged 404 -403. 428 

Naemgta lU 183 107 

Ww Lows 5 3 6 


CUGeenlSUU/Ba 

C*C46t31H2W7) 


FAZtturs aimm 
CtaanntHk D/12I53I 
MXOQm/»7l 


4»i.i on m 

IBM QB upswi 


67517 67168 
19220 19172 
1580.46 159412 


47214 468JA 

180063 176674 


659.47 6&L92 

J875J 1854.9 

154016 153016 



Baa Cam. U.Q972) 


365424 3647JS 3(00.49 356IJ4 


57580 576.72 56250 56222 1 58209 05/21 


Mar. Mar. Mar. Mar. 

0 8 4 1 

334410 3284.19 322257 315013 
3S7L5J 386290 3B»j06 147242 


1901 

HIGH LOW 

328418 00) 2632.06 K/D 

357253 160) 316295 03/1) 


MtHmCAL Portfolio 1884.27 188819 186290 18J2.47 188319 0/3 1686J9C9/1) 


CBS njMGralEri 1901 
C8S AO Sir (EM 1989 


Qdo SE Oafi OJIJBS 


SES AIFShgeme BW75) 
BOtnW MWCA 
J5E Geld (28/9/781 
JSE Isdattriri (28/9/78) 
SOUTH KOREA- 
Kata Coop Ex. (4/1/80) 

spJm 

ledridSEOnwa 


SWEDEN 

Afawlriden Sea 072/37) 

SWITZERLAW 

9* MM. 01/12/58 
sbc sawi o/wn 

TAIWAN** 
WMMPrke 


TKARAND 


hlLL. 


2578(70) 

ms OB 



TOKYO - Most Active Stocks 

Thursday 7 March 1991 


S'tomo Menu 

Mlneaba 

Httschl — 

Toahloa 

rjUna-Hma 


Stocks dosing Chang* 

Traded Prices on day 

17.7m 630 +fl M*MaM Bac 

HMbn 1,110 >30 Fuji Bac 

98m 1^80 -60 Nippon Ob _ 

04m 084 -it M-MshlHaav 

Ohm 786 -13 Honshu Pan 


ngo Stocks dosing Changa 

day Traded Prieee on any 

+6 MTNlMBee 8.7m 700 -10 

-30 Fuji Sec Um IBS +9 

-60 Nippon CU 7 Jim 2200 +50 

-IT Mutant Kapvy „ 7Jm BIS +10 

-13 Honshu Paper T3m 1,740 +20 



Find the perfect luxury 
holiday in the 
WEEKEND FT. 

HOLIDAYS AND 
TRAVEL appears every 
Saturday. 

Order your copy today. 


CONTRACTED BUSINESS 
SERVICES 


The FT proposes to publish this survey on 
11th March 1991. 

It will be of particular interest to the 24% of the 
UK Board Directors who are regular FT readers. 
This is a greater percentage than any other UK 
daily newspaper. If you want to reach this 
important audience, call Jessica Perry on 071 873 
4611 or fax 071 873 3062. 
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FINANCIAL TIMES FRIDAY . MARCH S jy l 


3:00 pm prices March 7 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Dto. YHL E 106s iMl Lew Quota Ctaea, 
0.400.03 11 478 14% 19% W% 


14% 9% AAR Carp 0-40 0.03 It 478 14% 19% 14% 
23% 21%ALL*baA 0.160.01 30 14S 36% 24% 23% 
Ul 34% 40% AMP Inc 1,44 0JJ3 181096 33% 52% 63% 

n< . J« 44% AMR 033811 00% 59% S9% 

N 2% 1% ARX 2 218 2 1% 1% 

1 1 K-: 40% 41% ASA 8.000.00 13 463 47 48% 46% 

II Uf47« 3a%A800trCat> 203001 40% 40% 46% 

ft 13% 8% AJMdbi Pr 0300,0*19 8$ul2% 13% 13% 
10 %«m0*I»i 318 11 10% 11 

£% 6%ACuaOR» 14 8% 8% 0% 

T» BblOIMSpS 08*004 268 6% 

Ahl. 1®% ACM CM 88 780 10% 

0% 7% ACM Mm x - 388 7% 

®™72 ia% n%*omwpii 21112 % 

22, ^ 2% 4% Acoa Ctera 0.400.00 19 8 7% 

site St 1.6 4% Acme Soot 16 0 5 

MW £ 3& 22% Acuaon 28 S30 36% 

"52 Bf 17% 14% Adorns Expr 0400.03 0 Mfi 17 

SSf* Tffl 18% AdObe12PI 11 uM 

£52 £ J$ 7%AdrtaBe* 22 16 6% 

mm it 20% 18 Ad Micro » 16 27% 

OritftF 10% 4% Ad Mcro P 3.00031 187331 9% 


1981 W 8l» 

Mrt Lew Stock Dts. YW, E 100s K( 

13% 0% Borin Oi U 10 645 13 

35% 28 % Borden ine 1-08 0JH 132330 34 


1 Th 


i th< 


69% ~1% 15% 


18% W% Boooi Colt 


94 aoBoom Ed8 


1* w 161 

29 «3, 


Low Quota Ocas 
12% 13 -% 

33% 34% -% 

10% 16% 

15% 15% 


93 32% 92% 


26% 19% Bowattr * 126005 10 467 29% 24% 24% 


286 8% 8% 6% 
700 10% 10% 10% 
008 7% 7% 7% 


27% 22% ORE Prop l 140600 13 7 27% 

32%34%Brtggt4Si 11 269 31% 

79% 61% Briatoi M 2.400.0322MB 70% 
30% 24% flrit Akwy x 186006 42168 32% 


6% 6% +4 33% 24% flrit Akwy 

104 10% 46% 42% Brit Gtta 


50% 50% -% 

a? 27% -4 
31 31% -% 
7SV 78% -4 

32% 32% -% 

«% + 4 


—% I 77% 06% BP ADR * 138007 11 403 70 754 75% +4 


284 BP PrudBoe 
S% BP VRsSS 
2) Brn Steal 
61% Srft Ttt 


20 4% 32% 


Brood tea 0200XH 71646 


9 377 29% 28% 29% +4 
985 7 6% 6% 4-4 

S 360 28% 26% 28% -% 

14 480 63% 63% S3 4 -% 


29 29BrtUaPM 


Cart. « 10% 4% Ad Micro P 3.00 OJl 187331 9% 9% 9 

CM 4% 2% Advsst Grp 3 12 4 3% 

S2E 40% 33% Aotna U 2.780.00 71287 464 *3 4 46 

H? ... 10% 64 AOU A 024002 20 032 10% 0% 0 

* 10% 12 Ahmanson 008009 81364 16% 17% 17 

Cm 7k 3 % Affeon Inc 6 ZT0 3% 3% 3 

fi£!S£ 69 51% Air Pr dun 1S2486u68% 67% 80! 

SSS: .25 164 Alrtms Frt 030001121344 22% 21% 21 


46% -% 

0% -4 
17% -4 


284 27% Brooklyn U ... 

1 20 21% Brown Grp 13 05 27% 27 27 

124 9 BnwmASh re 3 4Sul2% 12% 12% 

284 204 Browntaa f 060002 HD 155 27% 27% 27% 
4% 2% BBT 1 19 8% 3$ 3? 

164 84 Brunswick 0.44 0B3 101252 16 14% 15 

■8% 14% BrurtHWl 072004 32 50 >7% 17% 17% 

26% 234 Buefceya ft 2.00010 9 41 26% 2S% W 

13% ISBurtarHlt 0 13 14% 14% 14% 


« 14u3?l 
Z100 2M 


63% S3% 
9% 8% 

32% 32% 

»% 28b 


12 127 28% 284 26% 4-4 


030001 121344 221 


3% 3% 

67% 604 

21% 21% 


JJkSO* 144 l2%AfcS»lne 18 63 16% 164 13% 

USE Fk 15% 10 Alrtaann 2.480.18 6 1S6 134 12% 13 

km Pr 8?% 88% AtaP*8.IS x rlOO 90 90 80 

Elhk zpj j! % MPw PtA II 3 22% 22% 22% 

KEE 2r ms iooAWte8.44» 21004 1004 100% 

108 16*4 Art Pw 11 1 ZO uKB K» 103% 

ah*. 100% 96 At* PwgPx 6 884 98% 96 

WArtASBCx 2 90% 894 S04 

» 104 *4 MtfteOpFf s 13 8% 84 B% 

m 49 29V 17% Alaska Air 0 JO 0.01 28 319 23% 234 234 


' trii 

1 the 

’ est 

I Th 

1 cle 


134 ISBunkarHIt 
134 10% Book K I s 
12 6% Burl Coat 


0 13 14% 144 14% +% 
1,680.13 10 28 124 124 12% +b 
12 44 11% 114 11% ~4i 

294 +%! 


32% 28% 8*1 North x 1200.04 108*16 284 
384 32% Burin Raac 070002 253775 38% 
14% 11% Burnham Be 12800850 36wM% 
2% % Buainssatn 1 711 2% 


114 11 % 
2fl% 294 
36% 364 


10 Afeony M x 038002 31 10S 134 IS*; 


S XI 34% 294 AlCulvr B 022001 22 218 304 29% SO 

I™ £ 244 20% AlCutvr A 020001 18 320 224 22 224 

rEa Fj 42% 324 Ataertaon* 05600123 580 424 41% 41% 


23% -b 
154 -4 


% 18% Atesn AJnat 1.12006 81853 234 
284 Algo Stand 00800313 386 82% 


23 10 304 304 30 


f*L g 274 20% Akwr Max i 231075 27% 26% 26? 

B* H «% Alaxandera 23 10 304 304 

iS' M 27% 21% AAsgC Lad x 088003 T3 61 uSTTb 28% 

52, Ul 39% 33 Adepti Paw 3.18000 10 367 37% 37% 

p S J* 194 >04 Allan Bp 30 ui9% 184 

fret 5* 15% 0% Mian Con 29 61 14% 14% 


23% 29% 
32 33% 


27% +% 50% 35% CSI Ind 

37% -4 188% 180% CB 8 tec 


-c-c- 

15C I SJSow x 156008 8 670 204 20% 204 
% CSI ted OJBOOXn 24 287 60 49% « 0 % 


SK K 23 16% AUorosn 163613 

HJL 1 PI 21 15% Alnca Cap 176008 16 223 
k> 13% e% AHnca a i«i 


160% 180% CB 8 incx 1.00001 51 284 105% 133% IBS % > 0 % 

1 HCOCtne 0 12 % % % 

1 % % CP Inc Ut* 2 60 Ul% 14 <4 

33 204 CMS &wra» 048001 6 262 32% 32% 32% +4 

924 62% CNA Hid 18 60 44 4 04 84 

83% 72 CPC Inti 2.00 002 17 622 624 62% 

324 27% CFI Carp 0300.02 IS SOB 31% 30% 31% -% 

38 29% CSX 1.400.04 8126* 36% 35% 36% -1 

21 10 % era Carp 0750.04 14 37 u 21 % 20% 21 +4 

31% 844 CabteAWIra 6216S3 30% 30 30% -% 

41 % 23% CaMatran 33 350 384 37% 394 +4 

33% 28% Cabot Corp 1.0400312 201 u34 33 % 33% 


» 13% 9% AHnca o 
f" £ 6 % 7% AHnca N 
I™ te ft mL aii ir ni< 


7% AHnca N E 10 0% 0 

18% All If Bk 30 22% 21 

26% ABd 8 Ip 1^00.08 03838 30% 

0% AMMuoTr* 071007 T7» 94 9 

0 % AMtinaOa "3 o% 9< 


w4 20% 
12 % 12 % 
0% 0% 
!t% 21 % 
30 304 
9% 94 


9% 0 % AMOMnc 
0% 8 % AtotMiUna x 


On ff 36% 31% AM Crp x 1^0004 13 483 391 


42 9% 9% 9% +4 18% 13% Cabot O&G 0.12001 24 11 13% 13% IS 


&.S R 9% ArnBovtnc x 08 »4 9 

LS c 20 % Arm* 0300.03 103667 20% 26 
S£ It 10% 114 Anus Sold 00800120 60 13% 13 

Ah f -H % MteN Cp 03060 % 

BMudH < CM 0 OQ 6 5 4 8 

Cl £ 60 424 Amarada Us 080001 01388 u30% 49 

IS F A it Amdura Op 0 <73 u« 

ten H HlJ« TO Am Adj R x 19 10% 10 

3 21% 16% Am Barrlek 451006 20% 20 

“i P 314 20% Am Br£.7S 3 31 30 


21 % 13%, 
314 20% i 


30% 38% 
68 % 68 % 
9% 94 

ni 

8 9 
49% 49% 
% A 
io% *04 


19% 12% Oaaaan WI 121102 19% 10 18% +4 

2 % 2 % C*l Root E 02100 2 % 2% 2% “4 

0% 34 Carted tec 012002 31061 7% 74 7% +%! 

9% 5% Comm Min 26 34 8 % 8 % 0% -% 

254 10 CUM Cox 0.640X0 21 336 34% 24% 24% -4 

1 % % Conan Inc 12 708 1 % 1 

T 2 % 34% CampbaO 8 23 629 71% 71 714 -% 

1 % CaapH Rs IS 30 % % % —A 

20 16% Can Pac 0820J152018G6 u 20 19% 18% +4 

5034 406 Cap entea 0200 X 0 17 60 486% 430490% -9% 


35% Am Brand* (£4 0X0 153302 47* 
24%AmBu8dM 00400312 21 31 1 
10% AH BH M I 09400412 63U24* 


20 % 204 -4 48% 34% cap Hldo 1^0003 a 680 46% 444 44% -% 

30% 30% -% 16% 114 CopMd l£ 10 16 15% 10 +% 

46% 48% -% 10% 13% CapoM Mps 227012 7 62 16% 18 W% +4 

31% 31% — % 2% 1 Caraareom 6 488 1 % 1 % 1 % 

^ ... - 1.24004 12 57 34% 34% 34% *% 


34 Am C*p Inc 064 013 389 116 

10% An C**Bd x 30 120 17 

10%AmC%iC7 0 13 18 

48% am Oyopamd 1330X0 401202 57 


BE l E 291J 20% An B Poor 2.40000 101 OSS 


BFI I 27% 18% Am Enproaa 7715517 27% 

E! I 26% 17% Am Family 036002 16 072 22 % 
"I £ 38% 28 An Owl CO 2JXJ0.05 81038 37% 

T« r ?% 7%A»G*4n* 44 7% 

<£ 26*2 22% An HMl Pr ZA30.10 U S72 20 

Brt 24% 20taMrtpi 1X0004 10 3 23% 

A* 004 404 An Km f» 3.13004 142280 67% 

g I 34 2 % Am HflM 20 20 u34 


631124% 24% 24% 
89 u04 6 % 6 % 
20 17% 17% 17% 
13 16% M% 10% 
02 67% 58% 50% 

SB 28% 28% 20 % 


204 -% 

Si 


!% Am HeM* 20 20 U34 

72 Am lid Or 0A4O0O 132219 95% 


S C** I 34 2% Am Hotel* 20 20 u34 3% 3% 

5 00% 72 Am lid Or 0A4O0D13221B 95% »*% 94% 

m ‘ 14 1 Am tecml 1 282 1% 1% 1% 

Act 1 10% 0% Am ted PI 107 10 0% 9% 

§2 l 18% 0%AaO*p*cx 297 9% 9% 0% 

I 27% 13% Am Praadl OGO OXB 6 284 21% 21% 21 4 

« S V* 7%AntB**IEt 5 30 9 % 9 9% 


20 U34 3% 3% -% 

319 95% 94% 94% -% 

282 1 % 1 % 1 % -% 
107 10 B% 9% -% 

307 0% 9% B\ -% 


eS r 7% 1 % An Ship Bd 
E» I 79% 54 Am Stems 14 Z35 784 78% 78% -% 

Mr £ 34% 29% AT5T 1.32 OXM 130066 34% 33% 33% -% 

v 134 Am WWW r TOO u104 154 14% 

c* r * 6 % 154 Am Watr OB8O03 10 97 18% 184 18% -% 

02% Anterttoc* 110005 131115 64% 04% 94% 

% 36% Amman Inc 1J8 003 14 16 46% 40 4S% 4% 

1% 4 Amo* Dt St 0 993 u 2 1 % 2 4% 

in 04 Arnatek tec 064 OQ6 141062 12% 12 12 % -% 

16% 9% Amev Sac 1.06010 0 40 10 9% 10 4% 

53% 47 AmoQO 120 OXM 144779 u63% 52% 53% 41 

8 « BArnpaaPm 030 a. Or 2 S 14 8 % 0 % 8 % 

5% 2% Amro Inc 6 86 4% 4 4% 4%' 

23% 18% AmatMh 1.44 006 7 77 25% 25% 25% -% 

3 1 %Anaoomp 276106 u3% 2% 3 4% 


1 % Am So* Bk 28 2% 

% Am Sv Bk 020012 0 67 1% 


2% 1 Co m a reni n 6 488 1% 1% 1% 

37 20% Carffofo IJMO04U 57 34% 34% 34% 4% 

104 8% Cara ICO Pc 1# 64 9 9 9 

17% l2%Carolrw Fr 0.80004 43 71 154 15% 15% -% 

49 43% CATOlna P» 14 002 46% 46% 46% -% 

64% 43% CaipantOr 140004 11 67 S3% 53% S3% +4 

4 1% Conor Haw 4 488 2% 2 2% 

63% 52% CartorWW 092001 10 146 62% 62 62% -% 

18% 16% Conte NQ 1J32O07 0 14 18 17% 18 

35% 28 CSMte&Coo 020001 18 378 34% 34% 34% -% 

37 % < 2 % Catenate 1.20002 203533 ss% 544 54 % 

0% «% ca Carp 14 38 9 0% 0% 

is 124 Cadar Fair 1050X8 9 01 14% 14% 14 % 

24 22O0MCB1V 195006 zlOO u24 34 224 -4 

36% 27% Comal Cm 088002 63 400 34% 33% 34% +1% 

19% 16% ConUrlor 160008 10 447 10 1B% 19 4% 

374 3B CanteX Crp 040001 9 104 37% 37% 37% ~% 

24% 22 % CantrHdao 1-640X10 ig 271 24 23 % a% 

30% 34% Cantr U>ul 150007 10 44 36% 37% 37% ~% 

18% 18% Orntr Main 15600810 58 18% 16 16% 

21% 16% CantrMwap 040002 18 2 19% 19% 19% -% 

27% 25% Cantr Void 10800610 52 26% 25% 25% -% 


1061 

HULh Stock 
n 5%o#flM swa 
32 2S Dors Carp > 
22% 15% Qanalwr Co 
24% 13 % EknM M x 
2% 1% Date Oaalg 
10% 3% Data Gan 
3% 1% QsttpM.9* 

3 1% Datapotei 
10% S 4 Dona W&W 
70% 53% Dayton Hud 
66 02% Dytnrt.7.7 
824 01 Dym 7.40 

9% 7% Da Seen 

40% 37 % Oaan Foods 
0% 6% QaanWArG* 
564 44% Doaro 
2% MM Vai Fn 
18% 18% OaknrvaPSL 
7B% 55% Dana Mr 
9 SOetta wood 
1% % Dotena 

39% 32% DataiMC P 
26 24% DetrfefiJW 
30% 20% OEdlZ.75 
29% 28% DatrEcC.75 
04% 79 DatrEd7.45 

07% 01% OotrEd? 08 
101 97 0atrEdB32 

0 0D£dU.T3 
30% 27% DetrEd 
28% 20% Oaxtar Crp 
36% 23% Ofag Prods 
14% 10% Dial Ralt 
20 % 18% Diamond Sh 
4% SOtena Corp 
41 33% DMmid 
18% 11 % Dig ted Cm 
80% 00% DTQKal Ed 
1004 824 Dillard Dp 
5% 14 Dm* 8 * W 
127% 99% Dtenay Crp 
4% 3% DhrerM In 
48% 46 0 om«inn» 

0% 7% Dorotar Inc 
40% 30% Danaldaon 
40% 38% Donallay 
42% 38% Dcwr Carp 1 
57% 44% Daw Own 
27% 23% Dow Jorwa 
17 11 % DownavSlL 
02 79%DPL 7375 
26% 23% DOE x 
13% 6 Orauo Corp 

28% 19 Oroaaar 

30 25% Drsyfu* CO 
0% 9% Oka W5i 
11% 10% Orite 9S 1 
10% 9%M»9Ui 
57% 53% Ou Pont45 
30% 20% D uk a B owar 
95 09 DukoP 70 

100 b 90DuWPa48 
101 97 OukeP 8.7 

97% SSDufcoFBJO 
69 99DukaPB£4 
3% 2% Duka Raan 
40% 38% DuniBradst 
00 32 % Du Pom 
23% SOuaL 41* 
24% 22 D*qL 2.10 ( 

224 204 OKWW3.75 t 
23% 20% DupnaAOOl 
24% 230uqL41x 

24 214 0uoLM.1t • 
26 23% DuqteCSIS x 
or 78% OuqL 7 3 x 
134 6% Dynamm 


Dt*. YM. E 100a HHi LawQaote Cteaa 

17 744 0% 9% B% +% 

1£06.05 IB 350 30% 30 4 »*2 -% 

18 220 21% 214 714 -% 

ft 100.0* 26 235 23% 22% 22% -%. 

1 17 2 2 2 

2 331 10% 9% 10% +% 

6 3 2% 3 *■% 

0 78 2% 2% 2% 

19 3 10% 10% 10% +% 

111435 694 M 66% ~4 

Z100 64% 64% 844 
*100 01% 81% 01% 

0 400.04 4 70 9% 94 94 *+% 

0.740.0? 17 640 45 % 44 44 % -1% 

224 9% 9% 9% -% 

2.000. 04 132*90 524 B*% 58% +5 * 

1 70 2 1% 2 ♦% 

1.540 00 30 203||1B% 104 184 -% 

1 JO 0.02 171600 78 75% 77% -% 

OXM 0.03 li » ul IS 9 

0 47 ul4 1 % I'z *lg 
1 100X13 19 231 384 37% 37% -4 

3 26% 25% 26% 

3 29% 29% 29% -% 

7 29% Z»% 29% 

ZlOO 02% 02% 02% 

3 05 06 04 -1 

2 100% 88% 99% 

!0 uO do 97 -% 

1.080.07 01131 2B% 28% 28% -% 

(L0S 0 03 IS 346 26 23% »% -% 

0-320.01 28 10 37% J7% 37% 

1.08 0.12 12 8 13% U% 13% 

02060 25% 26% 284 -% 

0 10 04 3% 3% 

1.600.04 18 31 39 % 39% 39% 

9 701 104 1S% 10% 

QSB013 U03 78% 624 •«% 

0.20 OXXI 21 379 1074 105% 100% -% 

Oiese S% 47 t 9 % r-% 

213240 127% 124% 127% +% 

iflj 0 3% 3% 3% -J* 

3.440.00 101077 40% 43% 46% -% 

0230.03 2 24 04 04 04 -4 

0 44 0X11 15 123 39% 35% 30% - 1 % 

1.000. 02 161258 404 47 % 40% +% 

0X100 02 18 S&3 42% 41% 42% ■#■% 

£600X15 103318 55% 64% 644 -4 

21 242 20% 284 2«4 “% 

0280.02 S 30 14% 14% 14% >% 

*100 1102 02 ai 

144000 10 261 244 24% 24% 

14 530 13% 13 13% -% 

0.600.02 210867 27 % 20% 28% -% 

0jaa0123 504 374 384 36% “% 

300 9% 94 9% 4-% 

IBB 11 10% 11 -% 


1981 Pf Sto 

HWl LOW Stock Dhr. YM. E 108a 

47% 034 G«n Publl £600X36 9 0*6 


Mod UHtdaoHOciaa, iM Um Stock Dte.YHL BlOBa HU LowQodM Omte , 

46% 46% 46% +4| »%ei%JBhaMC** 1J40.MM 627 38% 86% » 


B9% 83% GhmdI Ra 1.00102 14 907 
40% 35%GwSgrt« 1.B0004 031080 


*•■1 ■ 
WiLur 6*°* 


28% 20% Ganamadi *93013 26 

3 % 3 O en «iC Q 115 052 4% 

14% 9% Gsiwva 56 3 662 14 

3 % 1 % Oanrad Ino 1 405 3 

42% 35 Genuine Pa IAS 004 151167 41 

2 % 1 % SO InP 
27 asGrgwis 
76% 25% Orgto£47 

23 22 % GrglaADJA 2 id 

10 % a% Grpla car 52129 15 

48% 38% Crgl* Pae 180ap4 to 880 43 

21 % 19% GrpUP PI £D0O.T£) 17 20: 

21 20 % Grpia Pwr 1380XS zO 

87% 00% Gr0taB7S 3 u80 

00 794 0H)te7J2 5 ul 

27 26% Gr0laP£43 £500.10 6 26 


4 967 964 96% 96% 

31000 43% 43% 43% 
03013 26 26 % 28% 

5 952 4% 44 4% 

3 662 M 13% 13% 
1 405 3 2% 3 

51167 41% 40% 41 

1 322 1% 1% 1% 

zlOO 26% 20% 26% 
2 36% 26% 2S% 
2 u23 23 23 


96% 06% +% 80% 65% Johnon 1 J60XM 28HZ7 U0I % 

43% 43% 8 6% Johnston OXJOOX5041 3 7 % 

37% 30% Joses ns h 0£0 M2 23 223 37% 


214 18 % Grp UP PI £000.10 17 20 % 20% 

21 20% Grpia Pwr 1380XS zO 0 00 

87% 00% GrptaP7£ 3 u00% 87% 

06 79% Orpla7J2 5 utt 064 

27 26% GrglaPZ.43 2J00.10 6 26% 26% 

27% 25% GralaPZ.52 4 26% 30% 

3Tk 25% GrglaP£80 20 27% Z7% 

61% 51% Garbar Prd 202934 60 56% 

12% 0 Garbar Scl 0200X12 17 90S 11% 11% 

264 24% GrgtoP£3 1 85 ft 08 3 25% 29% 

l«% 104 Oaromny Fd 400 12% 12% 

19 13% Sony Pw 17 62 18% 17% 

12% 7% Giant Grp 48 0 12 12 

11 % 6% Ghr* Ihdl x OJOOXB19 160 11% 10% 

70% 58% GIHaJte 1.00 0.01 242102 u70% 75% 

22% 12% GMOnO GfP 34 39 19 W% 

40% 31% Grata ADR 213983 30% 38% 

IB 14% Glaastm Co 0200X1113 407 ulB 17% 

9% 3% a Bitted In 4 421 7% 7% 

0 7% G*obal Gov 138 ?% 7% 

10 9% Global Ine 175 9 % 8% 

4% 34 Global Mar 124263 4% 4% 


16% 15% 
43% 43% 
20% 20% 


w% »i% IQM non 
40% 26% K Man Crp 
23% 20% KN Enemy 
51 40KonCl « 


3 J32 10J 
248265 U40* 


98 91% 
7% 

37 37 


on. Y M. sitt WJ “SJ ; 

'^ 9 --% 3% HI Ba uci s . ft:, .5 U1-6R 

«c 39% Ntt Proa* 1.00 OXB 11 **■ « J -P ~ 

f^ass- «*s $ 

“life sfilp 
1 


30% «?f» 


-% 61 48KanCl *S 

Z7% 26% KanCt£33 
4% 19% 16% KanabP PI. 
+% 0 7% Kansti Bn 

-2 6% 3% KanobSacw 

-% 26 24% KanCyP£2 


1.180,0613 23 034% 33% MJt -^0 

2 id) 00 SO 

12 20% 28 28 - +% 

■ 10 18 16% te% w% -*• 

2 U8 8- 7%. 

23 498 5% 6% ;5§l . 


IS; 

27 +1>* .- 


1% .-M, 


27% -% T8 

57% -0% 23% 
11% -% 44% 

8 3 S 

17% -% 13% 


36% 34% KanCyP x £988X17 11 308 38% 
18 13% KanCyS 4% 12 u« 

23% 20%RMBHParx 1.8800610 Z7D .23 


^ » 
10% -4 66 
78% 40% 14 

10% -% 8 


«lax 1.0600211 06 44 

Idtek 1.730X17 1£ 519 26% 


% 16% Katyind OXWCXU 6 82 
% 8% KauananBBr 030002 10 662 
10 0% N Bon Aoa 40 


i% 6% . 

& s% ^ 
» 22% 22% -% 
44 48% 4* +% 

1% 29% ' 25% 

1% 20% 21 -% 


1.720X17 13 519 26% 29% 25% 
OXMftOO 5 62 21% 20% 21 

030002 10 662 13% T3% 13% 
40 9% 8% 8% 


17 13% Holman M« 
22%' «% Norco 
T% 4 Nonmk Ep 
22 % 20 %.Navada Pm 




a 3* ; 22 21 % 21 % 

6 OSS. 7% 5% ' Sjl- . . 

7 » 21% % 


!i«SftTa»;g : S-S- 3 ; 3 - 

Z ri _a*to.&.ar 2XM0XW 5 546 .- ■■ 


i 7Q K*0o|p Co x £1300220 592 64% 63% 59% 
8% Kenwood x 0600X1648 38 13% .13% 13% 
% 6% Keupi MuSxi 123 Mi 8% 8% 


^ s| *!issw *« ooB Sai ih ^ 

-% 18% 10%HnrPteoB ’ -3- 

24 S NY&UOm 1WK 28 aji * . _ 

S2 • 'nSi 0500X018 ZZ7 30% . »% ,**% +% 

*s5i S “S S' Si' “5 35 

is a^sssr.:. . 

:i ^ Hi us sl ^ 

4J* 12 bncwmapp 

ft sa as&t ■ 08WX71 tt-ELSSiM ■ T»; 


4% 3% Global Mar 
2 V 1% Global M96 
11% 10% Global UO 
B% 0 Global YU 
30 10% Gldn Nupal 
15% 9% Gldn VBay 


190 2% 2% 

34 11 11 
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Frankfurt labours under unification costs 
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3 i^n Street 


Gilts jy£ 4 V 

Sr i§ wSvACiL STREET paused yester- 
->£ & 'Jjiny after this week’s rally and 


tuner hi^ 

Ain ML ■? 


gs**®. 


1W 


«!iay 

equities traded In a narrow 
a^ange in the absence of any 


33 'ires h impulses, writes Karen 


e 

iscK ■*» 


a JjJqpor rn New York 
i The Dow Jones Industrial 
jVvurage havered near Wednes- 
day's close of 2,97337 for most 
ga^if the morning and at 2 pm it 
?ivras off 3.47 at 2069-80. Declin- 
! 10 J$ig issues Jed those advancing 
My a ratio of eight to seven on 
9 ¥he big board at midday. At I 
the Standard & Poor's 500 
SH u> «’« asj^as up 0.68 at 37605 and the 
R2 £ Mb ao3\merican Stock Exchange 


International Rectifier eased 
$% to $16% in very heavy trad- 
ing after the company Gled 
with the Securities & Exchange 
Commission for a 42m share 
offering. 

Chrysler, which halved its 
quarterly dividend to 15 cents 
a share, fell $% to $13%. 
Among other auto companies. 



NYSE volume 


DaSy (milEon) 


p? Si “£ndex was up 0.61 at 355 27. 

£ Its In spite of the Dow's failure 


2 S £5 2 


w2 hold above the 3,000 level on 
‘ 2 2Ti* 21 Wednesday, the sell-off pre- 
• m §£ 1fl ?iicted by some analysts had 
- - * " " by midses- 



sis patients. Other biotechnol- 
ogy issues also rose. Genzyme 
added $% to $37%, Collagen 
rose $2 to $33% and Cetus 
finned $% to $14. 

Most technology stocks, on 
the other hand, lost ground, 
but Apple Computer added $2 
to $65 after a federal judge 
moved Apple’s copyright suit 
against Microsoft and Hew- 
lett-Packard closer to resolu- 
tion. Hewlett-Packard, traded 
on the New York Stock 
Exchange, fell $% to $49%. 

Micro Healthsystems jumped 
$3% to $33% after announcing 
a two-for-one stock split. 


Canada 


150: 


iSLi 

E »* o3iot materialised 

f! “Sfrtoo- 

« 13^ fla Leucadia soared $5% to $38. 
- JjjThe company, which describes 
aits .businesses as a “confusing 
Jstew” of financial services and 
slight engineering, has proposed 
3 "fctaat its 67 per cent-owued PHL 
sjfJorp unit acquire ail of Leuca- 
emia's shares in a stock swap 
‘ nvnerger. PHL Corp, formerly 
au ‘T-he Baldwin United insurance 
<aj^roup, slid $34 to $l4Va. 

A Gerber, the baby food manu- 
to $57% 
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interest rate fall boosts Mexico 


ft* ! 
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34 Migraded its rating on the stock 
£ ’Itihd slashed its 1992 earnings 
p irf? issfcstimates for the company. 
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W aBy Damian Fraser in Mexico City 

s mJJ Mexico’s Stock market fell 
t 3 .back yesterday morning, after 
* iR Iteaching a record high on 
| 2 *J ’^Wednesday as interest rates 
l au {^declined to an all-time low. 
f « ,5 In hectic trading on Wednes- 
i nr? eJday, described as reminiscent 
i ®£af the boom in mld-1987, the 
! jH is£bolsa- index peaked at 717,414 
Si bct, --' e closing at 701,814, up 
rf hi 3,583 or 2 per cent The mar- 
3 JJjket has gained 8 per cent since 
a? ^Friday. The index lost about 
*2,800 points or 0.4 per cent by 
a*, uthnoon yesterday. 

Mi v The yield on 2»4ay govem- 
] in, Ebment paper fell to 22.14 per 
■ ®?cent on Wednesday. The foil in 
j 25 2 interest rates - down by 10 
. d* ’|i percentage points since June 
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Ford rose $% to $34% and Gen- 
eral Motors lost $% to $39%. 

The secondary market was 
little changed yesterday morn- 
ing, with the Nasdaq composite 
quoted 0.46 higher at 474^6 at 
midsession. 

Amgen added $8% to $121% 
after a $12 gain on Wednesday. 
The- biotechnology company 
won an important patent dis- 
pute over its EPO drug, to 
treat anaemia in 


TORONTO stocks were lower 
at midday after profit-taking 
cut the morning's slight gains. 
By midsession the composite 
index had lost 0.4 to 3,571.3. 
Advances led declines by 222 to 
201 on volume of 15.6m shares. 

The Imperial Bank 

of Commerce was flat at C$31 
after saying that first quarter 
earnings slipped to 93 cents per 
share from C$1.15. 

Labatt fell C$'4 to C$24 % 
after reporting late on Wednes- 
day that third quarter earnings 
fell to 15 cents per share from 
39 cents. 

Spar firmed C$% to C$13%. 
The Federal Canadian Space 
Agency said it had awarded 
Spar a C$1 95m contract for 
work on the space station. 
Freedom. 


HE STORM of protest 
unleashed by Bonn's 
hefty tax package last 
week was mirrored in the 
immediate reaction of the 
domestic stock market, which 
fell nearly 3 per cent on the 
day of the announcement. 

It has improved since then, 
with a big day on Wednesday 
when it followed Wall Street 
up. However, the 12-month tax 
package, which will boost the 
country's depleted central cof- 
fers by an estimated DMlSbn 
($ll.6bn) in the second half of 
this year and DM28hn in the 
first half of next year, serves as 
a basic reminder of how the 
burdens of unification continue 
to exorcise any spirit of Ost- 
phantasie that might try to 
return to the German market 
“It provides just another rea- 
son not to buy this market," 
was a view echoed by a num- 
ber of analysts. The 7.5 per 
cent surcharge on income and 
corporation tax, for one year 
from July 1, together with 
other measures including an 


extra 25 pfg on a litre of petrol, 
have caused a downward revi- 
sion of already relatively 
gloomy German corporate prof- 
its forecasts, with brokers 
shaving off slightly mote for 
1992 than for 1991 as the effects 
accumulate. Most have cut 1 to 

2 per cent for this year and 2 to 

3 per cent for next 

However, at this stage, bro- 
kers are reluctant to be specific . 
about how much extra tax Ger* 
man companies will pay in the 
end. “It is only a higher rate on ' 
whatever they choose to 
declare,” was the opinion of 
one. It was also pointed out 
that the surcharge applies only 
to domestic earnings, although 
overseas profits, of course, are 
under great pressure already 
because of the more severe 
recession outside Germany. 

Opinions also differ as to the 
effect on previously high levels 
of investment spending. While 
the fiscal measures could have 
a depressive effect, the fact the 
higher taxes were crammed 
into a single year might prove 


Share prices and Index rebasad 



than Cologne's economic insti- 
tute suggest that the growth, 
rate In western Germany's: 
gross national product (SNp) 
this year could aUdfi by 0J to I . 
percentage' potot. At the same 
tine, otter estimates suggest a 
potential addition . of « of_a 


yfear that, in spite of GNP pow- ; 
eating along at 46 per cent, cor- - 
porate eandnga of quoted com- . 
pantes feU by « per cent Most .. . 
forecasts see a-6 to IQ per oeirt . ; ^ 
dip )n rtdng a this year, with- ! 


percentage -point to inflation in. 
thethlrd 


U, 


ouarter of '1990. 
Higher taxes could also 
inject a note of. further acri- 
mony into the wage rounds - . 
where the transport and public 
service workers, for instance, 
demanding id per 1 cent 


are 


an incentive to acceterate pro- 
jects in order to create gener- 
ous write-downs. 

Meanwhile, Inevitably, both 
growth and inflation will be 
affected, initial calculations. 


already. Then there la con- 
sumer spending-, retail stocks* 
such as Eaufhof and Karstadt, 
were the hardest hit sector of 
foe market last week, losing A 
to 8 per cent 

Other foctors, notably the 
dollar, are sometimes perv 
calved as for more significant 
that, domestic tax changes. 
The market’s narrow base, 
combined with the predomi- 
nance of cyclical and export- 
oriented industries Uke ebemi- 
cals and carmakers, meant last 


a. t u rnroundin 1992. 

However, .sinoe ^ ' 
the' dollar has 
DBH.4430 to DM1.5475; the 
potential effect ■dt'ftd a on the 
esefieals ~«aniiDgs - was ’given 
• Sis: week., along ^With 'theL 5?^ 
strength m 'Wall Stoi^. aa a . . ■ 

' reason for .Wednesday^ gj per - 
omt jump in "the DAX inoex.-.. -- ^ 
Some' analystabay that 
dollar- is for more significant, - > 

. for. overall .earnings and hence. v ; 
thfrheaMbofthe market thah.' r r''4I 
are the effects of east Geona^y c 
- whetter these be the 
: riTO tnCtoenoB Of unii 


or the more positive; - 

effects on Industry's wderi- ; : 
hooks.' Othos, induding Mor, .: 1 
gan Stanley in l4>ddon» say 
• mat the domestic ecanbmy'te ^ 
now weakening, and' that yse ; - 
could still see an 8 -per cent 
drop in eacjringa: In 199t ' : • 
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EUROPE 


Continental rally falters as 


1990 - has helped the govern- 
ment's servicing of Its $50bn 
internal debt every single per- 
centage point fall reduces 
repayments by about $500m. 
However, analysts are worried 
that lower rates and faster- 
than-expected economic 
growth will increase the risk 
of over-heating. 

Wednesday’s market rally 
was also fuelled by good 1990 
results from Telmex, the par- 
tially privatised telephone 
monopoly, which saw profits 
rise more than 100 per cent in 
real terms. Telmex, which 
makes up 20 per cent of the 
market capitalisation, ended 
450 pesos or 8 pa emit higher 


at 54*75 pesos and accounted 
for 46 per emit of total market 
turnover. The shares reached 
6,050 pesos early yesterday. 

Telnaex’s gains were said to 
bode well for the government's 
planned International offering 
of non-voting shares In May, 
which aims to raise $2.5bn. 
During the Golf war, there 
was talk of postponing the sale 
of the stake. 

Baring Research in Mexico 
City attributes much of the 
recent market rise to an 
increase In foreign investment 
Barings estimates that 60 per 
cent of the total market float 
of about $20bn is In foreign 

tiawdtt 


PROFIT-TAKING emerged 
yesterday after the previous 
day's rally, but Wall Street’s 
modest opening gains lent 
some support to late-closing 
markets, writes Our Markets 
Staff. 

PARIS calmed down a little, 
but kept rising. The CAC 40 
index gained 10.84 to 1,831.85, 
mainly on domestic institu- 
tional buying. 

Turnover was moderate at 
about FFr2.86bn after being 
active on Wednesday, when 
volume on Mouep, the options 
market, reached a record 69,272 
lots worth FFr432m, with calls 
le ading puts by 53,257 to 16,015. 

Blue chips mixed continued 
demand and profit- taking. 
Total gained FFi-26 or 3.8 per 
cent to FFr701 with 111,150 
shares exchanged, Alcatel Al 
sthom rose FFr17 to FFr624 on 
361,720 shares and Societe Gen- 
erate added FFr14 to FFr449. 

BGghin-Say, the sugar pro- 
ducer, shed FFr33 before clos- 
ing FFr14 lower at FFr729, 
after forecasting higher profits. 
Skis Rossignol fell FFr21 to 
FFr724 after forecasting a 
much higher loss for the year 
ending March 31. La Rochette, 


Nikkei loses early gains as volume slips 


14V li*i ' 


6? .t, Tokyo 

am is 1 . 


unites Brniko 


im? SHARE prices ended only 

«>• slightly higher yesterday, after 

"a iSiJ small-lot selling cut early 
3o>2 ail advances inspired by Wall 
^ ^ Street's 
j* 10% Terazono m 

HiJ ;The Nikkei average closed 
J&a. 8*, up 14.97 at 26397J96 against a 
ok day's high of 26,478.12 and a 
a* z>. low of 26^44.80. Volume fell 
from 650m shares to 550m. 
Tv 6j investors refrained from activ- 
W 3? ity before the release of the 
iw. 9« -special quotation, or settle- 
1 or b raent price, for the March con- 
*1 tract for futures and options. 

30 231 Declines outnumbered rises 
by 518 to 481, while 144 issues 
were unchanged. The Topix 
index of all first section stocks 
lost 2.60 to 1,955.61, and in Lon- 
don trading the ISE/Nikkei 50 
index edged ahead 1.46 to 
1,509.92. 

Traders said some institu- 
tions felt that the 


43*1 26 1 
19^ 121 


mid-26,000 
level was the top of the trading 
range, and started to sell off 
some of their holdings. 

Technology stocks retreated 
on profit-taking. Hitachi shed 
Y50 to Y1.280. Motor issues 
were sought by foreigners, but 
lost most of their gains on 


selling by investment trusts. 

Keyence, a measuring con- 
trol 'maker, dropped Yl,40G to 
Y 11,900 on news that the com- 
pany had decided not to have a 
gratis issue but to increase the 
dividend by Y4 or Y5 from the 
previous Y10. 

Roman, the weakest spot of 
the day. foil Y100 or 12.8 per 
cent to Y68Q. A report submit- 
ted to the Ministry of finance 
said a major shareholder had 
sold part of his stake. 

Ishil Iron Works, an oil stor- 
age tank maker, slipped Y70 to 
Y1.150 on reports that pre-tax 
profits for the year to March 
would be down 63 per cent. 

The oil sector was the best 
performer, climbing 3.8 per 
cent on reports that some oil 
refiners were applying to 
increase capacity. Nippon Oil 
put on Y5Q to YL200. 

Sumitomo Metal Industries, 
the most active issue of the 
day, moved up Y8 to Y530 on 
news that the company would 
resume steel pipe production 
in Saudi Arabia from April. 

In Osaka, the OSE average 
gained 132.83 to 29,168.55 on 
volume of 60m shares. Sboku- 
san Jutaku Sogo, a builder of 
luxury wooden houses, added 
Y70 at YI420. The stock has 


risen on speculative buying. 

Itoki Kosakusho advanced 
Y100 to Y2.740 on brisk sales of 
Its office furniture. Its pre-tax 
profits for the current business 
year are expected to reach a 
record Y6.6bn. 


Roundup 


THE PACIFIC Basin markets 
were absorbed with domestic 
issues yesterday. 

HONG KONG advanced for 
the sixth day in busy but lower 
turnover of HK$2.23bn 
(HK$2.46bn). The Hang Seng 
index rose 10£1 to 3.658L24. 

Utility and property stocks 
led the gains. Hang Seng Rank 
finned another 20 cents to 
HKS29 before today’s results. 

AUSTRALIA’S weakening 
dollar boosted interest in met- 
als and resources. CRA rose 25 
cents to A$ 31.75 in spite of the 
drop in 1990 profits. Woodside 
Petroleum gained 9 cents to 
A$3 on higher profits and a 
maiden dividend. 

Goodman Fielder Wattie, the 
food company, moved ahead 7 
cents to A$L68 on a 64.5 per 
cent jump in first-half profits. 
The All Ordinaries index eased 
1.9 to 1,411.5 on turnover up 
from A$259m to A$294m. 


NEW ZEALAND'S Barclays 
index rose 939 to 1,358.60. 
Brierley Investments shed 
cents to NZ$1. 05 on a decline in 
first-half net profits. Brierley 
also sold its entire 14 per cent 
stake in Lion Nathan for about 
NZ$170m, boosting overall mar- 
ket turnover from Wednesday’s 
NZ$12. 5m to NZ$191.4m. Lion 
Nathan rose 8 cents to NZ$3 JO. 

BOMBAY plunged 7.6 per 
cent after the resignation of 
Prime Minster Chandra Shek- 
har. Traders feared that a gen- 
eral election could affect nego- 
tiations with the IMF for a 
$2bn loan to tide the country 
over its foreign exchange cri- 
sis. The BSE index dropped 
94.88 to 1,151.05. 

TAIWAN ended five days of 
weakness as the cabinet 
approved a deficit budget for 
1991-92. The weighted index 
rose 134.56 or 3 per cent to 
4,622.40 as turnover fell from 
TS3&6bn to T$30bn. BANGKOK 
reflected confidence in th e new 
interim cabinet The SET index 
added 14.02 or 13 per cent at 
817.23. In SINGAPORE, 
rumours of a cut in steel prices 
pushed Natsteel down 95 cents 
to SS9.05 and held the Straits 
Times Industrial index to a 
gain of just 1.64 to U51ZS7, 
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the paper and packaging 
group, ended FFr2 down at 
FFr74 after saying that it could 
not rul e out a net loss in 1991. 

FRANKFURT eased on prof- 
it-taking, the DAX imter clos- 
ing 13.86 lower at 1,580.46 after 
a 1.69 rise to 67537 in the FAZ 
at midsession. Volume came 
back from DMSftm to DM73bn. 

Wednesday's utilities revival 
went into reverse. In spite of a 
26 per cant rise in 1990 earn- 
ings, Viag fell DM5 to 
DM344.50; RWE dropped 
DM8.50 to DM399; and Veba 
tost DM8.70 to DM335 as its 
1990 net profits fell 13 per cent 

Cyclical like chemicals and 
carmakers saw patches of rela- 
tive strength, but Allianz, the 
insurer, dropped DM48 to 
DM2,412 after It forecast 
escalating losses at an east 
German joint venture. 

Some retailers, meanwhile, 
regained part of their losses, 
Asko rising DM16 to DM760, 
Douglas DM14 to DM751 and 
Karstadt DM10 to DM57030. 

STOCKHOLM continued to 
rise as the central bank cut its 
discount rate to 10 per emit' 
from 11 per cent The AfBrs- 
varlden General index added 
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12.0 to UOOA; a 1901 high, in 
vbtoma of SKi592m. 

Ericsson free Bs rose SKrl to 
SKr225 in active trading on 
rumours that the company 
w ould raise Its profit forecast 
ZURICH slipped on prtifit- 
taMng as foreign investors 
stayed away. The Credit Suisse 
index lost 40 to 5S5K f 
Omni, the hoildhiff company, 
fell SFt80 or 30.8 per cent to 
SFrlSQ after Wednesday's news 
that it was seelting court pro- 
tection from Its creditors. Reg- 
istered shares In Suiter, in 
which Omni has a 30 per cent 
holding; fell SFrlTO to SFr4,73a 
AdLa bearers rose SFTS -to 
SFI905; Omni said that It had: 
not yet fully concluded the sale 
of its 53 per cent stahria the 
employment company to Asko, 


the Gwman retailer. '■ ' 

MILAN ended mixed, after an 

eariy rally petered out. The 
Gomlt index fell O02 to 575.80 
ini volume estimated at less 
than Wednesday's relatively 


Flat fell 133 to £5,472. After 
■the market closed, industry 
■ data.showedthatFla±’sdomei+ 
tic market share fell to 47 per 
cent- to February' from.®. per 
cent in timt month last year. 

BRUSSELS, was mixed. The 
cash marketindaxrose 8421 to 
5,77505btctlhe ftnward maricet 
index closed 131 down at 
.. 5,742.43. . Volume totalled 
BFrU4bn. Gtefeale de Banqne 
put -cm BFrlfiO toBFi5^20,after . \ 
Wednesday's good results, "on 
while Etekaert,-the steel , wire 
and cord - maker which has 


__ recent 

BFr460 to BFi9 t 030 on a _ 
afnefepeat toat 1 itworOamake: 
a BFt450m consdUdated net,, 
tore for 1990. • : -‘ f . 
VAMSTERDAM tecouped 
eariylosaeson foreignjT 

and 'closed mixed. The 

tendtmey index dosednp 0 jt at 
919,. having ranged between 
92.4 and 933.-- .‘.Jj? v - 

... MADRID recovered ftnm its 
early wrakness. the Choral ' 
index closing 0.78 higiBr at 
272.59 in .turnover of "about 
Ptal9bn, down from Wednes- 
day*fr active Pta270hn. HpiUta. , 
tito constencticm corapa^f.rtse 

Pta45 ta PtalfiSO. - -Vtv - 

OSLO slipped on pmfff^ak- 
ing. Tumover feu to NKrQefto. 
from NEtsaan aftthe a&eCBtte : 
index lost 3J9 to 4S9J)L ^ 


SOUTH AFRICA 
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JOHANNESBURG roae agidn 
bwt traders grew cautiona. The 
aU-^hlrfe indfiX^added 3- to 
2068 bdt was eft a. high of 
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KLM is flying 


i 


to the Middle East again! 


“Regular services 
are being resumed soon! 


Starring tins week KLM is recommencing 
flights to the Middle East, and will quickly resume 

a full schedule. 

We are already flying to Muscat again. Flights 
to Tel Aviv start on March 8th, and to Dubai on 
March 9th. Within the next fortnight we will 
also fly to Damascus, Jeddah and Dhahran, and to 
Kuwait as soon as the airport reopens. - 

Frequency of flights to all KLM’s Middle 
East destinations will return to normal as soon as 

{subject to change) 


possible. For the latest flight infbnnarion call your 
travel agent, your local KD4 officej or our :• 
international flight information and reservation 
desk open 24 hours a day, 7 days a week, on: 
(international) +31-20-747-747.. 

Test usi try. us, fly us. 


The Reliable Airline 



Royal Dutch Airtincs 
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RECRUITMENT 


JOBS: Tests of skill at what is done now are no gauge of ability to do what will be needed 
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S OMEWHERE in Britain, is a 
top manager who once voiced 
one of the most salient points 
aoom recruitment that the Jobs 
column has ever heard. His 
remaik, made from the floor at a 
f seminar some five years ago, was: 
“The question I ash myself 
when Fm considering MnHWa^ 
for hey positions is not ‘Could this 
person do this job?’ It's: 'What 
could this person do with this job 9 *” 
The importance of his comment ■ 
grows greater daily, because the 
distinction he m atte ha$ a crucial 
bearing on selection methods. It 
suggests that the methods more 
and more employers are using in 
the name of progress, are in- 
appropriate for an increasing 
number of the jobs feat need to be 
done in their organisations. 

True, to judge from fee public 
pronouncements of company rhiofo. 
they mostly recognise that now 
conditions are chaining fast, what 
orga n i s a t i o ns do must change wife 
them. But the feet feat the 
T often applies to Individual job- 
holders, tends to be forgotten. 

When promoting as well as 
recruiting, most employers still 
seem to work on the belief doff tw? 
by fee American novelist Hetman 
Wouk — that organisations are 
m a ch i n es designed by geniuses to 
be run by idiots. The assumption is 


An egregious miscarriage of justice 


that only the hani ffiil of gpnhwy fl at 
the top are fit to specify what sh a ll 
be done by the idiot majority. 
Accordingly, the bulk of jobs are 
looked on as static, so that the 
decisive question to be asked when 
filling them is whether candidates 
could do the twnp enshrined in 
the jobape dfirafff>n 

That assumption haa given riy 
to an expanding supply of caIpt-h/^ 
measures, fee best of than devised 
by highly trained psychologists on 
fee baste of thorough research. 

For instance, since the object is 
to di s ti ng ui sh between potentially 
good and bad performers at the 
work in question, trials are w»ai<» to 
ensure that differences identified 
by the measures consistently mark 
off staff judged to do well from 
those deemed substandard. irate*^ 
professional bodies in the field 
advise against using such yard- 
sticks to select for any job itwTpww 
studies have shown they definitely 
reflect actual success in it, not just 
generally, but in the particular 
operation where fee recruit will 
be working. 

Provided the measures are set* 
up properly, the evidence is that 


they can result in more accurate 
selection than is usually achieved 

by cruder methods such as inter- 
viewing. Moreover, for from being 
content with one sophisticated 
yardstick, big companies often 
use several in combination. An 
example is fee “assessment centre" 
process in which, besides taking 
reasoning and personality tests, 
ca n didates tackle in-tray exercises 
and the like watched by trained 
observers from the company. 

Nevertheless, as the assessment 
is centred on competence in jobs as 
they are already, such processes 
have an inherent flaw, ft is neatly 
depicted in a comment once made 
by Professor Hans Eysenck. After 
marvelling at the British civil 
service's ability to ensure feat its 
top posts are perennially filled by 
the same sort of people, he added: 
"But whether they are the right 
type of people for the work, is an 
entirely different question." 

In sum, a measure of whether or 
not people can do existing jobs says 
little or nothing about what they 
could do with them. And although 
static jobs defined from above are 
still in the majority, their share of 


the total employment market looks 

to be diminishing rapidly. 

Nor is fee effect confined to 
shop* and office-floors. As work of 
the just-follow-instructions kind 
drains away, so does the need for 
management consisting essentially 
of telling idiots what to do. 

Even so, although that surely 
suggests a dwindling requirement 
for measures of can-do- as-te, 
employers increasingly adopt them 
Worse, the fact that established 
psychologists deem the measures 
professionally respectable. Is 
iparttng certain enthusiasts to put 
them to inappropriate use. The 
can-do-as-is yardsticks are being 
held up as a superior standard for 
judging all kinds of selection 
devices, including those purporting 
to assess what-couki-d o- with. 

Take for instance a study, 
widely reported in the United 
Kingdom media two months ago, 
by psychologists John Cox of 
British Telecom and Jane Tapsell 
of the Austin Knigh t consultancy. 

They m grip a painstaking and 
rigorous comparison of differently 
based judgments of SO candidates 
for first-line management posts. 


presumably in Mr erne's company. 
Their prime conclusion was that 
handwriting-analysis by trained 
graphologists - which although 
little used by UK employers, is 
popular in France and elsewhere 
on the Co n tinen t and becoming so 
in America - is insufficiently 
reliable for assessing people's 
working capabilities. 

The clear implication of that 
finding is that recruiters should 
shun handwriting-analysis forth- 
with. But the conclusion rests 
entirely on the feet that graph- 
ologists’ judgments of the 50 
candidates’ talents did not agree 
with estimates of m«A» by 
company staff on the basis of 
results in assessment-centre tests. 

While those tests may be good 
gauges of can-do-as-is in first-line 
managAmAw t in British Telecom, 
they don't necessarily reflect ability 
to do well even in rf™iar work 
elsewhere. Still less are they a 
reliable gauge of what-could-do- 
with. So the. implied condemnation, 
of handwriting analysis is an 
egregious miscarriage of justice. 

Now, in saying that, 1 am not 
indicating any personal approval of 


as a predictor of what- 
kwith or any other sort of 
ability. I hold* no brief for it 

whatsoever. But I do not sim ply 

ritsrrriBg it riflw* 

After all, it has several psycho- 
logically respectable rawiTiAia like 
foe famous Rarschad^x&Uots, for 
xyampfe , ft h HImES to *h*» category 
of so-called projective tests 
assumed to elicit evidence about 
people's inner states - evidence 
that can be understood only by 
arcane specialists. If it is possible 
to form judgments of folk from 
their reflections an the meaning of 
ink-blots, there seems no reason in 
theory why the same should not 
apply to their handwriting. 

In practice, ho w e v er , all I can 
see is that the case for graphology 
as a gauge of working abilities 
remains non-proven either way. 
Hence, employers who have found 
it works well for them are fully 
justified in continuing to use it 
True, it Is prone to charlatanry. 
But that does not affect its rightful 

Alarm Par fha mwia a ppliw to 8 

fair number of mare conventional- 
seeming selection tests on the open 
market And unlike most of them. 


it at least offers a rule of thumb for 
detecting the worst con-trickery. 

Any supposed graphologist's 
report on your make-up should be 
shown to dose friends who should 
be asked, not if the assessment is 
true of you. but whether it Is true 
of them. H so, ignore it 

SHUNTER John Williams 
three people for two City 
of London financial concerns. As he 
may not name them, he promises 
to respect applicants' requests not 
to be Identified to the employer at 
this stage of the proceedings. 

The first is a skilled fixed- 
incame trader wife mathematical 
ability to analyse market prospects 
for what finance-sector jargon calls 
inte re st -rat e derivatives. 

Salary £60,000£70,000 phis usual 


other two quarries are 
systems engineers, one a team- 
leader. Both need broad experience 
in developing systems, preferably 
for financial trading, and specific 
knowledge of Unix and Sybase. 

Salaries up to £50,000, again 
wife City fringe hpnpffta 

inq u ir in g to RaBgjL Williams St 
Associates, 43-45 St Mary’s Rd, 
London W5 5RQ; tel 061-579 1082. 
fax 081-566 2004. 
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CORPORATE FINANCE 
M & A/MBO/VC/DC 


UK, US and European 
based pontioiu 


NEC £50-150,000 (or equivalent) 

P Tyup ntnal b enefits 


On behalf of several clients, we are seeking applications from candidates for 
interviews to be held at New York, London and Frankfort, who can display an 
intelligent, innovative and comprehensive approach to ori ginating , structuring 
affd executing complex financial transactions in the above mentioned areas. 
Individuals are primarily sought at the AD/SD/MD levels although several 
executive/entry level posts are available. 

Co-ordi n a ting and booking of appointments are being handled at our London 
office and written/phoned enquiries should be directed to Anthony Justin or 
Ronald Alfred. 


London Office: 
The I ntern ational 
Business Centre 
Wells House: 
77-79 Wells Street 
Mayfair - 
London WlP 3RE 
Teh 071-580 5522 
Eac 071-436 2596 


Frankfurt Office 

. Justimtrasse 22 

Lairco-Haus Am Holzhausenpark 
6000 Frankfurt Am Main 1 
Germany 

Tel: 010 49 69 245530 

j -gj . $ T I N F« 010 49 69 595770 

ASSOCIATES LTD. 

FxdmmeSpedaEstsmAlanas gf Corporate Finance 


UMVERSFTY OF READING 
Director of Industrie! Liaison 

Applications are invited for this 
appointment, the duties of 
whirti involve promoting 
opportunities for the University 
to collaborate with industrial 
companies, with particular 
emphasis on the exploitation of 
inventions, consultancy and 
contract research. The post is 
full time. Salary up lo £26471 
p.a. together with a results 
related bonus of up to £7000 
p.a. Further particulars and 
application forms (2 copies) 
are available from 

The Personnel Officer, 

University of Reading. 
Whheknighis, 

PO Box 217, 

Reading, RGB 2AH, 
Telephone (0734) 318751. 
Closing dale 31st March 1901. 

Please quote Ref: FS7 



Corporate Finance 

TheCoeporaieFinaneedmsionef this leading European bank firms 
an mtrgrul part tf the banks mvestment banking activity morUmide. 
Uaismgdmlfwdh European coBeagues the team has achieved 
consideraldofitccess dealmgw&h UK corporate transactions, trots 


corporate fmauang activity. The team has groan steadily and turn 
has a r eq uir e ment fitrtm additiona l ex e c uti ve 

Our cheat suets a young graduate, qualified AC.1. lawyer or 

MM.. 

Ideally aged 25-28 yean applicants wiBpossess an excellent 


To £30,000 + bens inc car 

experience in either corp o r at e finance or company c oaunerd al/ legal 
matters. A sound awareness ef corporate nezas and current 
co mm ercial activity mill be essential Conmumcatirtg directly mith the 
senior aeesdnes of various client c ompani es, self co n fidence and 
maturity wdl need to be demonstrated 

In settingvery high standards Jbr this recruitment exercise our 
ekentfieh able to offer at return an edremefy attractive remuneration 
packa ge and ou tstandin g carter opportunities. 

For full details of t/ds position please contact, in total 
confidence, Roger Tipple on 071-831 1101. or send your 
curriculum vitae to: 



The 

Berwick Grou p 




Search & Selection 

37-41 Bedford Row, London WC1R4JH 


¥ 


Fund Manager 

Far Eastern Equities 
City 

Highly Competitive Remuneration Package 


h 


Our client is a leading European fund 
management group with a significant unit 
trust operation and a record of superior 
medium/Iong term investment 
performance. A Far Eastern specialist is 
now sought to manage Japanese and other 
Pacific Rim Funds. 

In addition to normal fund management 
duties, you will be asked to provide 
regular input into asset allocation strategy 
and it is envisaged that the role will 
involve a significant element of marketing 
and business development. 

Probably in your late 20's to early 30's, 


you will have a good academic 
background and at least three years' 
experience of managing Far Eastern funds. 
You should also be a team player who is 
confident and outgoing with good 
interpersonal skills. The remuneration 
package will reflect the senior level of fee 
appointment and will include the usual 
fringe benefits. 

Please apply in writing to FLA Ltd, 
Confidential Reply Service, 16 Old 
Bond Street, London, W1X 3DB, 
quoting reference SM1383. Please state 
those companies you do not wish your 
application to be forwarded to. 


FLA 


SEARCH. SELECTION 
AND CONSULTANCY 
SERVICES 




r 


$/¥ 


¥ 25 , 000,000 

A top international bank with an excellent 
client base is seeking a first class spot dealer 
to run its large $/¥ book. The successful 
applicant will be 26 to 34 and have a strong 
profit record trading $/¥ at a leading City 
bank. A base salary to £70,000 plus a profit- 
related bonus to 100% and full banking 
benefits, is negotiable. 


Please contact Jan Perrin on 
071-623 1266- 

\s= JONATHAN WREN EXECUTIVE 

Financial Recruitment Consultants 
No. 1, New Street, London EC2M 4TP 
Tel. 071-623 1266 Fax. 071-686 5259 


J 




Hansard International Limited, a Life Assurance Company based in the 
Isle of Man is experiencing a period of expansion. The following 
attractive career opportunity has arisen: 

EUROPEAN BUSINESS ADMINISTRATOR 

The successful candidate will assist in administration and servicing of 
International clients. 

The candidate must be fluent in Swedish, English and have a working 
knowledge of other Scandinavian and European languages. The 
candidate must be familiar with the products and opportunities 
available with the Insurance Markets. Training in other aspects of 
International Unit Link Ufe Assurance will be given as appropriate. ^ 
Please forward your C.V. in confidence, by post or fax to be received by 
20th March 1991. quoting reference EBA/3AM to: 

Hansard International Limited 

The Personnel Officer. PO Box 192, Bank Hill, 

North Quay. Douglas. Isle of Man, British Isles 
Fax No: +-H 624 625133 


£ 


EUROPEAN ANALYST 

FINANCIAL SHARES SPECIALIST 

Our client is fee well-established Euroequities aim of an independently- 
owned, international- investment banking and brokerage house, highly 
regarded for its specialisation in the financial sectors in Europe and the 

United States. ^ ' . , . _ 

The firm now seeks an experienced professional to take charge of its 
existing European insurance, share research effort. Based in London and 
reporting to the Head of Euroequities, he or she will have fee opportunity to 

combine a key role in a highly regarded research team with the scope to 

contribute to fee firm's important corporate finance activities. 

fCbe s uccess ful candidate will have a broad but detailed understanding of 
fee European insurance industry. This will have been gained from direct 
experience in a 'strategic arid financial analysis role, either within the 
insurance industry, in consultancy, or in investment banking. 

■ Complete fluency with computer disciplines and fi nancial accounting 
within insurance companies is essential; European language skills are also 

highly desirable; . , .. ... 

challenging role in an entrepreneurial and international environment is 
offered, wife a highly competitive salary, performance-related bonus, future 
equity options, nOT-contributoiy pension, life assuranceand health care cover. 

Please write or telephone in strict confidence to: Andrew Blarney, 
Christopher Beale Associates, 10 Carteret Street, Sl James s Park, London 
SW1 H 9DP, telephone 071-976 7701 . 

Christopher BEALE Associates 

MANAGEMENT AND EXEC^TIWE SEARCH CONSULTANTS 
A member rfCreerorfeh International 


London • Pam ■ Madrid • New York - MU*n 
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The Top Opportunities Page 

Appears k the Fjmncixl Hmej 
evciy Wcdociday - 
For fnahecBtfonmnon please 


Stcpftaafefyntt Stake* Site* 

•71-4& 4027 071-073 3694 


HAD IT WITH THE CITY 
r> 

m • 

We need, to talk. 

Call Sean O’Beirne 

- may*™**'.™* 


PRIVATE CLIENT STOCKBROKERS 

We are looking for individuals or small teams of 
stockbrokers, with a proven track record. You would join 
us as a senior employee or an associate, at either our 
London or Marlborough offices. 

Your support will include first class systems, investment 
research and in-house settlement, with a parent company 
keen to develop its European business through a growing 
London base. 

For a confidential discussion, please contact: 

Peter Hume - Chief Executive 
SEYMOUR PIERCE BUTTERFIELD LIMITED 



(A Member of The Bank of Butterfield Group) 

10 Old Jewry 
London EC2R 8EA 

Tel: 071 628 4981 


WRITER/EDITOR 

Major professional publisher 
seeks editor tot European 
edition of its credl card magazine 
id report and write news and 
feature stories on the European 
card market and commission and 
edit articles from free-lancers. 
Business reporting experience 
required, preferably in retail 
financial services. Work out ol 
your home. 

■atayUS$45jD0 B ^4ua benefits. 
Resume and dps to : 

Faulkner & Gray, 

cft> Frost & SuQtvan Ud 
Ann: Donna Moore, 

4 Grosvenor Gardens , 
London SWlW ODH England 


APPOINTMENTS 

ADVERTISING 

appears every 
Wednesday & Thursday 
(UK) 

& Friday 

(in fee International 
' Edition only.) 

For further informaiion please 
call: 

Jennifer Hudson 
071-873 3607 


GUINNESS FLIGHT 

GLOBAL ASSET MANAGEMENT LIMITED 


INTERNATIONAL FIXED INTEREST 
FUND MANAGER 


Guinness Flight is an innovative investment management company specialising 
in offshore fund management. Assets under management and advice currently 
amount to US$1.7 billion. It is best known for its specialist currency and 
international fixed interest management activities. 

We are seeking to recruit an international fixed interest fund manager to join our cur- 
rency and fixed interest team. 

The ideal candidate will be a graduate with a good degree in his/her late twenties, with at 
least four years of relevant investment management experience, looking to develop 
their career in a challenging, smaller company, environment. 

Salary is negotiable according to experience and the usual banking benefits will apply. 

Please reply in writing wife full CV to Veronica Burwood, Personnel Manager, 
Guinness Flight Global Asset Management Limited, 32 St Mary at Hill, London EC3P 3AJ. 



CITY MERCHANT BANK 
ASSISTANT TREASURER 

We are seeking to recnita first dass individual to act in dose conjunction with foe Head of Treasury. 
Specific responsibilities w31 indude support on marketing and product and policy development 

Practical exposure in a simtar Cty environment is a prereqifldte. The successful cancSdate wffl have a good 
degree with sounds maths, Bierary and P.C. skills end be aged 22-27. 

Salary and benefits wfll be wefl up to industry standards. Applicants should submit their C.V. s and salary 
expectations to:- 

The Personnel Manager, Leopold Joseph & Sons Ud., 

29 Gresham Street, London EC2V 7EA 
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TOP OPPORTUNITIES 

SENIOR POSITIONS IN GENB1AL MANAGEMENT 


MANAGER -STRATEGY 
(DEVELOPMENTS) 


£ significant + car + benefits 


Solihull, West Midlands 


CHIEF 

Kensington 


c. £ 43,000 
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Within the Sales and Marketing Department Market Strategy is a highly motivated team, charged with 
developing policy and strategies to optimise PowerGen's position in the various energy markets within the 
privatised electricity supply industry. 

An opportunity has arisen for a top flight manager to join the team and take responsibility for 
developing the strategies for all markets. 

Your task wiii be to identify and develop portfolio, market and other strategies to achieve sustainable 
improvement in PowerGen's competitive position. You will identify, agree and communicate the market 
objectives which must be achieved. 

Aged at least 30, you will be a graduate - a lateral thinker - ideally with an MBA (or strong Economics 
background). You will have sound commercial experience gained possibly within an economic, 
consultancy or commodify environment, and able to demonstrate a solid track record in the development 
and implementation of market strategy and commercial project management A knowledge of energy 
markets, together with experience in risk management and contract structuring would be ideal. 

The salary package .offered will be excellent and not a limiting factor for the right candidate. In 
addition a quality executive car will be provided, together with private health cover, pension and relocation 
assistance as appropriate. 

Please write, in strictest confidence, to: Paul Gardner, Ref: 84055, MSL International, Quadrant Court. 
50 Catthorpe Road, Edgbaston. Birmingham B15 1TH. 


Commonwealth 

Institute 



The Commonwealth Institute’s 
purpose is to spread knowledge and 
understanding of the Commonwealth. 
It does so through a wide range of 
educational programmes, exhibitions 
and the provision of comprehensive 
support to schools and educational 
institutions. 

The current Chief Executive 
(Director General) is retiring shortly, ■_ 
and a successor is sought who will 
join the Institute at a critical and 
exciting time. The main challenges 
feeing the successful candidate 
during the five year (renewable) 
contract will be to steer through 
exciting and ambitious site 
development and new corporate 
plans to make the Institute 
increasingly self-financing, and to . 
launch correspondingly new and 
widely-sponsored educational and 
exhibition projects. 

This is a high profile post, and the " 
combination of experience, skills and 
personal attributes required to 


undertake it successfully call for an . 
exceptional individual. Candidates ^ 
must have gained senior management ■ 
experience in the public or private- 
sector, and’ have confidence «nd 
presence, combined with efiptomacy v 
and sensitivity, to liaise and negotiate ; . - 
effectively at all levels within the 
organisation and externally. 
Commitment to the Commonwealth^ . 
interest in UK Education, and an; 
ability todrive majorprojeefsare ~ 
essential/ \i - - • »! 

This opportunity represents an 
outstanding chaDenge.Tbsee it - - 
through, the ChiefExecutive will have . 
a professional and committed team .* 
and the support and encouragement of 
the Board of Governors and the ... 
Secretary of State for Foreign & - 

Commonwealth Affairs. 

Interested candidates should send .. 
their CV together with remuneration : 
details, day and home telephone . _ 
numbers, quoting ref C5095/S to 
Anna Ponton at the address below. 


PowerGen is committed to equal opportunities. 


P r i n c i 


Global ConsultingFirm 

To £100,000 plus benefits 

M4lutiaBtonkaiiBitnlti>WiaiMaf1iii«oi1AMiiikrlhM('^4S>\^.^r 

coraalundes. IntcmMonK prartfcX. SOoAkx* wOTiAvfcfcv 1000 
PiKiim j wKuMtota imiitonj ilnl miilniil m ifcM 1 1 
onttieffcijndalunifcMgcftKV kr ytB nri dt raM i U to n l ngf 

IMnMMMmiviAMnv tfixtjed probaMy 8«A. Ua* la 

inMileAglhrDinineMdnaiapmnidnw. w»ti * knAaq ttraWgr 

tnpmntnonqsa^tftp rri tteoonSvIan^piap^^^'^J^^j+m.lmfrloindiOt. furopam ‘angurja 
^jtgaunteKtowi'afcMIanMftta.Xgt^^i^^ 


■ aaw*w iwKhmNa J tm taka'- 

anamN>MoA«nlai^ 

tnwmdiricf todufeg %gK 
aw aA iiin U ttanfa. 

B teHmAnvar^fl » 




B ftoamfC'snrdal teamen OcadapmenlaKnaiL 
MnMgilliiancUieatabndkiiL 


B TteenmE uaiU B wi eaa rt m m rnRhBitrtterTj 
aiAMan is npkftr ■uHA 4 laang teninn* 


to HIKiii mnlMinllate) annaarl tnrtaifcil fn8 tea* la 
^ifttMtokMaHliag, inPlaKLaa^larakw W17«0. 

The Selection Division of 
Spencer Stuart A Associates Ltd 


This advertisement ihicited a strong response and 
led to a successful appointment The .client was 
prepared to hire all four candidates short-listed.” 


Piers Marmian - Managing Director 
Selctor Europe 


This 

Advertisement 
appeared in the 

Top 

Opportunities 

Section 

For further details 
please contact 
Elizabeth Arthur 
071-873 3694 
or 

Stephanie S pratt 
071-873 4027 


Selection & Search 

70 Fleet Street, London EC4Y IEU 


FINANCIAL TIMES 
EUROPE’S BUSINESS 
NEWSPAPER 

desire vous faire part d’un accord publicitaire 
avec 

LES ECHOS 

le quotidien de Teconomie le plus important 
en France. 

Une annonce dans le FINANCIAL TIMES 
et LES ECHOS augmentera de fa 9 on 
substantielle 

rim pact de votre message sur les cadres 
dirigeants en Europe. 

Chaque semaine les annonces paraitront dans 
les Echos le mardi et dans le Financial Times 
le mercredi (le vendredi dans l’Edition 
Internationale du Financial Times). 

Pour de plus amples renseignements, veuiUez 
contacter: 

STEPHANIE SPRATT 071 873 4027 


FINANCIALTIMES 

<WO»l 1 NUNIH Mwvnm 


Property Manager 

(Europe) 


N Surrey 


package to-£ 40 jOOQ 


Major international distzibntion gronp seeks real estate manager to be 
re^Kjnsible for p r up er ly tiaonghout Europe with specialist local, support, 
in liaison with attorneys, agents and landlords Ite emphasis, is on fuafely 
planning and acquisition, oot estates management 'Salary to £35.000. phis - 
excellent options and executive- car or car ^ allowance. 

Candidates must be 30 or over; managers with experience at property 
acquisitions gamed in a European commercial, industrial ar investment •- 
environment, qualified ACIS, MBA or p(^n^-A^CS, ..Tbty / imist also 
be modem disciplined business managers and good comruimicgtors, 
preferably with one or mote European languages. 

For details write to John.CfDititis, at .- . ■ — ■ • ’ 

JC&P, 104 Mai^ebqne Lane, Loudon 
WlM 5FU, specifying cleaiiy bowytm 
meet these criteria and enclosing: CV, 
quoting 7250/FT. 
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MANAGER — PROJECT FINANCE 
to £40,000 


Due to increased deal Bow. leading International Bank with a high profile in project finance seeks 
an additional manager. Responsibilities will be to further increase the Bank's involvement in 
'project finance opportunities, to analyse proposals, process credit applications and review/ 
negotiate documentation. Applications are invited ham graduates (aged 30-35) with technical/ 
engineering backgrounds consolidated with a minimum of three years* relevant banking 
experience. 

Please contact Stephanie Devine. 

PRIVATE BANKING SPECIALISTS 
c£35,000 

This prime European Bank is expanding its private clients division and seeks an additional team 
member. Strong Arabic connections ana an understanding of Arabic culture are prerequisite. The 
ability to introduce a well-established client base is essential. Applicants should have a 
background with a major Securities House or a well respected European Bank and ideally be T5A 
registered. Further requirements are well-developed credit skills, the ability to margin FX deals, 
portfolio administration experience and an outgoing personality. 

Please contact Brenda Shepherd. 

MANAGER — CORPORATE CREDIT 
to £35,000 


* 




credit applications in the UK and abroad. In addition, monitoring and administering individual 
facilities requiring special attention wifi be an important function. Applicants will be graduate 
bankers aged to 35. ideally ACIB qualified and able to demonstrate sustained career development 
within a Corporate Credit environment. 

Please contact Stephanie Devine. 

CLIENT NETWORK MANAGER 
£28,000 

This is an exceptional opportunity for a graduate in their twenties who has detailed technical 
operations experience from within the securities industry. Responsibilities will centre around 
providingsupportservlces to clients and sales/ traders of this bhie chip U5 house in its dealings 
on the various markets and exchanges throughout Europe. The position offers scope to travel to 
European trading centres on a regular basis to review brokers, custodians and agent banks. 
Please contact Stephanie Devine. 

FUTURES OPERATIONS — FRANKFURT & PARIS 

£AAE 

Leading Investment Bank with an established presence in Europe seek senior ooerational staff to 
join two of its expanding European offices. Applicants should be fluent in Frencn or German with 
2*3 year s' futures and options settlement experience covering relevant exchanges including 
MATTF and DTB.SeIf4notxvation and drive are essential attributes together with a co mmi tment 
to continuing a career abroad. 

Please contact Stephanie Devine. 


LDC ASSET TRADING 

Our client, a prestigious UK merchant bank, is looking for an imaginative, 
transaction-orientated professional to join its highly successful asset trading 
team in London to focus on Southern Africa and/or Eastern Europe. 

The chosen candidate will initially assume responsibility for technical 
analysis within the team to identify suitable arbitrage opportunities. He/ 
she will be expected, within a short period of time, to take on foil 
responsibility for dealing with selected bank 'and corporate clients in either 
or both of the above regions. 

The candidate will ideally be a graduate/MBA in his/her late 20s or early 
30s and will possess strong analytical skills combined with a keen interest 
in Southern Africa and/or Eastern Europe. Fluency in one or more Eastern 
European languages will be a distinct advantage- 

The salary and benefits package is highly competitive and includes a 
performance-related bonus opportunity. Please reply enclosing a copy of 
your c.v.. in absolute confidence, to Neil Salt, quoting Ref: NAS 2022. 


^.Lloyq 
Cha pman 


071-626 9400 


Rxdgway Boose 41 MSL King William Street 

London EC4R 9EN 


Teleph o n e 
071-624 1161 


N 
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International 
Search and Selection 

160 New Bond Street. London W1YOHR 
Telephone: 071-753 0160 Fax: 071-753 0162 



SHEPHERD LITTLE 


A Major Spanish Bank 1$ Seeking 
A Young LDC Deist Trader 

with 1-2 years sxpetenco to reinforce end develop Its LDC 
fradfna acttvtttes. The poaffion is based fn Matfd and 
fluency \n Spanish b roquted. 

Please forward application* complete wtth Curriculum 
Vitae and recent photograph. Indicating a contact 
Telephone runber ta 

Raferanda LDC. Apariodo de Correas no. 158, 

28080 Madrid. Spain. 

Appfconb dsfafe wB be treated wilb dbereflon. 


ARE YOU - A SUPPORTER OF THE ECU? 

- 8ILUNGUAL IN FRENCH AND ENGLISH? 

- AN ABLE WRITER? 

- INTERESTED? 

If you can answer yes to the above questions 
the ECU BANKING ASSOCIATION needs you. 

Based in Paris, The ECU BANKING ASSOCIATION was set up In 
1985 in order to promote the Ecu and to operate the Ecu dearing 
system. The Association consists of eighty five benks from aa over 
world inducing Natwest, Uoyds, Mkfand and Barclays. They 
require an open minded, bright person with an academic 
background in economics and preferably previous experience in 
banking and/or economics. You win be required to head the 
Economics Department, et» a monthly newsletter and a quarterly 
news bulletin and help promote the Ecu and the association to 
bankers and interr^ionaJ insatutions around the world. 


Please send a CV with a cowering letter 

describing why you are the right person tor the job to: 

Margaret Welch, LudgalB Communications, 

111 Charterhouse Street, London EC 1 M 6AA. 


CENTRAL 
SCOTLAND 
WANT A 
CHALLENGE? 

Do you have drive & 
initiative? Ability to sell & 
manage? If so, you may be 
the person we are looking 
for. Service and sales 
company requires General 
Manager to take complete 
charge of operations and be 
responsible to the Directors 
for profitable running of the 
company. Dlrector/Chief 
Executive status after one 
year if record of efficiency & 
profit can be proved. 

Fullest details & CV to Box 
No. H8189 Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


M&A/INVESTMENT BANKING 

Private London-based merchant bank 
which acts as principal in European, 
corporate accpiisitions, requires 
experienced Corporate Finance/M&A 
professional with strong marketing and 
deal origination skills. Must speak at least 
one other European language (French, 
Spanish, Italian or German preferred). 

Compensation & Profit participation 
negotiable 

Resumes in strictest confidence to 

Box H81 88, Financial Times, One 
Southwark Bridge, London SE1 9HL 


ASSISTANT INVESTMENT 
MANAGER 

Re quired by CITY OF GLASGOW FRIENDLY 
SOCIETY to be fully involved with a small team 
managing a mature life fund and a start-up 
Good U.K. equity management experience is essentxaL 
Salary will be commensurate with experience. 
Remuneration package will include a mortgage subsidy, i 
company car and relocation expenses. 

Please send C.V. to: 

AJLR. Burnley 
XotvettoKtf Manager 
. , City of Glasgow Friendly Society 
200 Batfa Street 
Glasgow 
G2 4HJ 


APPOINTMENTS 


SECRETARY RA 

fronch/Engfoh. 
German. Spanish 
Experience set up, 
administration Tiusts, 
foundations, offshore 
companies. Import-Export 
business, bade accounting.' 
Word-processor, computers. 
EEC. CH and US work permits. 
Seek* emptoymairi wffi) togcri 
Orm, bank. latnBy or aknKar. 
Pfoate write to efciwr 15 - 115057 , 
Pubfcfta*. CH-12U Geneva 3 


FACULTY CV 


- for professionally written 
- oaricula vitae. 
Estabffsbed 198S. 
L iterature avaflabk: on: 
071-233 556QM1 
12 EcdeOOtt Square, 
London SW1V INP 
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ACCOUNTANCY COLUMN 


Unfair to shoot scorer when team loses 


li 


By Geoffrey Holmes and Alan Sugden 


525* a company gets into serious 
11 has becom e popular for 
shareholders to blame the auditors 
» But is that justified? 

If you look at the last published 
accounts of Listed, USM and Third 
mrket companies that went bust in 

™ m they Ml into ™*h]“ 
four categories. 

First, there are those whose last 
balance sheet and profit-and-loss 
account showed pretty clearly that 
the company was heading for the 
rods. Take for example Sock Shop, 
the hosiery retailer. One City column 
commented when the accounts to Feb- 
ruary 1989 were published: “Sock 
Shop investors have had a sinking 
feeling for some time; now we know 
why.” 

In cases like that, surely it’s hardly 
fair to shoot the auditors. Doing so 
would be rather like shooting the 
scorer when your cricket team has 
lost a match . 

v Second, there are companies where 
' you have to dig into the notes to find 
the full extent of the risks the com- 
pany is taking. In ColoroLl’s 1989 
accounts, for example, a note on con- 
tingent liabilities showed one sale 
with recourse and three guarantees of 
borrowings outside the group, total- 
ling more than £40m. 

At FKB, the 1989 group balance 
sheet showed shareholders’ funds of 
only £4.7m after the deduction of a 
£40. lm deficit accumulated in the 
goodwill reserve as the result of 
acquisitions, while a note op. financial 
commitments showed additional 
future payments on earn-outs 
amounting to a maximum of £5&£m. 


In both cases we would also find 
the auditors “not guilty" of Hailing to 
do their job properly because, for the 
purpose of assessing what is "a true 
and fair view”, accounts have to be 
taken as a whole, Le. including all the 
notes. 

As the notes to accounts tend to get 
longer, the evaluation of a set of 
accounts becomes increasingly diffi- 
cult for the professional analyst, let 
alone for the private shareholder. A 
good case could be made for requiring 
the audit report to draw shareholders’ 
attention to any material item not 
shown on the face or the profit-and- 
loss account or balance sheet 

Those would include contingent lia- 
bilities, earn-outs, post-balance-sheet 
events and changes in accounting pol- 
icies, as well as notes giving further 
details of profit-and-loss account and 
balance-sheet items. The present prac- 
tice of allowing salient points to be 
buried deep in the notes brings the 
accountancy profession into disre- 
pute. 

The third category is where a com- 
pany is exploiting current accounting 
rules to enhance reported profits, and 
the auditor has given a dean report 
In such cases the auditors may plead 
that the notes to the accounts did 
actually show what the company has 
done. 

In the case of the third- market com- 
pany, Leading Leisure, which last 
November went into receivership 
with debts of more than £40m, the 
1989 accounts showed operating profit 
up from £7.3m to almost £12m, with 
pre-tax profits up by more than 30 per 
cent, but a note on the operating 


profit showed that trading profit on 
the sole of properties to joint ventures 
amounted to £10m. 

Our view is that, to give a true and 
fair view, that HQm should have been 
an exceptional item disclosed sepa- 
rately on the face of the profit-and- 
loss account We have a good deal of 
sympathy for any Leading Leisure 
shareholders who may have felt that 
the 1989 accounts were misleading. 

But let us be realistic. Have you 
ever known a company’s shareholders 
to sack the auditors against the 
wishes of the directors? We have not. 
The idea that the auditors of a com- 
pany are there to look after the inter- 
ests of the shareholders is, we fear, a 
myth. 

All that shareholders can realisti- 
cally expect is for the auditors to 
ensure that the accounts comply with 
the Companies Acts and with 
accounting standards. Interpreted to 
the company’s best advantage. 

The fourth category Is where the 
accounts provide no warning, or at 
least none that we can detect. The 
classic example of that was the 
demise of the UK open-cast coal min- 
ing company, Burnett & Hallamshire, 
several years ago. That was largely 
due to an orgy of property develop- 
ment in California, financed off-bal- 
ance-sheet. 

The 1989 Companies Act, by chang- 
ing the criteria for consolidation from 
legal ownership to effective control, 
should put a severe damper on that 
sort of activity in the future. 

A more recent disaster that may 
fail into this fourth category is Park- 
field, the foundry -to- video-distribution 


group that went into administration 
last year, although we have not got to 
the bottom of that one yet 

ft will be interesting to see what the 
administrators find out: things can go 
horribly wrong between audits, as Mr 
Richard Stone of Coopers & Lybrand, 
one of Polly Peck's administrators, 
subsequently discovered. As the 
Financial Times reported last Decem- 
ber: “During the three summer 
months, the group's cash balances in 
northern Cyprus were run down by 
£160m. Most, if not all, of this was 
used to fund leisure develop- 
ments . . . lln October} it went into 
administration - after Mr Nadir 
failed to come up with the £70m In 
cash which bankers had demanded to 
keep the group afloat." 

The point here is that a company’s 
accounts are audited only at the end 
of each accounting period, so, 
although it may be good auditing 
practice for the auditors to keep a 
general eye on the company during 
the year, there is no obligation for 
them to do so. 

To return to our third category, we 
believe that the real blame for the 
present situation lies not with the 
auditors, who are simply reacting to 
market forces, but with our present 
accounting standards. Companies are 
currently allowed so much latitude 
that the reported profits of a growing 
number are seriously misleading and, 
in some cases, a complete joke. 

We have a certain amount of sym- 
pathy with the now disbanded 
Accounting Standards Committee 
(ASC) because its credibility was 
severely dented by government inter- 


ference with inflation accounting, 
which forced the ASC to adopt the 
now totally discredited system of cur- 
rent cost accounting. 

It also had the difficulty of trying to 
serve six masters - the six account- 
ing bodies in England, Scotland and 
Ireland - and found itself drowning 
in a sea of compromise. As it went 
down, though, it did try to help sal- 
vage the situation by issuing a dutch 
of exposure drafts aimed at curing 
some of the worst anomalies and dos- 
ing some of the largest loopholes in 
current accounting standards. 

What is being done to protect share- 
holders in the future? 

We now have the Accounting Stan- 
dards Board, which, backed by the 
Financial Reporting Council, has infi- 
nitely more power than the ASC, in 
particular the authority to issue 
accounting standards in its own right. 

But, even with this much improved 
mechanism for developing and enforc- 
ing accounting standards, some peo- 
ple still think that self-regulation will 

fail 

We believe that, before more draco- 
nian measures are considered, the 
Accounting Standards Board should 
be given a fair chance. It will, how- 
ever, need the full support of the 
accounting profession. If such support 
is not forthcoming, the profession will 
deserve whatever regulatory mill- 
stone the government chooses to hang 
round its neck. 

Geoffrey Holmes and Alan Sugden 
are the authors of Interpreting Com- 
pany Reports and Accounts, 4th edi- 
tion. Woodhead-Faulkner, h/b £39.95 pi 
b £17.95 


QUALIFIED ACCOUNTANT 
FOR BELGIUM 

$70-80,000 

We are an international group of companies, 
involved in the services sector. 

The needs imposed on us by a very rapid growth 
cycle over the recent past and the growth cycle 
projected for the future, demonstrate that we 
require a well qualified and well experienced 
accountant to head our Group Finance team 
which is based in Brussels. 

The qualities which we are looking for in the 
successful candidate are: 

* in-depth experience of multi-currency 
accounting and attendant foreign 
exchange issues. 

* experience of multi-company accounting 
and consolidations. 

* demonstrable ability to supervise and 
lead staff, and to relate competently and 
efficiently with colleagues who are not 
themselves accountants. 

* fluent in English. 

* age Tange 40-45. 

If you feel that you have the qualities we need, 
and would like to know more about us, and what 
we can offer you, please submit a C/V with a 
recent photograph to: 

Write Box H8241, Financial Times, 

One Southwark Bridge, London SEl 9HL 


ACCOUNTANCY APPOINTMENTS 


Buutine<td Controller 

A rare combination of financial/general management skills 




■ Our Client, an international group of companies with significant, 
diversified UK interests, is looking to recruit a rare breed of accountant 
to run its London office. . 

■ The successful candidate will have a wide ranging brief 
encompassing the production of timely management information 
and financial reporting for a drverserangeaf UK operations including- 
the provision of financial advice/supervision to a specialist 
company. 

• The role demands not only sound technical expertise across a 
broad financial spectrum but also outstanding administrative and . 
genera/ management skilb in representing die UK group 

operations. ■ 

■ 

■ Candidates, either ACA or CACA qualified in the 32-40 ne 


age group, should be able to demonstrate a genuine 
shirtsleeves , pro-active approach, be self-motivated, 
flexible and perceptive and have had first hand 
experience of working within a small/medium sized 
organisation. 


" CmdSdates should write in confidence enclosing a 
comprehensive curriculum vitae with salary details 
and quoting reference JC288 to felt Cottrell, 
Ernst A Yowrg Corporate Resources, 21 Conduit 
Street, London W1R 91 B. 

=3 Ernst & Young 


Financial Director 


£35k + Bonus + Benefits 

A leading privately owned company in the 
food Industry, with a turnover of S25m and 
employing 270, are now seeking to recruit an 
innovative, business-orientated Fin anci al 
Director to join the Management Team of this 
forward looking, growing company. 

The ability to work within an executive 
team, .combined with extensive man- 
management experience, will be essential, as 
will an awareness of IT In a strategic capacity. 

Our client company are looking for a 
qualified accountant, probably aged 30-40, 
with 10 years experience In a FMCG 
environment, who Is employed in a similar or 
designate position. In return a generous 


Cheshire 

executive package is offered, including good 
basic salary, results related bonus and all 
associated benefits. 

ff you are looking for an appointment which 
will give you the opportunity to have a real 
input into the future of a successful company 
then our client would welcome the 
opportunity of talking to you. 

Please write with full career details. These 
will be forwarded direct to our client. List 
separately any companies to whom your 
application should not be sent. Meryl 
Davidson, Ref JWD/FT/200, /WSL Advertising. 
Sovereign House, 12-18 Queen Street, 
Manchester M2 5H5. 


M5L Advertising 


Divisional Fmandal Director - \\biidwide 


GERMANY 


c. £110,000 
Package 
Plus Car 
Plus Benefits 
Ftus Bonus 


A major international industrial PLCwith sales in excess of £2.5 billion and over 60,000 
employees worldwide is a leading supplier to the automotive industry. 

This division is highly successful in developing, producing and selling complex high quality 
automotive systems. With a turnover of £400 million, they currently seek a Financial Director to 
be located at the eftririon's woridwide headquarters in Germany. 

-Reporting directly to the Managing Director of the division and functionally to a Group 
financial Director in the UK you will be nesponsfcte for. 

Corporate Control and Reporting ^ Strategic Planning and Business Analysis 

Acquisitions and Appraisals Treasury and EDP 

As a member of the Senior Financial Team you will liaise with business centres within the 

group worldwide. 

Ybu wfll have strong academic quafifkartions and be a qualified accountant or equivalent With 
considerable experience of a manufacturing environment, you wffl know how to lead and 
motivate management. Internationally orientated, you wffl have experience of a senior role 
within a iruitarirtionaf env&onment controffing more than one business together with those 
fundons fisted above. 

Capable of handling a growing management remit; you wi be fluent in English and German. 

This Is a high profile appointment Besides an excellent salary and bonus, other benefits are 
avafiabte. Future prospects are outstanefing. 


i.itnmrfnrf i-nvfiri7rtfs write ki confidence to; Nkhobon International 
on 071-4045501 for an initial discussion. 


m 


Nicholson 

International 




LIVERPOOL 


* . . : .l w. ■ 




Merseyside TEC is a new limited company established to 
promote a closer partnership between Industry and the 
broader community In a conurbation of some 900,000 
people. Its mission Is to stimulate economic regeneration 
by developing a higher quality vocational education, 
training and enterprise culture. With projected annual 
funding In excess of £50 million, It is one of the largest 
TECs in the country. 

Reporting to the Chief Executive, you will be a member of 
the senior management team Of the company, responsible 
for a staff of 30 in Its accounting and data processing 
(unctions. Your initial task win be to develop and 
Implement appropriate systems and procedures to provide 
the management information needed to run the business. 
Subsequently you will be expected to make a significant 
contribution to the commercial direction of the company. 


c £30,000 PACKAGE + CAR 
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You are likely to be a graduate accountant with 
experience of managing a finance function and 
Implementing computerised management systems.-You 
will be used to a wide ranging involvement In many 
aspects of business management. 

Please send toil personal and career details. Including 
current remuneration level and daytime telephone number. 
In confidence to Peter Jones, Coopers & Lybrand Detoifte 
Executive Resourcing Ltd, Richmond House, 1 Rumtord 
Place, Liverpool L3 90S, quoting reference P203 on berth 
envelope and letter. 


Coopers 

&LVoranci 


i Executive 
1 Resourcing 


FINANCIAL CONTROLLER 

Service Company; High Profile 
The South £35,000 + Bonus + Car 

■ This company is without doubt a leader in its given field. In ackfition to this 
it has the advantage of not only being part of a formidable European 
structure, but also has the influence of a worldwide corporate body 

The UK company has a definite and considered strategy which has enabled 
the management team to bufld a solid platform for growth. 

They have identified the need for a qualified ACA, or ACCA, probably aged 
between 30 to 40 years. This individual will have responsibly for the 
company's financial accounting area Key responsfoffities wifi be monthly 
quarterly and annual reporting plus statutory requirements. An excellent and 
practical grasp of the MIS interface between the finance department and its 
systems counterpart will be critical. 

The person most likely to succeed wfll be flexible, energetic, logical, with 
wen defined people management sfcifis and be committed in word and deed 
to the success of the company A background in a service related industry 
which holds the principle of customer care as paramount and operates 
through a multi branch or site configuration wifi be an important qualification. 

■ In the first instance, please send a comprehensive 04 quoting Ref N602, 

to Nevis International, Altay House, 869 High Road, London N12 8QA or 
telephone 081 -445 0494 for an appficationfonn. Rax 081 -445 51 51. NEVIS 



Nevis International 


LONDON 081-445 0494 


NEW YORK 212 5414068 


FRANKFURT 069 725300 



A pro-active 
consultancy foi 
commercial 
accountants 
seeking 
appointments 
in London and 
the Thames 
Valley 

10 GREYCOAT 
PLACE, 

LONDON SW1P 1SB 
TEL; 071-222 8866 / 
071-222 8037/8. 
FAX: 071-222 5429 





FINANCE MANAGER 
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(DIRECTOR DESIGNATE) 


Consumer/Indus trial Electronics 

" * • . 
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South East England c £32,000 + car 

'll 


Our client is a subsidiary of a Japanese manufacturer of computer related 
electronics and is responsible for XJK marketing, sales and distribution. This 
is a new position made neceeeaxy by a remarkable rate of growth over recent 
years and the need to plan for new and improved products which will ensure 
continued business development. 

The Finance Manager will report to the Managing Director and will direct 
and control all financial and management accounting, budgets, budgetary 
control, cash and credit control, financial planning and reporting and 
presentations to the Japanese headquarters. The Finance Department 
manngiM inventory control, purchasing and distributor financial management 
so a practical experience of electronic/electrical distribution or a very closely 
related field is a requirement for this job. Candidates are expected to be able 
to run the financial management of a profit centre with an annual turnover in 
exceo8 of £20m, have some treasury operations ability and finally, be qualified 
accountants in the preferred age range of 32 to 38. 

Career prospects are good - the job will now with, the company - and 
performance will lead to promotion sooner rather than later. Please forward a 
full curriculum vitae quoting reference number 194 to Terry Fuller, Director. 
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Extensive liaison will be p tanning. You will also 
As a key member of a powerful i nMiagementteam.y^ caBfSdat^v^be^alified 

SSSSSBSsws "' 

common sense approach is essential. D «.n*r-n 

Please apply I'^Td^ho'nToTM 857777 or 

5&X on 0753-841676. 

■^^Menchesur • Bri^ol 
Leeds • Southampton- Wolverhampton ■ Brussels - USA Cana 
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The Royal Bank 

Finar 

Corporat 
c £35,000+C 

Recent reorganisation ( 
Bank of Scotland's opet 
activities has led to the 
the Corporate and Inst 
Banking Division, prov 
commercial banking sei 
corporate and institute 
customers throughout 
internationally. 

The appointment oi 
Financial Controller tc 
ofasmall central team! 
to the strategic plans o 
Division. This will call 
accountant with sourn 
and analytical skills an 
of presenting to senioi 
Reporting to the Fi 
of the Division, your \ 
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management 

accountant 

Manchester 

For Dynamic 
Company 
- World leader in 
Computer Image 
Generation. 
-Hands on role 
Management and 
Final Accounts 
Sales / Purchase 
ledgers 

Computer literate. 
Non Smoker. 
Renumeration 
negotiable 
according to ability 

CV please to 
Bryan Wilcock 
Fax 061 228 6622 
Graphic Palette 
15 Newton Street 
Manchester Ml 1HE 




Price Waterhouse 

EXECUTIVE SELECTION 




Financial Director 

c.£40,000 + bonus + car East Midlands 


This UK subsidiary of a major inter- 
national engineering group supplies 
specialised high value equipment to the 
mining and civil engineering industries. 
Already a highly respected market leader, 
with a turnover of around £40 million, 
the company is now entering new markets 
in the UK and overseas. 

In support of these plans, the company 
is seeking a commercially aware Finance 
Director who will be responsible to the 
Managing Director frx- financial control, 
commercial management and data 
processing. The prime role will be to 




provide a comprehensive financial service 
to a company undergoing substantial 
change. In addition as a member of the 

senior management team the new FD will 

have the opportunity to participate fully in 
the further development of the company. 

Applicants must be qualified account- 
ants with an excellent track record 
including experience of manufacturing 
industry and systems implementation. 
They should have the maturity to work 

at senior level, good leadership and 

communications skills and sound business 
awareness. 




Thin is an exciting career opportunity 
with an internationally renowned group. 
The package includes a competitive 
salary, negotiable for the right person, 
substantial bonus opportunity and 
relocation assistance. Please write with 

career details, age and current salary 

quoting reference MGS/ 2068 to 
GeoffTirmin, 

’Executive Selection Division 
Price Waterhouse 
Management Consultants 
Victoria House, 76 Milton Street 
Nottingham NG1 3QY 


Assistant Treasurer 


Home Counties 

c£37.500 + Car 

Our client is a major UK P^^licGroUp 

;2-ffi2SS,«s 


continued profitable growth. 

The position reports to arid will deputise 

SSSSSSKSg— - 

techniques. 


to compute — 

■Hie attractive remunerataonp^? 
indudes non contrib^oiy i^^^. 

wieroe, ftiDy expensed®* a^d^K 


omiuwcwwi - — ' m 

aged 30-40, with good comnunucatum 
skills, businesa acumen, creative and 

strategic thinking ability. 


Please telephone orwni 
curriculum vitae quotu 
Nigel Hopkins FC A, 

97 Jermyn Street, 
r ffgwkm SWlY 6JE. 
TaL 071-839 4672 ‘ 

Flax: 071-925 2336 
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The Chartered Association of Certified Accountants 

Practice Regulation: 

Londonbased TwolSationalR^s 

conduct investment business. TheAssof^^^ S^oric^dth the minimum of supervuion- 

sssis & taffisss *-, 

agsas - ssi ,:: 

additional compbance omceis. esmSSce. These rotes offer great vara*? 

These challenging roles will involve setting up new a commicted enthusiastic team. . - 

systems, monitoring pfease contact our adviser Ptoal WW by trading* 

practising members. Vi^tb^posioons are ajrncuhmi vitae m him 

based in London, travel throughout die comr*™*. . .. . 

UK is an integral part of these rotes, borne 
work could be carried out from home. 




Michael Page City 

International Recruitment Consu ltants 
I HVc Amd**"!™ Brussels Sydney 
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European Headquarters of a large American multinational company Is looking for *** 

International Tax Advisor 

Location: Phris Salary* c. F.F. 600,000, 


Tasks and responsibilities: 

Based at our regional headquarters for Europe, 
Africa and the Middle East, the successful 
candidate will advise on all international tax 
implications of our business in the region, 
including tax planning, intercompany operations 
and merger and acquisitions. 

Profile: 

This senior position wiU suit high potential 
candidates ideally 3 1-3 5 years old, with extensive 
experience (6-9 years) in an international 
company or a major tax firm, including 
some exposure to US taxation. 


Excellent coomaunication skills and the ability ® , 
interact with die highest level of management are 
also necessary for thiy position. Knowledge of _ - 
French is not required. . ' 

R>r more mformatiori^ ^ concerning this 
opportunity, please telephone or send your . 
curriculum vitae including current salary to 
Antoine Goldschmidt quoting reference 
number AG5527 FT to . • : ' 

Michael Page International lax & Legal, 

10 rue Jean Goujon, 

75008 Paris, France, 
telephone 010-33 1 42893003. • 


Michael P&ge International 

International Recruitment Consultants 

London Amsterdam Eindhoven Brussels Antwerp Paris Lyon Sydney Metbourne 








A Senior Role In 
Project Accounting 


Finance Director 
Designate 




■ Our cf/ertt, a group ot compsnies involved in construction related 
maintenance and contracting activities with a turnover of c.£18M, is 
seeking to recruit a commercially minded finance Director 
Designate , 

■ Reporting to the Board, the successful candidate w iff have 
’hands-on’ responsibility for ensuring the smooth running of the 
finance function , reviewing and developing appropriate support 
systems, and making a significant contribution to strategic planning. 

■ Candidates should be qualified accountants aged 30-40 with 
maturity and the capacity to blend creativity and business flair i 


with a practical team-working management style . 

■ Experience of accounting within the construction 
industry is essential. 

m Please send career and personal delaSs quoting 
reference FA 184/9 to Itiof Batiey, Bmst St Young 
Corporate Resources, Inwry House, 17 Marble Street, 
Manchester M2 MW 

Iff Ernst & Young 


North Sea OH Company 

Our client is a North Sea operating company involved 
in a significant range of upstream projects. An 
excellent opportunity now exists for a young 
accountant, ready for the next stage in his/her career 
development, to manage, coordinate and control all 
accounting aspects of operated and Joint venture 
projects. 

As the appointed candidate you will be based in 
Central London, responsible for a team of some ten 
staff. Your role will be to formulate and negotiate the 
necessary financial agreements, procedures and 
reporting structures, ensuring that the joint venture 
financial role of the project accounting department is 
effectively conducted. 

This is an excellent career move for a high-calibre 
accountant with at least four years recent experience 
in a joint venture project environment, confident of 
his/her ability to manage his/her own department. To 
be successful in this high-profile position, you will 


circa £38 9 000 + Car 

have an energetic, pro-active approach, together with 
the inter-personal skills necessary to establish and 
maintain effective relationships with internal and 
external parties. The ability to work under pressure, 
meet report deadlines and to manage and motivate 

people is essential. 

You should be a qualified accountant, ideally in your 
late twenties to mid-thirties with current oil company 
experience. In return for your skills and experience, a 
first-class salary will be offered, enhanced by a range 
of benefits, indudinga car. Career prospects within 
our client's organisation are excellent. . 

To discuss this opportunity contact David Jones 
during office boors on Windsor (0753) 857181, or, 
in the evenings and week e nds, on Reading (0734) 
482370. 

Alternatively, write to him. The Managing Partner, 
Digby Jay Jones, Mountbarten House, Fairacres, 
Windsor, Berkshire, SL4 4LE. Fax: 0753 860696. 


DIGBY JAY JONES 

OIL&GAS SEARCH-SELECTION 
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S. Midlands 
c£33,000 + Car 

Our client, a significant division of a 
highly respected pic., is an exciting, fast 
moving and dramatically expanding 
communications group of companies. It 
has achieved a reputation for excelle nce 
within its sector and has adopted a style 
which is both entrepreneurial and 

decentralised, thereby allowing mpIi 
operating division zeal autonomy 
control. 

Due to continual developments, an 
opportunity has now arisen for the 
appointment of a Financial Controller to 
head a newly formed central accounting 
function providing financial and 
management information for fchi« c£25m 
tfo division. As such the role will be 
technically strong with a ammH 
commercial approach in providing thin 
information and in further developing 
the fina nc i a l team’s efficiency. 


Candidates will be qualified accountants, 
age indicator 28-34, who can bring a ‘hands- 
on* and enthusiastic approach to *hln young, 
lively and highly competitive environment. 

A strong communicative ability is vital os 

is the desire to progress with this successful 

group. 

Please telephone or write enclosing fall 
curriculum vitae quoting re£ 659 to: 

Philip Cartwright FCMA, 

97 Jennyn Street, 

London SW1Y6JE. 

Tel: 071-839 4572 
Fax:071-9252336 


Cartwright 

SHookins 


FINANCIAL SELECTION AND SEARCH 


Appointments 

Advertising 

appears every 
Wednesday & 
Thursday 
& Friday 
(international 
edition only) 

For further 
information 
please call 

Jennifer Hudson 
071 873 3607 

Richard Jones 
071 873 3460 

Teresa Keane 
071 873 3199 
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The Royal Bankof Scotland 


Price Waterhouse 


EXECUTIVE SELECTION 


e 

Financial Controller 

Corporate Banking 

c £35,000+Car+Benefits City 


Recent reorganisation of the Royal 
Bank of Scotland’s operational 
activities has led to the requirement 
for a Financial Controller to work 
closely with lie Directorof the new 
Corporate Banking business unit- 

This challen ging role will involve 
bringing together financial and 
operating information from various 

sources throughout the bank and 
.analysing customer andproduct . 
profitability 

There is a necessity for the : 
development of new management 
accounting systems to record and . 
identify costs, revenues and 
profit, including the development^ : 


of cost centre structures and budgets. 

Joininga new area within the Bank 
from its inception, your role wifi be 
high profile and will offer you an 
excellent chance of gaming an 
understanding of corporate banking 
products. 

A qualified Accountant (CA, 
CCAorCIMA), you may be seeking 
a career move from within the 
financial sendees industry, or other 
multi-product environments or 
possibly from the accounting 
profession. You wifi have excellent 
management accounting and PC 
-«1rill*_ Experience of profitability 
analysis by customer and by . 


product will also be advantageous. 

In addition to a negotiable salary, 
the compensation package will 
include car, non-contributory pension 
and low cost mortgage facilities. 

The Royal Bank of Scotland is 
committed to equal opportunities. 

Applications, which wifi be 
di scussed with our client, should Be 
sent to Christopher Hetfae rin gton, 
quoting reference C/I 142 at: 
Executive Selection Division 
Price Waterhouse 
Manawement Consultants 
Milton Gate 
1 Moor Lane 
London EC2Y9PB 


SENIOR MANAGEMENT ACCOUNTANT 
WITH OBVIOUS MANAGEMENT SKILLS 

For a diverse and demanding organisation . 


c.£3 6,000 + car 


Central London 


The average Management Accountant job ad concentrates on qualification, professional skills, analytical 
strength, total competence in the production of management information and a mastery of the necessary 
systems; unusually and crucially, from this advertisement we must also indentify leadership skills of the 
highest calibre. Its rare to find candidates who meet the earlier criteria' (and we only want to hear from 
people who doO who also demonstrate management talent -so we don't expect an enormous response. 
The organisation, well known, diverse and growing, accepts that its management accountancy system 
has not kept pace with the rate and nature of corporate ciiange; there is much to be done. The task is to 
introduce a new system (based on new hardware!, which will produce reliable, comprehensible and, 
above all, concise information, through which the business can be controlled However, there's a small 
professional department to be run, and a management peer group that will expect the highest standards, 
so were looking for both authoritative and influential inter-personal skills. Ideal candidates, probably 
graduate, will identify with the peer group .need as closely as they do with professional excellence. They 
will communicate well in more than just figures- it is an organisation which values literacy-and they’ll 
have the professional integrity to earn respect If we identify all these strengths, we will also have satisfied 
our final need - die clear potential for farther development Please send full career details, quoting 
reference WE 1023, to Dave Denny, Ward Executive Limited, Academv House, 26-28 Sackville Srreet, 
London W 1 X 2QL. Tel: 071-439 4581. 

WARD EXECUTIVE 

LIMITED MB 

Exeatth* Search 6* Sdecthm 


DIRECTOR OF FINANCE 
AND RESOURCES 

Commercial flair to boost Sussex business 


Mid Sussex 


£30,000 to £35,000 + bonus, car& benefits 


The aims ofthe SussexTraining and Enterprise 
Council CTEQ are crystal clear. To help 
business throughout the county by 
promoting and supporting enterprise, 
and by planning and delivering 
training. With a budget of £24m and 
some 60 full-time s taff; the Sussex 
TEC is set to have a considerable 
influence within the county. 

Reporting to the Chief Executive and 
heading up a 17-strong department, 
your prime responsibility will be to 
provide relevant management infor- 
mation-instrumental in developing 
business and t raini ng initiatives. - 

Senior management will also look to 
you for strategic data and budgetary’ 
planning, and expect you to ensure that all legal 
and statutory requirements are met. 


To fit in with a young and dynamic manage- 
ment team, you’ll need no small measure of 
authority, energy and initiative. An 
analytical problem-solver, with the 
presentation skills to do justice to your 
ideas, you must have a recognised 
accounting qualification, previous 
line management -experience and a 
track record of providing financial 
advice. Company Secretarial experi- 
ence would be an advantage. 

If you are interested in a challenge that 
offers greater scope, we would like to 
hear from you. As well as a salary of 
£30,000 to £35,000, an on-target bonus 
of up to 15% is achievable. 

Please write in confidence, enclosing 
your CV with present remuneration 
details, and day and home telephone numbers 
to James Forte, quoting ref S2806/F. 


Selection & Search 


70 Fleet Street, London EC4Y 1EU 


,.rn 



NTERNAL 
AUDIT 
MANAGER 


■i . 


•Vif-V 7 




CENTRAL LONDON 
c.£3a000 + CAR + BENEFITS 


: t\ 




Mercury Communications is now 
an established leader in the 
telecommunications field, 
having developed the UK’s first 
all-digital public telephone 
network. To achieve this. 
Mercury has undergone rapid 
business growth and this 
impressive record is set to 
continue Consequently, we are 
now looking to employ an 
experienced and innovative 
accountant in the role of 
Internal Audit Manager. 
Reporting to the Controller, 
Internal Audit, the role will 
require involvement in a range of 
audit activities which will cover 
the breadth of the Company's 
operations. The responsibility 
will be to plan and manage audit 
assignments of a technical and 
financial nature and represent 
Internal Audit in the Company's 
drive towards a Total Quality 
Culture. 

A fully qualified accountant, 
aged 28 to 32, with experience 
gained in auditing or operating 
in large technologically based 
companies, you should be able 
to demonstrate excellent 


communication skills allied to a 
flexible, innovative and hands on 
approach. 

In return we can offer a 
substantial salary together with 
a generous package of major 
company benefits including 25 
days' holiday, company car, free 
private medical insurance, 
pension scheme and subsidised 
restaurant 

lb apply, please send career 
details, quoting Ref: CH/3/1, to 
Maria Soto. Senior Personnel 
Officer, Personal Department, 
Mercury Communications Ltd., 
New Mercury House, 

26 Red Lion Square, 

London WC1R 4HQ. 

* 


M- 


iy 


ACCOUNTANT 

A growing international Property Group has expanded its interests in an established UK 
Property Company and now seeks an ambitious, newly qualified accountant to assist the 

Finance Manager to create a full accounting, treasury and planning function. 


Principle responsibilities to include: 


SENIOR MANAGER 


INTERNATIONAL FINANCIAL PROJECTS 

Woodchester Investments pic is a leading financial 
services organisation in which Credit Lyonnais has 
a 45% shareholding. The Group is quoted on the ! 

Irish and London Stock Exchanges and has a market i 

capitalisation of about IR£400 million. i 

Principal activities are consumer finance, sales aid ! 

leasing and related banking business. The Group 
has an enviable record of growth based on results 
oriented and innovative strong management 

Reporting to the Group Finance Director, the 
appointee will assist in the commercial evaluation 
of potential European acquisitions together with the 
integration of new subsidiaries io the Group. 

Candidates, in their thirties, should be qualified 
Chartered Accountants with a number of years’ post 
qualification experience in a tightly m a na g e d 
commercial environment or who are currently I 

working at Manager or Director level with one of 1 

the “Big 6” Accountancy practices. They should 2 


WOODCHESTER INVESTMENTS p0.c. 


combine a practical knowledge of computerised 
accounting systems with signifi c an t experience of 
special project work. Above all they should have the 
commenaaJ awareness, strength of character and 
communion ion skills to build relationships and bring 
about change in a last moving environmem. Although 
based in Dublin they should be internationally mobile. 
A second European language is desirable. 

This is an excellent opportunity to demonstrate talent 
and capabilities in an environment which quickly 
recognises and rewards success. The attractive salary 
and benefits wifi folly reflect the importance placed 
on this appointment. 

Candidates should send full personal, career and salary 
details to Sean Gannon ac 

Stokes Kennedy Crowley Management Consultants, 

I Stokes Place, St Stephen’s Green, Dublin 2, Ireland. 
Fax: Dublin 708 1 122, quoting Reference 
Number 4247. 


tokes Kennedy Crowley 



Fiscal & legislative compliance 
Supervision and control of the 
accounting department 


ACCOUNTANCY & LEGAL 
PROFESSIONS SELECTION LTD 

3 London \A/nII Buildings, London Wild, London ECSM 5 PJ 
Tel: 071 - 5 SB 35 TB Tl'Icx Mo. B 87374 


Excellent career development role with p r ospect s for promotion to a dtvteton in the UK 
ijHNK or overseas within 18-24 months. 

GROUP FINANCIAL ANALYST 

LONDON W1 £28,000-£32,000 + Car 

MAJOR BRITISH MULTI-NATIONAL INDUSTRIAL GROUP -T/O £350m WITH OVER 80% IN OVERSEAS SALES 

For this appointment, created by reorganisation within group financial operations, we invite applications from graduate 
Accountants (ACA or ACMA), age 26-32, with at least two years post-qualification experience, preferably tn a commercial or 
industrial environment Computer literacy is important You will report to the Group Financial Controller, and as part of a small 
Head Office team, you will be responsible for agreeing divisional budgets, reviewing their monthly management and financial 
reports, analysing and highlighting variances, appraisal of capital expenditure projects and working closely with divisions in 
providing effective solutions to problem areas. In adefition to these key ongoing requirements, you will work on numerous ad hoc 
projects including acquisitions; an immediate priority will be to set up aid maintain a micro-computer based Management 
Information System for financial reporting to the Main Board. For this high-profile and exacting group role, you will need to Wend 
a practical, analytical approach to creative problem solving with dpfomacy and persuasion in a multi-cultural environment Initial 
salary negotiable E28.000-E32.000 + car, contributory pension, free fife assurance, free PPP'and assistance with removal 
expenses, if nepessary. Applications in strict confidence, under reference GFA 205/FT by telephone on 071-588 3114 (daytime) 
or on 081 -873 6783 (evenings/weekends) or in writing to the Managing Director: ALPS 
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PROJECT 

ACCOUNTANT 


MILTON KEYNES 


EXCELLENT BENEFITS 
PACKAGE INCLUDING 
A FULLY EXPENSED 
COMPANY CAR 



OUR RETAIL SUCCESS. YOUR FINANCIAL AND BUSINESS FLAIR. 

AN UNSTOPPABLE COMBINATION. 

It has taken Argos less than two decades to become one of the most powerful forces in 
British retailing-. With over 270 retail outlets, and an ambitious expansion programme, 
Argos is poised for significant developments. 

Against this background the role of Project Accountant offers you the scope to display your 
financial, analytical and business skills. The role involves working closely with senior 
management, providing financial expertise in the evaluation of their business strategies. 

The progressive nature of our organisation offers you considerable scope to introduce and 
implement new ideas. You therefore need to demonstrate a successful career in finance. 
You are likely to be over 25, a graduate with relevant professional qualifications. 

Please contact Lucy King at L.K. Selection, Executive Search Consultants, 200-208 
Tottenham Court Road, London WlP 9 LA- Tel: 071 323 0321; 

081 204 3789 (evening and weekend). Fax: 071 323 1492 


FINANCIAL TIMES FRIDAY MARCH 8 1991 


FINANCIAL ACCOUNTANT 
N.W. England 

' Our client, a leading manufacturer In the FMGG market. Is looking for a Chartered Accountant to head up their financial 
department. The incumbent should have a proven track record in a fast moving environment with experience in credit and 
exchange control, financial management and reports. 

This senior post offers excellent career prospects possibly culminating in a seat on the board of directors. Applicants should 
be aged 40+ and should have experience at a senior level with earning capacity in excess of £30.000. 

In addition to an excellent salary, the post offers a company car, private medical insurance and a pension. 

Interested applicants should eppiy with a full C.V. to: 

INTEREUROPE RECRUITMENT 
13/15 Barrack Road, Guildford. Surrey. GU2 6RU 


Financial Opportunities 

NORTH WEST 

These senior roles have arisen as a result of the restructuring of the 
group financial function within this highly successful, diverse Pic 
with a turnover in excess of £500m. Each position provides imme- 
diate challenge in that they are complex in content and influential 
within the overall planning and control activity of the organisation. 

Tax & Treasury Accountant 

UP TO £35,000 + CAR (Ref 550) 

Specifically this role will call for a Chartered Accountant currently in the 
profession, who has 3 years post qualification experience some of which 
will be in corporate taxation. Whilst taxation will be an important focus of 
activities, the successful candidate wilt be responsible for all treasury func- 
tions and wifi liaise closely with operating companies on cash forecasting. 

Group Financial Accountant 

UP TO £35,000 + CAR (Ref 551) 

Candidates for this position will be Chartered Accountants with a minimum 
of 3 years experience in industry., The role will focus on monitoring perfor- 
mance against budget on a company, division and group basis, investigating 
and reporting variances, production of monthly management information and 
quarterly trend forecasting. The ability to focus management's attention on 
key issues through the interpretation of data is essential. 


Corporate Audit 


UP TO £30,000 + CAR (Ref 552) 

Reporting to the Group Finance Director this newly created function wifi 
concentrate on the implementation and monitoring of internal control 
systems, reviewing financial proposals for major capital commitments and 
general reporting on accounting problems. The appointed candidates will 
have the opportunity to work closely with operating company management 
teams and assist with other strategic changes such as acquisitions and 
disposals. Applicants should be Chartered Accountants with good com- 
mercial presence which has preferably, but not essentially, been developed 
through 2 years experience outside of the profession. 

Divisional Accountant 

UP TO £25,000 + CAR (Ref 553) 

This position will report to the Division Controller of this £60m operation.' 
The successful applicant will be responsible for budgeting, forecasting, 
monitoring and control as well as management and statutory accounts. 
Additionally there will be involvement with operating units within the 
Division providing support and assistance on an ongoing basis and involve- 
ment in information systems projects. Applicants will be either Management 
or Chartered Accountants with 3 years industrial experience. 

Interested candidates should send a detailed C.V. quoting the appropriate 
reference number to: 

Staniforth-Endsor and Partners. 3 The Courtyard, Ashley Road, Hale, 
Cheshire WA14 3NG. 

Telephone Number: 061 929 1481. Fax: 061 929 8098. 


ST 


ANIFgR 


RTHENDSOR 

iCP a r t n e r s 


CONSULTANTS IN ORGANISATIONAL COMPETITIVENESS 


CHIEF ACCOUNTANT 


INTERNATIONAL BANKING DIVISION 


Zambia National Commerdai Bank Umited wishes to recruit a Chief Accountant for its 
International Banking Division in Lusaka, Zambia. 

IHEflUUE; 

Responsible to the Director of Internationa] Banking Division for al accounting/control 
functions of the Division. 

Manage Ihe foreign currency funds of the bank in a prudent and profitable manner. 

Control the foreign currency accounts of die Bank with various correspondent banks. 
Supervise the recondSations of nostro accounts of the bank. 

Develop and maintain meaningful management information system for the Division. 
THEQUAURCATIOM: 

A graduate, ideafly 35-40 years old, with an AC I B/ACA/ACCA qualification. 

Have in depth experience in the accounting functions in the inter n ational banking department 
of a commerdai bank. 

Have experience in computerised operations. 

Be highly motivated with strong leaders h ip and intellectual qualities 
Be ade to demonstrate first class technical and interpersonal sldOs. 

- Be able to motivate and train other staff. 

Remuneration package for this position include highly competitive salary, inducement allowance, 
company ear and several other perks enjoyed by expatriate staff in Zambia. 

AH replies in confidence with full C.V., indicating suitability to the position advertised, and copies of 
academk/protesstsnal qualifications should be addressed to:- 

The Managing Director, 

Zambia National Commercial Bank Limited, 
c/o London Branch, 

19/23 lloorgata, London - EC2R CAR 


To reach us before 31st March, 1991. 


(No Agencies) 


Director of 
Finance surd 
Administration 

Plymouth 

Basic salary c £28,000 

Are you a dedicated professional who: 

• Responds to the dnaDtmge of radical chancre? 

§ Is proud or finding’ cost«ffectlve solutions? 

• Promotes efficiency by cutting out paperworfC? 

f Has the experience to supervise a p rof essional 

team run n ing finance and computerised 
Information systems? 

This Is a strategic new appointment and allows you 
to advance your career In financial management In a 
dynamic environment that wm support you In changing 
corporate culture. You will be a qualified Accountant 
fiercely committed to commercial dsdpllnes and ea ge r 
to develop them In a formerly public sector ethos. You 
will be working In a manufacturing city rapidly 
expanding Its high technology base which already 
Includes. Toshiba, Stebe and GEC-PIeasay with the 
largest microc h ip factory In Europe. Its population is a 
Quarter of a minion. With a direct c us tomer base of 
1500 firms, we have just expanded our SIO million 
budget by taking over two of the largest training 
companies In the city. Our partner In training, the 
Chamber of Commerce and Industry, has more than 750 
member companies. 

The largest College In the South West, we trained 
16.000 people last year In state of the art Technology, 
Construction. C ater i n g. Social Cara, Business, Finance 
and Ftatafl- 

Our Initiatives In partnership with private sector 
Industry and training have earned us national headBrws 
for revolutionising vocational training- We are leaders In 
transnational European training p r og ra mmes. 

• Reporting to the chief executive, you wfl advise on 
financial strategy and managanenb play a major part In 
writing the business plans for the College and fts 
companies, and direct and control the Finance and 
Management I nformatio n Division In providing a full 
range of services to our training consor tium . You win 
assist In corporate management as a member of the 
senior management team. 




Benefits Include lease car, 31 days paid leave plus 
statutory holiday and relocation support . 

Please write enclosing a CV for further I nf orm a ti on 
to: Mrs C. Axford. Personnel Department. College of 
Further Education. Kings Road. Plymouth PL.1 5QG. 
Closing date for applications: 28th March 1991. 


DfvkkxUa Controllers 

Ashford & Wolriog £32,000 c*r 

TeogosL seas CO-36) »|iiiwl by ihb aw j ar phmnn iwiri l rm tf wiMa n 
iiw dw w l wfrh mft| AKsri b mlnn ACA sai^r hum thn profwioB will be 
cc ro i ri ccod. Fbll i rinrrtwn wfllbegnen. 

Chief Accountant 

Du*. Norfolk £27,000 tar 

' A*« sank of jacenal p nrn o bon . ibis d rw derfeonqpey eshilo*ppent««p «IiBnJ 
aooooDuu frada 35) to be in ebuga of ■ dapaHMOicf 5 ruff, Deaedaony bores 
wm be given. 

Audit Manager 

Basing soke, Hants £25-£30,000 car 

The Inge mnrioe acceor g<p. *ecfca ■ qoiiifiod jkx* (mvier 40) to be mpcnible for 
thcopemiiaialaoAiaf of in European adbnUmom. A wide taping rolelowfiogM 
line pu mgu m en c Newly qaaUBcd* en asM s w d. 

Financial CoatroOcr 

Ncwtary, Beaks £32,000 cariboans 

A Inga mhenfitr y cf a major Euro pe an electronic* groop soda a qaalificd saa 
(Baler 38). Rep e ati ng to ftie Grp. Faaaa*lDbecaor.flii»x» nambcraaea mnuir in g 
and eutcigic pluming rote. 

Chief Accountant 

Kernel Hempstead. Hens £2S-32£0Q car 

A key — dfcinoa of a hi-tech pic a qmi&fiorf ri— ' — *rf e — * fp^ln 

• 40). Rqxxnng to the FSnmcUl Director. you win « a pcrr u g the d cyrfmrra 'r dry to 
day momng. Good pswpoct*. 

Management Accountants 

Nr. Ipswkh ft Bagabot £27.000 car 

Ms»si fa y mgyBBa l iccc mttnH wbocmantfa fi ?" amficgi BBi 
m r lr oc au cxfle and offer eapepcace of mndard porting. Frerifoit prorpoo* withja 
ifck Tm^nn-^ir? 

RING US NOW FOR FURTHER DETAILS 

nl Deboo Executive 

102 Old Street London ECl V 9AY 

Telephone: 071-253 1216 (24hrs) - Fax:071-253 2750 


FINANCIAL DIRECTOR 


West Midlands - c £40k, profit share, equity and usual benefits. 
Our Client ts a succev.ru! Company with 1*2001 turnover providing a 
market leading range of specialist products and contracting services to the 
consuuoiou industry. 

Th: Company is looking for a Financial Executive with extensive 'hands 
on' ex p e ri ence in the construction industry to join its small Senior 
Management (earn. Vote are likely to be <10, a qualified accountant and 
used 10 being profit accountable. With a strong seme or commercial 
awareness you will be a straight -Diking problem solver with good 
communication skills. 

Working hand in hand with the Chief Executive on business strategy and 
planning, you will have direct responsibility for the Company's working 
capital performance, financial systems and controls and the timely 
preparation of all financial information. An important pan of the job will 
be the presentation of information to Management. Institutions and the 
Company's bankers. 

In addition to the excellent remuneration package, you will be given the 
opportunity to acquire an equity make through a significant number of 
share options. 

Pkase write with your curriculum vnae bo Richard Williams at the 
address below. . 


.Arthur 

Andersen 
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FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 

d&re vow fiurc put d'un accord puNkauire avee 
US ECHOS 

le qootWiea de Vctaiwnue !e pha important to France, line usance dans le FINANCIAL TIMES « LES ECHOS xogmentera dc f-Koo tvhiiDlidb i'impaci dc voire meuage sur In odm dmgcanb cn Europe. 
Cheque muiiK W unonon puailrom dam Is Echos le manii tt dans le fi nron l Timer le extendi fie mxjrak due r Edition Interaaiionale du Fmsuvcui TbdoI. 

Pour dc ptus ampks randgnements, vemlta: coetaCtsr 
STEPHANIE SPKATT >71 173 M C7 
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I Formed in 1985 
I Now over 190 
staff 

I 12 national 
newsstand 
magazines 
I Market leader in 
computer titles 
I Exciting launch 
plans 

I Pleasant offices 

Hi the centra of 
Bath 

I Britain’s fastest- 
growing pteBdwr 

PUBLISHERS OF: 
PC Plus, 
MacPublishing 
8000 Plus 
Amstrad Action 
Amiga Format 
ST Format 
Sega Power 
Your Sinclair 
Commodore Format 
New Computer 
Express 
Classic CD 
Neodlecraft 


FINANCE DIRECTOR 

Salary package: c £40,000 4 car 4 benefits . 

Future Publishing Limited has been described as a 
unique success story. After five years of dramatic 
growth, the company now sells more computer 
magazines than any other publisher in Britain and 
has begun a programme of major expansion into 
other magazine areas, following the successful 
launch of the award-winning Classic CD. 

Turnover has, on average, doubled each year and 
is forecast to exceed £15m this financial year, a 
performance attributable to Future’s unshakeable 
commitment to product quality. 

Finding the right Finance Director is now a key 
element of the company’s expansion plans. You're 
likely to be a qualified accountant (ACA, ACCA or 
CIMA) aged 28-38, with an impressive track record, 
preferably within the newspaper or magazine 
publishing industry. 1 / 

If you’re a bureaucrat or an empire-builder, you 
won’t like it at Future, tf you’re adaptable, a good 
communicator, commercial ly-astute and looking 
for a long-term position in a company that’s going 
places, tills could be your perfect job. 

This position is being handled exclusively by 
Accountancy Personnel and if you meet the criteria 
listed, they are waiting to talk to you. Please quote 
reference D783, when making contact at the 
address below. 

ACCOUNTANCY PBtSONNEL, 1ST FLOOR, 

38 GAY STREET, BATH, AVON, BA1 2NT 
0225 442690 


A Accountancy Personnel 



FINANCIAL ACCOUNTANT 
c £32,000 4 benefits 


Exco Is a leading International firm of moneybrokers offering a 
comprehensive service in most sectors of the money markets. 

We are looking for a dynamic, resourceful, and qualified 
(ACA/ACCA) accountant to head up our accounts team t cf manage 
the day to day running of the department and oversee the 
introduction of new technology and software. 

A graduate with 2 years post-qualification experience in managing 
a team in a busy environment you will report to the Financial ' 
Controller and be primarily responsible for all aspects of 
management and financial reporting for five subsidiary companies. 

Experience of PC based accounting systems would be an 
advantage, whilst knowledge of Lotus spreadsheets is essential. 

The position would suit an ambitious, well organised accountant 
able to communicate effectively across all levels of the 
organisation, looking for a career in a fast moving, progressive, 
international company that can offer real career prospects. 

Applicants should apply in writing, enclosing a detailed CV 
and current salary package to the 

Assistant Personnel Manager; 

Exco Inter na tional PLC* 

119 Cannon Street, London, EC4N SAX 


EXCO 

■wwaiafiaL. 
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GLOBAL ASSET MANAGEMENT LIMITED 


FINANCE DIRECTOR 

i DESIGNATE* 


Investment Management 

Guinness Flight Global Asset Management is a boutique investment manage- 
ment house. It is best known In the market for its currency and international 
bond management and it also has a sizeable international equity business. 

The company is 20% owned by management arid 80% by Guinness Mahon Holdings pic 
and now Bank oF Yokohama. It enjoys the benefits of their support, together with the 
autonomy of controlling the day to day business. 

We are seeking to recruit a Financial Director (designate) to join the senior manage- 
ment team in continuing to consolidate and expand the company's business activities in 
all areas. 

The ideal candidate will be aged 28-35 years, five or more years ACA qualified and with 
relevant financial services industry experience. They will have the enthusiasm, stamina 
and resilience to contribute to the aspirations of the senior management team, coupled 
with a willingness to do anything as required in a small company. 

Company benefits include competitive salary, incentive scheme, quality car, an excel- 
lent pension scheme, private health care, and mortgage subsidy. 

Please reply In writing with fid! CV m Veronica Burwood, Personnel Manager, 

GuinnessFHght Global Asset Managsownt Limited, 32 St Mary at Hffl, I^radOT EC3P 3AJ. 











